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LEGAL AND TITLE CONTROVERSY REPORT

1. A request from Sola Energy Resources, LLC (Sola) for the State Mineral and Energy
Board’s authority to allow Staff to negotiate terms for five operating agreements on the

following properties:

a. Approximately 8 unleased state acres, being former State Lease 14988, Rapides
and Vernon Parishes, Louisiana;

b. Approximately 42 unleased state acres, being former State Lease 14990, Rapides
Parish, Louisiana;

c. Approximately 42 unleased state acres, being former State Lease 15448;

d. Approximately 8 unleased state acres, being former State Lease 15459; and

e. Approximately 25 unleased state acres, being former State Lease 17064, Vernon

Parish, Louisiana.

Each lease was formerly included in a separate Austin Chalk production unit operated by
Swift Energy. Sometime in early 2016, the units ceased production resulting in the leases
to expire. Since Yuma, et al, was the record title owner in the leases, OMR sought
recorded releases from Yuma. Meanwhile, Sola had approached Swift to begin
negotiations to acquire their interest in the Austin Chalk properties located in Vernon and
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Rapides Parishes. Without Sola’s knowledge, Yuma subsequently had released the State
Leases prior to their acquisition. Sola’s acquisition of Swift’s properties was completed
and Solare-established production in five Austin Chalk units that require either a new lease
or an operating agreement. Under R.S. 30:209.4, Sola qualifies for these operating

agreements.

Arequest by LLOX, L.L.C. (LLOX) to escrow funds derived from production on disputed
acreage that would be due under State Lease 21345 into an interest bearing account in
accordance with the State Mineral and Energy Board’s escrow protocol should this lease be
deemed to cover all or portions of the areas subject to the State’s dispute. Such period not
to exceed ninety (90) days unless extended further as authorized by the Board and effective

as of January 17, 2017.

A report from Staff to the State Mineral and Energy Board on the progress of the articles of
the proposed new Lease Form.

An update from Staff to the State Mineral and Energy Board on the Office of Debt
Recovery Agency Participation Agreement.



