DENNIS, BATES & BULLEN, L.L.P.

ATTORNEYS AND COUNSELORS AT LAW

318 ST. CHARLES STREET
BATON ROUGE, LOUISIANA 70802
TELEPHONE (225) 343-0100
FAX (225) 343-0344

E-MAIL bates@dbblaw net

106 HEYMANN BOULEVARD

JAMES C. BATES P. O. BOX 53318
PARTNER LAFAYETTE, LOUISIANA 70505-3319
BATON ROUGE OFFICE TELEPHONE (337) 237-5800

FAX (337) 233-8095

February 26, 2010

Hon. James H. Welsh
Commissioner of Conservation
617 N. Third Street, 9" Floor
Baton Rouge, Louisiana 70802

Re: Haynesville Zone, Reservoir A,
Greenwood-Waskom Field, Caddo
Parish, Louisiana

Dear Commissioner Welsh:

Application is hereby made on behalf of Encore Operating Louisiana, L.L.C. (*“Applicant™),
for the calling of a public hearing, after ten (10) days legal notice, to consider evidence relative to
the issuance of an Order pertaining to the following matters relative to the Haynesville Zone.
Reservoir A, Greenwood-Waskom Field, Caddo Parish, Louisiana:

1. To authorize Applicant to drill, designate and utilize a horizontal well as an alternate
unit well, for HA RA SUG at the location shown on the attached plat, or at such locations and along
a path within a 100 foot radius of such locations and path, provided that in no event may the well
be perforated closer than 330 feet to any unit line.

2. To authorize Applicant to drill, designate and utilize a horizontal well as an alternate
unit well, for HA RA SUH at the location shown on the attached plat, or at such locations and along
a path within a 100 foot radius of such locations and path. provided that in no event may the well
be perforated closer than 330 feet to any unit line.
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3. To provide that where the horizontal portion of a well is cased and cemented back
above the top of the Haynesville Zone. Reservoir A, the distance to any unit boundary and any offset
well(s) shall be calculated based on the distance to the nearest perforation in the well and not based
on the penetration point or terminus.

4. To find that each of the proposed alternate unit wells is necessary to efficiently and
economically drain a portion of the Haynesville Zone, Reservoir A, underlying the unit on which it
is proposed to be drilled which cannot be efficiently and economically drained by any existing well
within the unit.

5. To permit the operator of HA RA SUG and HA RA SUH to produce the allowables
assigned to these units from either the unit well, from any alternate unit well, or from any
combination of such wells, at the option of the Operator.

6. To consider such other matters as may be pertinent to this application.

The Haynesville Zone, Reservoir A, in the Greenwood-Waskom Field, was defined in Office
of Conservation Order No. 270-MM, effective June 19, 2007, and was redefined in Office of
Conservation Order No. 270-MM-2, effective September 16, 2008, INSOFAR AND ONLY
INSOF AR as to the units designated HA RA SUE through HA RA SUH, and corrected in Correction
to Office of Conservation Order No. 270-MM-2, effective September 16, 2008.

The subject matter of this application does not require the issuance of a pre-application
notice.

The actual path of the proposed alternate unit wells may differ from the direct path from the
surface to the bottom hole location depicted on the attached plat. However, in no event will either
well be perforated closer than 330 feet from any unit line.

All pertinent data relating to this proposed application may be obtained AT THE COST OF
THE REQUESTING PARTY from Mr. Charles G. Smith, 5743 S. Pollard Parkway, Baton Rouge,
LA 70808, (225) 767-2240.

Pursuant to the aforesaid Rules of Procedure. Applicant has made a reasonable effort to
obtain the names and addresses of all Interested Owners, Represented Parties and Interested Parties
to whom notice of this application is being sent and has attached hereto a list of the names and
addresses of such parties. A copy of this letter and of the attached plat is being sent to the District
Manager of the Lafayette District of the Office of Conservation and to each of the Interested Owners,
Represented Parties and Interested Parties shown on the attached list.

Applicant will provide for posting of a copy of the Legal Notice of this hearing and of the
enclosed plat at a prominent place in the area affected and will cause publication of the Legal Notice
in a newspaper published in the general area of Greenwood-Waskom Field, all in accordance with
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the Revised Rules of Procedure. Furthermore, a copy of the Legal Notice will be mailed to all
Interested Owners, Represented Parties and Interested Parties promptly upon receipt of the Legal
Notice from the Commissioner. Also enclosed is our check payable to the Office of Conservation,
representing the required hearing application fee.

Very truly yours.

DENNIS, BATES &P}ULLEN, L.L.P.

JCB/cmf

encls.

cc: Mr. Jim Broussard Interested Parties
District Manager Interested Owners

Represented Parties
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