ChevronTexaco

Honorable James H. Welsh
Commissioner of Conservation
Office of Conservation

P.O. Box 94275

Lafayette, LA 70804-9275

January 16, 2004

RE: “O” Sand, Segment 400
MOUND POINT FIELD
SL 340
Iberia Parish, Louisiana

Dear Commissioner Welsh:

Application is hereby made on behalf of Chevron, U.S.A. Inc., to the Commissioner of
Conservation for the calling of a public hearing, after ten (10) days legal notice to consider
evidence relative to the issuance of an order pertaining to the following matters concerning
the “O” Sand, Segment 400, in the Mound Point Field, Iberia Parish, Louisiana,

1. To determine that the ”O” Sand, Segment 400, has been economically depleted of
hydrocarbons so that an exception to Statewide Order 29-B, Section XV 2.2 D
may be granted.

2. To allow the applicant to utilize its S.L. 340 Number 59 well (SN 155886) to
inject produced saltwater into the subject “O” Sand, Segment 400. Please refer
to Injection and Mining Application # 23359.

3. To discuss any other matters that may be pertinent to this application.
The 70O Sand, S"egment 400, is hereby defined as that saltwater bearing sand

encountered between the depths of 9298” and 9320’ in the Chevron, U.S.A. Inc.,
Mound Point #59 well, located in Iberia Parish, Louisiana.

Pursuant to the Revised Rules of Procedure, a list of names and addresses of the Interested
Owners, Interested Parties and Represented Parties to whom this application is being sent is
being furnished only to the Commissioner of Conservation and to the District Manager of the
Lafayette District of the Office of Conservation. However, the list will be provided to any
party requesting a copy. A diligent effort was made to ascertain the names and addresses of
all Interested Owners, Interested Parties and Represented Parties as required by the Revised
Rules of Procedure.
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Finally, there is enclosed our check on behalf of the applicant, Chevron U.S.A., Inc., in
the sum of § 755.00, payable to the Office of Conservation and representing the required
hearing application fee.

Very truly yours,

Wk Delon

Mark Derouen
Petroleum Engineer

cc: Mr. Richard Hudson
Office of Conservation
825 Kaliste Saloom Road
Brandywine II1, Suite 220
Lafayette, LA 70505

Ms. Teresa Rougon

Office of Conservation
Injection & Mining Division
P.O. Box 94275

Baton Rouge, LA 70804-9275
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