From: Jonathan Rice

To: Jonathan Rice

Subject: 2023 DNR.OC- potpourri for February and March comments requested
Date: Friday, May 12, 2023 1:40:21 PM

Attachments: February 2023 potpourri.pdf

March 2023 Potpourri.pdf

From: C. Ellis Brown <ellis@bayoustateoil.com>

Sent: Friday, April 14, 2023 3:53 PM

To: Jonathan Rice <Jonathan.Rice@la.gov>

Subject: RE: 2023 Department of Natural Resources, Office of Conservation - potpourri for February
and March comments requested

EXTERNAL EMAIL: Please do not click on links or attachments unless you know the content is safe.

Good afternoon Mr Rice,

The definition of ‘Natural Gas’ in the March Potpourri seems wide open to interpretation and that
does give me some angst.

| know that for the 240 active stripper oil wells that we operate, it would be detrimental to our
operations if it is implemented with a broad brush to the trace amounts associated with our typical
wells that produce 1.2 BOPD and 300 BWPD.

Please consider us against the proposed regulations in their current state.

Thanks,

Ellis Brown

President

Bayou State Oil Corporation
Shreveport, LA

From: C. Ellis Brown

Sent: Wednesday, March 29, 2023 9:01 AM

To: Jonathan Rice <Jonathan.Rice@la.gov>

Cc: Patrick Raley <patrick.Raley@LA.GOV>; Carrie Wiebelt <carrie.wiebelt@la.gov>;
'hortond@legis.la.gov' <hortond@legis.la.gov>; hse001@legis.la.gov; sen36@legis.la.gov

Subject: RE: 2023 Department of Natural Resources, Office of Conservation - potpourri for February
and March comments requested

Mr. Rice,

| need to say that the SOA [Schedule of Abandonment] program has been appreciated by our
company.
Ms. Wiebelt and Mr. Raley have been very helpful throughout the process.
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Additionally, grant recipients and all proposed projects must
comply with the following federal laws and regulations:

1. the 2019 National Defense Authorization Act
(NDAA);

2. 2 C.F.R. Part 200; and

3. the Contract Work Hours and Safety Standards Act,
40 U.S.C. 3702 and 3704, as supplemented by Department
of Labor regulations 29 C.F.R. Part 5.

AUTHORITY NOTE: Promulgated in accordance with R.S.
51:2370-2370.16.

HISTORICAL NOTE: Promulgated by the Office of the
Governor, Division of Administration, Office of Broadband
Development and Connectivity, LR 48:1516 (June 2022), amended
LR 49:

Chapter 7. Applicability of Amended Rule
§701. Applicability of Amended Rule

A. Any application received through the GUMBO grant
program on or following February 1, 2023, or any protest,
appeal, or other filing, including any judicial filing arising
from an application submitted on or following to February 1,
2023, shall be subject to Acts 288 and 760 of the 2022
Regular Legislative Session and the Notice of Intent
published on February 20, 2023.

AUTHORITY NOTE: Promulgated in accordance with R.S.
51:2370-2370.16.

HISTORICAL NOTE: Promulgated by the Office of the
Governor, Division of Administration, Office of Broadband
Development and Connectivity, LR 49:

Public Hearing for Substantive Change

Should a public hearing be requested on these proposed
amendments, such hearing shall be scheduled for, Monday,
March 22, 2023, at 9:30 a.m. in Room 2-207, 1201 North
Third Street, Baton Rouge, LA 70802. At that time all
interested persons will be afforded an opportunity to submit
data, views, or arguments either orally or in writing

Jay Dardenne

Commissioner
2303#062

POTPOURRI

Office of the Governor
Commission on Law Enforcement and
Administration of Criminal Justice
Crime Victims Reparations Board

Public Hearing—Crime Victims Reparations Program
(LAC 22:XI11.301, 303, and 503)

The Crime Victims Reparations Board published a Notice
of Intent to promulgate rules regarding eligibility and claim
benefits in the January 20, 2023, Volume 49, No. 1 edition of
the Louisiana Register. The board proposes amending §301,
302, and 503 in LAC 22:XIII to clarify program eligibility
and expand program benefits.

The board will conduct a public hearing in this matter in
accordance with the statutory provision contained in the
Administrative procedure Act, including specifically those in
R.S. 49:968(H)(2). The public hearing will be held in
accordance with the particulars published in this Potpourri,
and all interested persons are invited to attend and
participate in the hearing.
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Public Hearing

A public hearing on the proposed changes will be held by
the Louisiana Crime Victims Reparations Board on March 3,
2023 at 12:00 noon in the Pensacola Room, Galvez
Building, 602 North Fifth Street, Baton Rouge, LA.
Interested persons who wish to make comments may do so
at the public hearing or by writing to Mr. Bob Wertz, LA
Commission on Law Enforcement, P.O. Box 3133, Baton
Rouge, LA 70821. Written comments will be accepted no
later than March 17, 2023, by the close of business at
5:00pm.

Judy Dupuy
Chairperson
2302#031
POTPOURRI
Department of Justice
Occupational Licensing Review Program
Accepting Participants for FY 2023-2024
The Department of Justice is currently accepting

occupational licensing boards into the Department of Justice
Occupational Licensing Review Program established by R.S.
49:260. This program provides for active state supervision
and was established to ensure that participating boards and
board members will avoid liability under federal antitrust
laws. Participants for the 2023-2024 Fiscal Year will be
accepted into the program through May 31, 2023. For
information about participating in the program, contact
Terrence “Joe” Donahue, Jr., Assistant Attorney General,
Louisiana Department of Justice, Civil Division at 225-326-
6000.

Terrence “Joe” Donahue, Jr.
Assistant Attorney General

2302#034

POTPOURRI

Department of Natural Resources
Office of Conservation

Announcement for Public Comment
Statewide Order No. 29-B
(LAC 43:XIX.137)

The Office of Conservation is seeking comments on the
draft proposed regulatory amendment to LAC 43:XIX,
Subpart I, Chapter 1. The objective of this draft is to restrict
the Commissioner’s ability to grant an extension or
exemption to Inactive, Future Utility Wells. This potpourri
announcement is not an agency engagement of the formal
Louisiana Administrative Code rulemaking process and is
intended only to obtain comments from interested parties
prior to taking any further steps toward rulemaking. The
deadline for submitting any comments for this potpourri
announcement is 4:00 p.m., March 20, 2023, as detailed in
the Public Comments section located at the end of this





announcement. The following details the agency’s draft
proposed path to obtain the objective stated above.

The Department of Natural Resources, Office of
Conservation proposes to amend LAC 43:XIX, Subpart I,
Chapter 1 in accordance with the provisions of the
Administrative Procedure Act, R.S. 49:950 et seq., and
pursuant to the power delegated under the laws of the state
of Louisiana. The purpose of this proposed amendment is to
restrict the Commissioner’s ability to grant an extension or
exemption to Inactive, Future Utility Wells.

Title 43
NATURAL RESOURCES
Part XIX. Office of Conservation—General Operations
Subpart 1. Statewide Order No. 29-B
Chapter 1. General Provisions
§137. Plugging and Abandonment

A. Deadlines for Abandonment

1. Inactive, Future Utility Wells. All inactive wells
classified as having future utility shall be plugged within
five years of the date of the well becoming inactive. Failure
to accurately report wells on the inactive well report shall be
subject to the provisions of R.S. 30:17.

a. For wells that have been inactive for a period of
four years or more on the effective date of this rule, the well
shall be plugged within one year of the effective date of this
Rule.

b. If an operator chooses not to plug an inactive
well in accordance with this Section for reasons of future
utility, an annual assessment of $250 per well per year shall
be assessed until the well is plugged.

c. For all inactive wells not already covered by
financial security as required in §104, financial security shall
be provided within one year of the promulgation of this
Rule.

d. All inactive wells shall be subject to the above
provisions until the well has reported production for three
consecutive months.

2. Other Wells on or after Effective Date of Order

a. All such wells classified on the inactive well
report by either the operator, the Engineering Enforcement
Section Manager or the district manager as having no future
utility shall be plugged within 90 days from the date of such
classification.

b. All wells classified on the inactive well report as
having no future utility shall be subject to an annual
assessment of $500 per well per year until the well is
plugged.

c. For all inactive wells not already covered by
financial security as required in §104, financial security shall
be provided within one year of the promulgation of this
Rule.

B. Reporting

1. All wells wherein production operations or use as a
service well have ceased on or after the effective date of this
order shall continue to be reported on the Form DM-1-R or
Form DT-1 with the appropriate notation that the well is off
production or no longer in use as a service well along with
the date of last production or date the service well ceased to
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be used; and, after six months, if such a well has not been
restored to production or use as a service well, it shall
thereafter be reported by the operator on the semiannual
inactive well report, Form INACT WR-1 (1974) which
report shall be filed with the Department of Conservation
showing the status of such well as of May 1 and November 1
of each year (report to be filed no later than May 25 and
November 25). Such wells shall continue to be reported on
the Form DMI1-R or Form DT-1 showing the date of last
production or the date the well ceased to be used as a service
well, together with a notation showing the well is carried on
the Form INACT WR-1 (1974), Inactive Well Report, until
the well is plugged and abandoned.

2. The inactive well report shall list the field, well
name, well number and other pertinent data and provide an
appropriate column to classify such well as having either
future utility, or no future utility. If the well is classified as
having future utility, operator shall specify such utility by
completing the appropriate column on the form. Wells so
classified shall be reviewed periodically by the district
manager who, at his discretion, may require an operator to
supply additional information to justify the classification.

3. Administrative Interpretation. For purposes of
administering the heretofore mentioned paragraphs, it is
understood that:

a. a wellbore which is completed in more than one
common source of supply (multiple completions) shall not
be considered as ceasing to produce and shall not be
reported on the inactive well report as long as there is
production from or operations in any completion in the
wellbore;

b. wells classified as having future utility may be
off production or shut-in but are considered to have future
utility for producing oil or gas, or for use as a service well.

C. The responsibility of plugging any well over which
the commissioner of conservation has jurisdiction shall be
the owner(s) of record.

D. In the event any owner(s) responsible for plugging
any well fails to do so, and after a diligent effort has been
made by the department to have said well plugged, then the
commissioner may call a public hearing to show cause why
said well was not plugged.

E. The commissioner or his agent may require the
posting of a reasonable bond with good and sufficient surety
in order to secure the performance of the work of proper
abandonment.

AUTHORITY NOTE: Promulgated in accordance with R.S.
30:4 et seq.

HISTORICAL NOTE: Adopted by the Department of
Conservation (August 1943), amended (March 1974), amended by
the Department of Natural Resources, Office of Conservation, LR
40:2597 (December 2014), LR 41:953 (May 2015), repromulgated
LR 41:1120 (June 2015).

Public Comments

All interested parties will be afforded the opportunity to
submit data, views, or arguments, in writing. Written
comments will be accepted by hand delivery or USPS only,
until 4:00 p.m., March 20, 2023, at Office of Conservation,
Engineering—Regulatory Division, P.O. Box 94275, Baton

Louisiana Register Vol. 49, No. 2 February 20, 2023





Rouge, LA 70804-9275; or Office of Conservation,
Environmental Division, 617 North Third Street, Room 874-
D, Baton Rouge, LA 70802. Reference Docket No. R A
2023-10. All inquiries should be directed to F. Jonathan Rice
at the above addresses or by phone to (225) 342-5540.

Richard P. Ieyoub

Commissioner
2302#001

POTPOURRI

Department of Natural Resources
Office of Conservation

Orphaned Oilfield Sites

Office of Conservation records indicate that the Oilfield
Sites listed in the table below have met the requirements as
set forth by Section 91 of Act 404, R.S. 30:80 et seq., and as
such are being declared Orphaned Oilfield Sites.

Well Serial
Operator Field District ‘Well Name Number | Number
Exoro Welsh L M Santacoloma 001 250834
Energy,
L.L.C.
Hawkeye Iberia L Schwing 008 23504
Drilling Co.
Hawkeye Iberia L J B Schwing B 001 149472
Drilling Co.
Hawkeye Iberia L J B Schwing D 004 162203
Drilling Co.
Hawkeye Iberia L J B Schwing D 007 173348
Drilling Co.
Hawkeye Iberia L J B Schwing D 008 173349
Drilling Co.
Hawkeye Iberia L J B Schwing D 009 173350
Drilling Co.
Hawkeye Iberia L J B Scwing D 006 974115
Drilling Co. Swd
Herman Caddo Pine S Gayle 002 43465
Fields Island
Herman Caddo Pine S Victory 016 59866
Fields Island
John W. Caddo Pine S Gamm 001 51484
Ballard Island
Ross Caddo Pine S Caddo Oil & 004 198368
Exploration, Island Mining Co (30)
Inc.
Tahoe Monroe M Turner 001 84023
Corporation
Tahoe Monroe M Hayhurst 001 95646
Corporation
Tahoe Monroe M Hayhurst 002 150683
Corporation
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Well Serial
Operator Field District Well Name | Number | Number
Tahoe Monroe M Harrell 002 150844
Corporation
Tahoe Monroe M Harrell 005 151088
Corporation
Tahoe Monroe M Union Producing| 014 151529
Corporation
Tahoe Monroe M Union Producing| 001 151530
Corporation
Tahoe Monroe M Union Producing| 004 151533
Corporation
Tahoe Monroe M Union Producing| 005 151630
Corporation
Tahoe Monroe M Allen 001 151637
Corporation
Tahoe Monroe M Allen 002 151638
Corporation
Tahoe Monroe M Griffin 001 151639
Corporation
Tahoe Monroe M Collins 001 151715
Corporation
Tahoe Monroe M LGP 007 151717
Corporation
Tahoe Monroe M LGP 008 151718
Corporation
Tahoe Monroe M Allen 003 151829
Corporation
Tahoe Monroe M Collins 002 151918
Corporation
Tahoe Monroe M Collins 004 151951
Corporation
Tahoe Monroe M LGP 009 152008
Corporation
Tahoe Monroe M Collins 003 152104
Corporation
Tahoe Monroe M LGP 015 152105
Corporation
Tahoe Monroe M LGP 017 152107
Corporation
Tahoe Monroe M LGP 018 152108
Corporation
Tahoe Monroe M LGP 006 152248
Corporation
Tahoe Monroe M LGP 004 152254
Corporation
Tahoe Monroe M LGP 011 152255
Corporation
Tahoe Monroe M LGP 013 152439
Corporation







POTPOURRI

Department of Natural Resources
Office of Conservation

Public Comment Announcement
Statewide Order No. 29-B
(LAC 43:XIX.3503 and LAC 43:XIX.3507)

The Office of Conservation is seeking comments on the
draft proposed regulatory amendment to LAC
43:XIX.Subpart I.Chapter 35. The objective of this draft is to
prohibit venting of gas except as authorized in this section.
This potpourri announcement is not an agency engagement
of the formal Louisiana Administrative Code rulemaking
process and is intended only to obtain comments from
interested parties prior to taking any further steps toward
rulemaking. The deadline for submitting any comments for
this potpourri announcement is 4:00 p.m., April 20, 2023, as
detailed in the Public Comments section located at the end
of this announcement. The following details the agency’s
draft proposed path to obtain the objective stated above.

The Department of Natural Resources, Office of
Conservation proposes to amend LAC 43:XIX, Subpart 1 in
accordance with the provisions of the Administrative
Procedure Act, R.S. 49:950 et seq., and pursuant to the
power delegated under the laws of the state of Louisiana.
The purpose of this proposed amendment is to prohibit
venting of gas except as authorized in this section.

Title 43
NATURAL RESOURCES
Part XIX. Office of Conservation—General Operations
Subpart 1. Statewide Order No. 29-B
Chapter 35.  Gas/Oil Ratios, Allowables and Venting of
Natural Gas
§3503. Definitions

A. Unless the context otherwise requires, the words
defined in this Section shall have the following meaning
when found in this Statewide Order.

Base Gas/Oil Ratio—amount of natural gas, in cubic
feet, which may be produced with one barrel of oil from a
well recognized by the Office of Conservation as an oil well
without reduction of the base oil allowable.

Base Oil Allowable—amount of oil, in barrels per day,
which may be produced from a well recognized by the
Office of Conservation as an oil well before application of
the base gas/oil ratio.

Commissioner—the Commissioner of Conservation of
the state of Louisiana.

Control Devices—equipment or technologies that
thermally combust, chemically convert, or otherwise destroy
or recover air contaminants. Examples of control devices
may include but are not limited to open flares, enclosed
combustion devices (ECDs), thermal oxidizers (TOs), vapor
recovery units (VRUs), fuel cells, condensers, catalytic
converters (oxidative, selective, and non-selective), or other
emission reduction equipment.

Completion Operations—the period that begins with the
initial perforation of the well in the completed interval and
concludes at the end of separation flowback.
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District Manager—the head of any one of the districts
of the state of Louisiana under the Office of Conservation,
and specifically the manager within whose district the well
affected by this Statewide Order is located.

Division—means the Engineering Regulatory Division
of the Office of Conservation.

Drill Out—the process of removing the plugs placed
during hydraulic fracturing or refracturing. Drill-out ends
after the removal of al stage plugs and the initial wellbore
cleanup.

Drilling Operations—the period that begins when a well
is spud and concludes when casing and cementing has been
completed and casing slips have been set to install the tubing
head.

Flaring—the controlled combustion of natural gas in a
device designed for that purpose.

Flowback—the process of allowing fluids and entrained
solids to flow from a well following stimulation, either in
preparation for a subsequent phase of treatment or in
preparation for cleanup and placing the well into production.
The term flowback also means the fluids and entrained
solids that emerge from a well during the flowback process.
Flowback ends when all temporary flowback equipment is
removed from service. Flowback does not include drill out.

Flowback Fluids—means the fluids and entrained solids
that emerge from a well during the flowback process.

Flowback Vessel—a vessel that contains flowback.

Horizontal Well—well with the wellbore drilled laterally
at an angle of at least 80 degrees to the vertical and with a
horizontal displacement of at least 50 feet in the pool in
which the well is completed for production, measured from
the initial point of penetration into such pool.

Initial Flowback—the period during completion
operations that begins with the onset of flowback and
concludes when it is technically feasible for a separator to
function.

Oil Allowable—amount of oil authorized to be produced
by the Office of Conservation from a well recognized by the
Office of Conservation as an oil well.

Natural Gas—gas produced at a wellhead or vented or
flared at a separator.

Point of Delivery—point at which gas is vented to the
atmosphere, whether from one or more wells or at any type
of production facility.

Productivity Test—a test for determination of a
reservoir's ability to produce economic quantities of oil or
gas.

Production Evaluation—an evaluation of production
potential for determination of requirements for infrastructure
capacity and equipment sizing.

Production Operations—the period that begins on the
earlier of 31 days following the commencement of initial
flowback or following completion of separation flowback
and concludes when the well is plugged and abandoned.

Separation Flowback—the period during completion
operations that begins when it is technically feasible for a
separator to function and concludes no later than 30 days
after the commencement of initial flowback.





Upset Condition—a sudden unavoidable failure,
breakdown, event, or malfunction, beyond the reasonable
control of the operator, of any equipment or process that
results in abnormal operations and requires correction but
does not include an event arising from or related to an
operator's negligence, failure to install appropriate
equipment, or failure to perform scheduled maintenance.

Venting—the release of uncombusted gas to the
atmosphere.

AUTHORITY NOTE: Promulgated in accordance with R.S. 30:4
et seq.

H?STORICAL NOTE: Adopted by Department of Conservation,
July 20, 1943, amended January 1, 1966, December 1, 1973,
amended and promulgated by the Department of Natural
Resources, Office of Conservation, LR 23:581 (May 1997).

§3507. Venting and Flaring of Gas

A. The flaring and venting of natural gas during drilling,
completion, or production operations from any well
producing in the state of Louisiana is hereby expressly
prohibited except as authorized in this Section. In all
exceptions authorized in this section, the operator shall flare
rather than vent natural gas except when flaring is
technically infeasible or would pose a risk to safe operations
or personnel safety, and venting is a safer alternative to
flaring.

1. Notice to Division and Emergency Responders

a. Prior Notice. As soon as practicable prior to, but
no later than two hours before, any planned flaring of natural
gas allowed pursuant to this section, operators will provide
verbal, written, or electronic notice to the district manager
and to the local emergency response authorities.

b. Subsequent Notice. In the event of flaring due to
an upset condition, operators will provide verbal, or
electronic notice as soon as possible, but no later than 12
hours, to the district manager and to the local emergency
response authorities.

c. Recordkeeping. Operators will maintain records
of notice provided pursuant to this section and provide the
records to the district manager upon request.

2. Venting and Flaring During Drilling Operations.

a. Operators shall capture or combust gas using best
drilling practices and control technologies while maintaining
safe operating conditions.

b. If capturing or combusting gas would pose safety
risks to onsite personnel, operators may vent and will
provide verbal notification to the district manager within 12
hours. If venting pursuant to this section exceeds 24 hours,
the operator will seek the district manager approval to
continue venting.

c. Combustors will be located a minimum of 100
feet from the nearest surface hole location and enclosed.

3. Emissions during  Completion  Operations.
Operators of a well undergoing a completion or a
recompletion that begins flowback on or after {effective date
of rule} must:

a. During initial flowback, collect and control
natural gas from each flowback vessel on and after the date
flowback is routed to the flowback vessel by routing natural
gas use to a control device that achieves a hydrocarbon
control efficiency of at least 95 percent.

i. All flaring must be done in accord with
{reference the flaring performance standard in this rule}.
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ii. Operators must use an enclosed flowback.

iii. The control device must operate as a closed
vent system that captures and routes natural gas to the
control device. Unburnt gas shall not be directly vented to
the atmosphere.

b. During separation flowback, the operator shall
capture and route natural gas from the separation equipment:

i. to a gas flowline or collection system, reinject
into the well, or use on-site as a fuel source or other purpose
that a purchased fuel or raw material would serve; or

ii. to a flare if routing the natural gas to a gas
flowline or collection system, reinjecting it into the well, or
using it on-site as a fuel source or other purpose that a
purchased fuel or raw material would serve would pose a
risk to safe operation or personnel safety.

4. Venting and Flaring During Production Operations.
The operator shall not vent or flare natural gas except:

a. during an upset condition but not to exceed 24
cumulative hours. Operators will maintain records of the
date, cause, estimated volume of gas flared or vented, and
duration of each upset condition resulting in flaring or
venting, and will make such records available to the district
manager upon request;

b. as part of active and required maintenance and
repair activity;

c. during a production evaluation or productivity
test for a period not to exceed 24 hours unless the operator
obtains pre-approval from the district manager in which case
not to exceed 60 days;

d. during a bradenhead test, provided venting is
limited to 30 minutes;

e. during a packer leakage test, provided venting is
limited to 30 minutes;

f.  when natural gas does not meet the gathering
pipeline specifications, provided the operator analyzes
natural gas samples twice per week to determine whether the
specifications have been achieved, routes the natural gas into
a gathering pipeline as soon as the pipeline specifications are
met and provides the pipeline specifications and natural gas
analyses to the division upon request;

g. during the commissioning of pipelines,
equipment, or facilities only for as long as necessary to
purge introduced impurities from the pipeline or equipment;

h. at wells that have commenced production
operations prior to {effective date of rule} and that are
venting or flaring natural gas because they are not connected
to a natural gas gathering line or putting the natural gas to
beneficial use, the operator may make a one-time request to
the district manager to flare or vent for up to 1 year from
{the effective date of the rule}. The request will describe:

i. the estimated volume and content of the gas to
be flared or vented;

ii. gas analysis including hydrogen sulfide for the
subject well;

iii. for requests based on lack of available
infrastructure, the operator will state why the well cannot be
connected to infrastructure;

iv. when the well(s) will be connected to
infrastructure, why the operator commenced production of
the well before infrastructure was available, and whether the
mineral owner will be compensated for the vented or flared
gas; and
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v. options for using the gas instead of flaring or
venting, including using the gas as an onsite fuel source,
using the gas for another useful purpose that a purchased
fuel or raw material would serve, or reinjecting the gas into
the well or into another well.

5. Performance Standards

a. All flared gas will be combusted in an enclosed
device equipped with an auto-igniter or continuous pilot
light and a design destruction efficiency of at least 98% for
hydrocarbons.

b. Operators will notify all mineral owners of the
volume of oil and gas that is vented, flared, or used on-lease.
operators will maintain records of such notice and provide
the records to the district manager upon request.

c. The operator shall design completion and
production separation equipment and storage tanks for
maximum anticipated throughput and pressure to minimize
waste.

d. A flare stack constructed after {effective date of
rule} shall be securely anchored and located at least 100 feet
from the well and storage tanks unless otherwise approved
by the division.

e. For facilities constructed after {effective date of
rule} facilities shall be designed to minimize waste.

f. Operators have an obligation to minimize waste
and shall resolve upset conditions as quickly and safety as is
feasible.

6. Measurement or Estimation of Vented and Flared
Gas

a. Operators will measure the volume of all gas
vented, flared, or used at an oil and gas location by direct
measurement.

b. Measuring equipment shall not be designed or
equipped with a manifold that allows the diversion of natural
gas around the metering element except for the sole purpose
of inspecting and servicing the measurement equipment.

c. If metering is not practicable due to
circumstances such as low flow rate or low pressure venting
and flaring, the operator may estimate the volume of vented
or flared natural gas using a methodology that can be
independently verified.

d. Operators will notify all mineral owners of the
volume of oil and gas that is vented, flared, or used on-lease.
operators will maintain records of such notice and provide
the records to the district manager upon request.

7. Reporting of Vented and Flared Gas. For any
instance of venting or flaring permitted pursuant to this
section for a period that exceeds 8 consecutive or 24
cumulative hours, the operator will report:

a. The estimated or measured volume and content
of gas vented or flared;

b. Gas analysis of the gas vented or flared,
including hydrogen sulfide;

c. Date and time that venting or flaring was
discovered or commenced or terminated

d. Explanation, rationale, and cause for the venting
or flaring event; and
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e. Corrective actions taken to eliminate the cause
and recurrence of venting and flaring.

8. Third Party Verification. The division may request
that an operator retain a third party to verify any data or
information collected or reported pursuant to this Part, make
recommendations to correct or improve the collection and
reporting of data and information, submit a report of the
verification and recommendations to the division by the
specified date, and implement the recommendations in the
manner approved by the division. If the division and the
operator cannot reach agreement on the division’s request,
the operator may file an application for hearing before the
division. The operator, at its own expense, shall retain a third
party approved by the division to conduct the activities
agreed to by the division and the operator or ordered by the
division following a hearing.

9. Natural Gas Management Plan

a. After {effective date of rule}, the operator shall
file a natural gas management plan with each APD for a new
or recompleted well. The operator may file a single natural
gas management plan for multiple wells drilled or
recompleted from a single well pad or that will be connected
to a central delivery point. The natural gas management plan
shall describe the actions that the operator will take at each
proposed well to comply with the requirements of
Paragraphs 1 through 7 of this Subsection, including for
each well:

i. the operator’s name;

ii. the name, API number, location and footage;

iii. the anticipated dates of drilling, completion
and first production;

iv. a description of operational best practices that
will be used to minimize venting during active and planned
maintenance; and

v. the anticipated volumes of liquids and gas
production and a description of how separation equipment
will be sized to optimize gas capture.

b. The operator shall certify that it has determined
based on the available information at the time of submitting
the natural gas management plan either:

i. it will be able to connect the well to a natural
gas gathering system in the general area with sufficient
capacity to transport one hundred percent of the volume of
natural gas the operator anticipates the well will produce
commencing on the date of first production, taking into
account the current and anticipated volumes of produced
natural gas from other wells connected to the pipeline
gathering system; or

ii. it will not be able to connect to a natural gas
gathering system in the general area with sufficient capacity
to transport one hundred percent of the volume of natural
gas the operator anticipates the well will produce
commencing on the date of first production, taking into
account the current and anticipated volumes of produced
natural gas from other wells connected to the pipeline
gathering system.





c. If the operator determines it will not be able to
connect a natural gas gathering system in the general arca
with sufficient capacity to transport one hundred percent of
the anticipated volume of natural gas produced on the date
of first production from the well, the operator shall either
shut-in the well until the operator submits the certification
required in this section or submit a gas capture plan to the
division that evaluates and selects one or more potential
alternative beneficial uses for the natural gas until a natural
gas gathering system is available, including:

i. power generation on lease;
ii. power generation for grid;
iii. compression on lease;
iv.  liquids removal on lease;
v. reinjection for underground storage;
vi. reinjection for temporary storage;

vii. fuel cell production; and

viii. other alternative beneficial uses approved by
the division that do not result in venting or flaring.

d. If, at any time after the operator submits the
natural gas management plan and before the well is spud, the
operator becomes aware that the natural gas gathering
system it planned to connect the well to has become
unavailable or will not have capacity to transport one
hundred percent of the production from the well, no later
than 20 days after becoming aware of such information, the
operator shall submit for the division’s approval a new or
revised gas capture plan containing the information specified
in this section.

e. The division shall deny the APD or conditionally
approve the APD if the operator does not:

i. make the certification required by this section,

or

ii. fails to submit an adequate gas capture plan,
which includes alternative beneficial uses for all of the
anticipated volume of natural gas produced, or

iii.  if the division determines that the operator will
not have adequate natural gas takeaway capacity at the time
a well will be spud.

AUTHORITY NOTE: Promulgated in accordance with R.S.
30:4 et seq.

HISTORICAL NOTE: Adopted by the Department of
Conservation (August 1943), amended (March 1974), amended by
the Department of Natural Resources, Office of Conservation, LR
40:2597 (December 2014), LR 41:953 (May 2015), repromulgated
LR 41:1120 (June 2015).

Public Comments

All interested parties will be afforded the opportunity to
submit data, views, or arguments, in writing. Written
comments will be accepted by hand delivery or USPS only,
until 4:00 p.m., April 20, 2023, at Office of Conservation,
Engineering Regulatory Division, P.O. Box 94275, Baton
Rouge, LA 70804-9275; or Office of Conservation,
Environmental Division, 617 North Third Street, Room 927,

625

Baton Rouge, LA 70802. Reference Docket No. R A
2023-13. All inquiries should be directed to F. Jonathan Rice
at the above addresses or by phone to (225) 342-5540.

Richard P. Ieyoub

Commissioner
2303#050

POTPOURRI

Office of Transportation and Development

Construction Management at Risk (CMAR) Project

State Project No. H.009300
Hooper Road Widening (LA 3034 — LA 37)
East Baton Rouge Parish

The Louisiana Department of Transportation and

Development (LA DOTD) is announcing its intent to enter
into a Construction Management at Risk (CMAR) contract
with a CMAR Contractor possessing qualified construction
contracting capability for the Hooper Road Widening (LA
3034 — LA 37) Project (the “Project”) in East Baton Rouge,
Louisiana.

The major elements of the Project as currently proposed
may include the following:

Widen and reconstruct existing two-lane Hooper Road
(LA 408) between Sullivan Road (LA 3034) and Greenwell
Springs Road (LA 37) to four lanes;

e Improvements to the LA 408/LA 3034 and LA
408/LA 37 intersections which may include
roundabouts;

e Right-of-way coordination;

o Utility coordination; and

e Maintenance of traffic
environment.

The anticipated Pre-construction Services Agreement
execution date for the Project is no later than September
2023. The Project’s cost is anticipated to not exceed $50
million.

in a congested urban
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The SOA has allowed us to direct the funds we were spending on inactive well assessment fees
toward plugging wells on a yearly budgeted schedule.

| would hate to see this opportunity go away in the future.

Since our SOA on 4-13-2021, we have plugged 64 wells at a cost of $166,000. 57 of the wells were
on our SOA.

Conversely our Inactive Well Assessment Fees for 2016-17-18-19-20 totaled $68,250.

Utilizing the SOA the Inactive Well Assessment Fees for 2021-22 totaled $1,250.

We were able to direct the savings into plugging costs.

In summary, we would be opposed to the new rule if no new SOA’s or extensions/renewals of
existing SOA’s were allowed.

| hope my comments are helpful.

Ellis Brown
Bayou State Qil Corporation
Shreveport, LA

From: Jonathan Rice <Jonathan.Rice@la.gov>

Sent: Tuesday, March 28, 2023 4:05 PM

To: C. Ellis Brown <ellis@bayoustateoil.com>

Subject: RE: 2023 Department of Natural Resources, Office of Conservation - potpourri for February
and March comments requested

That’s correct.

Existing SOA’s would remain in force, however there would be no new SOA’s or extensions/renewals
of existing SOA’s under a new rule.

Dest regards,

F. Jonathan Rice, Attorney
LDNR / Office of Conservation
Phone; (225) 342-9660

Fax: (225) 312-370)

Jonathan.rice@la.gov

From: C. Ellis Brown <ellis@bayoustateoil.com>

Sent: Monday, March 27, 2023 10:38 AM

To: Jonathan Rice <Jonathan.Rice@la.gov>

Subject: RE: 2023 Department of Natural Resources, Office of Conservation - potpourri for February
and March comments requested

EXTERNAL EMAIL: Please do not click on links or attachments unless you know the content is safe.
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Good morning Mr. Rice,

Am | correct that these changes have no impact on our current Schedule of Abandonment [21-1197]
approved 4-13-2021.

Regards,

Ellis Brown

Bayou State Oil Corporation [0492]

From: Jonathan Rice <Jonathan.Rice@la.gov>

Sent: Monday, March 27, 2023 10:16 AM

Subject: 2023 Department of Natural Resources, Office of Conservation - potpourri for February and
March comments requested

To: Oil & Gas Operators

Please see the attached February and March 2023 Potpourri editions published in the Louisiana
Register for industry review and comment if desired. Thank you for your time and attention in this
matter.

Best regards,

I. Jonathan Rice, Attorney

1DXR / Oifice of Conservation
Executive Division

P.0. Box 94275

Baton Rouge, LA 70801-9275

Phone: (225) 312-9660

Fax: (225) 342-370)
Jonathan.rice@la.gov

CONFIDENTIALITY NOTICE

This email communication may contain confidential information which also may be legally privileged
and is intended only for the use of the intended recipients identified above. If you are not the
intended recipient of this communication, you are hereby notified that any unauthorized review,
use, dissemination, distribution, downloading, or copying of this communication is strictly
prohibited. If you are not the intended recipient and have received this communication in error,
please immediately notify us by reply email, delete the communication and destroy all copies.
COMPUTER SYSTEM USE/CONSENT NOTICE

This message was sent from a computer system which is the property of the State of Louisiana and
the Department of Natural Resources (DNR). It is for authorized business use only. Users (authorized
or unauthorized) have no explicit or implicit expectation of privacy. Any or all uses of this system and
all files on this system may be intercepted, monitored, recorded, copied, audited, inspected, and
disclosed to Department of Natural Resources and law enforcement personnel. By using this system
the user consents to such interception, monitoring, recording, copying, auditing, inspection, and
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disclosure at the discretion of DNR.

CONFIDENTIALITY NOTICE

This email communication may contain confidential information which also may be legally privileged
and is intended only for the use of the intended recipients identified above. If you are not the
intended recipient of this communication, you are hereby notified that any unauthorized review,
use, dissemination, distribution, downloading, or copying of this communication is strictly
prohibited. If you are not the intended recipient and have received this communication in error,
please immediately notify us by reply email, delete the communication and destroy all copies.
COMPUTER SYSTEM USE/CONSENT NOTICE

This message was sent from a computer system which is the property of the State of Louisiana and
the Department of Natural Resources (DNR). It is for authorized business use only. Users (authorized
or unauthorized) have no explicit or implicit expectation of privacy. Any or all uses of this system and
all files on this system may be intercepted, monitored, recorded, copied, audited, inspected, and
disclosed to Department of Natural Resources and law enforcement personnel. By using this system
the user consents to such interception, monitoring, recording, copying, auditing, inspection, and
disclosure at the discretion of DNR.



