
May 3, 2012



Re: Resolutions Requiring Online State Royalty (SR) Reports

Dear Payor:  

In October 2009, the Office of Mineral Resources implemented its Online State Royalty Reporting System.  Since that time, approximately 30% of royalty payors have utilized this system.  Our office would like to thank those payors that have already switched to this online system.

To achieve greater economies in processing royalty reports, the Louisiana State Mineral and Energy Board adopted a resolution on April 11, 2012 requiring all payors remitting royalty payments in excess of $25,000 annually for the previous calendar year to submit Form SR exclusively using the Office of Mineral Resources Online State Royalty Reporting System.  This requirement is effective for all Forms SR (monthly report, field audit report, escrow release or SR-9 converted report, and any other special SR reports) submitted in conjunction with a deadline on and thereafter of October 25, 2012.  Failure to do so will be considered incorrect reporting and subject to penalty.  This resolution is available at http://dnr.louisiana.gov/assets/OMR/media/2012/04/OnlineResolutionApril2012.pdf.

The template for the online Form SR is being modified to include an additional column for reporting the well serial number for LUW codes that are part of long lateral hydrofracturing technologies which cross the boundary of one or more units to produce hydrocarbons (hereafter referred to as a cross-lateral unit or CLU) approved by the Commissioner of Conservation.  Beginning with online Forms SR that are submitted on May 10, 2012 or later, the Online State Royalty Reporting System will not accept online reports that do not utilize this new template. This new online Form SR template is available at http://dnr.louisiana.gov/index.cfm?md=pagebuilder&tmp=home&pid=403.

Use of the new template is necessary for all online reporting regardless of whether the online reports include LUW codes contributing production to a Cross-Lateral Unit.  

If an online Form SR includes entries for an approved Cross-Lateral Unit, the following items should be reported on such entries:
· CLU entries should be coded as Decimal Type (DT) 5
· The well serial number must be reported in the new column of the template for CLU entries
· Production should be reported on a pro-rata basis for all LUW codes participating in the CLU
· The decimal reported on the CLU entries should match the decimal for each reported LUW code.

Please refer to the Louisiana State Mineral and Energy Board Resolution requiring online royalty reporting for CLUs at http://dnr.louisiana.gov/assets/OMR/media/2012/04/CLUResolution.pdf.

We appreciate your commitment to online reporting and your cooperation in making these changes.

If you have any questions regarding online reporting, your assigned Royalty Reporting Auditor will be available to assist you.

Sincerely, 

Rachel Newman, CPA
Mineral Income Division Director
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