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SUMMARY
(Use complete sentences)

In accordance with Section 961 of Title 49 of the Louisiana Revised Statutes, there is hereby submitted a
fiscal and economic impact statement on the rule proposed for adoption, repeal or amendment. THE
FOLLOWING STATEMENTS SUMMARIZE ATTACHED WORKSHEETS, I THROUGH IV AND WILL BE
PUBLISHED IN THE LOUISIANA REGISTER WITH THE PROPOSED AGENCY RULE.

[ ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE OR LOCAL GOVERNMENTAL
UNITS (Summary)

There are no anticipated implementation costs or savings to state or local governmental units due to the
proposed rule change.

1. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE OR LOCAL GOVERNMENTAL
UNITS (Summary)

The proposed rule change is anticipated to result in a revenue increase of approximately $1.3 million in
FY 25 and $1.2 million in FY 26. The revenue is split evenly between the Office of Conservation’s Oil
and Gas Regulatory Dedicated Fund Account and the Qilfield Site Restoration Fund. There is no effect
on revenue collections of local government units anticipated due to the proposed rule change.

1II. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS, SMALL
BUSINESSES, OR NON-GOVERNMENTAL GROUPS (Summary)

The group directly affected by the rule change will be Exploration and Production (E&F) operating
companies. The rule change is anticipated to apply to 480 operators. Of this total, 364 (75.8%) are
expected to see an increase in their assessment amount, 90 (18.8%) are expected to see a decrease in their
assessment amount, and 26 (5.4%) are expected to see no change in their assessment amount. The
average assessment increase is $6,064 per year. Of those operators seeing an increase, 66.8% will see an
increase less than $5,000 per year. Three (3) operators, 0.8% of those seeing an increase, are anticipated
to have more than a $100,000 increase in their annual assessment amount. The above estimates do not
include the offset that will be allowed under the proposed rule for operators that permanently abandon
more than 10 wells in the year preceding the assessment.

IV. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT (Summary)

There is no anticipated effect on competition and employment.
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FISCAL AND ECONOMIC IMPACT STATEMENT
WORKSHEET

The following information is required in order to assist the Legislative Fiscal Office in its review of the fiscal
and economic impact statement and to assist the appropriate legislative oversight subcommittee in its
deliberation on the proposed rule.

A. Provide a brief summary of the content of the rule (if proposed for adoption, or repeal) or a brief
summary of the change in the rule (if proposed for amendment). Attach a copy of the notice of intent
and a copy of the rule proposed for initial adoption or repeal (or, in the case of a rule change, copies
of both the current and proposed rules with amended portions indicated).

The rule change expands the applicability of inactive well assessments and increases the amounts
of the per well assessments based on the depth of the well and the length of inactivity. Benefits of
these changes include incentivizing operators to either return wells to active service or permanently
abandon them which reduces the number of wells which could eventually become orphaned,
increasing revenue for both restoring existing orphaned sites, and regulating oil and gas
development to ensure protection of the environment and public safety.

B. Summarize the circumstances, which require this action. If the Action is required by federal
regulation, attach a copy of the applicable regulation.

The rule change-is being proposed in response to the recommendation included in the Governor's
Office 2022 Climate Action Plan (ACTION 7.3) to tighten the “future utility” designation and
requirements for inactive wells.

C. Compliance with Act 11 of the 1986 First Extraordinary Session

(1) Will the proposed rule change result in any increase in the expenditure of funds? If so, specify
amount and source of funding,

No. The proposed rule change will not result in any increase in the expenditure of funds.

(2) If the answer to (1) above is yes, has the Legislature specifically appropriated the funds
necessary for the associated expenditure increase?

(a) Yes. If yes, attach documentation.

(b) NO. If no, provide justification as to why this rule change should be
published at this time
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FISCAL AND ECONOMIC IMPACT STATEMENT

WORKSHEET
L A COSTS OR SAVINGS TO STATE AGENCIES RESULTING FROM THE ACTION PROPOSED
1. What is the anticipated increase (decrease) in costs to implement the proposed action?

COSTS FY 24 FY 25 FY 26
Personal Services $0 50 $0
Operating Expenses $0 $0 $0
Professional Services 80 $0 30

Other Charges 50 $0 ) 50
Equipment $0 $0 $0

Major Repairs & Constr. $0 $0 $0
TOTAL ) $0 $0 $0
POSITIONS (#) 0 ) 0 [

2. Provide a narrative explanation of the costs or savings shown in"A. 1", including the increase
or reduction in workload or additional paperwork (number of new forms, additional
documentation, etc.) anticipated as a result of the implementation of the proposed action.
Describe all data, assumptions, and methods used in calculating these costs.

Not applicable. There are no costs or savings to state agencies resulting from the proposed
actions. ‘

3. Sources of funding for implementing the proposed rule or rule change.

SOURCE FY 24 FY 25 FY 26
State General Fund 50 $0 $0
Agency Self-Generated $0 $0 $0
Dedicated $0 $0 $0
Pederal Funds $0 $0 $0
Other (Specify) $0 $0 $0
TOTAL 30 $0 $0
4. Does your agency currently have sufficient funds to implement the proposed action? If not, how

and when do you anticipate obtaining such funds?

Not applicable.

B. COST OR SAVINGS TO LOCAL GOVERNMENTAL UNITS RESULTING FROM THE ACTION

PROPOSED.

1.

Provide an estimate of the anticipated impact of the proposed action on local governmental
units, including adjustments in workload and paperwork requirements. Describe all data,
assumptions and methods used in calculating this impact.

The proposed rule change is not anticipated to result in costs or savings to local government
units.

Indicate the sources of funding of the local governmental unit, which will be affected by these
costs or savings.

Not applicable.
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FISCAL AND ECONOMIC IMPACT STATEMENT
WORKSHEET

II. EFFECT ON REVENUE COLLECTIONS QF STATE AND LOCAL GOVERNMENTAL UNITS

A. What increase (decrease) in revenues can be anticipated from the proposed action?

REVENUE INCREASE/DECREASE FY 24 FY 25 FY 26
State General Fund $0 $0 - %0
Agency Self-Generated - $0 $ 658,734 $ 625,798
Dedicated Funds* $0 $ 658,734 . $ 625,798
Federal Funds, $0 50 . $0
Local Funds 30 $0 ' %0
TOTAL ) 50 $1,317,468 $ 1,251,596

*Specify the particular fund being impacted - Oilfield Site Restoration Fund

B. Provide a narrative explanation of each increase or decrease in revenues shown in "A." Describe all

data, assumptions, and methods used in calculating these increases or decreases.

The total inactive well assessment invoice amount for FY 24 is estimated to be approximately $2.6
million with a corresponding revenue of $2.0 million assuming 75% of invoiced amount is collected.
Following the rule change, the total well assessment invoice amount for FY 25 is estimated to be $4.8
million with a corresponding revenue of $3.6 million assuming 75% of invoiced amount is collected.
Since the rule change also allows operators to apply for an offset to the inactive well assessment
based on plugging activity, a $300,000 reduction in the total FY 25 inactive well assessment revenue
is also anticipated assuming all operators maintain their level of abandonment activity and all
eligible operators apply for the offset. This results in an anticipated FY 25 revenue increase of $1.3
million which is a 66% increase in revenue, Revenue for FY 26 is estimated to be reduced 5% as a
result of abandonment activity the agency hopes to incentivize with the rule change.

1. COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS, SMALL
BUSINESSES, OR NONGOVERNMENTAL GROUPS

A. What persons, small businessés, or non-governmental groups would be directly affected by the

proposed action? For each, provide an estimate and a narrative description of any effect on costs,
including workload adjustments and additional paperwork (number of new forms, additional
documentation, etc.), they may have to incur as a result of the proposed action.

The group directly affected by the rule change will be Exploration and Production (E&P) operating
companies. The rule change is anticipated to apply to 480 operators. Of this total, 364 (75.8%) are
expected to see an increase in their assessment amount, 90 (18.8%) are expected to see a decrease in
their assessment amount and 26 (5.4%) are expected to see no change in their assessment amount.
The average assessment increase is $6,064 per year and 66.8% of operators with an increase will see
an increase less than $5,000 per year. Three (3) operators, 0.8% of those seeing an increase, are
anticipated to have more than a $100,000 increase in their annual assessment amount. The above
estimates do not include the offset that will be allowed under the proposed rule for operators that
permanently abandon more than 10 wells in the year preceding the assessment.

Also provide an estimate and a nharrative description of any impact on receipts and/or income
resulting from this rule or rule change to these groups.

The proposed rule change is not anticipated to impact receipts and/or income of these groups.

IV. EFFECTS ON COMPETITION AND EMPLOYMENT

Identify and provide estimates of the impact of the proposed action on competition and employment in
the public and private sectors. Include a summary of any data, assumptions and methods used in

making these estimates.

There are no anticipated effects on competition and employment.
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Title 43
NATURAL RESOURCES
Part XIX, Office of Conservation—General Operations
Subpart 1. Statewide Order No. 29-B

Chapter 1. General Provisions

§137.  Plugging and Abandonment
A. Schoduls-of Deadlines for Abandonment

A———Dry-Holes-Allwells-drilled-for-oil-or-gas-and-found-to-be-dry-priorto-or-aferthe-sFective-date-of-this-order
sha#-bep}a WW&Femth%WWWPMM&MMM
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Fr hicheverisJater: GH-PXERSION -HFRH RESFVAHO

21. Inactive, Future Utility Wells. All inactive wells classified as having future utility shall be plugged within five
years of the date of the well becoming inactive. Failure to accurately report wells on the inactive well report shall be
subject to the provisions of R.8. 30:17. )

a. For wells that have been inactive for a period of four years or more on the effective date of this rule, the well
shall be plugged within one year of the effective date of this Rule.
b. If an operator chooses not to plug an inactive well in accordance with this Section for reasons of future utility,

an annual assessment 6£-5250-per-well-peryear shall be assessed until the well is plugged in the amount specified by
Table [ hergof depending on the total depth of the well and length of inactivity according to Oftice of Consex vation
records.

Table | - Annual Well Assessment Amounts x
i & A | Length of Inactivi
Total Depth (06} [ &40 o | 1px
0-3,000 §123 18
1,001-9.999 250 5375
!(1 u(g()-«» :ﬁjq__}_&(} 750
c. For all inactive wells not already covered by financial security as required in §104, financial security shall be

provided within one year of the promulgation of this Rule.
Mmmm%&ems&we{mwnwn«a%m on-aftime-orotherenemption-foreause:
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. All inactive wells shall be subject to the above provisions until the well has reponed production for three

consecutive months,
32, Other Wells on or afier Effective Date of Order

el e Hs-wherein-production Hons-aruse-as-a ise-welhb-have d-on-or-afior-the ’B@G&«we-d&e—of
WMLWWWMM@MAMMLM»WWMMW that-the-wel
ss—eft—pméusﬂen»er—ne%n%;—m—xww—semw—weﬂ -along-with-the-date-of-last-produstion-or-date-the-servige-well
ceased-to-be-usedand-aflersiv-monthosd
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roport-shall-be-filed-with-the-Department-of- Conservation-shoving-the-status-of-such-woll-as-0 £Apri-h-and-Ostaber-t
ofeach-year-treport-to-be-fHod-no-ater-than-Apri-25-and-October 25)-Sueh-wells-shall-continueto-be-reported-on-the
Eorm-DM--Reor-Form-BT-l-showing the-date-of-ast-preduction-or-the-date-the-well-coased-te-be-used-as-a-sepvice-well
together-with-a-notation-showdng-the-well-is-carried-on-the-Form-INAGCT-WR-- (920 nactive-Wel-Report-until-the
wet-is-plugged-and-abandoned:
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dodically-by—the—district-managerwhe—at-his-diseretion-may—tequire-an-operatorto
supphadditionak-information-te-justif-the-classification:

peh-a-wellhas-not-besn-restored-t ...u,.\. HOR-OP-UsR-BE-3 :v..mn it

Bl All such wells classified on the inactive well report by either the operator,_the Engineering Enlorcement
Section Manager or the district manager as havmg no future utility shall be plugged within 90 days from the date of

‘mh Ilu- n-.

I.nn lq.Jln bl 1. 4 anrll:'nn
et atierwise cmmed»by—the«eemmmmm oFﬁ«%ervmooﬁ Fhe

such classnf cation wirhess-¢

_l_J_._______Al_I,__vy_ells classif c:d on the uncuve well regon as havngJ_o future urnhtv shall be subject to an_annual
i cell and lenuth of inactivity
according to Otfice oFLonservatwn records. Wells which have been inactive 101 mote than 90 davs but less than 10

years will be assessed using the amount for 5-10 years specified by Table 1.

Gt QL AL inactive wells not alreadv covered by financial security as required in §104, financial security shall be
QI‘OVided within one vear car of the promulgation of this Rule,
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3. Reduction of Inactive Well Assessment Amounts s Based on Plugging Acuvu
10) or more wells during the calendar year immediately preceding an inactive well

QOperators that plug ten 1 Ve,
ssussmenl may apply for a reduction in the inactive well assessment based on Table 2 hereof for each well plugged
and abandoned based on Office of Conservation records,

Table 2~ Annual Well Assessment
Reductxon AmoumstBased on. Wells
Plugged
Toml Degth {L) Reductioh e
e Amount o

0—3 000 $375
3.001-9,999 $750

10,000+ $1,500

4.......Reporting

All wells wherein oroduction operations or use as a service well have ceased on or after the eff
th: order all continue to be reponed on the Porm DM iR ar Form DT-1 w;th lhe agprognate nola;ngn ha: thc

hall thereafter be lep_g_lj_ed by thﬁ opgrator on the semmnnual inactive well renm’t Form INACT WR‘I (1974) whuh

egort shall be filed with the Departiment of Conservation showing the status of such well as of May | and November
1of each year (lepon 1o be filed no. J_g\,gg;; than May 2 _gggi mpvembel 25 ). Such we!l&. shall cgmm_ggg;mo

b. The inactive well report shall list the ﬁcld, w:H name, w»l.l,ngmb,g; and ogher gcninem dal mng pros
appropriate column to classify st

having future utility, operator shall specify such utilivy bv completing t uL'\pDrom iate column on lhe torm Wells so
classified shall be reviewed pe nod:callx the district_manager who, at his discretion, may require an operator (0

supply additional informa! ustify the rfl;s;F:c;l;& """""""""""" o

c. Administrative_[nterpretation. For purposes of administering the herstofore mentioned paragraphs, it is

understood that:

i a wellbore which is completed in more than one common source of supply (multiple completions) shall not

be considered as ceasing to produce and shall not be reported on the inactive well report as long as there is productio

from or operations in any.

ii wells classified as havmg future utility o may be ol production or shut-in_but are considered to have future
utitity for producing oil or gas. or for use as a s

AUTHORITY NOTE: Promulgated in accordance with R.8. 30:4 et seq.

HISTORICAL NOTE: Adopted by the Department of Conservation (August 1943), amended (March 1974), amended
by the Department of Natural Resources, Office of Conservanon LR 40:2597 (December 2014), LR 41:953 (Mny



