Bosiv Joar State of Louigiana STEPHEN CrrusT
GOVERNOR DEPARTMENT OF NATURAL RESOURCES
JAMES H. WELSH
OFFICE OF CONSERVATION COMMISSIONER OF CONSERVATION

January 10, 2014

Senator John A. Alario, Jr., President
Louisiana Senate

PO Box 94183

Baton Rouge, LA 70804-9183

Re:  Report of Proposed Amendment to Office of Conservation Rules and Regulations
LAC 43:XVII.Chapter 33 (Statewide Oder No. 29-M-3)
Class III (Solution-Mining) Injection Wells
Docket No. 2013-IMD-07
LAC 43:XVIIL.Chapter 3 (Statewide Order No. 29-M)
Hydrocarbon Storage Wells in Salt Dome Cavities
Docket No. 2013-IMD-08

Dear Senator Alario;

The Commissioner of Conservation proposes to amend LAC 43:XVII.Chapter 3 and LAC
43:XVII.Chapter 33 in accordance with the provisions of the Administrative Procedure Act R.S.
49:950 et seq., and pursuant to the power delegated under the laws of the state of Louisiana. The
proposed action will amend Statewide Order No. 29-M, which provides comprehensive
regulations for hydrocarbon storage wells in salt dome cavities, in accordance with Act 368 and
Act 369 of the 2013 Legislative Session. Similarly, the Commissioner proposes to adopt
Statewide Order No. 29-M-3, which provides comprehensive regulations for solution-mining
wells in salt domes, in accordance with Act 368 and Act 369 of the 2013 Legislative Session.
The following report regarding the proposed rule promulgation and amendment is submitted in
accordance with La R.S. 49:968(D).

In accordance with La R.S. 49:968(B) and (C), the Commissioner forwarded a report (dated
October 10, 2013) of proposed amendments to the appropriate legislative committees and
presiding officers of the House and Senate.

A public hearing was held on November 26, 2013, which afforded interested parties an
opportunity to verbally comment on the proposed regulations listed under both dockets, which
were consolidated. The public comment period was held open until 4:30 PM Friday, December
6, 2013 to submit written comments. Pursuant to La R.S. 49:968(D)(1)(b), the Commissioner of
Conservation submits the following summary report of the public hearing and comments.
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I

HI.

IV.

La R.S. 49:968.D(1)(b)(i) - A summary of public hearing testimony:

The Office of Conservation introduced the proposed rules and filed the state exhibits into
the record at the hearing. Oral and written comments were received. For a summary of
the public hearing’s relevant testimony and comments, please see the attached Response
to Comments.

La R.S. 49:968.D(1)(b)(ii) — A summary of all comments received, a copy of the
agency’s responses, and a statement of the agency’s action resulting from comments
received:

For a summary of all relevant comments, along with the Office of Conservation’s
responses and statement of actions, please see the attached Response to Comments.

La R.S. 49:968.D(1)(b)(iii) — A revision of the proposed rule since submitting the
report of La R.S. 49:968.B, or a statement that no changes were made:

Revised copies of the proposed rules since submitting the pre-hearing reports are
attached.

La R.S. 49:968.D(1)(b)(iv) — A concise statement of the principal reasons for and
against adoption of any amendments or changes suggested:

For every relevant comment received, a concise statement of the principal reasons for or
against adoption of any amendments or changes is itemized in the attached Response to
Comments

The Oftfice of Conservation expects to publish the final rule in the Louisiana Register as soon as
permissible under the Administrative Procedures Act. Please inform us of your decision on
whether or not you intend to hold a hearing as permitted by La R.S. 49:968.D(2)(a). Contact Mr.
Tyler Gray, Attorney, LDNR, Office of Conservation, Executive Division at (225) 342-5570, for
any clarification of the above or for any additional information.

Yours very truly,

James H. Welsh
Commissioner of Conservation
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State of Louisiana STEPHEN CHUSTZ

BoBBY JINDAL SECRETARY

SASAZZ RIS DEPARTMENT OF NATURAL RESOURCES James H. WELSH
OFFICE OF CONSERVATION COMMISSIONER OF CONSERVATION

January 10, 2014

Representative Gordon E. Dove, Jr., Chairman
Natural Resources and Environment Committee
Louisiana House of Representatives

PO Box 44486

Baton Rouge, LA 70804-4486

Re:  Report of Proposed Amendment to Office of Conservation Rules and Regulations
LAC 43:XVILChapter 33 (Statewide Oder No. 29-M-3)
Class III (Solution-Mining) Injection Wells
Docket No. 2013-IMD-07
LAC 43:XVII.Chapter 3 (Statewide Order No. 29-M)
Hydrocarbon Storage Wells in Salt Dome Cavities
Docket No. 2013-IMD-08

Dear Representative Dove:

The Commissioner of Conservation proposes to amend LAC 43:XVIL.Chapter 3 and LAC
43:XVIL.Chapter 33 in accordance with the provisions of the Administrative Procedure Act R.S.
49:950 et seq., and pursuant to the power delegated under the laws of the state of Louisiana. The
proposed action will amend Statewide Order No. 29-M, which provides comprehensive
regulations for hydrocarbon storage wells in salt dome cavities, in accordance with Act 368 and
Act 369 of the 2013 Legislative Session. Similarly, the Commissioner proposes to adopt
Statewide Order No. 29-M-3, which provides comprehensive regulations for solution-mining
wells in salt domes, in accordance with Act 368 and Act 369 of the 2013 Legislative Session.
The following report regarding the proposed rule promulgation and amendment is submitted in
accordance with La R.S. 49:968(D).

In accordance with La R.S. 49:968(B) and (C), the Commissioner forwarded a report (dated
October 10, 2013) of proposed amendments to the appropriate legislative committees and
presiding officers of the House and Senate.

A public hearing was held on November 26, 2013, which afforded interested parties an
opportunity to verbally comment on the proposed regulations listed under both dockets, which
were consolidated. The public comment period was held open until 4:30 PM Friday, December
6, 2013 to submit written comments. Pursuant to La R.S. 49:968(D)(1)(b), the Commissioner of
Conservation submits the following summary report of the public hearing and comments.
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1.

IV.

La R.S. 49:968.D(1)(b)(i) — A summary of public hearing testimony:

The Office of Conservation introduced the proposed rules and filed the state exhibits into
the record at the hearing. Oral and written comments were received. For a summary of
the public hearing’s relevant testimony and comments, please see the attached Response
to Comments.

La R.S. 49:968.D(1)(b)(ii) — A summary of all comments received, a copy of the
agency’s responses, and a statement of the agency’s action resulting from comments
received:

For a summary of all relevant comments, along with the Office of Conservation’s
responses and statement of actions, please see the attached Response to Comments.

La R.S. 49:968.D(1)(b)(iii) — A revision of the proposed rule since submitting the
report of La R.S. 49:968.B, or a statement that no changes were made:

Revised copies of the proposed rules since submitting the pre-hearing reports are
attached.

La R.S. 49:968.D(1)(b)(iv) — A concise statement of the principal reasons for and
against adoption of any amendments or changes suggested:

For every relevant comment received, a concise statement of the principal reasons for or
against adoption of any amendments or changes is itemized in the attached Response to
Comments

The Office of Conservation expects to publish the final rule in the Louisiana Register as soon as
permissible under the Administrative Procedures Act. Please inform us of your decision on
whether or not you intend to hold a hearing as permitted by La R.S. 49:968.D(2)(a). Contact Mr.
Tyler Gray, Attorney, LDNR, Office of Conservation, Executive Division at (225) 342-5570, for
any clarification of the above or for any additional information.

Yours very truly,

James H. Welsh
Commissioner of Conservation

JHW:tpg



f.-:_‘.?::‘ﬂ:.__
g ‘i'..ﬁ-'"‘“‘r"'.
"

-",/-ZQ‘ & : ,';"{\,
L5 ( L@
i ’

I State of Louigiana STEPHEN CHusTZ
GOVERNOR DEPARTMENT OF NATURAL RESOURCES James H. WELSH
OFFICE OF CONSERVATION COMMISSIONER OF CONSERVATION
January 10, 2014

Representative Chuck Kleckley, Speaker
Louisiana House of Representatives

PO Box 94062

Baton Rouge, LA 70804-9062

Re:  Report of Proposed Amendment to Office of Conservation Rules and Regulations
LAC 43:XVIILChapter 33 (Statewide Oder No. 29-M-3)
Class III (Solution-Mining) Injection Wells
Docket No. 2013-IMD-07
LAC 43:XVIIL.Chapter 3 (Statewide Order No. 29-M)
Hydrocarbon Storage Wells in Salt Dome Cavities
Docket No. 2013-IMD-08

Dear Representative Kleckley:

The Commissioner of Conservation proposes to amend LAC 43:XVIIL.Chapter 3 and LAC
43:XVIL.Chapter 33 in accordance with the provisions of the Administrative Procedure Act R.S.
49:950 et seq., and pursuant to the power delegated under the laws of the state of Louisiana. The
proposed action will amend Statewide Order No. 29-M, which provides comprehensive
regulations for hydrocarbon storage wells in salt dome cavities, in accordance with Act 368 and
Act 369 of the 2013 Legislative Session. Similarly, the Commissioner proposes to adopt
Statewide Order No. 29-M-3, which provides comprehensive regulations for solution-mining
wells in salt domes, in accordance with Act 368 and Act 369 of the 2013 Legislative Session.
The following report regarding the proposed rule promulgation and amendment is submitted in
accordance with La R.S. 49:968(D).

In accordance with La R.S. 49:968(B) and (C), the Commissioner forwarded a report (dated
October 10, 2013) of proposed amendments to the appropriate legislative committees and
presiding officers of the House and Senate.

A public hearing was held on November 26, 2013, which afforded interested parties an
opportunity to verbally comment on the proposed regulations listed under both dockets, which
were consolidated. The public comment period was held open until 4:30 PM Friday, December
6, 2013 to submit written comments. Pursuant to La R.S. 49:968(D)(1)(b), the Commissioner of
Conservation submits the following summary report of the public hearing and comments.
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Representative Chuck Kleckley
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I La R.S. 49:968.D(1)(b)(i) — A summary of public hearing testimony:

The Office of Conservation introduced the proposed rules and filed the state exhibits into
the record at the hearing. Oral and written comments were received. For a summary of
the public hearing’s relevant testimony and comments, please see the attached Response
to Comments.

IL La R.S. 49:968.D(1)(b)(ii) — A summary of all comments received, a copy of the
agency’s responses, and a statement of the agency’s action resulting from comments
received:

For a summary of all relevant comments, along with the Office of Conservation’s
responses and statement of actions, please see the attached Response to Comments.

III.  La R.S. 49:968.D(1)(b)(iii) — A revision of the proposed rule since submitting the
report of La R.S. 49:968.B, or a statement that no changes were made:

Revised copies of the proposed rules since submitting the pre-hearing reports are
attached.

IV.  La R.S. 49:968.D(1)(b)(iv) — A concise statement of the principal reasons for and
against adoption of any amendments or changes suggested:

For every relevant comment received, a concise statement of the principal reasons for or
against adoption of any amendments or changes is itemized in the attached Response to
Comments

The Office of Conservation expects to publish the final rule in the Louisiana Register as soon as
permissible under the Administrative Procedures Act. Please inform us of your decision on
whether or not you intend to hold a hearing as permitted by La R.S. 49:968.D(2)(a). Contact Mr.
Tyler Gray, Attorney, LDNR, Office of Conservation, Executive Division at (225) 342-5570. for
any clarification of the above or for any additional information.

Yours very truly,

L

James H. Welsh
Commissioner of Conservation
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BOBBY JINDAL % tate of ;L outsiana STE?&EE&USTZ
GOVERNOR DEPARTMENT OF NATURAL RESOURCES James H. WELSH
OFFICE OF CONSERVATION COMMISSIONER OF CONSERVATION

January 10, 2014

Senator Gerald Long, Chairman
Natural Resources Committee
Louisiana Senate

PO Box 94183

Baton Rouge, LA 70804-9183

Re:  Report of Proposed Amendment to Office of Conservation Rules and Regulations
LAC 43:XVIIL.Chapter 33 (Statewide Oder No. 29-M-3)
Class III (Solution-Mining) Injection Wells
Docket No. 2013-IMD-07
LAC 43:XVII.Chapter 3 (Statewide Order No. 29-M)
Hydrocarbon Storage Wells in Salt Dome Cavities
Docket No. 2013-IMD-08

Dear Senator Long:

The Commissioner of Conservation proposes to amend LAC 43:XVIL.Chapter 3 and LAC
43:XVIL.Chapter 33 in accordance with the provisions of the Administrative Procedure Act R.S.
49:950 et seq., and pursuant to the power delegated under the laws of the state of Louisiana. The
proposed action will amend Statewide Order No. 29-M, which provides comprehensive
regulations for hydrocarbon storage wells in salt dome cavities, in accordance with Act 368 and
Act 369 of the 2013 Legislative Session. Similarly, the Commissioner proposes to adopt
Statewide Order No. 29-M-3, which provides comprehensive regulations for solution-mining
wells in salt domes, in accordance with Act 368 and Act 369 of the 2013 Legislative Session.
The following report regarding the proposed rule promulgation and amendment is submitted in
accordance with La R.S. 49:968(D).

In accordance with La R.S. 49:968(B) and (C), the Commissioner forwarded a report (dated
October 10, 2013) of proposed amendments to the appropriate legislative committees and
presiding officers of the House and Senate.

A public hearing was held on November 26, 2013, which afforded interested parties an
opportunity to verbally comment on the proposed regulations listed under both dockets, which
were consolidated. The public comment period was held open until 4:30 PM Friday, December
6, 2013 to submit written comments. Pursuant to La R.S. 49:968(D)(1)(b), the Commissioner of
Conservation submits the following summary report of the public hearing and comments.
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Senator Gerald Long
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I. La R.S. 49:968.D(1)(b)(i) - A summary of public hearing testimony:

The Office of Conservation introduced the proposed rules and filed the state exhibits into
the record at the hearing. Oral and written comments were received. For a summary of
the public hearing’s relevant testimony and comments, please see the attached Response
to Comments.

I1. La R.S. 49:968.D(1)(b)(ii) — A summary of all comments received, a copy of the
agency’s responses, and a statement of the agency’s action resulting from comments
received:

For a summary of all relevant comments, along with the Office of Conservation’s
responses and statement of actions, please see the attached Response to Comments.

1.  La R.S. 49:968.D(1)(b)(iii) — A revision of the proposed rule since submitting the
report of La R.S. 49:968.B, or a statement that no changes were made:

Revised copies of the proposed rules since submitting the pre-hearing reports are
attached.

IV.  La R.S. 49:968.D(1)(b)(iv) — A concise statement of the principal reasons for and
against adoption of any amendments or changes suggested:

For every relevant comment received, a concise statement of the principal reasons for or
against adoption of any amendments or changes is itemized in the attached Response to
Comments

The Office of Conservation expects to publish the final rule in the Louisiana Register as soon as
permissible under the Administrative Procedures Act. Please inform us of your decision on
whether or not you intend to hold a hearing as permitted by La R.S. 49:968.D(2)(a). Contact Mr.
Tyler Gray, Attorney, LDNR, Office of Conservation, Executive Division at (225) 342-5570, for
any clarification of the above or for any additional information.

Yours very truly,

/~ James H. Welsh
Commissioner of Conservation
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