NOTICE OF INTENT

Department of Natural Resources
Office of Conservation

Fees (LAC 43:XIX.Chapter 7)

Pursuant to power delegated under the laws of the
state of Louisiana, and particularly title 30 of the
Louisiana Revised Statutes of 1950, as amended, the
Office of Conservation proposes to amend LAC
43:X1X.701, 703, and 707 (Statewide Order No. 29-R)
in accordance with the provisions of the
Administrative Procedure Act, R.S. 49:950 et seq. The
proposed action will adopt Statewide Order No. 29-R-
18/19 (LAC 43:XIX, Subpart 2, Chapter 7), which
establishes the annual Office of Conservation fee
schedule for the collection of application, production,
and regulatory fees, and will replace the existing
Statewide Order No. 29-R-17/18.

Title 43
NATURAL RESOURCES
Part XIX. Office of Conservation—General
Operations
Subpart 2. Statewide Order No. 29-R
Chapter 7. Fees
8701. Definitions
* k% *

BOE—annual barrels oil equivalent. Gas production
is converted to BOE by dividing annual mcf by a factor
of 18.0.

* k% *
AUTHORITY NOTE:Promulgated in accordance with R.S.
30:21 et seq.

HISTORICAL NOTE: Promulgated by the Department
of Natural Resources, Office of Conservation, LR 14:542
(August 1988), amended LR 15:551 (July 1989), LR
21:1249 (November 1995), LR 24:458 (March 1998), LR
24:2127 (November 1998), LR 25:1873 (October 1999), LR
26:2302 (October 2000), LR 27:1919 (November 2001), LR
28:2366 (November 2002), LR 29:2499 (November 2003),
LR 31:2950 (November 2005), LR 32:2087 (November
2006), LR 33:2461 (November 2007), LR 34:2404
(November 2008), LR 35:2463 (November 2009), LR
36:2567 (November 2010), LR 37:3271 (November 2011),
LR 38:2930 (November 2012), LR 39:3099 (November
2013), 40:2266 (November 2014), LR 41:2376 (November
2015), LR 42:1957 (November 2016), LR 43:2191
(November 2017), LR 44:

8703. Fee Schedule for Fiscal Year 2016-2017
and Thereafter

A L.

B. Regulatory Fees:

1. $2,187,500 CAP divided by a
number equal to (number of non-exempt class
I1 wells + number of Class 111 wells + number
of storage wells) + (number of Type A facilities

X 10 plus humber of Permits to Construct Type
A facilities X 5) + (number of Type B facilities
X 5 plus number of Permits to Construct Type
B facilities X 2.5)

The resulting value will equal the annual
regulatory fee for non-exempt Class Il wells,
Class 111 wells, and storage wells.

The annual regulatory fee for Type A facilities
will be the non-exempt Class Il well, Class 111
well, and storage well regulatory fee times a
factor of 10.

The annual regulatory fee for Type A
facility Permits to Construct will be the non-
exempt Class Il well, Class I11 well, and storage
well regulatory fee times a factor of 5.

The annual regulatory fee for Type B

facilities will be the non-exempt Class Il well,
Class 111 well, and storage well regulatory fee
times a factor of 5.
The annual regulatory fee for Type B facility
Permits to Construct will be the non-exempt
Class Il well, Class Il well, and storage well
regulatory fee times a factor of 2.5.

Conservation — will  perform this
calculation annually and will post the
individual Regulatory Fee Amount on the DNR
Website ne-laterthan-July-20th-ofeach-year.

C. Class | Well Fees: Operators of permitted Class
I wells are required to pay
1. $1,000,000 CAP divided by a number
equal to the number of active Class | wells plus
the number of Permits to Construct Class I
wells X 0.5.

Conservation — will  perform this
calculation annually and will post the
individual Regulatory Fee Amount on the DNR
Website ne-later-than-July-20th-of-each-year.

D. ...

E. Production Fees. Operators of record of capable
oil wells and capable gas wells are required to pay
according to the following annual production fee tiers.

Annual Production
Tier (Barrel Oil Equivalent) Fee ($ per Well)
Tier 1 0 26
Tier 2 1-5,000 154
Tier 3 5,001 - 15,000 439
Tier 4 15,001 - 30,000 734
Tier 5 30,001 - 60,000 1,151
Tier 6 60,001 - 110,000 1,601
Tier 7 110,001 - 9,999,999 2,004
F.-F3.
G.1...




AUTHORITY NOTE: Promulgated in accordance with
R.S. 30:21 et seq., R.S. 30:560 and 706.

HISTORICAL NOTE: Promulgated by the Department
of Natural Resources, Office of Conservation, LR 14:543
(August 1988), amended LR 15:552 (July 1989), LR
21:1250 (November 1995), LR 24:458 (March 1998), LR
24:2128 (November 1998), LR 25:1874 (October 1999), LR
26:2304 (October 2000), LR 27:1920 (November 2001), LR
28:2368 (November 2002), LR 29:350 (March 2003), LR
29:2501 (November 2003), LR 30:2494 (November 2004),
LR 31:2950 (November 2005), LR 32:2088 (November
2006), LR 33:2461 (November 2007), LR 34:2405
(November 2008), LR 35:2463 (November 2009), LR
36:2569 (November 2010), LR 37:3273 (November 2011),
LR 38:2931 (November 2012), LR 39:3099 (November
2013), LR 40:2267 (November 2014), LR 41:2378
(November 2015), LR 42:1958 (November 2016), LR 43:
2191 (November 2017), LR 44:

8707. Severability and Effective Date

A. The fees set forth in §703 are hereby adopted as
individual and independent rules comprising this body
of rules designated as Statewide Order No. 29-R-18/19
and if any such individual fee is held to be
unacceptable, pursuant to R.S. 49:968(H)(2), or held
to be invalid by a court of law, then such
unacceptability or invalidity shall not affect the other
provisions of this order which can be given effect
without the unacceptable or invalid provisions, and to
that end the provisions of this order are severable.

B. This order (Statewide Order No. 29-R-18/19)
supersedes Statewide Order No. 29-R-17/18 and any
amendments thereof.

AUTHORITY NOTE: Promulgated in accordance with
R.S. 30:21 et seq.

HISTORICAL NOTE: Promulgated by the Department
of Natural Resources, Office of Conservation, LR 14:544
(August 1988), amended LR 15:552 (July 1989), LR
21:1251 (November 1995), LR 24:459 (March 1998), LR
24:2128 (November 1998), LR 25:1874 (October 1999), LR
26:2305 (October 2000), LR 27:1921 (November 2001), LR
28:2368 (November 2002), LR 29:2502 (November 2003),
LR 30:2494 (November 2004), LR 31:2950 (November
2005), LR 32:2088 (November 2006), LR 33:2462
(November 2007), LR 34:2406 (November 2008), LR
35:2464 (November 2009), LR 36:2570 (November 2010),
LR 37:3274 (November 2011), LR 38:2931 (November
2012), LR 39:3100 (November 2013), LR 40:2267
(November 2014), LR 41:2379 (November 2015), LR
42:1959 (November 2016), LR 43: 2191 (November 2017),
LR 44:

Family Impact Statement

This Rule has no known impact on family
formation, stability, and autonomy as described in R.S.
49:972.

Poverty Impact Statement

This Rule has no known impact on poverty as

described in R.S. 49:973.

Small Business Analysis

This Rule has no known impact on small businesses

as described in R.S. 49:965.6.
Provider Impact Statement

This Rule has no known impact on providers as

described in HCR 170 of 2014.
Public Comments

All interest parties will be afforded the opportunity
to submit data, views, or arguments, in writing.
Written comments will be accepted by hand delivery
or USPS only, until 4:30 p.m., September 10, 2018, at
the Office of Conservation, Executive Division, P.O.
Box 94275, Baton Rouge, LA 70804-9275; or Office
of Conservation, Executive Division, 617 North Third
Street, Room 931, Baton Rouge, LA 70802. Reference
Docket No. 18-214. All inquiries should be directed to
Todd Keating at the above addresses or by phone to
(225)342-5507. No preamble was prepared

Richard P. leyoub
Commissioner



