25TH JUDICIAL DISTRICT COURT FOR THE PARISH OF PLAQUEMINES

STATE OF LOUISIANA

DOCKET NO. 64-320 DIVISION “A”
HERO LANDS COMPANY, L.L.C.
VERSUS
CHEVRON U.S.A. INC,, ET AL.

FILED:

DEPUTY CLERK

CHEVRON U.S.A. INC.’S LIMITED ADMISSION PURSUANT TO LA. R.S 30:29

Chevron U.S.A. Inc. (“Chevron”) makes the following limited admission pursuant to

Louisiana Revised Statute §30:29 (“Act 312”):

1. Chevron’s predecessor entered into three mineral leases and a surface lease in 1939 and
1942 with Plaintiff’s predecessors to conduct oil and gas operations on portions of Plaintiff’s

property in the Stella Field in Belle Chase, Louisiana.

2. Chevron’s predecessors conducted oil and gas exploration and development operations
on portions of Plaintiff’s property from 1940 until 1971, when Chevron sold its operating

interests in the Stella Field and the remaining leases covering Plaintiff’s property.

3. Chevron did not operate on Plaintiff’s property after 1971. Other companies have

conducted oil and gas operations on Plaintiff’s property from 1971 to the present.

4. Plaintiff filed this lawsuit claiming that Chevron’s operations caused “environmental

damage” on its property. Plaintiff admits that this suit is governed by Act 312. See Pet. at § 57.

5. Act 312 defines “environmental damage” as “any actual or potential impact, damage, or
injury to environmental media caused by contamination resulting from activities associated with

oilfield sites or exploration and production sites.” La. R.S. §30:29 (I)(2).

6. The Louisiana Legislature enacted Act 312 “to ensure that damage to the environment is
remediated to a standard that protects the public interest” and to provide “the procedure for

judicial resolution of claims for environmental damage[.]” La. R.S. §30.29(A).

7. When a plaintiff alleges “environmental damage” in a lawsuit, a defendant may make a

limited admission under Act 312 for the environmental damage and thus take “responsibility for
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implementing the most feasible plan to evaluate, and if necessary, remediate all or a portion of

the contamination” to applicable regulatory standards. La. Code Civ. Proc. Ann. art 1563(A).

8. When a defendant makes a limited admission, the Louisiana Department of Natural
Resources (“LDNR™) must hold a public hearing to determine the “most feasible plan” to
evaluate or remediate the environmental damage under applicable regulatory standards. La. Code

Civ. Proc. Ann. art 1563(A)(2).

9. A defendant who makes a limited admission must perform the remediation required by
the most feasible plan, and all money paid by a defendant goes into escrow of the court to be

used only for remediation of the land under the most feasible plan. See La. R.S. 30:29(C)(5).

10. A limited admission shall not be construed as Chevron’s admission of liability for any of
plaintiff’s private claims, including, without limitation, that Chevron’s predecessors’ historical
operations were negligent or breached any relevant contract or leases with the Plaintiff. La. Code
Civ. Proc. Art 1563(A)(1).! Chevron affirmatively states that its historical operations were
reasonable, prudent, and consistent with its lease terms and industry practice. Chevron
affirmatively states it had no control over the operations of any of the other operators on the

property, including the lessees who succeeded Chevron.

11. Chevron wishes to ensure that any money is used to address “environmental damage” at
Plaintiff’s property and believes that the relevant state agencies are in the best position to
develop and evaluate a plan to remediate that environmental damage to standards that protects

the health, safety and welfare of the public.

12. Chevron admits that “environmental damage” as defined by Act 312 exists in portions of
the soil and groundwater on Plaintiff’s property within the individual tracts identified on the

attached map (Exhibit A).

13. Chevron admits that it is a “responsible party” under Act 312 to evaluate and if
necessary, remediate to applicable regulatory standards any environmental damage on Plaintiff’s
property identified on Exhibit A which was caused by Chevron’s operations. However, Chevron

is not a “responsible party” under Act 312 for any environmental damage on Plaintiff’s property

! For example, Chevron has filed a peremptory exception of prescription presenting clear evidence
Plaintiff’s claims are prescribed in this matter. By filing this admission, Chevron in no way waives this defense or
any other which may be proven at trial. Chevron asserts all of Plaintiff’s private claims should be dismissed as a
matter of law.
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