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Chief Geologist authorized to request technical information from lessees 20-Oct-64
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Board grants staff authority to negotiate, draft and advertise force majeure amendments
w/out prior approval from Board 13-Oct-04

Gas Reserves
Gas Rider adopted and attached to leases 11-Apr-73
Geophysical Permits

Authorization for Secretary, his Assistant or Administrative Assistant to sign geophysical
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Continuation of moratorium (without limitation) on leasing in Lake Pontchartrain 14-Jun-00
Lease
Adoption of Operating Policy - changing shoreline 4-Nov-63

The following language be added to the resolution of August 11, 1971 regarding commingling

proposals: Proposals involving modification of current practices as required to effectuate

consolidation or modernization of existing facilities, when such proposals conform to the

conditions set forth above. 9-Jul-75
Authorizes the Office of Mineral Resources to enter into a Cooperative Endeavor Agreement

with the Department of Wildlife and Fisheries in order to administer and manage all their

existing and future mineral leases 9-Sep-09

Lease Forms

1966 Lease Form adopted for State Agency lands 13-Oct-66
Clause for use in connection with any leases awarded beginning on January 1, 1975 9-Oct-74
The sentence “If such right of salvage is not timely exercised, then the same shall be

forfeited and said casing shall become the property of Lessor” which is contained in

paragraph 12 of the 1981 state lease form be removed from form effective with the 6/8/94

leases awarded 8-Jun-94
Addition of new language in 1981 state lease form as it pertains to seismic permittees and
coastal management projects 12-Apr-95

Legal and Title Controversy

Deadline for receipt of protests - protest requirements 19-Jun-56
Recoupment - lease in title controversy 20-Jun-63
Minimum audit standards - plant products 9-Dec-70
Policy adopted to clarify and facilitate the operation of force majeure in maintaining state

mineral leases 10-Aug-05
Liquidated damage assessment levied against lessees for not being registered with the

Office of Mineral Resources - interpretation thereof 8-Mar-06
Mandate that any amendment of any state lease for any reason also contain certain language

in the lease if the lease does not already contain Force Majeure provisions 11-Oct-06

Authorizes the staff to re-advertise with no time period involved tracts rejected for insufficient
consideration 14-Jan-09
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Final approval by Board of the proposed amendments to LAC 43:901 (Application for
Leasing) & 903 (Awarded Leases) to provide for notice to surface rights owners on property
for which the state owns the mineral rights and awards a mineral lease on said property
Revised and final criteria for waiver of liquidated damages for the late release of a state
mineral lease (supersedes 4-8-2009 resolution)

Bankruptcy laws and procedures to be complied with when OMR/Mineral Income Division is
engaging in an audit during a bankruptcy

Grants the Attorney General’s office the authority to turn down third party offers to purchase
claims in Bankruptcy Court

Liquidated Damage

Proviso concerning Bank in Liquidation leases
Regards Paragraph 7(c) of the lease form - liquidated damages accruing for failure to timely
submit partial or full releases within a 30-day period

Litigation

Request the Louisiana congressional delegation to secure an amendment to Section 365 of
Title 11 of the United States Code to clearly state that oil and gas leases and operating
agreements issued by a state government for state owned property shall be considered
executory contracts and leases of nonresidential real property

Order 29-D

Commingling matters - staff may approve
Standards established for staff guidance in processing commingling proposals submitted to
Board

Order 29-E

Amend Dept. Of Conservation Statewide Order 29-E resolution dated April 11, 1973 to allow
180 days after the completion date of the well within which to form a reasonable unit

Board Secretary and any designated staff member are hereby authorized on behalf of Board
to waive Dept. of Conservation Statewide Order No. 29-E spacing requirements

Penalties

Lawsuits filed on behalf of the Board involving monetary amounts - counsel handling litigation
on Board's behalf to refrain from setting forth any monetary amounts in pleadings filed therein
Payment of royalties and recoupments or adjustments that amount to $25,000.00 or less -
Director of Mineral Income or designee is authorized by Board to allow adjustments

Penalty waiver protocol used by staff for late payment of royalty and audit billings

Personnel and/or Budget

Payment of fees (Special Legal Counsel)

Investment of idle court funds
Authority of Secretary regarding personnel (below Division Heads)
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Press

News releases to be made by Chairman 20-Aug-64
Rights to geothermal resources be excluded from any lease covering oil, gas and other liquid

or gaseous minerals 8-Aug-90

Restoration

Language adopted to amend paragraph 12 of the state lease form 13-Oct-93
Fact finding process broadened to include inquiry as to the plans of operators and state
lessees to provide for proper and timely cleanup, etc. 13-Dec-95

Rescind 6-14-95 resolution pertaining to fact finding process regarding oilfield sites - staff has
developed procedures to implement the policies announced in prior resolution 13-Dec-95

Reversionary Right

Pertains to transfer or assignment of interest containing reversionary rights 10-Aug-94
Rider

Mineral Board shall look with disfavor on any lease not including rider 11-Apr-73
Revised, revised Gas Rider 9-Jan-74
Important Notice regarding the 1966 Lease form and related rider 30-Jul-75
Royalties

Board rejection of certain lease amendments by State lessees - drilling operation and offset

obligations 11-Apr-57
Lieu Royalty - reaffirm certain existing resolutions 8-Dec-71
Clarification of the Board’s policy, presently and historically, with respect to a deduction of

cost of transporting gas from the well to an off-lease sales delivery point 13-Dec-00

Allows lessee of a lease in the Haynesville Shale on which a well drilled to the Haynesville
Shale structure, to qualify said well without the necessity of a well test only when there is a
lack of infrastructure (flow lines) necessary to flow gas to conduct a test well 10-Mar-10

Royalty Accounting

Secondary recovery and/or recycling - projects to be submitted to Board for consideration 8-Dec-71
Renegotiated gas purchase contracts 9-Oct-85
SR-1 Form

Suspension of royalties regarding requirements; Authority for Secretary or Assistant
Secretary to approve Division Orders; Regulations for Verification of Commercial Productivity

(all inclusive in one resolution) 12-May-71
Suspension of royalties require statement as to reason for request to suspend 12-Apr-72
Audit Division allow payors to accrue royalty of one dollar or less and file quarterly SR-1 12-Apr-72
Revision of SR-1 forms due to coding changes 12-Apr-72
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Special clause regarding non-contiguous tracts (Agency leases)
Limits on size of tracts advertised by Board
Bids on portions - plat requested

Primary term established for lands lying landward of Supplemental Decree Line of 12-13-65
Partial Releases - plat requested and also circulate plat of acreage returned on mailing list

Maximum size of tracts shall not exceed 2,500 acres
Reaffirming policy resolution of March 21, 1957 regarding Operating Agreements

1953
6-Aug-64
12-Aug-65
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13-May-70

11-Aug-76
8-Jul-81
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Administrative

Executive sessions - matters confidential

Withdrawal of bids

Board to adopt the policy and procedures established by previous Boards for the present time
Authorization for Chairman, Vice-Chairman or Secretary of the Board to execute state leases
Revised meeting schedule

Adverstising

Special clause in advertisement concerning minimum royalties
Rights to geothermal resources be excluded from any lease covering oil, gas and other liquid or gaseous
minerals

Approval of the addition of special language in all advertisements for mineral leases - lease would be
subject to surface usage rights of DNR for implementation of approved coastal management projects
Discontinue including the full text of Dept. of Wildlife and Fisheries regulations in advertising of such
tracts under their jurisdiction in order to reduce excessive advertising costs, etc.

Revised meeting schedule

Pertains to tracts bid upon for which the bids are rejected due to insufficient consideration

Authorizes the staff to re-advertise with no time period involved tracts rejected for insufficient
consideration

Agreements

Approval of revised Document IV

Lessee-Agent Division Order adopted - oil

Commingling matters - staff may approve

Chairman authorized to execute Document [V instruments

Lessee-Agent Division Order adopted - gas

Requirements regarding deadline for submittal of docket clarified and re-instituted — “Real Emergency”
criteria established

Secondary recovery and/or recycling - projects to be submitted to Board for consideration
Gas Rider adopted and attached to leases

Reaffirming policy resolution of March 21, 1957 regarding Operating Agreements
Deadline for submittal of all instruments to be placed on the Docket

Renegotiated gas purchase contracts

F.E.R.C. Orders 94-A and 94-B (issued 1-24-83) — state’s lessees to report to state any transactions

which may increase the price of state royalty gas sold pursuant to any gas contracts
Request the Louisiana congressional delegation to secure an amendment to Section 365 of Title 11 of the

United States Code to clearly state that oil and gas leases and operating agreements issued by a state
government for state owned property shall be considered executory contracts and leases of nonresidential

real property
Policy adopted to clarify and facilitate the operation of force majeure in maintaining state mineral leases
Ascension Bay

Expanding requirements for Verification of Commercial Productivity of non-producing leases to provide
for establishing productivity of leases located in open or exposed waters greater than 50 feet in depth on
basis of data obtained in expendable wells
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Approves provision to be included on case-by-case basis affecting leases in Ascension Bay to permit
lease maintenance by in-lieu royalty payment based on demonstrated oil or gas productivity of leases in
over 50 feet of water

Attorney General

Proviso concerning Bank in Liquidation leases

Payment of fees (Special Legal Counsel)

Policy of Fact Finding Committee where information not received from lessees

Beginning of Drilling Time Period allowed

Chairman authorized to execute Document IV instruments

Regards Paragraph 7(c) of the lease form - liquidated damages accruing for failure to timely submit
partial or full releases within a 30-day period

DNR attorney and/or the Attorney General, with concurrence of OMR staff, are authorized to prepare an
Affidavit evidencing the expiration of a state lease when lessee fails to execute and record an appropriate
release

Grants the Attorney General’s office the authority to turn down third party offers to purchase claims in
Bankruptcy Court

Bids

Minimum royalty for sulphur

Deadline for receipt of protests - protest requirements

Withdrawal of bids

Bids on portions - plat requested

Consideration of bids where a royalty percentage bid on all other liquid or gaseous minerals is less than
that bid on oil and gas

Revised meeting schedule

Set date of November 9, 2005 as the date beyond which no bids for lease will be accepted unless entity
registered with OMR and Secretary of State

Pertains to tracts bid upon for which the bids are rejected due to insufficient consideration

Chief Geologist

Chief Geologist authorized to request technical information from lessees

Committees

Procedures for processing state leases for fact finding

Standards established for staff guidance in processing commingling proposals submitted to Board

Conservation

Staff authorized to represent Board at Conservation hearings, pre-hearing meetings and conferences
Division Orders

No deductions allowed

Authorization for Secretary or his Assistant to sign all division orders approved by the Board
Lessee-Agent Division Order adopted - oil

Lessee-Agent Division Order adopted - gas

No plat required if unit previously voluntary unit
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Authority for Secretary to cancel future Division Orders (supercedes resolution adopted 3-13-74)
Docket
Assignments - Form B required to be submitted

Staff authorized to represent Board at Conservation hearings, pre-hearing meetings and conferences
Requirements regarding deadline for submittal of docket clarified and re-instituted — “Real Emergency”
criteria established

New language adopted to be added to all future Assignments

Provides that Operator be designated in connection with transfers of interest

Deadline for submittal of all instruments to be placed on the Docket

New language adopted to be added to the standard docket resolution form as a condition of approval to
any transfer concerning bankruptcy status of state lease interest owners or assignees

Drilled Wells

Board rejection of certain lease amendments by State lessees - drilling operation and offset obligations
Minimum spacing regarding development

Beginning of Drilling Time Period allowed

Condition of force majeure (flood questionnaire attached)

Important Notice regarding the 1966 Lease form and related rider

Amend Dept. Of Conservation Statewide Order 29-E resolution dated April 11, 1973 to allow 180 days
after the completion date of the well within which to form a reasonable unit

Language adopted to amend paragraph 12 of the state lease form

Pertains to transfer or assignment of interest containing reversionary rights

Rescind 6-14-95 resolution pertaining to fact finding process regarding oilfield sites - staff has

developed procedures to implement the policies announced in prior resolution
Suspend retroactively the provision added to all mineral leases granted subsequent to June 14, 1995,

requiring the establishment of a site specific trust account for each well drilled on said leases prior to the
establishment of production therefrom until such time as the Board deems it in the best interest of the
State to reactivate said provision

Board Secretary and any designated staff member are hereby authorized on behalf of Board to waive

Dept. of Conservation Statewide Order No. 29-E spacing requirements
Board Secretary and staff member designee authorized to grant permission to lessees who have drilled a

well on or affecting leases for which unitization is proposed... to deposit any royalty due the state into an

interest bearing account
Allows lessee of a lease in the Haynesville Shale on which a well drilled to the Haynesville Shale

structure, to qualify said well without the necessity of a well test only when there is a lack of
infrastructure (flow lines) necessary to flow gas to conduct a test well

Fact Finding Committee

Policy of Fact Finding Committee where information not received from lessees

Procedures for processing state lease for fact finding

Board reiterates its position regarding royalties due on gas contract settlements

Fact finding process broadened to include inquiry as to the plans of operators and state lessees to provide
for proper and timely cleanup, etc.

Rescind 6-14-95 resolution pertaining to fact finding process regarding oilfield sites - staff has
developed procedures to implement the policies announced in prior resolution

Board Secretary and any designated staff member are hereby authorized on behalf of Board to waive
Dept. of Conservation Statewide Order No. 29-E spacing requirements
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Board Secretary and staff member designee authorized to grant permission to lessees who have drilled a
well on or affecting leases for which unitization is proposed... to deposit any royalty due the state into an
interest bearing account

FERC

F.E.R.C. Orders 94-A and 94-B (issued 1-24-83) — state’s lessees to report to state any transactions
which may increase the price of state royalty gas sold pursuant to any gas contracts

Flood Control
Condition of force majeure (flood questionnaire attached)
Force Majeure

Condition of force majeure (flood questionnaire attached)

Reasonable time period to notify Board of force majeure conditions

Board grants staff authority to negotiate, draft and advertise force majeure amendments w/out prior
approval from Board

Policy adopted to clarify and facilitate the operation of force majeure in maintaining state mineral leases
Mandate that any amendment of any state lease for any reason also contain certain language in the lease
if the lease does not already contain Force Majeure provisions

Gas Reserves
Gas Rider adopted and attached to leases
Geophysical Permits

Authorization for Secretary, his Assistant or Administrative Assistant to sign geophysical permits issued
by the Board

Expanding requirements for Verification of Commercial Productivity of non-producing leases to provide
for establishing productivity of leases located in open or exposed waters greater than 50 feet in depth on

basis of data obtained in expendable wells
Approves provision to be included on case-by-case basis affecting leases in Ascension Bay to permit

lease maintenance by in-lieu royalty payment based on demonstrated oil or gas productivity of leases in
over 50 feet of water

Lake Pontchartrain
Continuation of moratorium (without limitation) on leasing in Lake Pontchartrain
Lease

Special clause regarding non-contiguous tracts (Agency leases)
Minimum royalty for sulphur

Deadline for receipt of protests - protest requirements

Proviso concerning Bank in Liquidation leases

Board rejection of certain lease amendments by State lessees - drilling operation and offset obligations
Minimum spacing regarding development

Recoupment - lease in title controversy

Adoption of Operating Policy - changing shoreline

11-Dec-02

13-Dec-89
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14-Jun-00
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Limits on size of tracts advertised by Board

Approval of revised Document IV

Chief Geologist authorized to request technical information from lessees

Withdrawal of bids

Policy of Fact Finding Committee where information not received from lessees

Beginning of Drilling Time Period allowed

Bids on portions - plat requested

Commingling matters - staff may approve

Chairman authorized to execute Document IV instruments

1966 Lease Form adopted for State Agency lands

Primary term established for lands lying landward of Supplemental Decree Line of 12-13-65
Partial Releases - plat requested and also circulate plat of acreage returned on mailing list
Minimum audit standards - plant products

Suspension of royalties regarding requirements; Authority for Secretary or Assistant Secretary to
approve Division Orders; Regulations for Verification of Commercial Productivity (all inclusive in one
resolution)

Lieu Royalty - reaffirm certain existing resolutions

Secondary recovery and/or recycling - projects to be submitted to Board for consideration
Suspension of royalties require statement as to reason for request to suspend

Audit Division allow payors to accrue royalty of one dollar or less and file quarterly SR-1
Revision of SR-1 forms due to coding changes

Gas Rider adopted and attached to leases

Mineral Board shall look with disfavor on any lease not including rider

Revised, revised Gas Rider

Clause for use in connection with any leases awarded beginning on January 1, 1975

Special clause in advertisement concerning minimum royalties

The following language be added to the resolution of August 11, 1971 regarding commingling proposals:

Proposals involving modification of current practices as required to effectuate consolidation or
modernization of existing facilities, when such proposals conform to the conditions set forth above.
Important Notice regarding the 1966 Lease form and related rider

Amend Dept. Of Conservation Statewide Order 29-E resolution dated April 11, 1973 to allow 180 days
after the completion date of the well within which to form a reasonable unit

Expanding requirements for Verification of Commercial Productivity of non-producing leases to provide
for establishing productivity of leases located in open or exposed waters greater than 50 feet in depth on
basis of data obtained in expendable wells

Approves provision to be included on case-by-case basis affecting leases in Ascension Bay to permit
lease maintenance by in-lieu royalty payment based on demonstrated oil or gas productivity of leases in
over 50 feet of water

Maximum size of tracts shall not exceed 2,500 acres

Reaffirming policy resolution of March 21, 1957 regarding Operating Agreements

Consideration of bids where a royalty percentage bid on all other liquid or gaseous minerals is less than
that bid on oil and gas

Renegotiated gas purchase contracts

F.E.R.C. Orders 94-A and 94-B (issued 1-24-83) — state’s lessees to report to state any transactions
which may increase the price of state royalty gas sold pursuant to any gas contracts

Regards Paragraph 7(c) of the lease form - liquidated damages accruing for failure to timely submit
partial or full releases within a 30-day period

Rights to geothermal resources be excluded from any lease covering oil, gas and other liquid or gaseous
minerals

Board reiterates its position regarding royalties due on gas contract settlements

Language adopted to amend paragraph 12 of the state lease form
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Lawsuits filed on behalf of the Board involving monetary amounts - counsel handling litigation on
Board’s behalf to refrain from setting forth any monetary amounts in pleadings filed therein

The sentence “If such right of salvage is not timely exercised, then the same shall be forfeited and said
casing shall become the property of Lessor” which is contained in paragraph 12 of the 1981 state lease
form be removed from form effective with the 6/8/94 leases awarded

Pertains to transfer or assignment of interest containing reversionary rights

Approval of the addition of special language in all advertisements for mineral leases - lease would be
subject to surface usage rights of DNR for implementation of approved coastal management projects
Addition of new language in 1981 state lease form as it pertains to seismic permittees and coastal
management projects

Fact finding process broadened to include inquiry as to the plans of operators and state lessees to provide
for proper and timely cleanup, etc.

Rescind 6-14-95 resolution pertaining to fact finding process regarding oilfield sites - staff has
developed procedures to implement the policies announced in prior resolution

DNR attorney and/or the Attorney General, with concurrence of OMR staff, are authorized to prepare an
Affidavit evidencing the expiration of a state lease when lessee fails to execute and record an appropriate
release

Suspend retroactively the provision added to all mineral leases granted subsequent to June 14, 1995,
requiring the establishment of a site specific trust account for each well drilled on said leases prior to the
establishment of production therefrom until such time as the Board deems it in the best interest of the

State to reactivate said provision
Request the Louisiana congressional delegation to secure an amendment to Section 365 of Title 11 of the

United States Code to clearly state that oil and gas leases and operating agreements issued by a state
government for state owned property shall be considered executory contracts and leases of nonresidential
real property

Discontinue including the full text of Dept. of Wildlife and Fisheries regulations in advertising of such
tracts under their jurisdiction in order to reduce excessive advertising costs, etc.

Continuation of moratorium (without limitation) on leasing in Lake Pontchartrain

Clarification of the Board’s policy, presently and historically, with respect to a deduction of cost of
transporting gas from the well to an off-lease sales delivery point

Board Secretary and any designated staff member are hereby authorized on behalf of Board to waive
Dept. of Conservation Statewide Order No. 29-E spacing requirements

Board Secretary and staff member designee authorized to grant permission to lessees who have drilled a
well on or affecting leases for which unitization is proposed... to deposit any royalty due the state into an
interest bearing account

Reasonable time period to notify Board of force majeure conditions

Authorization for Chairman, Vice-Chairman or Secretary of the Board to execute state leases

Board grants staff authority to negotiate, draft and advertise force majeure amendments w/out prior
approval from Board

Revised meeting schedule

Policy adopted to clarify and facilitate the operation of force majeure in maintaining state mineral leases
Liquidated damage assessment levied against lessees for not being registered with the Office of Mineral
Resources - interpretation thereof

Set date of November 9, 2005 as the date beyond which no bids for lease will be accepted unless entity
registered with OMR and Secretary of State

Mandate that any amendment of any state lease for any reason also contain certain language in the lease
if the lease does not already contain Force Majeure provisions

Payment of royalties and recoupments or adjustments that amount to $25,000.00 or less - Director of
Mineral Income or designee is authorized by Board to allow adjustments

Pertains to tracts bid upon for which the bids are rejected due to insufficient consideration

Penalty waiver protocol used by staff for late payment of royalty and audit billings

8-Jun-94

8-Jun-94
10-Aug-94
8-Feb-95
12-Apr-95
13-Dec-95

13-Dec-95

10-Jul-96

12-Mar-97

10-Jun-98

14-Apr-99
14-Jun-00

13-Dec-00
11-Dec-02
11-Dec-02
9-Jul-03
14-Jul-04

13-Oct-04
10-Aug-05

10-Aug-05
8-Mar-06
8-Mar-06
11-Oct-06
11-Apr-07

9-May-07
12-Mar-08
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Authorizes the staff to re-advertise with no time period involved tracts rejected for insufficient

consideration 14-Jan-09
Final approval by Board of the proposed amendments to LAC 43:901 (Application for Leasing) & 903
(Awarded Leases) to provide for notice to surface rights owners on property for which the state owns the

mineral rights and awards a mineral lease on said property 8-Apr-09
Revised and final criteria for waiver of liquidated damages for the late release of a state mineral lease

(supersedes 4-8-2009 resolution) 13-May-09
Bankruptcy laws and procedures to be complied with when OMR/Mineral Income Division is engaging

in an audit during a bankruptcy 12-Aug-09

Authorizes the Office of Mineral Resources to enter into a Cooperative Endeavor Agreement with the
Department of Wildlife and Fisheries in order to administer and manage all their existing and future

mineral leases 9-Sep-09
Grants the Attorney General’s office the authority to turn down third party offers to purchase claims in
Bankruptcy Court 14-Oct-09

Allows lessee of a lease in the Haynesville Shale on which a well drilled to the Haynesville Shale
structure, to qualify said well without the necessity of a well test only when there is a lack of
infrastructure (flow lines) necessary to flow gas to conduct a test well 10-Mar-10

Lease Forms

Board rejection of certain lease amendments by State lessees - drilling operation and offset obligations 11-Apr-57
Minimum spacing regarding development 18-Feb-60
Lessee-Agent Division Order adopted - oil 13-May-65
Chairman authorized to execute Document I'V instruments 14-Apr-66
Lessee-Agent Division Order adopted - gas 8-Sep-66
1966 Lease Form adopted for State Agency lands 13-Oct-66
Mineral Board shall look with disfavor on any lease not including rider 11-Apr-73
Condition of force majeure (flood questionnaire attached) 9-May-73
Revised, revised Gas Rider 9-Jan-74
New language adopted to be added to all future Assignments 11-Sep-74
Clause for use in connection with any leases awarded beginning on January 1, 1975 9-Oct-74
Important Notice regarding the 1966 Lease form and related rider 30-Jul-75
Regards Paragraph 7(c) of the lease form - liquidated damages accruing for failure to timely submit

partial or full releases within a 30-day period 19-Feb-90
Language adopted to amend paragraph 12 of the state lease form 13-Oct-93

The sentence “If such right of salvage is not timely exercised, then the same shall be forfeited and said
casing shall become the property of Lessor” which is contained in paragraph 12 of the 1981 state lease

form be removed from form effective with the 6/8/94 leases awarded 8-Jun-94
Addition of new language in 1981 state lease form as it pertains to seismic permittees and coastal
management projects 12-Apr-95

Request the Louisiana congressional delegation to secure an amendment to Section 365 of Title 11 of the
United States Code to clearly state that oil and gas leases and operating agreements issued by a state
government for state owned property shall be considered executory contracts and leases of nonresidential

real property 10-Jun-98
Clarification of the Board’s policy, presently and historically, with respect to a deduction of cost of
transporting gas from the well to an off-lease sales delivery point 13-Dec-00

Policy adopted to clarify and facilitate the operation of force majeure in maintaining state mineral leases  10-Aug-05
Mandate that any amendment of any state lease for any reason also contain certain language in the lease

if the lease does not already contain Force Majeure provisions 11-Oct-06
Final approval by Board of the proposed amendments to LAC 43:901 (Application for Leasing) & 903

(Awarded Leases) to provide for notice to surface rights owners on property for which the state owns the

mineral rights and awards a mineral lease on said property 8-Apr-09

71

12

73

74

35

75

106

103
38
22
14
25
56
99
46

100
34
57

102

77

94

58

59

78

105

68

70

72



Revised and final criteria for waiver of liquidated damages for the late release of a state mineral lease
(supersedes 4-8-2009 resolution)

Legal and Title Controversy

Deadline for receipt of protests - protest requirements
Recoupment - lease in title controversy
Minimum audit standards - plant products

Policy adopted to clarify and facilitate the operation of force majeure in maintaining state mineral leases
Liquidated damage assessment levied against lessees for not being registered with the Office of Mineral
Resources - interpretation thereof

Mandate that any amendment of any state lease for any reason also contain certain language in the lease
if the lease does not already contain Force Majeure provisions

Authorizes the staff to re-advertise with no time period involved tracts rejected for insufficient
consideration

Final approval by Board of the proposed amendments to LAC 43:901 (Application for Leasing) & 903
(Awarded Leases) to provide for notice to surface rights owners on property for which the state owns the
mineral rights and awards a mineral lease on said property

Revised and final criteria for waiver of liquidated damages for the late release of a state mineral lease
(supersedes 4-8-2009 resolution)

Bankruptcy laws and procedures to be complied with when OMR/Mineral Income Division is engaging
in an audit during a bankruptcy

Grants the Attorney General’s office the authority to turn down third party offers to purchase claims in
Bankruptcy Court

Liquidated Damage

Proviso concerning Bank in Liquidation leases
Regards Paragraph 7(c) of the lease form - liquidated damages accruing for failure to timely submit

partial or full releases within a 30-day period

Liquidated damage assessment levied against lessees for not being registered with the Office of Mineral
Resources - interpretation thereof

Penalty waiver protocol used by staff for late payment of royalty and audit billings

Revised and final criteria for waiver of liquidated damages for the late release of a state mineral lease

(supersedes 4-8-2009 resolution)
Litigation

Payment of fees (Special Legal Counsel)

Investment of idle court funds

Minimum audit standards - plant products

New language adopted to be added to all future Assignments

New language adopted to be added to the standard docket resolution form as a condition of approval to
any transfer concerning bankruptcy status of state lease interest owners or assignees

F.E.R.C. Orders 94-A and 94-B (issued 1-24-83) — state’s lessees to report to state any transactions
which may increase the price of state royalty gas sold pursuant to any gas contracts
Board reiterates its position regarding royalties due on gas contract settlements

Lawsuits filed on behalf of the Board involving monetary amounts - counsel handling litigation on
Board’s behalf to refrain from setting forth any monetary amounts in pleadings filed therein

13-May-09

19-Jun-56
20-Jun-63
9-Dec-70
10-Aug-05
8-Mar-06
11-Oct-06

14-Jan-09

8-Apr-09
13-May-09
12-Aug-09

14-Oct-09

11-Nov-56
19-Feb-91

8-Mar-06
12-Mar-08

13-May-09

15-Jun-59
14-Jan-65
9-Dec-70
11-Sep-74

13-Jul-83

13-Dec-89
8-Jul-92

8-Jun-94
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Request the Louisiana congressional delegation to secure an amendment to Section 365 of Title 11 of the
United States Code to clearly state that oil and gas leases and operating agreements issued by a state
government for state owned property shall be considered executory contracts and leases of nonresidential

real property 10-Jun-98
Payment of royalties and recoupments or adjustments that amount to $25,000.00 or less - Director of

Mineral Income or designee is authorized by Board to allow adjustments 11-Apr-07
Bankruptcy laws and procedures to be complied with when OMR/Mineral Income Division is engaging

in an audit during a bankruptcy 12-Aug-09
Grants the Attorney General’s office the authority to turn down third party offers to purchase claims in

Bankruptcy Court 14-Oct-09
Order 29-D

Commingling matters - staff may approve 12-Jan-66
Standards established for staff guidance in processing commingling proposals submitted to Board 11-Aug-71
Order 29-E

Amend Dept. Of Conservation Statewide Order 29-E resolution dated April 11, 1973 to allow 180 days

after the completion date of the well within which to form a reasonable unit 11-Feb-76
Board Secretary and any designated staff member are hereby authorized on behalf of Board to waive

Dept. of Conservation Statewide Order No. 29-E spacing requirements 11-Dec-02
Penalties

Board reiterates its position regarding royalties due on gas contract settlements 8-Jul-92

Lawsuits filed on behalf of the Board involving monetary amounts - counsel handling litigation on

Board’s behalf to refrain from setting forth any monetary amounts in pleadings filed therein 8-Jun-94
Payment of royalties and recoupments or adjustments that amount to $25,000.00 or less - Director of
Mineral Income or designee is authorized by Board to allow adjustments 11-Apr-07
Penalty waiver protocol used by staff for late payment of royalty and audit billings 12-Mar-08
Revised and final criteria for waiver of liquidated damages for the late release of a state mineral lease
(supersedes 4-8-2009 resolution) 13-May-09

Personnel and/or Budget

Payment of fees (Special Legal Counsel) 15-Jun-59
Investment of idle court funds 14-Jan-65
Authority of Secretary regarding personnel (below Division Heads) 10-Mar-66

Expanding requirements for Verification of Commercial Productivity of non-producing leases to provide
for establishing productivity of leases located in open or exposed waters greater than 50 feet in depth on

basis of data obtained in expendable wells 12-May-76
Approves provision to be included on case-by-case basis affecting leases in Ascension Bay to permit
lease maintenance by in-lieu royalty payment based on demonstrated oil or gas productivity of leases in

over 50 feet of water 9-Jun-76
Press

News releases to be made by Chairman 20-Aug-64
Rights to geothermal resources be excluded from any lease covering oil, gas and other liquid or gaseous

minerals 8-Aug-90

Restoration
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Condition of force majeure (flood questionnaire attached) 9-May-73

Language adopted to amend paragraph 12 of the state lease form 13-Oct-93
Fact finding process broadened to include inquiry as to the plans of operators and state lessees to provide

for proper and timely cleanup, etc. 13-Dec-95
Rescind 6-14-95 resolution pertaining to fact finding process regarding oilfield sites - staff has

developed procedures to implement the policies announced in prior resolution 13-Dec-95
Reversionary Right

Pertains to transfer or assignment of interest containing reversionary rights 10-Aug-94
Rider

Gas Rider adopted and attached to leases 11-Apr-73
Mineral Board shall look with disfavor on any lease not including rider 11-Apr-73
Revised, revised Gas Rider 9-Jan-74
Important Notice regarding the 1966 Lease form and related rider 30-Jul-75
Royalties

Minimum royalty for sulphur 14-Jun-56
Board rejection of certain lease amendments by State lessees - drilling operation and offset obligations 11-Apr-57
Lessee-Agent Division Order adopted - oil 13-May-65
Lessee-Agent Division Order adopted - gas 8-Sep-66
Minimum audit standards - plant products 9-Dec-70

Suspension of royalties regarding requirements; Authority for Secretary or Assistant Secretary to
approve Division Orders; Regulations for Verification of Commercial Productivity (all inclusive in one

resolution) 12-May-71
Standards established for staff guidance in processing commingling proposals submitted to Board 11-Aug-71
Lieu Royalty - reaffirm certain existing resolutions 8-Dec-71
Secondary recovery and/or recycling - projects to be submitted to Board for consideration 8-Dec-71
Suspension of royalties require statement as to reason for request to suspend 12-Apr-72
Audit Division allow payors to accrue royalty of one dollar or less and file quarterly SR-1 12-Apr-72
Revision of SR-1 forms due to coding changes 12-Apr-72
Revised, revised Gas Rider 9-Jan-74
New language adopted to be added to all future Assignments 11-Sep-74
Special clause in advertisement concerning minimum royalties 12-Feb-75
Important Notice regarding the 1966 Lease form and related rider 30-Jul-75
Amend Dept. Of Conservation Statewide Order 29-E resolution dated April 11, 1973 to allow 180 days

after the completion date of the well within which to form a reasonable unit 11-Feb-76

Expanding requirements for Verification of Commercial Productivity of non-producing leases to provide
for establishing productivity of leases located in open or exposed waters greater than 50 feet in depth on

basis of data obtained in expendable wells 12-May-76
Approves provision to be included on case-by-case basis affecting leases in Ascension Bay to permit

lease maintenance by in-lieu royalty payment based on demonstrated oil or gas productivity of leases in

over 50 feet of water 9-Jun-76
Consideration of bids where a royalty percentage bid on all other liquid or gaseous minerals is less than

that bid on oil and gas 10-Feb-82
Renegotiated gas purchase contracts 9-Oct-85

F.E.R.C. Orders 94-A and 94-B (issued 1-24-83) — state’s lessees to report to state any transactions
which may increase the price of state royalty gas sold pursuant to any gas contracts 13-Dec-89
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Board reiterates its position regarding royalties due on gas contract settlements 8-Jul-92

Lawsuits filed on behalf of the Board involving monetary amounts - counsel handling litigation on

Board’s behalf to refrain from setting forth any monetary amounts in pleadings filed therein 8-Jun-94
Clarification of the Board’s policy, presently and historically, with respect to a deduction of cost of
transporting gas from the well to an off-lease sales delivery point 13-Dec-00

Board Secretary and staff member designee authorized to grant permission to lessees who have drilled a
well on or affecting leases for which unitization is proposed... to deposit any royalty due the state into an
interest bearing account 11-Dec-02

Policy adopted to clarify and facilitate the operation of force majeure in maintaining state mineral leases  10-Aug-05
Payment of royalties and recoupments or adjustments that amount to $25,000.00 or less - Director of

Mineral Income or designee is authorized by Board to allow adjustments 11-Apr-07
Penalty waiver protocol used by staff for late payment of royalty and audit billings 12-Mar-08
Bankruptcy laws and procedures to be complied with when OMR/Mineral Income Division is engaging

in an audit during a bankruptcy 12-Aug-09

Allows lessee of a lease in the Haynesville Shale on which a well drilled to the Haynesville Shale
structure, to qualify said well without the necessity of a well test only when there is a lack of
infrastructure (flow lines) necessary to flow gas to conduct a test well 10-Mar-10

Royalty Accounting

Lessee-Agent Division Order adopted - oil 13-May-65
Lessee-Agent Division Order adopted - gas 8-Sep-66
Minimum audit standards - plant products 9-Dec-70

Suspension of royalties regarding requirements; Authority for Secretary or Assistant Secretary to
approve Division Orders; Regulations for Verification of Commercial Productivity (all inclusive in one

resolution) 12-May-71
Secondary recovery and/or recycling - projects to be submitted to Board for consideration 8-Dec-71
Suspension of royalties require statement as to reason for request to suspend 12-Apr-72
Audit Division allow payors to accrue royalty of one dollar or less and file quarterly SR-1 12-Apr-72
Revision of SR-1 forms due to coding changes 12-Apr-72
Renegotiated gas purchase contracts 9-Oct-85
Board reiterates its position regarding royalties due on gas contract settlements 8-Jul-92
Mandate that any amendment of any state lease for any reason also contain certain language in the lease

if the lease does not already contain Force Majeure provisions 11-Oct-06
Payment of royalties and recoupments or adjustments that amount to $25,000.00 or less - Director of

Mineral Income or designee is authorized by Board to allow adjustments 11-Apr-07
Penalty waiver protocol used by staff for late payment of royalty and audit billings 12-Mar-08
Bankruptcy laws and procedures to be complied with when OMR/Mineral Income Division is engaging

in an audit during a bankruptcy 12-Aug-09
Shut In Wells

Lieu Royalty - reaffirm certain existing resolutions 8-Dec-71
Secondary recovery and/or recycling - projects to be submitted to Board for consideration 8-Dec-71
Condition of force majeure (flood questionnaire attached) 9-May-73

Request the Louisiana congressional delegation to secure an amendment to Section 365 of Title 11 of the

United States Code to clearly state that oil and gas leases and operating agreements issued by a state

government for state owned property shall be considered executory contracts and leases of nonresidential

real property 10-Jun-98

SR-1 Form
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Suspension of royalties regarding requirements; Authority for Secretary or Assistant Secretary to
approve Division Orders; Regulations for Verification of Commercial Productivity (all inclusive in one
resolution)

Suspension of royalties require statement as to reason for request to suspend

Audit Division allow payors to accrue royalty of one dollar or less and file quarterly SR-1

Revision of SR-1 forms due to coding changes

Tracts

Special clause regarding non-contiguous tracts (Agency leases)

Deadline for receipt of protests - protest requirements

Limits on size of tracts advertised by Board

Bids on portions - plat requested

Primary term established for lands lying landward of Supplemental Decree Line of 12-13-65

Partial Releases - plat requested and also circulate plat of acreage returned on mailing list

Gas Rider adopted and attached to leases

Special clause in advertisement concerning minimum royalties

Maximum size of tracts shall not exceed 2,500 acres

Reaffirming policy resolution of March 21, 1957 regarding Operating Agreements

Discontinue including the full text of Dept. of Wildlife and Fisheries regulations in advertising of such
tracts under their jurisdiction in order to reduce excessive advertising costs, etc.

Pertains to tracts bid upon for which the bids are rejected due to insufficient consideration

Authorizes the staff to re-advertise with no time period involved tracts rejected for insufficient
consideration

Final approval by Board of the proposed amendments to LAC 43:901 (Application for Leasing) & 903
(Awarded Leases) to provide for notice to surface rights owners on property for which the state owns the
mineral rights and awards a mineral lease on said property

12-May-71
12-Apr-72
12-Apr-72
12-Apr-72

1953
19-Jun-56
6-Aug-64

12-Aug-65
8-Dec-66
13-May-70
11-Apr-73
12-Feb-75
11-Aug-76
8-Jul-81

14-Apr-99
9-May-07

14-Jan-09

8-Apr-09
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On motion of Mr. Jarrell, seconded by Mr. Williams, the
" Board adopted the following Resolution:

R BE IT RESCLVED, that there be established as a policy of
' the State Mineral Board that i1f any one desires to withdraw a
bid submitted to the State Mineral Board they must do so in
person or in writing and that no telephone calls requeSuing
withdrawal of a bid will be accqpted. ‘

Adopted: March 11, 1965



Upon motion of Mr. Berrigan , seconded by Mr., Jones ,
the Board unanimously voted to adopt and ratify the policy and procedure guide-
lines established by the various Boards in the past until such time it is deemed
necessary to amend and/or abolish said policies,

CERTIFICATE

I hereby certify that the above is a true and
correct copy of a Resolution adopted at a
meeting of the State Mineral Board held in the
City of Baton Rouge, Louisiana on the 14th day
of June, 1972, pursuant to due notice, at which
meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book
of said Board and is now in full force and effect,

;%L,Q—«%-‘%AA

Ctir,ftate Mineral Board




RESOLUTION

LOUISIANA STATE MINERAL BOARD

On motion of Mr. Arnold , seconded by Ms. LeBlanc , the following
Resolution was offered and unanimously adopted:

BE IT RESOLVED that the Chairman, Vice-Chairman or Secretary of the Board 1s hereby
authorized to execute the state mineral leases on 1ts behalf.

BE IT FURTHER RESOLVED that 1t 1s the intent of this Resolutlon to provide for only one to
sign and 1t 1s not necessary that all sign the leases.

CERTIFICATE

T hereby cemfy that the above 1s a true and correct
copy of a Resolution adopted ata meetmg of

- the State Mineral Board held.in the-City of Baton

- Rouge, Louisiana, on the 14" day of July, 2004,

- pursuant to due not1ce at which' mecung a quorum
‘was present, and that said Resolution is duly entered
in the Minute Book of said Board and is now in full
fmce and effect |

%%

State Mineral Board




RESOLUTION

LOUISIANA STATE MINERAL BOARD

Legal and Title Controversy Committee

ON MOTION OF Mr. Noel, duly seconded by Mr. Arnold the following Resolution was unanimously
adopted by the State Mmeral Board:

WHEREAS the procedure for the conduct of State Mineral Board meetings and lease sales in the recent
past have adhered to the following timetable, ‘to-wit:

1) Committee meetings begin at 9:00 a.m. on the Wednesday morning of the regularly called Mineral
Board meetings-and.continue until 10:00 a.m. where if said committee meetings are not
completed, they are recessed,;

2) At, or near, 10:00 A.M. the regular Mineral Board meeting is begun with the roll call, acceptance of
minutes from past month’s Mineral Board meeting, proofs of advertisement and Ietters of protest
being noted and opening of bids which are read aloud until finished;

3) On completron of opening and reading of bids the Mineral Board recesses and, if any committee
meetings have been recessed or not completed, those committee meetings are resumed or
initiated until all committees have completed their meetings;

4) When all bids are reviewed by-the staff, atechnical briefing is given by the staff to the Mineral
Board regarding all bids;
5) Following the technical brreflng the Mineral Board meetmg is resumed at which time the leases

are awarded, all committee reports are adopted, any other business to come before the Board is
considered and the results of the lease sale are announced.
6) The Mineral Board meeting is then formally adjourned; and

WHEREAS, the State Mineral Board believes it to be more convenient for and in the best interest of
industry and the staff to revise the timetable for conducting the State Mineral Board meeting and lease
sale to better accommodate action by the Mineral Board on any issues which arise in the committee
meetings and to give staff additional time to review bids received.

NOW THEREFORE, BE IT RESOLVED that the State Mineral Board does hereby adopt the following
timetable for conducting the Mineral Board meeting and lease sale, which shall be effective as of the
October 12, 2005, Mineral Board meeting, to-wit:

1. At 8:30 a.m. on the Wednesday morning of the regularly called Mineral Board Meeting,
announcement will be made that proofs of advertisement have been secured for all tracts up for
bid, and mentioning any letters of protest, including the name of the party protesting and the tract
numbers for which the protest is lodged, and further, mentioning any tracts which will be
recommended for withdrawal from that month’s lease sale by the Mineral Board when its regular
meeting convenes and for each of which the bids will not be opened. Thereafter, bids for those
tracts not to be withdrawn will be opened and read aloud until all submitted bids have been
opened and read.

2. At 9:30 a.m., or when the opening and reading of bids is completed, whichever is later, the
committee meetings will begin, and they shall continue until completed or 11:00 a.m., whichever is
earlier. If the committee meetings are not completed by 11:00 a.m., the committee meeting in
progress at that time will be recessed.

3. At 11:00 a.m. the regular Mineral Board meeting will begin with a role call of Mineral Board
members to ensure a quorum is present. If the committee meetings have not finished, the



RESOLUTION

On motion of Mr. Berrigan , seconded by Mr. McClanahan ,

the following Resolution was offered and adopted:

BE IT RESOLVED that on recommendation of the Policy Committee of the State
Mineral Board that the hereinafter set forth language be placed in the Board's
Notice of Publication, its official advertisement and shall be otherwise brought to
the attention of industry as is appropriate.

The minimum royalties above are not to be construed as
values acceptable to the Board, it being the policy of the
Board to reject any bid which does not reflect tract potential.
The Board considers bonus, royalty percentage, and also
compares royalty with that granted by landowners in the area.

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted
at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana
on the 12th day of February, 1975, pursuant
to due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said
Boar d ii 6w in full force and effect.

/

/(7/ 4 A M

Secré'{ary, ‘State Mineral Board

7




RESOLUTION
On motion of Mr. Scott, seconded by Mr. Cascio, the following Resolution was offered and adopted:

WHEREAS, Lessees under State awarded mineral leases in the coastal area were reluctant to
accommodate surface usage of their leases for coastal management projects; and

WHEREAS, in order for coastal management projects to be carried out in an orderly and efficient
manner, surface usage in the area of said projects must be uninhibited by the rights of State mineral

lessees; and

WHEREAS, the language was proposed to be added to advertisements for State mineral leases
whereby prospective lessees would be put on notice that the surface usage rights of any mineral leases
acquired would be subject to surface usage by the Department of Natural Resources for approved
coastal management projects; now

THEREFORE, BE IT RESOLVED, that the State Mineral Board does hereby approve the addition
of special language to all advertisements for State mineral leases stating that the surface usage part
of any mineral lease acquired from the State would be subject to surface usage rights of the
Department of Natural Resources for the implementation of approved coastal management projects.

CERTIFICATE

I hereby certify that the above is a true and
correct copy of a Resolution adopted at a
meeting of the State Mineral Board in the City
of Baton Rouge, Louisiana, on the 8th day of
February, 1995, pursuant to due notice, at
which meeting a quorum was present, and that
said Resolution is duly entered in the Minute
Book of said Board and is now in full force
and effect.
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RESOLUTION

On motion of Mr. Husers, seconded by Mr. Domino, the following Resolution was offered and adopted:

WHEREAS, in an effort to reduce excessive advertising costs, to simplify procedure in preparing notices
of tracts for lease and to put prospective Lessees in direct contact with the Department of Wildlife and
Fisheries on tracts nominated in areas under the jurisdiction of that department, the Office of Mineral
Resources has modified the manner in which tracts nominated for lease in areas under the jurisdiction of the
Department of Wildlife and Fisheries are noticed, advertised and the leases therefore written; and

WHEREAS, the notices and advertisements for said nominated tracts no longer contain the full text of
regulations promulgated by the Department of Wildlife and Fisheries, nor does any lease taken on said tracts
contain the full text of said regulations, but rather in all cases a paragraph is contained therein stating that
all activity under any lease taken on said tracts would be subject to the appropriate regulations promulgated
by the Department of Wildlife and Fisheries for that area and that copies of the entirety of the appropriate
regulations can obtained from that department; and

WHEREAS, the Office of Mineral Resources, as staff for the State Mineral Board, and in order to carry out
the desires of that body, has requested that the said Mineral Board give formal approval of the modifications
adopted by the said staff in handling nominations of tracts in areas under the jurisdiction of the Department

of Wildlife and Fisheries.

NOW THEREFORE, BE IT RESOLVED, that the State Mineral Board does hereby approve of the
modifications adopted by the Office of Mineral Resources in no longer including the full text of the rules
and regulations promulgated by the Department of Wildlife and Fisheries in notices, advertisements or leases
granted thereon regarding tracts nominated for or leased which lie in areas under the jurisdiction of the

Department of Wildlife and Fisheries.

CERTIFICATE

I hereby certify that the above is a true and correct
copy of a Resolution adopted at a meeting of the State
Mineral Board in the City of Baton Rouge, Louisiana,
onthe 14" day of April, 1999, pursuant to due notice,
at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said
Board and is now in full force and effect.

- ’ State Mineral Board
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

TRACT EVALUATION COMMITTEE

On motion of Mr. Arnold, duly seconded by Mr. Noel, the following Resolution was offered and adopted:

WHEREAS, a question of the dispositidh of tracts receiving bids at the monthly Mineral Board Lease Sales on
which the bid was not accepted for msufﬁcrent consrderatlon has arisen and was duly considered by the
Mineral Board and its staff and A

WHEREAS, after: due consideration the State Mineral Board agreed that: a'Mineral Board Policy should be
enacted which would standardize the follow-up procedure for tracts for wh1ch a’bidis recerved but which the
bid is rejeeted for msufﬁcrent con51deratron

BE IT RESOLVED that the Mineral Board does hereby approve and place in effect the followmg policy
reoardmg tracts brd upon for whrch the bids are rejected due to insufficient consideration, to-wrt

1:

2.

Any tract or portlon thereof receiving; a bid or bids that is rejected for msufﬁelent consrderatron will

not be opened:up to the floor for further bidding. ;
‘Any tract or pomon thereof receiving a bid or bids that is rejected for msufﬁcrent consideration will

qualify to be re-advertised for lease by the State Mineral Board.

In such cases, the tract will be re-advertised for lease in the second Lease Sale immediately following
the sale at which the bid was rejected.

The State Mineral Board will re-advertise the tract(s) with a minimum acceptable price per acre and/or
royalty or a fixed royalty. The minimums will be determined by the staff. ,

The advertisement for lease may-include additional information provided:by the staff, such as unit,
well, or productlon data. This information will be information which is already in the public domain,
and wrll not. mclude any confidential or proprietary mformatron

This policy shall remain inv.full force and effect until changed or modified by further Mineral Board action.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a
Resolution adopted at a meeting of the State Mineral Board
in the City of Baton Rouge, Louisiana, on the 9th day of
May, 2007, pursuant to due notice, at which meeting a
quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full
force and effect.

e LAt 377 e L
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’form be usged in the future.
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RESOLUTION

EREAS, at a regular meeting of the Stete Mineresl Doard held on

Auqust 20, 10Gk, the Doard considered 8 revised Document IV Speclisl ezrecment
form vwhich i1z to be used in all future instences where léssees desire to

. qualify their leases pursusnt to the Interim Agreement dated October 12, 1946,

WHEREAS, the form normally used wes cmended in order 10 be compatidle
with Act 311 of 195h.

WYEREFORE, on motion of Scrator Jones, seconded by Mr. Jarrell, the

Foerd voted to sdopt the following resolution:

BE IT RISOLVED, That the Stete Mineral Bosrd approve the revised
Docuzent IV Special form asg submitted by Attorreys for the Board and that sald

G g o e Beis o £ 4 -

4
© CERTIFICATE
" X hereby certify that the sbove is 2 true and
correct copy of & Resclution adeopted at 2 meeting
... of the State Mincral Bosrd held in the City of
. .. Boton Rouge, Louisiana, on the 20ta doy of August,
: ‘ 166k, pursuznt to due notice, av waich peecting a quor
. o was present and that said Resolution 1s duly enversd
oo T 770 3n the Minute Book of sald Board and is now in ik
> e force and effect. "~ TTT7 )
o Pemys “iges 2000 s . 4, . b,
e 7, / g/w/// )
< D : T 5 j
y b R C;/JJ/BZ?necarfbre, Secretary
' R Tl i EFmEh B
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On motion of Mr. Wood , seconded by Mr. Howard

the following Resolution was offered and adopted:

BE IT RESOLVED that, in pursuance of the fecoxnumenc]ation of the In-Lieu Royalty
Committee, the following policy revision is approved and shall constitute a part of the
overall policy of the Board in application of the in-lieu royalty provisions of the lease
hereafter, unless and until altered or dispensed with.

l. The revised and expanded requirements for "Verification of Commercial
Productivity of Non-Producing leases'!, dated May 12, 1976.

2. The expanded portion of the above, designed to provide for estabiishing
productivity of leases located in open, or exposed waters greater than 50
feet in depth on the basis of data obtained in expendable wells, shall be
applied on a case by case basis, upon application of the lessee.

3. In all other respects the policy of the Board in this matter remain unchanged.

BE IT FURTHER RESOLVED that, the Secretary is directed to circulate the revised
requirements on the current mailing list.

The following action was then recorded:

Upon motion of Mr. Wood, seconded by Mr. Howard, the Board voted to'adopt the
report of the In-Lieu Royalty Committee and to make a copy of the report a part of the minutes
by reference.

Mr. Martin next requested Mr. Garber, Vice-Chairman of the Wild Life and Fisheries
Commitiee, to give the report of that Committee.

Mr. Garber stated that a meeting of the Wild Life and Fisheries Liaison Committee
was held on Tuesday, May 11, 1976, with the following members of the Board present: Messrs.
Garber, Huls, Berrigan, Favret, Grezaffi, Howard, Sirmon, Williams, Wood, and Jones.

Mr. Garber stated that the firsi matter considered by the Committee concerned a
request from Amoco Production Co. to conduct geophysical operations by locating five lines
with each extending beyond the limits of State Leases 4080 and 4163. Mr. Garber noted that
this matter, which was recommended by the Committee for approval, had appeared as Item II
of the Docket. ’

The second item reviewed by the Committee was correspondence from Loxco concerning
a geophysical permit. Mr. Garber stated that the Committee had instructed the Secretary to
acknowledge receipt of Loxco's letter and invite them to review the Board's records if they so
desired.

Mr. Garber stated that the last matter discussed concerned a proposal submitted by
Aquatronics for consideration of a geophysical permnit covering the Rockefeller Game Preserve.
He reported that the Committee decided to consult with the Wild Life and Fisheries Commission
on this request. ' )

Mr. Garber then moved that the report of the Wild Life and Fisheries Commitice be
accepted by the Board and that a copy of the report be made a part of the minutes by reference.
The motion was seconded by Mr. Berrigan and unanimously adopted by the Board.

The Chairman then called for the report of the Personnel wid Dudget Committee.
Mr. .anret, Chairman of the Committee, stated that the Committee had four resolutions

to present for Doard approval as follows: 1) Resolution to increase the maximum for legal fees
to Mr. Ernest Eldred on suit entitled Kerr-MceGee vs. State Minceral Board, No. 173732, from
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50 feel. He explained that such amendment was to be employed upon application by the lessee on a
case-by-case basis and in such instance to supersede any shui-in oil well payments provisions that
may have previously been incorporated in the state lease.

Mr. Berrigan then presented the following resolution which was subsequently adopted by
the Board:

Upon motion by Mr. Berrigan , seconded by Mr., McClanahan ,
the following resolution was duly adopted:

WHEREAS, pursuant to recommendations to the State Mineral Board in the report of

a combined meeting of the Policy Committee and of the Legal and Title Controversy
Committee on September 4, 1975, the Board approved at its Regular Meeting on

September 10, 1975, a form of shut-in oil well payment provision for inclusion by amend-
ment or otherwise in future offshore leases, which provision was also to be employed for
leases in Ascension Bay between the coastline and shoreline, because the area

comprises inland waters comparable to the water area in the three (3) mile belt

seaward of the coastline, and in which Ascension Bay Area the Board by special resolution
of the same date also authorized the letting of leases for a term of five (5) years; and

WHEREAS, pursuant to recommendations to the State Mineral Board by the In Lieu
Royalty Committee, the Board by special resolution at its Regular Meeting on May 12,
1976, approved a revision and expansion of its requirements for Verification of
Commercial Productivity of Non-Producing Leases to permit determination of oil or
gas productivity of leases on the basis of data obtained in expendable wells drilled

in open or exposed waters of a depth greater than fifty (50) feet, to be considered upon
lessee's application and applied on a case by case basis; and

WHEREAS, pursuant to recommendations of the Policy Committee of the State Mineral
Board on June 9, 1976, the Board, at its Regular Meeting on the same date deferred

for a period of thirty (30) days for additional study and recommendations, the particular
form of lease provision to implement the recommendations of the In Lieu Royalty
Committee previously approved by the Board on May 12, 1976.

NOW, THEREFOKE, BE IT RESOLVED by the State Mineral Board for the State of
Louisiana, based upon joint recommendations of the In Lieu Royalty, Legal and Title
Controversy, and Policy Committees, that the Board approve the attached form of
provision for inclusion by amendment or otherwise on a case by case basis upon application
by the lessee in mineral leases offshore or in Ascension Bay to permit lease maintenance
by in lieu royalty payments based on demonstrated oil or gas productivity of the lease
from data obtained in the drilling of expendable wells in open or exposed waters of a
depth greater than fifty (50) feet as distinquished from the physical capability of any
given well to produce oil or gas in paying quantities; and to that end any such provision
so approved is to be substituted for and shall supersede any shut-in oil well provision
that may have previously been incorporated in the lease.

PROVISION FOR IN LIEU PAYMENTS UNDER STATE LEASES, OFFSHORE OK
IN ASCENSION BAY, PROVEN PRODUCTIVE OF OIL AND GAS IN EXPENDABLI WELLS

If at any time during the primary term one or more tests have been drilled
in open or exposed waters of a depth greater than fifty (50) feet, which demonstrate
that the lease is productive of oil and/or gas, and which fact has been duly verified
and confirmed in accordance with Lessor's requirements for proof thereof, but
oil and/ov sas is not being used or marketed because of the lack of structures and
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‘Adopted: June 10, 1965

ral Board from time to tine
1 to write formal letiters of

te acreage, giving 90 days from

, in which to coxmence the driliing

of a vell, and, ‘

WHEREAS, the Board is of the opinion that 90 days is
an insulZicient time in which to commence drilling in tnh
areas lying offshore, due to the more -complex methods and
special equipment necessary in these areas, T

NOW THEREFORE BE IT RESOLVED, that it is hereby declared
to be the policy of the Board that cemands to commence drilling
on inland areas carry a time limit of 90 days, and that demancs
+o coxmence Grilling in offshore areas carry a time limit i
months. ' ' :

s ; . . -
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RESOLUTION

On motion oﬁ)}),1 ;’ﬂ& .,o%-/ , seconded by):ﬁg 77/w»< (/(é(//m/w

the following Resolution was adoptbd

BE IT RESOLVED that ihe Chairman of the State Mineral Board
be and he hereby is authorized to execute "Document IV'" instruments and
variations thereof where appropriate and when submitted on forms Lherctofore
approved by the Board and approved by the Attorney General as to form and
legality and as contemplated by the 'Interim Agreement, "

BE IT FURTHER RESOLVED that such instruments as have
heretofore been executed by the Chalrman be and they hereby are expressly
ra‘clﬁed '

CERTIFICATE

I hereby certify that the above is 2 true
and correct copy of a Resolution iwdopted
AT at a meeting of the State Mineral Board
\ ' " held in the City of Baton Rouge, luouisiana,
' on the 14th day of April, 1966, pursuant
to due notice, at which meeting 2 quorum
was present, and that said Resolution is
duly entered in the Minute Book of said
Board and is now in full force anc. effect.

% At e

Sec/tary, State Mineral Board




RESOLUTION

ON MOTION of Ms. Surprenant, seconded by Mr. Lafitte, the following Resolution was offered and adopted:

WHEREAS, a request by DNR staff for the State Mineral Board to authorize a staff attorney of the
Department of Natural Resources and/or the State Attorney General to take legal action in securing the release of
a state oil and gas lease as well as the authority to prepare affidavits evidencing the expiration of leases where the
lessee is defunct, bankrupt, deceased, or otherwise no longer available to execute and record required releases;

and

WHEREAS, after discussion and consideration by the State Mineral Board on this matter, a decision has
been reached.

NOW, THEREFORE BE IT RESOLVED, that in the event a State Mineral Lease is clearly expired or
terminated and has been referred to staff attomeys within the Department and/or to the State Attorney General for
securing a release of same due to the failure of the lessee or lessees of record to execute and record an appropriate
release, the Department attorney and/or the Attorney General, with the concurrence of the staff of the Office of
Mineral Resources, are authorized to prepare an Affidavit evidencing the expiration of said lease; and

BE IT FURTHER RESOLVED THAT said Affidavit be signed by the Department Assistant Secretary of the
Office of Mineral Resources and filed of record in the parish(es) where the property is located.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a
Resolution adopted at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana, on the 10th day of
July, 1996, pursuant to due notice, at which meeting a
quorum was present, and that said Resolution is duly entered
in the Minute Book of said Board and is now in full force and

efrect. /?

State Mineral Board
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WHEREAS, the State Mineral in the leasing of State owned
_lands and water bottoms within its Jjurisdiction, has adopted a
_policy regarding the maximum primary term of leases, which policy

_provides that the maximum primary term of leases on iInland lands
" and water bottoms shall not exceed three (3) years; and

. WHEREAS, the Board by policy requires that minimum bids on
© . sulphur shall not be less than two dollars ($2.00) per long ton
.-as royalty on all state owned lands and water bottoms within its
» Jurisdiction; and '

.. -- - WHEREAS, when certain Agencies of the State, acting in

. _conformity with Chapter 2, Title 30:153, often request The State

" -Mineral Board to lease in behalf of such agency, lands within the
- ggency's jurisdiction and following such request the Board has,

" without exception, advertised these lands specifying a maXimum

" three (3) year primary term and a minimum of two dollars ($2.00).

.. -per long ton as royalty on sulphur; and ) L

: . WHEREAS, many Agencies of the State when leasizg lands within
their jurisdiction have advertised and awarded leases for a primary
term in excess of three (3) years and provided for a minimum of

.seventy-five cents (75¢) per long ton on sulphur, wiaich leases by

. - {statute, require approval of the Board; and... I o
LB WHEREAS, the Board desires to establish a cansistent policy

.. _applicable %o agency leases as well as state leases, which policy
~ <cannot be maintained under existing circumstances, as aforesaid;

. xi:. .NOW_THEREFORE BE IT RESOLVED, that_the State HMineral Board .
;. ..officlally express its feelings, namely, that all agency leases
- -presented to the Board for approval following the culy 19, 1956, .
cmeeting shall require that the primary Cterm of such lease shall
not exceed three (3) years, and, further, that the minimum royalty
. on sulphur shall not be less than two dollars ($2.00) per long
=ton, and that the failure to so provide will result in disapproval
© ‘of the lease by this Board;

BE IT FURTHER RESOLVED, that C. J. Bonnecarrere, Secretary to
the Board, be directed to circulate a copy of this resolution to
all agencies of the state and that a copy be mailed to all members
P ‘ whose names appear on the regular mailing list of the State Mineral:
7. Board. ST L : : : :

<

- Adopted: 'Tune 1k, 1956 R T T
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RESOLUTION

On motion of Mr. Berrigan , seconded by Mr. Dumond s
the following Resolution was offered and adopted:

WHEREAS, the State Mineral Board has for many years recognized that minimum
statutory royalties provided for bids on state and state agency mineral leases
may not necessarily reflect tract potential in any given case; and

WHEREAS, while reserving its right to accept or reject any bid for a lease
offering minimum statutory royalties, the Board as a policy matter has con-
sistently declared its intention to look with disfavor on any bid that offers
less than one-sixth (1/6th) royalty on oil and gas; and

WHEREAS, such policy applies to any and all other liquid or gaseous hydro-
carbon minerals not specifically mentioned in the lease since such minerals
can reasonably be expected to be in solution and/or produced with oil and
gas and should bear the same royalty; and

WHEREAS, the Board has recently considered several bids for leases offering
a royalty on any and all other liquid or gaseous minerals less than the roy-
alties offered on o0il and gas;

NOW, THEREFORE, BE IT RESOLVED by the State Mineral Board for the State of
Louisiana, while continuing to reserve its right to accept or reject any such
bid, does hereby restate and declare its policy to look with disfavor on any
bid that does not offer at least the same royalty fraction on any and all
other liquid or gaseous minerals not specifically mentioned in the lease that
is offered as royalty on o0il and gas.

BE IT FURTHER RESOLVED that a copy of this resolution be directed to all par-
ties on the Board's mailing list as a reminder of the Board's policy in the
foregoing particulars.

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted

at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana,
on the 10th day of February, 1982, pursuant
to due notice, at which meeting a quorum
waspresent and that, said Resolution is
dul(\Entered in the ﬂ nutes§ook of said
Board qnd i3, now in f 11 fonce and effect.

\
\/ \(\mf\(}mt \)\JL,\ /\1

x//\

,,,,, State Mlneral Boa1a




RESOLUTION

LOUISIANA STATE MINERAL BOARD

Legal and Title Controversy Committee

ON MOTION, of Mr. Segura, seconded by Mr. Cordaro, the following resolution was offered and
unanimously adopted:

WHEREAS, a discussion and presentation was delivered by OMR Staff relative to a proposed cut
off date for registration with the Office of Mineral Resources as provided by Revised Statute 30:125(B).

WHEREAS, after discussion and careful consideration by the State Mineral Board, a decision has
been reached:

NOW BE IT THEREFORE RESOLVED, that November 9, 2005, is the date beyond which no bids
for lease will be accepted unless the entity is registered with the Office of Mineral Resources as well as
the Secretary of State as provided by Revised Statute 30:125(B).

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the Louisiana State Mineral Board in the City of Baton Rouge, Louisiana, on the 8" day of March 2006,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly entered
in the Minute Books of said Louisiana State Mineral Board and is now in full force and effect.

L Sl

Lolisian® State Mineral Board




_.._well evaluation where licu royalty payments are vendered and

WHEREAS, the State Mineral Loard meaintains as an intcrra
. partv of its staff a Geological and Engincering division, and

s L

WHEREAS, amonz its duties the said Geological and Eacincering
division is charged with the duties of making technical evalua n
and furnishing reports and recormendations to the Board involving
Tfieldwide unitization, other unitization proposals, drainage
problems, reagsonable development studies, tract evaluation reports,

2]

"7 7 7BE IT FURTHER RESOLVED That in ordér to carry out the purp
B o

B  Adopted: October 20, 1964 o _IE:f';'5;;i'ffthN”

cormingling studies among otvhers, and
 WHEREAS, sufficient monies in the regular budget of this Board
are not available to allow for the purchase of such cata, logc,
maps and other information appertaining thereto which information,
" logs, maps and data are deemed by the Board and staff to be vitzll
necessary in the proper conduct of the Board's duties and responsi-
._bilities in this regard. L ‘ '

L .. NOW, THEREFORE, BE IT REZSOLVED That the caxmpanies, corporatién
7777 and individuals holding valid and existing leases in whole or in
nder

" part, or leases formally held and now released, leaced by or w
-the Jurisdiction of this Board, be expected, uvon reasonable r

e
to Turnish such information, data. -_3Zs and maps linited To the
> o i
. public domain under Jjurisdiction oi this Board. ‘ \

O~

S
and intent of this resolution in recuesiing the needed lozs, 1:8Ds
data and information, the Chief Geologist, or im his absence the
Secretary, be and he is hereby authorized to meke such rcquest for

- the aforeszid information, if and when nceded azmd that in no case

does the Board desire logs or mavns or any other &ata waich the leas
holder in its best interests feels chould be kept confidential.

-BE IT FURTHER RESOLVED That the information, maps and other

.. by the Board in -carrying out its éuties. .. - .+ .. .. .=

.

FHNFT Dy B -2y = g8 wa Tl g m o] w

S

quesw,

e

.. 7 data thus requested and obtained snall be used emclusively and solely



Upon motion of Mr. Lawrence, seconded by Mr. Stroble, the
Board unaninously voted to adopt the following clause, said
clause to be incorporated in all Division Orders approved by
the Board since August, 1959, and in all future instances:
"No deductions frecm the sums to be paid hereunder
shall be made unless authorized uncder the lease
or leases affected, or by any applicavle law, and
' the acceptance of any payxent shall not be an
B acquiescence in eny such deduction or in any

manner arfect any rizht of the State of Lcuisiana
"".. arising from or incident to an wnautnorized decduc~

-.'.l. s tionu"_ ; g s C -

"Adopted: January 2l,>1960

39



; . . : 1
; Upon motion of Mr. Christman, seconded by Mr.-Jarrell,

the Board unanimously adopted the following resolution:

: BE IT RESOLVED, that the State Mineral Board authorizes
.~ the Secretary or Assistant to the Secretary to sign all
.o+, Division Orders approved by the Board, such authorization
"t VY. ‘herein given is to carry out the provisions of R.S. 30:130.

o = R T

.

i Adopted: August 6, 1964

ol g
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RESOLUTION

»  Up;n rstlen oF f;c%27. /}E;z{éi;;év , seconded by jZZZ%A ZQ&@QJQZ ,'tha
o 4 |

following Resolution was adopted: .

WHEREAS, the Louisiana State Mineral Board has this day adopted minimum
standards for computation of 0il royalties for use by its audit division; and,

~ WHEREAS, information supplied to the Louisiana State Mineral Board by
gseveral of its lessees indicates that, because ‘of administrative considerations
stemming from present marketing practices, the lessees of the State of Louisiana
may be in need of a special type of division order which will permit them to
market oil production as agent for the State of Louisiana and to account for
such- royalty payments to the State; therefore, '

;- . BE IT RESOLVED, that the form of division order entitled "Lessee-Agent®
attached hereto and made a part hereof is adopted for use by lessees of the
State of Louisiana in situations of the kind mentioned above.

<. ‘ppg IT FURTHER RESOLVED, that the adoption of this order is to permit
lassees of the State of Louigiana effectively 1o designate those situations
in which it is electing to deliver royalties by delivery in kind into the

hands of a third party purchaser.

{

BE IT FURTHER RESOLVED, that although this order may be utilized with
yelation to both present and future marketing arrangements, it 1s to be
- executed only in the case of genuine third party marketing arrangements which
ara terminable and not to bind the State of nouisiana -through the Louisiana
. State Mineral Board to previously executed long Term purchase contracts to
 which the State of Louisiana is not a party. mx bw oo g gEes

BE IT FURTHER RESOLVED, that in submitting a division order of this type
for execution by the Louisiana State Mineral Board, lessees are requested to
submit with the order form the current posted or other price being paid by

the proposed third party purchaser and any other pertinent information which
may permit the Louisiana State Mineral Board and its staff to act intelligently

" 4n the execution of the proposed order,

RS P RTIFICATE

S . I hereby certify that the above is a true
ol Sute B ¢ and correct copy of a Resolution adopted at
‘ a_meeting of the State Mineral Board held
in the City of Baton Rouge, Louisiara, on

. the 13th day of May, 1965, pursuant to

- due notice, at which mceting a quorum was
present, and that said Resolution is duly
entered in the Minute Book of said Board '
and is now in full force and effect,

o T



STATE OF LOUI%TAH&

OIL DIVISION ORDELR FORM
LESSLE AGENT)

AL AL

arg
DIVISTIGN  ORDER
No. '
T0: _ ' EFFECTIVE DATE o

(Name of Company )

"STATE LEASE HO.(S).,

NSO ¢ s aziams

(address)

The State of Louisiana through the Louislana State Hineral Board hereby represents that
it ie the owner of the decimal interest set out below in all of the oil produced from tha

uwnlt or lease loeated in Parish or Pariches,
bouisiena, known ag the » dascribed as follewss

(Unit Name, 17 unitized)

Falng €l cr a portion of State Leasc No. .

Uatll furthar written notice you are authorized to run such oil and receive {¢ inte youn
pessecuion as agent fop the State of Louisiana and to sell and deliver such ofl to
» (hercinafter referved to ao

i s, R . ’
“purcnaser”), such oil 1o be credited 48 follows:

it to Division of Interest

N T I TR TTORR L LTS R P S F TR

Ze The 0il peceived and gold rereunder.shall; on the terms herein stated, hacons

3 b
preperty of purchasay immediately upon being recaived into (hisd{its} possescion
or into the possesuion of a carrier upon (his){its} order,

2. You agrec to receive the oil run hereunder, subject to the further provisions hereot,
and upon delivery to purchaser to receive and recelpt for the pmics paid for such oii
in accordance with the terme of this order and to account teo tho State of Louimisusn
fo all such paymente.

“You ara authorized to sell guch oll, as c¢redited above, at the price quoted or ?&staé
by purchaser for ths. sams gravity, kind and quaiity of oil cn the date of (his}{ite)
recelnt thereof,

Ye The 0il so run shall be measured in accordance with the customaumy pipeline rules a?d )
regulations, including adjustments and deductions regarding suciz measuremoat, providad
for by the state agency having authority te make thein, L

5. No deductlons from “he sums autherized te be pald hereunder and received and accounted
for by you shall be made unless authorized under the lease or liases affected, or by
any applicable law, and the a@cceptance of any payments shall not bs an acq?iescenca in
&ny such deduction cr in any manner affect any right of the Statie of Loulsiana arising
from or Incident to an unauthori zod deduction. Further, it is wnderstood that in tha
event purchaser performs fop you In connection with the sala of any oil run he?eundev
functions which are customarily pecform:d by producers, this ordier does not waive any
right which may exist In favor of ths State of Louisiana to clafm fts p?oportionate

/-art of the fair valae of Buch services ag royalty; nor doea thfiis orderwalve any ]
right existing in favor of ths State of Loulsiana te ~laim i{ta proportionate part ofc
any charges normally berne by the producer which may properly bei considered a paPF of
the value base upon which reyalties should ba computed. The exﬁmt?nce of any such
rlghts is to be dete mined by tha lease or lcases in question anc it {s unders?ood.
that in acting under the authority given In this order you do nof admit the existencs
of any such rights,
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Page 2
011 bivision Ordoy rorn
‘(Lessea Agent)

Untll writien notics to the contrary ie glven to you by ai autherized ra ragentative
of the State of Loulsiana, both you and purchaser shall be authorized 4o conedder 4ho
above decimal interent for the purpoge of payment as the full decimal. luterept b
the State of Loulsiana owns in all of the oil produced from the abovs described
proparty, You are authorized to relieve purchaser of any rosponsibility for detoiw
mining vhen any of the above interest shall increase, diminich or be extinguiched
bacause oft reversion to other proparties as the result of the completion or
discharge of monay or other paymenta from sald interesty an jncrease ox decreagsa in
production or a changs in the depth, methed, or means of productionj a changa In <hc
allocation of the tract or tracts s the well or wells on the shove desceribed
property by conventional agreement oy by order of governmenial authorityy oy any
other contingency. You are hereby authorized tc recelve and vemit and to authord s
purchaser to continue to pay, pursuant to the ahove divigion of interest, until you
receive netice in writing to the contrary by mail addressed to you at

¢ You shail ha
harmiess end you ara authorized to hold purchaser parmioss: in the cvent soid i
notice is not raceived, and you ave hareby 1elieved and ar: avthovized 4o poliiz
purchager of any respensibility for loss arising out of an OVEIPEYIR ¢
of the fallure to receive gaid written netice,

&3, - S e~
this aiv

It le wnderstood that the State of Loulgiane way terminat

® 5
giving thivty (30) days written netica. It is further uwnd.vetecd that such
termination ehall be effective upon the giving of writte tice to yvou at ths
address ahown in paragraph § hereof. Tt ia further undaveicod tha
) ore authorized to digcontinue sales under this order you A not ds o

writien notics 1o the Stats of Louigiana throvgh ths Lo a

. ¥ 8 tad ' S "l : 3 ¢ N
THUS DOVE AMD SIGNED, thisc day of
D I ATIE IS N LI AT 20D b ¢ MRS, 3T A x.sn:x'-x. AR I8 S T 44 =
HITIEESs ’ ' - LOUISIANA STAYY HINERAL B
A D T LA TRRAG A :
2 O ¥
S —— .
K
. * \ ’
"
1



- RESOLUTION

WIEREAS, tho Louisiana State Mincral Board has this day adopted

minimum standards for computation of royaltics on gas and processed gas
- for usc by its Audit Division; and, ' f .

o -—

WHEREAS, information supplicd to the Louisiana State Minexrzl Doard
by several of its lessces indicates that, because of administrative cenzid
tions stemming from prevailing maricting practices in the gus industry,
lessces of the State of Louisiana may be in nced of a special type of divisioa
=, order which will permit them to market gas production 2s acent for the
7 state of Louisiana and to account for such royaliy payments to the State;

.

- THEREFORE, on motion of. Mr. Woods , seconded by
Mr, Jarrell - . '

. BE IT RESOLVED that the form of division order entitled ’l_Ifc_g,scc-'-
: . _Ac~cnt" attached hereto and made a part hercof is adopted for use by lessces
fita _~of the State of Louisiana in situations of tho kind mentioned above.

BE IT FURTHER RESOLVED that the adoption of this order is to
permit lessees of the State of Louisiana effectively to designaie those

- situations in which they are electing to deliver royalties by celivery in
+rd into the hands of a third party purchaser.

'BE IT FURTHER RESOLVED that the Lessee-Agent division order
is to be executed only in the case of good fa.th third party sales.

BE IT FURTHER RESOLVED that in 1o case shell the use of 2

. Lessce-Agent division order be approved unless the lessee in guestion
has furnished to the Board, through the Aucit Division, 21l inforreoiion
reasonably necessary to permit the Board o determine the prudence of
the lessee's entry into the marketing arrangement under which the State s

. gas is to be sold. .

CERTIFICATE

I hereby certify that the above is a true
ATt L Lo end correct copy of a Resolution adopted
et LY ata mecting of the State Mineral Board

RS RN held in the City of Daton Rouge, Louisiana,
on the 8th day of Septernber, 1966, pursuant

Iy YV

to duc notice, at which mceting & qurorul

was present, and that said Resoluticn 1
duly entered in the Minute Book oI said

~ £
A

Board and is now in full force and e

i
‘

St / é L7 k—'—//’”g/”///égff‘/:f:(/ P

R G 28



Fe
7 s ' _ .
/ . : ' STATE OF LOUISIAHA
. | , GAS DIVISION ORDEIL FO
(LESSEE AGENT)
, GAS o .
DIVISION ORDER

TO: EFFECTIVE DATE

(Name of Company)

STATE LEASE NO(S).

(Address)

The Btaie of Louisiana through the Louisiana State Mineral Board hereby represents that it is
" the owner of the decimal intercst set out below in all of the gas produced from the an i‘ or lease
located in Parish or Parishes, Louisiena, known
ag the , deseribed as follows:
{Unit name, if unitized) - '

Being all of a portion of State Lease(s) No. ) ' ,

Until termination of this authority as specified belew you are authorized to run such gas and
receive ii into your possession as agent for the State of Louisiana a' [to sell and d"’"v’-'l such
gas to , (hereinafter '*olelle(‘ to as "pirchager™),
such gas to be credi ted as follows: g

Credit to - : Division of interest Pogt O

1. The gas received and sold hereunder shall, on the terms herein stated, becoms ths
property of purchaser immediately upon being received into (his) (its) pos: »
into the possession of a carrier upon (his) (its} order.

2. You agre= to receive the gas run hereunder, subject to the further provisions he rveof,
and upon delivery to purchaser to receive and receipt for the price paid for such gsa
in sccerdance with the terms of this order aud to account tc the State of Louisiana far
21l such poyments.

q ws S 5

2. The gas so run shall Be measured in accordance with the customary pipeline ruleg and
regulations, including adjustments and deductions regarding such mcasurement, provided
for by the state 2gency having authority to make them.

4. You ave authorized to sell such gas, as credited abeve, at the price specified in the
contract executed by you and purchaser on 5 19 or
any amendment thereof or any alteration thereof resulting from regulatory orders of
any governmental agency for the duration of that contract, subject to the provisiocns
of paragraphs 5 and 7 herecof.

L. N0 GeCuclions (oM ke SUMS Lubherizod fo be poid nereunder and received and accomied
for by you shall be made unless avthorized under the lease or leases affected, o by any
applicable law, and the acceptance of any payments shall not be any acquiescence in any®
such deduction or in any mamer affect any right of the State of Louisiana arising from or
incident to an unauthorized deduction. Further, it is understend that in the event purchaser
performs for you in connection with the sale of any gas run hercunder functions which
are customarily performed by producers, this order does not svaive any right which may
exist in favor of the State of Louisiana to claim its proportionate part of the fair value
of such services »s royaliy; nor docs this order waive any right existing in favor of the
State of Louisiana to claim its pr oportxonatc part of any reimburscments to you of any
c‘m*gr‘s normally borne by 4 prodicer which- réimbursements may properly be consid-
ered a part of the value base upon which royalties should-be cen wputed. " The exis tence

"of any ‘such rights is to be determined by the lease or leases in question | and it s under-
stood that in acting under the authority given in this order you do not admit the existence
of any such rirhis.



6. . Until written notice to the contrary is given to you by an authorized representative of
the State of Louisiana, both you and purchaser shall be authorized to consider the
above decimal interest {or the purpose of payment as the full decimal interest which
the State of Louisiana owns in all of the gas produced from the above described pro-
perty. You are authorized to relieve purchaser of any responsibility fox determining
when any of the above interests shall increase, diminish, or be extinguished becauee
of: reversion to other properties as the result of the completion or discharge of
money or other payments from said interest; an increase or decrease in production
} or a change in the depth, method, or means of production; a change in the aliocation
of the tract or tracts to the well or wells on the above described property by conven-
tional agrecment or by order of governmental authority; or any other contingency.
You are hereby authorized to receive and remit and to authorize purchaser to continue
to pay, pursuant to the zbove division of interest, until you receive notice in writing

: to the contrary by mail addressed to you at __ o
Nt You ghall be held harmless and vou are authorized to hold purchaser harmless in the

event said written notice is not received, and you are hereby relieved and ave author~
- ized to relieve purchaser of any responsibility for loss arising out of an overpayment
" as the result of the failure to receive said written notice. '

7. Tt is understood that this division order shall remain in effect for the durstion of ihe
contract identified in paragraph 5, above. However, itis also understood that this
divisicn orvder is execuisd by the Lotisiana State Mineral Board in reliance on informas
tion furnished by you concerning the price or prices to be paid under the contract
identified in paragraph 5, prices paid under other contracts in the same and other

. fields, and other information regarding the prudence of your entry into the said contract
under the circumstances existing at the time of its execuvtion. Upon expiration of the
said contract, this division order shall terininaie, and you agree to submit a new divisiii.
ordar in connection with any sales other than those specificeiiy authorized harein.

PHUS DONE AND SIGNED, day of : 1
) © 7 LOUISIANA STATT MINERAL BOARD

. e . i sosss mwen 2 % ¢ o Jz"v:” i T ) _Se(‘:lftary
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RESOLUTION ‘

On motion of My, Jones , seconded by  Mr. Kicsel ,
the Board unanimously adopted the following Resolution:

WHEREAS, on July 19, 1962, the State Mineral Board approved a
resolution which in part specified that ", . . . all division orders on
Conservation Units henceforth be accompanied by a plat or plats certified
to by a Louisiana Registered Land Surveyor or Engineer, indicating thereon
all State acreage allocable to the subject unit . . . "' and

WHEREAS, on occasion the Bozrd has seen fit to approve, without
requiring a certified plat, Voluntary Units which later became Department

of Conservation Units, , o _ T

BE IT RESOLVED), that the State Mineral Board hereby authorizes the
staff to accept and approve division orders without a certificd plat for
Conservation Units which were previously Voluntary Units approved by the
Board without requiring a certified plat, provided the State's participation

.. -——" does not change when such Voluntary Units become Conservation Units.

BE IT FURTHER RESOLVED, that in any other instance wherehy the
Board sees fit to waive or does not require the filing of certified plats,
related divisior orders shall be approved by the staff without such plats or
as directed by the Board. Rl R =g

il =l CERTIFICATE

ST  Ihereby certify that the above is a true
T “ - and correct copy of a Resolution adopted
7 at a meeting of the State Mineral Board
: - . .7 .. 2  heldin the City of Baton Rouge, Louisiana
o -7 U7+ . onthe 8th day of December, 1971, pursuant
0" todue notice, at which meeting a quorum
was present, and that said Resolution is
‘duly entered in the Minute Book of said
Board and is now in full force and effect.

¢

. "/4 7 ‘-
/'/% %}%ff&_ﬂ//ﬁé(

_ S
R B VAR I

\ RN .
L ot 4 A -
& o +/ Secretary, Staie Mineral Board
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Special

- " RESOLUTION

A motion was made by Mr. Berrigan, seconded by Mr. West, and when put to a vote,

. the following Resolution was approved:

WHEREAS, the State Mineral Board on the 13th day of March, 1974, adopted 2 Resolu-
tion authorizing and directing the Secretary to cancel all division orders concerning
State Leases which may be necessary and desirable, subject to final approval as to

form and legality, and

WHEREAS, after extensive research and consultation with legal counsel, it was
determined that, for the present time, no division orders should be cancelled, but
that the right to cancel selective division orders may be necessary and desirable in

. the future,

: : -“THEREFORE BE IT RESOLVED that the State Miiléral Boérd authorize the Secretary,
. .with the approval of legal counsel, should the occasion arise, to cancel such division
orders as may be deemed necessary and advisable in the future. ' =, .

NOW THEREFORI BE IT FURTHER RESOLVED that this Resolution shall supersede
and be in liew of the said Resolution adopted by the State Mineral Board on the 13th day
{ sfMarch, 1974. L i, A ce e -

" GERTIFICATE

: ..+ .:I-hereby certify that the above is a true

. zand correct copy of a Resolution adopted

... . ~ata meeting of the State Mineral Board
.~:sheld in the City of Baton Rouge, Louisiana
. --~on the 8th day of May, 1974, pursuant

A e BT ER o gt e +~to due notice, at which meeting a quorum,

P L e R pey SRR E 7. " -~was present, and that said Resolution is

R A L I A %7 .duly entered in the Minute Book of said

ez B L AL e T “ . -Boargd and is apw in full force and effect.

/4/';,f/%¢852¢éﬁig

, #retary, State Mineral Board
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resolution. -

NEW POLICY

RESOLUTION

On motion of Mz. Sherrouae, uecondcd by Mr. Jones, the Board adopted
the following Resolution:

WHEREAS, by statute, the State Mineral Board is reqmred to approve all

transfers of interests in state leases, and,

"WHEREAS, many assignments and other transfers of interests submitted
to the Board for its approval are not on their face precise as to.the 1nterest

- owned, conveyed and retained, and

WHEREAS, to expedite the work of the Board in keepmg its records so as
to fulfill. its statutory duties, _

BE IT RESOLVED, that all interested parties doing business with the Board

- be and they hereby are requested to submit proper explanatory data along with

any submitted transfers of interest so that the Board may determine the exact
interest held, corveyed and retained.

'BE IT FURTHER RESOLVED that Louisiana State Mineral Boo.rd Form B,
with accompanying instructions, attached hereto and made a part of ‘ch1s resolution,

be and it ic apprcved.

BE IT FURTHER RESOLVED, that the use of Liouigiama State Mineral Board

"Form B as instructed, be and it hereby is recognized as compliance by any

transferor with the request for explanatory data whxch is thue objective of this

o CERTIFICATE

I hereby certify that the above is a true and
' correct copy of a Resolution adopted at a
e ‘meeting of the State Mineral Board held in
: ' the City of Baton Rouge, Louisiana,. on the
' 9th day of September, 1965, pursuant to due
notice, at which meeting a2 quorum was present
and that said Resolution is duly entered in the
Minute Book of said Board and is now in full’
force and effect.

¥ A :
Socr.(’m::v. Siate Minaral Boaxd



jta  ineral Board | '

jaton Rouge, Louisiana . Effective Date
-~ 4 . 0 . \——‘
“oxm B N o

a r.o STATEMENT OF CONVEYANCE ' :

State Lease No.- or
Operating Agreement No,

)
Conveyer - B

sr . Overriding Other
4B Working | Royalty | Royalty Interest
se Interest | Interest | Interest [(Describe) Total
>de Decimals | Decimals | Decimals | Decimals Decimals

Owner's Interest before Conveyance

Owner's Interest after Conveyance

Interest Conveyed by Owner

Name of Transferee

—-—k , -

Totals

If interest conveyed is based on only a portion of -the lease or operating. agreement describe
the portion on which based.

.y

o

o

—

het -
lea taken by Mineral Board at meeting held on

O Approved R = 2 57 3w £ s R SN SR
Svvngsn, g g ' & " e

By

|
D
‘ I‘ Date

Nt
“ta: Al) decimals shou

1d be based on 1 int %23
royalty interest, ete. s i, (working interest royalty interest, overriding
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RESOLUTION

On motion of7%%;:;{27’2/14~o;/ , seconded b&7¢?§?{ 57’/41;71441/1
¢

the Board adopted the following Resolution:

WHEREAS, the Policy Committee of the Board has recommended that standards

be adopted to guide the staff in processing unitization matters.

BE IT RESOLVED, that the staff of the State Mineral Board be and is
hereby authorized to represent the State Mineral Board at all Department
of Conservation hearings, pre-hearing meetings and conferences affecting
any interest of the State Mineral Board;

BE IT FURTHER RESOLVED, that the Secretary of the State Mineral Board
be and is hereby authorized to determine the position which should be taken
by the State at any pre-hearing conference or hearing and initiate all
procedures deemed necessary to protect the State's interest;

BE IT FURTHER RESOLVED, that all other unitization matters be processed
by the staff and submitted with its recommendations to the Docket Committee
of the Board for the Board's consideration;

BE IT FURTHER RESOLVED, that all previous policy resolutions relating to
unitization matters be and they are hereby set aside' insofar as they conflict

with this resolution,
B U S
,b\: Rf,:s--”. CERTIFICATE

f a0 B % I hereby certify that the above is a true
s A * , : . and correct copy of a Resolution adopted

?jkﬁx ﬁgi % ~/2, at a meeting of the State Mineral Board
{‘ 9 1 p

Ny held in the City of Baton Rouge, Louisiana,
& on the 13th day of January, 1966, pursuant
Y - to due notice, at which meeting a quorum
) : was present, and that said Resolution is

A v
Y\@/ e duly entered in the Minute Book of said

N : Board and is now in full force and effect,

Sectjkéry, State Mineral Board

Note: This resolution will supercede #9 contained in Policy Resolution book



RESOLUTION

Upon motion of Mr. Jones, scconded by Mryr. Jarrell , the Board
unanimously adopted the following resolution:

WHEREAS, the present policy of the Board allows for a deadline in
submitting material to the staff of the Board for examination, study and
recommendations, of fifteen days prior to a regularly scheduled meecting; and

WHEREAS, difficulties have been experienced through holidays,
weekends, delivery from postal service and the like, preventing in some
instances as careful a study as deemed necessary and advisable by the staff
to allow for a proper, subsequent recommendation to the Docket Committee
of the Board; and ,

WHEREAS, the variety of docket matters io be considered by the
Board are complex, requiring intensive and often extensive study, and

WHEREAS, it was originally provided that all matters that did not
clear the office of the State Mineral Board the full fifteen days prior to the
Board meeting be placed on an addendum; and

WHEREAS, the Docket Committee of the Board was authorized and directec
by such previous policy to determine whether or not in such cases, a real
emergency existed, requiring Board action in lieu of preliminary and/or
necessary extended studies; and g

WHEREAS, the practice of determining whether or not a real emergency
_exists has been for all practical purposes dispensed with and the material accept
as of the date mailed or postmarked rather than the date of receipt of same
in the Office of the Board as originally intended.

NOW THEREFORE BE IT RESOLVED, that the policy of the Mineral
Board be clarified and reinstituted with respect to docket material, as follows:

1) Each matter, including assignments, amendments, mortgages et
cetra, must clear this office at least fifteen days prior to the Docket Committee
meeting. ' _

2) Unit agreements, agency leases, et cetra, in addition to the require-
ment that such matters aforesaid clear this office at least fifteen days prior to
the Docket Committee meeting of the Board, shall comply with ¥*guide-
lines for submittal of required information or explanation to the staff by
the applicant. -

3) That the staff will place all other matters on an addendum docket.

All applicants must make appearance through proper representatives, or
by letter if such will suffice. All applicants will be entitled to appear ana
justify the existence of a real emergency. The absence of such emergency,
in the opinion of the Board and/or Committee, will automatically defer such
matter to the next scheduled Board meeting. ‘

wy

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution
adopted at a meeting of the State Mineral Board held in the City of Baton
Rouge, Louisiana on the 11 day of August, 1971, pursuazt to due notice, at
which meeting 2 quorum was present and that said Resclution is duly entered

in the Minute Book of said Board and is now inf/ﬁforca and effect.

i ’

¥ See followinge two naces . Sectetarv. State Mineral Board




RESOILUTION

Upon motion of Mr. West, seconded by Mr. Huls, the Board adopted the following

Resolution:

. BE IT RESOLVED that the assignments and subleascs on this Docket, as well as
all future assignments and subleases be approved subject to the following terms.

"This approval is expressly granted and accepted subject to certain conditions in
the absence of which conditions approval of said instrument would not have been given

as follows:

1) That all terms and conditions of the basic lease will be fulfilled, including
but not limited to the full payment of rentals and royalties, regardless of the division
of leasehold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the basic lease by the
original lessee, or by any assignee, sublessor or sublessee, prior or subsequent hereto,
shall not be deemed waived by the approval of said instrument by the State Mineral Board
for the State of Louisiana, it being distinctly understood that the State Mineral IRoard for
the State of Louisiana does not recognize said instrument as creating a novation, as
regards any right or interest of the State or Board; and

3) That in the event any owner or owners of a leasehold working interest in the
basic lease responsible to the lessor therein for development of the leased premises,
whether such interest is created by the basic lease, assignment or sublcase thereof,
releases or agrees to release such leasehold working interest in the leased premises or
in a segregated portion thereof, then all owners of such leaseheld working interests or
of rights to acquire such an interest agree to join in a release or to otherwise execute
2 similar release of their leaschold interests or rights to said lessor, it being provided,
however, that any release to said lessor purporting to cover the entirety of such lease-
hold working interests in the leased premises cr in a segregated portion thereof shall be
binding and effective on the interests of all owners of interests i the lease, relegating
any non-signatory party to such remedy, if any, as such party may have against the
owner or owners executing the release. - '

4) That for purposes of recordation and notice certified crpies of this Resolution
be attached to all docketed copies of the insirument approved hereby.'

BE IT FURTHER RESOLVED that the ‘anguage herein comiiined be made a part of
all future assignments where it is deemszd necessary, advisable and applicable by Legal

Counsel for the Board.

BE IT FURTHER RESOLVED that the Secretary be and he is hereby authorized and
directed to include this resolution as notice to the Industry through the regular mailirg
- 1list of this establishment of policy by the Bcard.

CERTIFICATE

I hereby certify that the above is a true
.'and correct copy of a Resolution adopted

at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana,
on the 1lth day of September, 1974, pursuan:
to due notice, at which meeting a quorum
was present and that said Resolution is duly
entered in the Minute Book of said Board
and is now in full force and effect.

318 e384

“ecrctary, State Mineral Board
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RESOLUTION

A motion was made by Mr. Bertrican , seconded by Mr. West ,
and when put to a vote the following Resolution was unanimously adopted:

BE IT RESOLVED by the State Mineral Board for the State of Louisiana, upon the joint
recommendation of the Board's Policy and Legal Committees, that in furtherance of the
continuing efforts by the State Mineral Doard, its various Committees and staff to obtain
proper explanation and commitments for compliance with the indivisible lease obligations
due the State by several lessees under the same State lease, and in order to minimize
the difficulties being experienced in such cases, it is hereby declared to be a policy of
the Board that, if at any time a State lease or any portion thereof becomes owned by

two or more lessees by assignment, sublease or otherwise, such lessees shall desig-
nate in writing to the Board the lessee representing the joint account of the lessces and
responsible for discharge of indivisible obligations of all lessees under the lease, and
that at the Board's election failure of such lessees to comply with said policy can result
in withholding of approval or recognition by the Board of any pending or future assign-
ment or transfer of an interest in the lease.

. CERTIFICATE

I hereby certlfy that the above is a true
and correct copy of a Resolutlon adopted
at a meetmg of the State Mmeral Board
held in the Clty of Baton Rouge, LouLSLana
on the 10th day of Septelnbel 1975 pur suant
to due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said
Board and is now in full force and effect.

A /

;‘

s
/«w,{/’ Vé/é’ /

p __Secretal y, State Mineral Board




RESOLUTION S et e 4

Jpon motion of Mrs. Abell , seconded by Mr. Moore
the Board unanimously adopted the following recommendation:

+oEREAS, the State Mineral Board, since its inception has administered all state leases and i
’ tion thereto has performed such duties and responsibilities as are applicable involving
as cies of the State of Louisiana, and .

'THEREAS, the Mineral Board in order to more properly and expeditiously consider and act upon
the manv matters including but not limited to agency leases, assignments, amendments, unit-
ization agreements, and other matters connected with the administration of leases in the pub
iomain and belonging to agencies of the State has heretofore compiled and distributed to the
nembership and to interested industry representatives and others, a regular docket, and

"HEREAS, it became apparent that a time interval was necessary Irom the submission of the

1ate*101 by the respective companies and/or agencies until the time that the Board was sched
1led to meet and pass with finality upon same to allow for study by staff and committees of
and subsecuent recommendations to the Board and Board Committees in connection wit

ara ar
said studies, and

JHEREAS, it has been established policy on the part of the Board that all matters be conside
>y the Board at a regularly scheduled meeting must clear the Mineral Board Office at least
‘ifteen (15) days prior to the regularly scheduled meeting in order to accomplish the object
iforesaid, and

VHEREAS, said policy has since been amended to require that all matters to be advertised by

che Board prior to any regularly scheduled meeting must be submitted at least twenty (20) da
“ior to the aforesaid meeting to afford the Board the necessary time with the obligations o
2 constitution in this regard, and

Ti.. £AS, because of the increased volume of matters submitted, it has become apparent that a
r ter time interval is necessary from the submission of the material by the respective

: _anies and/or agencies until the time that the Board is scheduled to meet and pass with
inality upon same to allow for study by staff and committees of the Board and subsequent
ecommendations to the Board and Board Committees in connection with said studies, and

{OW THEREFORE BE IT RESOLVED that the policy of this Board is now amended to hereafter requi
chat all matters be considered by the Board prior to any regularly scheduled meeting must be
submitted on or before the second Wednesday of the month preceeding the regularly scheduled
1eeting.

3E IT FURTHER RESOLVED that the Secretary be and he is hereby authorized and directed to
:irculate this Resolution on the Regular Mailing List to all companies and/or individuals
loing business with the State Mineral Board.

CERTIFICATE

I hereby certify that the above is a true and
correct copy of a Resolution adopted at a meetin
of the State Mineral Board held in the City of
Baton Rouge, Louisiana, on the 9th day of Decer
1981, pursuant to due notice, at which meeting ¢
quorum was present and that said Resolution is d
entered in the Minute.Book of said Bcard and is
now in full force and effect.
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RESOLUTION

On motion of Mr. Brvan ; seconded by Mr. Moore ,
the following Resolution was offered and adopted:

WHEREAS, the State Mineral Board is desirous of protecting the inter-
ests of the State of Louisiana in the mineral leases it administers:

and

WHEREAS, in order to fulfill this responsibility, it is necessary for
the State Mineral Board to be informed of the bankruptcy status of any
party named in any transfer of any interest in a state lease prior to
consideration of any such transfer; and

WHEREAS, notice of bankruptcy status of state lease interest owners
or assignees may not be available to the State Mineral Board at the
time a transfer is docketed for Board consideration;

NOW THEREFORE BE IT RESOLVED by the State Mineral Board that the follow-
ing language be added to the standard docket resolution form as a condi-
ticn of approval to any transfer thereunder:

"That nothing herein shall be construed as
approval for any assignment, sublease or
transfer to or from any individual, part-
nership, corporation or other legal entity
who has filed bankruptcy proceedings unless
such status is specifically recognized in
this resolution.”

BE IT FURTHER RESOLVED that a copy of this Resolution be directed to
all parties on the Board's regular mailing list.

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted

at a meeting of the State Mineral Boarad

held in the City of Baton Rouge, Louisiana,
on the 13th day of July , 1983 ,
pursuant to due notice, at which meeting a
guorum was present, and that said Resolution
is duly entered in the Minute Book of said
Board and is now in full force and effect.
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Jands of the agencies be 1ikewise developed on the same Pa

i

"HEREAS, the Board has heretoZore appointed a cammittce
of attorneys to revise the State lease form and the State Acency
lease form, and this committee presently is encaged in preparing
recormendations for changes and revisions in sald forms for cub-
nmission to the Board; and - ,

YWHEREAS, the Board takes cognizance of the fact that the
improper spacing of 0il and gas wells is resulting in the érilling
of unnecessary wells, is causing waste and generally is having an
injurious econonmic effect on the oil and gas industry and the

". State of Louisiana; and

"WHEREAS, the Board has determined that it would be to the

best interesis of the State To require of its mineral lessees
‘that State-owned properties be developed on an orderly paticrn

witn not less than forty (LO) acres and not more than eighty (80)
acres being assigned to each 0il well and not less than one nundred
sixty (160) acres being assigned to each gas and gas-condensate well;

“and
"U[JHEREAS, the Board believes as a matter of policy that it
would be to the best interesis of the Agencies of the State that
ttern as

that of the State; and,

_ " /HEREAS, the drafiting committee considering the revision of
the standard lease forms should be instructed to incorporate in

.such forms a provision requiring all lessees of the State and of

State sgencies to drill on the minimum spacing patucrns set forth
above; : A :

";;0W THEREFORE BE IT RESOLVED, that the committee heretofore
appointed by the Board to consider revisions and changes in the
State .ease form and the standard State Agency lease form be and
it is hereby instructed to incorporave in such revised forms a
provision to the effect that.a mineral lessee of the State or of
any State Agency shall not-be permitied to drill develoopment wells
on a pattern smaller than forty (EO) acres and not more than
eighty (80) acres for each oil well and one hundred sixty (160)
acres for each gas well unless the written consent of the Board or
of the appropriate State Agency is firsv obtained."

Ay
O

Adopted: February 18, 1960



RESOLUTION

On motion of Mr. Caldwell, seconded by Mr. Allain, the following Resolution was offered and
unanimously adopted:

WHEREAS, the State Mineral Board passed a Resolution dated June 14, 1995, declaring that all
mineral leases given by the Board subsequent to that date contain a provision for the
establishment of a site specific trust account for each well drilled on said new leases prior to the
establishment of any production from those wells for the purpose of guaranteeing the plugging
and abandonment of said wells once production had depleted; and

WHEREAS, the establishment of such site specific trust accounts is burdensome and, therefore
few such funds have been established, and further, other methods can guarantee the plugging and
abandonment of said wells; and

WHEREAS, the Board believes it is in the best interest of the State to retroactively suspend the
provision requiring the establishment of a site specific trust account prior to establishing
production from all wells drilled on new leases granted subsequent to the June 14, 1995
resolution date.

NOW THEREFORE BE IT RESOLVED THAT the State Mineral Board does hereby
suspend retroactively the provision added to all mineral leases granted subsequent to June 14,
1995, requiring the establishment of a site specific trust account for each well drilled on said
leases prior to the establishment of production therefrom until such time as the Board deems it in
the best interest of the State to reactivate said provision.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the State Mineral Board held in the City of Baton Rouge, Louisiana, on the 12th day of March,
1997, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Book of said Board and is now in full force and effect.
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necessary to effectually complete such investigation
" quent recommendations to the Board

T
" recommendation of the

o) u
"General's Office with the reguest that eppropriate steps be taken

"responsibilities.

- Adopted: March 11, 1965

- WHEREAS, the Fact Finding Comm*utees ol the State Mineral
Board are *ecul red as a part of their duties to examine thae

"~ various state leases held by p“oduptlon unc/o* development; and

VHEREAS, in the conduct of such investigations certain
information reguested of the lessces as to how a lease has Dbeen
maintained from its inception to the present time has been diffi-
culv to secure; and '

WHEREAS, in certain instances the sald information

o
Q2

e

NOW, THEREFORE, BE IT RESOL
Committees of the Board be asked to
e

‘ prepare an apopropriate cuestion-
- naire designed to solicit the necessary and required inTormation and
to submit said Guestionnaire to the State's lesse es when and where

deemed necessary and advisable;
any company, corporation or

DE IT FURTHER RESOLVED, that shculd p
individueal refuse to subnit the r ested information that unon
Fact Finding ittee and subseguent adoniiocn
by the Board, such matter Or matte: ubmitted to the Attorncy

A

-

co
assure necessary compllance and submission of factual data desirarle
and necessary ia the discharge of the Committee or Ccmmittee's
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RESOLUTION

Oon motion of Mr. Schober, seconded by Mr. Scott, the following Resolution was
offered and adopted:

JHEREAS, by Resolutions dated October 9, 1985 and October 10, 1990, the State
Mineral Board expressed its position that State royalty was due and payable on
all sums or benefits received as a result of gas contract settlements,
including buydowns, buyouts and take-or-pay settlements; and

WHEREAS, the Louisiana Supreme Court has now issued its decision in the case
of Fredrick J. Frey, et al. versus Amoco Production Company finding in favor
of the 1lessors' right to ~collect royalty on proceeds from take-or-pay
settlements; and

WHEREAS, the State Mineral Board, in accordance with prior Resolutions and
supported by the recent decision of the Louisiana Supreme Court, desires to
reiterate its position regarding royalties due on gas contract settlements;

NOW THEREFORE BE IT RESOLVED, that the State's lessees be and hereby are
directed to pay to the State as royalty its proportionate share of any and
all things of value received as consideration for any contract settlement
which has the effect of reducing or substantially delaying the volumes of gas
produced from a State Lease, or which reduces the price received for the gas
produced from the lease; and

BE IT FURTHER RESOLVED, that a copy of this Resolution be distributed to all
parties currently paying royalties to the State, to all State lessees, and
disseminated to all interested parties; and

BE IT FURTHER RESOLVED, that the staff be and hereby is directed to make
svery effort to identify and collect all such royalties due and owing as a
result of previous gas contract settlements; and

BE IT FURTHER RESOLVED, that' the State Mineral Board demands that all such
documents be identified to the staff of the Office of Mineral Resources and
be made available upon request by that Office; and

BE IT FURTHER RESOLVED, that the Fact Finding Committee of the Board make
requests upon lessees for the information where it has not been previously
furnished and the Royalty Accounting Committee not consider recoupment
requests from companies who have not complied with either requests for
information or payment of royalty on gas contracts settlements; and

BE IT FURTHER RESOLVED, that in consideration for payment of royalty due on
gas contract settlements by September 30, 1992, the Board agrees to waive
penalties on all such amounts.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution
adopted at a meeting of the State Mineral Board held in the City of Baton
jouge, Louisiana on the 8th day of July, 1992, pursuant to due notice, at
which meeting a quorum was present, and that said Resolution is duly entered
in the Minute Book of said Board and is now in full force and effect.

State Mineral Board



RESOLUTIO

LOUISIANA STATE MINERAL BOARD

ON MOTION of Mr. Arnold, seconded by Mr. Stiel, the following Resolution was proposed and
unanimously adopted:

WHEREAS, in the course of developing state mineral leases, wells are drilled thereon which will
ultimately be unitized, but which are capable of production prior to the unitization and, for reasons
of market, well integrity or other good and sufficient reason, Lessees desire to produce and sell
product prior to unitization, deposit the royalty funds due all royalty payees in the proposed unit in
an interest bearing account and, when the unit is ultimately formed, disburse the royalty funds so
deposited on a unit allocated basis, and,

WHEREAS, it is often in the State’s best interest to allow state mineral Lessees to so produce wells
on or affecting state mineral leases proposed for unitization prior to unitization, deposit royalty funds
into an interest bearing account and disburse the said royalty funds, after unit formation, on a unit
allocated basis.

NOW THEREFORE, BE IT RESOLVED, that the Secretary of the Mineral Board and Staff
member(s) designated by him, be and they are hereby authorized to grant permission to state mineral
Lessees who have drilled a well on or affecting state mineral leases for which unitization is
proposed, and who desire to produce said wells prior to unit formation, to deposit any royalty due
the state, so long all royalty payees in the proposed unit likewise agree, into an interest bearing
account at the best prevailing interest rates then available and disburse said funds after the unit has
been formed on a unit allocated basis, PROVIDED, that the time elapsed between the beginning of
production and the completion of the proposed unit is not unreasonable under the circumstances
prevailing, and further PROVIDED, that any such waivers exercised by the Secretary and designated
Staff member(s) are reported to the Fact Finding Committee at the next regular Mineral Board
meeting following the exercise of said authority.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
State Mineral Board held in the City of Baton Rouge, Louisiana, on the 11" day of December, 2002,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

%Z/?V;/ —

STATE MINERAL BOARD
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RESOLUTION

On motion of Mr. Childs , seconded by Mr. Ellender ,
the following Resolution was offered and adopted:

WHERFAS, on January 24, 1983, the Federal Energy Regulatory Commission
(FERC) issued Orders 94-A and 94-B which allowed sellers under many first
sale contracts to receive reimbursements for gathering and compression of

natural gas; and

WHEREAS, it has come to the attention of the State Mineral Board that
certain lessees have collected sums pursuant to said FERC orders; and

WHEREAS, the State's royalty share of the gas subject to said gas purchase
contracts is equally affected by said transactions, both as to price
received and as to the volume of gas sold and transported pursuant to the
gas contracts; and

WHEREAS, it appears that in some cases the State's lessees have neither
notified the State of such settlements or collection of sums due under those
contracts, nor paid the State's royalty share; and

WHEREAS, it is the State Mineral Board's intention that all sums collected
or attributable to gas contracts which affect state royalty gas should be
paid to the State along with other royalties due;

NOW THEREFORE, BE IT RESOLVED, that the state's lessees be and hereby are
directed to report to the state any FERC Order 94 tramsactions which may
increase the price of state royalty gas sold pursuant to any gas contracts.

BE IT FURTHER RESOLVED, that the state's lessees be and hereby are directed
to pay to the state, as royalty, its proportionate share of any and all
delivery and compression related payments made pursuant to any such gas
contracts.

BE IT FURTHER RESOLVED, that the staff be and hereby is directed to make
every effort to identify and collect all such royalties due and owing as a
result of previous receipts of payments by lessees.

CERTIFICATE

I hereby certify that the above is a
true and correct copy of a Resolution
adopted at a meeting of the State
Mineral Board held in the City of
Baton Rouge, louisiana, on the 13th
day of December, 1989, pursuant to
due notice, at which meeting a quorum
was present, and that said Resolution
is duly entered in the Minute Book
of said Board and is now in full
force and effect.

c%éﬂ Y %//7) %f”i’ {7/

State” Mineral Board
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RIESOLUTION s 4

Mr. Howard .

On motion of Mr. Garber , scconded by
the following Resolution was offered and adopted:

WHERIEAS, duc to the rising waters of almost unprecendented flood conditions
existing in the lowlands of the State of Louisiana, owners and operators of State
leases have been compelled to shut-in production from wells located in the flooded
arcas, or discontinuc operations which would maintain those lcases,

WHEREAS, notwithstanding the provisions of the various State Oil, Gas, and

‘Mineral Leases, the Mineral Board takes cognizance of the flood conditions being

due to acts of God, or vis major, and desires to establish a procedurc whereby
recognition can be given to suspension of certain obligations of lessees as well as

the »ia' s of affected lcases.
NOW, THEREFORE, BE IT RESOLVED THAT:

1) Any well or wells located on leases granted by the State of Louisiana or on
units containing leases or portions thereof covering lands of the State of Liouisiana,
which wells were producing oil or gas and were shut-in by virtue of being located
in waters affected by the aforesaid flood conditions, should remain shut-in until the
flood conditions have ceased or subsided so as to permit the resumption of production
under safe operating practices and conditions; .

2) The status of leases which were being maintained in force and effect by the
production of such wells which were shut-in shall not be affected by such shutting-in;

3) The shutting-in of any or all gas wells will not be considered as a cause, or
create an obligation, to make any shut-in payments;

4) Operations, which would maintain a lease under its terms, and which once
commenced must be discontinued as a direct result of these flood conditions, shall
not affect the sti:tus of any lease as being maintained, so long as this condition of
force majeure exists. ’

5) Inorder that appropriate recognition be given to the status of wells and leases
which fall within the scope of this Resolution there has been appointed 2 Flood Committee
consisting of a Chairman and two Mineral Board membexrs, and any lessee of the
State whose lease may fall within the purview and scope of this Resolution, should
make application to the Board through th s Committee for the recognition afforded
hereby. '

The Flood Committee shall satisfy i:self as to whether or not a condition of
force majeure exists with respect to such lease, according to the policies and
standards herein set forth, and report its findings to the Beard for formal action thereon.

BE IT FURTHER RESOLVED, that any lessee grantwed the relief herein authorized
be required to furnish such reports at regular intervals that will fully inform the
Committee of efforts made to restore production or resume operations.

- . CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted
at a meeting of the State Mineral Board
B - held in the City of Baton Rouge, Louisiana

on the 9th day of May, 1973, pursuant
to due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said

_ Board and is nowin full force and effect.

| RY/A» 72208 0/ T
S cré’{;ry, State Mineral Board )
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May 15, 1973
No. I

* LOUISIANA MINERAL BOARD'S FLOOD COMMITTEE QUESTIONAIRE

The following is a list of questions requested for evaluation of leases for the Board's
consideration of Force Majeure.

Lessee (s):

State Lease No. ; Date Executed

Field ; Parish

(1) Date of last production or operations, if any.

(2) State revenue interest average per month,

(3) How was this lease maintained immediately prior to flooding conditions?

(4) State cause, circumstances and present physical conditions for which you feel
force majeure is warranted. -

(5) . Do you have any opinion as to how long this conditioa will exist, or how soon
- you will be able to restore production? '

% See Resolution I adopted by the Board May 9, 1973, pertaining to
flooding conditions in Louisiana as they now affect or may in the

future affect State's lessees.
State Mineral Board

: P. O. Box 2921
{ ) ' Baton Rouge, La.
| 70821

47



RESOLUTION

LOUISIANA STATE MINERAL BOARD

ON MOTION, of Mr. Bertrand, seconded by Mr. Domino, the following resolution was offered and adopted:
. Wﬁmﬂw %%“‘\‘6

WHEREAS, a discussion was presented by.Rick Heck relative to Board,.pohcy regarding a reasonable time within
which industry is to provide written notlfrcatron to‘*the'Ofﬁce of Mlneral Resources that a force majeure condition exists.

‘m«r'

o il

NOW BEIT THEREFORE@ESOLVED that the Louisiana State Mlnereﬂ Boardfherem lmplements a Board Policy
which provides that a reasonable period wl(hln which to notify the/ State in wrltlng, of"the onset of force majeure conditions
should be within nrnety (90 days«of mceptron of. :ajd force majelire condrt 0 reservrng’unto themselves the right to allow

for extenuating crrcumstances ¥

ﬁ,« -

ey
; ;\\x\w ‘;?\'::""W-‘

} f‘;;.»ﬂ . )
I hereby certlfy that the above is a true and correct c0py of a Resolutron adopted atxa meetlng of the Louisiana
tate Mineral Board i th’efCrty of Baton Rougé“Loursrana on the 9m day of Ju ly, 2003, pursuantto due notice, at which
.leeting a quorum was present and that sard Resdlutlon 1s duly entered in the Mrnute Books of said Loursrana State

Mineral Board and is now in full force and effect il
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

Legal and Title Controversy Committee

ON MOTION, of Mr. Dangerfield, seconded by Mr. Arnold, the following resolution was offered and unanimously
adopted:

WHEREAS, a request was made by the staff of the Office of Mineral Resources for authority to proceed with the
force majeure amendment to the lease process when the action is clearly justifiable, without first requesting authority to
proceed from the Board.

WHEREAS, after discussion and careful consideration by the State Mineral Board, a decision has been reached:

NOW BE IT THEREFORE RESOLVED, that the request by the staff of the Office of Mineral Resources for
authority to negotiate, draft and advertise force majeure amendments without prior approval from the Louisiana State

Mineral Board is granted.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at'a meeting of the Louisiana
State Mineral Board in the City of Baton Rouge, Louisiana, on the 13" day of October 2004, pursuant to due notice, at
which meeting a quorum was present, and that said Resolution is duly entered in the Minute Books of said Louisiana State

Mineral Board and is now in full force and effect.

[y s

Louisiana State Mineral Board




RESOLUTION 1

e

On motion of __ Mr. Williams seconded by Mr, Jones
%‘w the following Resolution was offered and adopted:

WHEREAS, the Louisiana State Mineral Board has adopted a rider to be attached
to and made a .part of any oil, gas, and mineral lease executed by the State of Louisiana,
beginning with the April 11, 1973, lease sale; and

WHEREAS, the State Mineral Board through its Policy Commitfee has experiénce;i

-difficulty in arriving at a definition of "interspersed waterbottoms}' to Which the
rider is designed to apply; and

WHEREAS, the overriding issue is the exploration and development of gas reserves
within the boundaries of Louisiana that might be made available to intrastate markets
and other means by which the State might preserve gas for use in Louisiana;.and

WHEREAS, the Board has received many applications, ;‘,ome of which cover sub- 1

a Lf stantial waterbottom acreage interspersed with land, or even instances in which very |
little iand is evidenced; : NG : : - \

NOW THEREFORE BE IT RESOLVED it is the policy of this Board that such
application be considered on its individual merivt,' exclusive of the May 1973 sale,
and the Secretary be requested and directed to preéare a suitable form to be mailed
to the applicant iﬁ such situations where the majority of the tract to -be advertised
constitutes waterbottoms.

BE IT FURTHER RESOLVED that the applicant be requested in such form, among
other things, to give some verification and éxplaﬁation which might assist the Board,
such as the extent of leasing and development operations, adjacent leases, if any,
drainage from other lands and waterbottoms é,l‘:.d other problems which might:‘ aid the

b ;‘r/,.“Board in determining whether or not the tract, or tracts, merit advertisement.

CERTIFICATE

I hereby certify that the above is a true
end SorIvCiTopy of & Resoluiiva adupted—
at 2 meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana
on the 1llth day of April, 1973, pursuant k
to due notice, at which meeting a quorum j
was present, and that said Resolution is
duly entered in the Minute Book of said

Board and is now in full force and effect.

Secretary, State Mineral Board
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Upon motion of Mr. Jones, seconded by Mr. Jarrell
the Board u