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Board Meetings

RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Chustz, seconded by Mr. Kline, the following resolution was offered and unanimously
adopted:

WHEREAS, the Louisiana State Mineral and Energy Board, created and established by Act No. 93 of the 1936
Regular Legislative Session, R 8. 30:121, et seq., meets at the Call of the Governor pursuant to the provisions of
R.S. 30:123; and

WHEREAS, the customary meeting schedule for the State Mineral Board is impracticable at times, due to
holidays, special events, and/or special circumstances; and

WHEREAS, by Executive Order, BJ-2008-31 {Call of Meetings of the State Mineral Board), Bobby Jindal,
Governor of the State of Louisiana, by virtue of the authority vested in him by the Constitution and laws of the State of
Louisiana, did order and direct as follows:

SECTION 1: The regular scheduled meetings of the State Mineral Board (hereafter “Board”) shall be held on the
second Wednesday of each menth for the granting of oil, gas, and mineral leases, and such other business as
may properly come before the Board.

SECTION 2: Upon obtaining the approval of the Beard, the chair of the Board is authorized to issue for the
Governor the call of a meeting of the Board scheduled for a date other than the second Wednesday of a month,
when a meeting on the second Wednesday is impracticable because a holiday or other special event falls on that
date.

SECTION 3: Upon obtaining the approval of the Board, the Chair of the Board is authorized to issue for the
Governor the call of a meeting of the Board that is in addition to the Board's monthly meeting, when special
circumstances necessitate that an additional meeting be held.

SECTION 4: All departments, commissions, boards, offices, entities, agencies, and officers of the State of
Louisiana, or any political subdivision thereof, are authorized and directed to cooperate with the Board in
implementing the provisions of this Order.

SECTION 5: This Order is effective upon signature and shall continue in effect until amended, modified,
terminated, or rescinded by the Gevernor, or terminated by operation of law; and

WHEREAS, it is necessary and practical for the Chair of the Board to be authorized to issue for the
Governor the call of a meeting of the Board when those special or impractical circumstances contemplated in
Executive Order No. B8J4-2008-31 arise and when the Board does not have the opportunity to meet and approve of
such authorization;

WHEREAS, after discussion and careful consideration by the State Mineral and Energy Board, a decision
has been reached:

NOW, THEREFORE, BE IT RESOLVED, that the Louisiana State Mineral and Energy Board, adopts this
Resolution approving that the Chair of the Board has authority to issue for the Governor the call of a meeting of the
Board when those special or impractical circumstances contemplated in Executive Qrder No. BJ-2008-31 arise and
when the Board does not have the opportunity to meet and approve of such authorization.

CERTIFICATE
i hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the Lousiana State
Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 26th day of February, 2014, pursuant to due notice, at

which meeting a quorum was present, and that said Resolution (s duly entered in the Minute Books of said Louisiana State Mineral
and Energy Board and is now in full force and effect.

LouisiANA STATE MINESAL AND ENERGY BoARD
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RESOLUTION
LOUISIANA STATE MINERAL AND ENERGY BOARD

ON MOTION OF _Mr. Arnold , duly seconded by _Mr. Sanders , the following resolution was adopted
by the Louisiana State Mineral and Energy Board, with Robert Harper abstaining, to-wit:

WHEREAS, pursuant to Louisiana Revised Statutes 30:135, the Office of Mineral Resources has the
duty to provide the necessary staff functions to assist the Louisiana State Mineral and Energy Board in its
leasing, supervisory, and other activities, and the Assistant Secretary of the Office of Mineral Resources is
also designated as the Secretary of the State Mineral and Energy Board; and

WHEREAS, pursuant to Louisiana Revised Statutes 36:357(C), the Assistant Secretary of the Office of
Mineral Resources is instructed to appoint and assign such personnel as is necessary for the efficient
administration of the office and its programs and the performance of its powers, duties, functions, and
responsibilities; and

WHEREAS, at present the Office of Mineral Resources has no appointed Assistant Secretary; and

WHEREAS, pursuant to Louisiana Revised Statutes 36:353, the Secretary of the Department of
Natural Resources shall be an ex officio member of the State Mineral and Energy Board; and

WHEREAS, the Louisiana State Mineral and Energy Board appointed the Secretary of the Department
of Natural Resources, Scott Angelle, as its Chairman at its regular Mineral and Energy Board meeting on
December 8, 2010; and

WHEREAS, the Chairman of the Louisiana State Mineral and Energy Board has the authority to sign
any and all documents necessary to carry out the will and purpose of the Board; and

WHEREAS, pursuant to Louisiana Revised Statutes 30:121(C), the deputy secretary or
undersecretary of the Department of Natural Resources may serve as a proxy member of the board in the
absence of the secretary with full authority to act for the secretary as a member of the board; and

WHEREAS, the Secretary of the Department of Natural Resources, Scott Angelle, has designated and
assigned the Under Secretary, Robert D. Harper, to act in his place and stead as an ex officio member of the
Louisiana State Mineral and Energy Board when his other duties prevent him from attending the monthly
Mineral and Energy Board meeting; and

WHEREAS, the efficient administration of the Office of Mineral Resources, and particularly the duties
with respect to the signing of documents on behalf of the State Mineral and Energy Board, would be best
served by authorizing the Chairman to delegate supplemental authority to an executive officer to sign
documents on behalf of the said Board; and

WHEREAS, Victor Marx Vaughn, Geologist Administrator, has a long and distinguished record of
outstanding service to the Office of Mineral Resources and the Louisiana State Mineral and Energy Board;
and

NOW, THEREFORE, BE IT RESOLVED, that the Louisiana State Mineral and Energy Board does
hereby designate and name Victor Marx Vaughn to serve as an executive officer to the Board and, further,
does hereby authorize Acting Chairman, Robert D. Harper, as the proxy of Chairman, Scott Angelle, and
Victor Marx Vaughn, as executive officer to the Board, to sign any documents necessary to effectuate the will
and purpose of the Louisiana State Mineral and Energy Board, including, but not limited to, resolutions,
mineral leases, policy statements, and certifications of copied documents.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
Louisiana State Mineral and Energy Board ix'the City of Baton Rouge, Louisiana, on the 13% day of April,
2011, pursuant to due notice, at which méeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Louis{ana State Mineral and Energy Board and is now in full force and

effect.

State Min@and Energy Board
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Board Meetings

Upon moticn of _ Mr. Berrigan _, seconded by Mr., Jones ,
the Board unanimously voted to adopt and ritify the policy and procedurce guide-
lines cstablished by the various Boards in the past until such time it i1s deemed
necessary to amend and/or abolish said policies,

CERTIFICATE

I hereby certify that the above is a true and
correct copy of a Resolution adopted at a
meeting of the State Mineral Board held in the
City of Baton Rouge, Louisiana on the l4th day
of Junc,; 1972, pursuant to due notice, at which
meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book
of said Board and is now in full force and effect,

Secyétary, State Mineral Board




BqQard Meetings
RESOLUTION

Upon miotion of Mr. Jones, scconded by M. Jarrels , the Doard

unanimously adopted the following resolution:

WHEREAS, the present policy of the Board allows for a deadline in
submitting material to the staff of the Board for cxamination, study and
recommendations, of fifteen days prior to a regularly scheduled mecting; and

WHERIAS, difficulties have been expevienced through holidays,
weekends, delivery from postal service and the like, preventing in some
instances as careful a study as deemed necessary and advisable by the staff
to allow for a proper, subsequent recommendation to the Docket Committee
of the Board; and '

WHEREAS, the variety of docket matters to be coasidered by the
Board are complex, requiring intensive and often extensive study, and

WHEREAS, it was originally provided that all matters that did not
clear the office of the State Mineral Board the full fifteen days prior to the
Board meeting be placed on an addendum; and

WHEREAS, the Docket Committee of the Board was authorized and directec
by such previous policy to determine whether or not in such cases, a real
emergency existed, requiring Board action in lieu of preliminary and/or
necessary extended studies; and

WHEREAS, the practice of determining whether or not a real emergency
exists has been for all practical purposes dispensed with and the material accept:
as of the date mailed or postmarked rather than the date of receipt of same
in the Office of the Board as originally intended.

NOW THEREFORE BE IT RESOLVED, that the policy of the Mineral
Board be clarified and reinstituted with respect to docket material, as follows:

1) Each matter, including assignments, amendments, mortgages et
cetra, must clear this office at least fifteen days prior to the Docket Committee
meeting.

2) Unit agreements, agency leases, et cetra, in addition to the require-
ment that such matters aforesaid clear this office at least fifteen days prior to
the Docket Committee meeting of the Board, shall comply  with *guide -
lines for submittal of required information or explanation to the staff by
the applicant.

3) That the staff will place all other matters on an addendum docket.

All applicants must make appearance through proper resresentatives, or
by letter if such will suffice. All applicants will be entitled to appear and
justify the existence of a real emergency. The absence of such emergerncy,
in the opinion of the Board and/or Committee, will autegmatically defer sucn
matter to the next scheduled Board meeting,

w

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution
adopted at a meeting of the State Mineral Board held in the City of Baton
Rouge, Louisiana on the 11 day of August, 1971, pursua=zt to due notice, at
which meeting a quorum was present and that said Resclution is duly entered

in the Minute Book of said Board and is now in7/,fo/rc=~ and effect.
A-5 s ,
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Board Meetings
RESOLUTION S DN

pen motion of Mrs. Abell seconded by Mr. Moore

> P b4

the Board unanimously adopted the following recommendation:

vAEREAS, the State Mineral Board, since its inception has administered all state leases and i
; tion thereto has performed such duties and responsibilities as are applicable involving
as cies of the State or Louisiana, and -

THEREAS, the Mineral Board in order to more properlv and expeditiously consider and act upon
he manv matters including but not limited to agency leases, assignments, amendments, unit-

ization agreements, and other matters connected with the administration of leases in the pub
iomain and belonging to agencies of the State has heretofore compiled and distributed to the
rembership and to interested industry representatives and others, a regular docket, and

THEREAS, it became epparent that a time interval was necessary from the submission of the
naterial by the respective companies and/or agencies until the time that the Board was sched
1led to meet and pass with finalityv upon same to allow for studv by staff and committees of
the rd and subsecuent recommendations to the Board and Board Committess in connection wit
;2id studies. and

JHEREAS, it has been established policy on the part of the Board that all matters be conside
)y the Board at a regularly scheduled meeting must clear the Mineral Board Office at least
lifteen (15) days prior to the regularly scheduled meeting in order to accomplish the object
iforesaid, and

VHEREAS, said policy has since been amended to require that all matters to be advertised by

che Board prior to any regularly scheduled meeting must be submitted at least twenty (20) da
‘ior to the aforesaid meeting to afford the Board the necessary time with the obligations o
2> constitution in this regard, and

Ji.. £AS, because of the increased volume of matters submitted, it has become apparent that a
r ter time interval is necessary from the submission of the material by the respective

: _anies and/or agencies until the time that the Board is scheduled to meet and pass with
‘inality upon same to allow for study by staff and committees of the Board and subsequent
-ecommendations to the Board and Board Committees in connection with said studies, and

JOW THEREFORE BE IT RESOLVED that the policy of this Board is now amended to hereafter requi
:hat all matters be considered by the Board prior to any regularly scheduled meeting must be
submitted on or before the second Wednesday of the month preceeding the regularly scheduled

1eeting.

3E IT FURTHER RESOLVED that the Secretary be and he is hereby authorized and directed to
:irculate this Resolution on the Regular Mailing List to all companies and/or individuals
loing business with the State Mineral Board.

CERTIFICATE

T hereby certify that the above is a true and
correct copy of a Resolution adopted at a meetin
of the State Mineral Board held in the City of

Baton Rouge, Louisiana, on the 9th day of Decer
1981, pursuant to due notice, at which meeting =
querum was present and that said Resolution is d
entered in the Minute Book o said Recowyd and is
now in full forc: and effecrt.
A-6
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RESOLUTION L

Upon moticn of Mr, Jarrell, seconded by Mr, Sherrouse, ths Board uzaniﬁouzly

adoprted ths following resolutlon:
' " FIIRDAS, the State Mineral Board 1s called upon to deliberate, diccuss and

ect on mony matters involving administrative policilcs zs well &s techricel rhases

X
~.

of such motiers; and
WHEREAS, it is the desire of thic Zoard as a public czensy to male known to

~—_

uthc interested public all cctions of this rature; and

WOIZREAS, 1t i3 necescary T0 preserve end maintain oxrderly releeces throuvgh the
“nevws medle, including newspepers, radlo and television; ard

L . WEEREAS, it 1s fmperative that the public be pro*ﬂrAy ‘ﬂ’O“mdd of tro Board's

’

‘&eliberation, ectlons and reasons therclfor; ,
NOW, THERZFORE, ZE IT RESOLVED, that it is the policy of thils Bcerd that all ‘

Y releases of this rature be made by_tbe Chairman of the State Minersl Boaxd.

- < . e . : L . . .
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Board Meetings

RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Smith, seconded by Mr., Segura, the following rescolution was offered and
unanimously adopted the following resolution;

WHEREAS, the agenda of the monthly Mineral and Energy Board Meeting and Lease Sale is
followed utilizing the most advantageous time schedule to accomplish its purpose, and

WHEREAS, members of the public attending these meetings have the right to be recognized and
heard as commenting on agenda items, and

WHEREAS, because an unlimited exercise of public comment could disrupt the public meeting
for which it is requested, a circumscribed time frame for individual, as well as total, public comment by the
respective Chairs would be appropriate to maintain an orderly and timely agenda, and

WHEREAS, a Mineral Board policy specifically delineating the time allowed each individual for
public comment on a particular agenda item, as well as total time allowed on each agenda item for all
public comment, would accomplish that purpose and facilitate maintaining the schedule set forth in the
agenda for each Mineral and Energy Board Meeting and Lease Sale.

NOW THEREFORE, BE IT RESOLVED, that the Louisiana Mineral and Energy Board does
hereby unanimously adopt the following policy statement, to wit:

“Pertaining to each agenda item, whether committee or full Mineral and Energy Board, for which
public comment is requested by the Chair, or authorized substitute, {for the Mineral and Energy
Board) or Committee Chair, or authorized substitute, {for each committee), the general policy of the
Mineral and Energy Board shall be to allow each individual desiring to make public comment
relevant to that agenda item a total five (5) minutes comment time. The Chair, or Committee Chair,
shall have the sole discretion to grant a public comment speaker’s request to loan, cede, defer, or
yield his allotted time to another public comment speaker who has not yet addressed the Board or
Committee. A public comment speaker desiring to speak on one or more agenda items shall be
Iimited to no more than ten (10} minutes total speaking time per Mineral and Energy Board
Meeting. The Chair, or Committee Chair, may, subject to approval by a majority of the Board, or
Committee, grant or deny speakers additiona! time to comment over and above the allotted time
set forth herein. However, under no circumstances, whether additional time is granted by the
Chair, or Committee Chair, or public comment speakers’ allotted times are loaned, ceded, deferred
or yielded and combined with other public comment speakers’ allotted times; or public comment
speakers’ allotted times are combined on more than one agenda item, the TOTAL ALLOTTED
TIME FOR ALL PUBLIC COMMENT FOR EACH AGENDA ITEM SHALL NOT EXCEED TWENTY
(20) MINUTES. Should the remarks of the public comment speaker be deemed not germane to the
particular agenda item being discussed, or the public comment speaker exceed his allotted time-as
same may be extended as hereinabove set forth, or the total time for all public comment on a
particular agenda item be exceeded, the Chair, or Committee Chair, may rule that public comment
speaker at the time speaking out of order and take appropriate action to end that public comment.”

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 9th day of
May, 2012, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Books of said Louisiana State Mineral and Energy Board and is now in full

force and effect.

LOUISIANA STATE MINERAL AND ENERGY BOARD
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WIHELRLEAS the Bosrd, slnce ils incoption, administers all state loases and in addition therecto
performs such dulics and responsibllities as arc applcable involving agencics of the Slate of

l.ovislana, and

WIIEILEAS, the Mineral Board in order toa more properly and cxpeditiously consider and act
upan the many matlers including but not liniited to agency'lcases, assignments, amendrmneénts,
unitization agrecements, and ether matters connected with the admingstration of leases in the
public domain and belonging to agencies of the State has hevetofore compiled and distributed
to the membership and te interested industry representatives and otkers, a regular docket,

and

WIEREAS, it became apparent that a time interval was necessary from the submission of the
material by the respective companies and/or agencies until the time that the Board was scheduled
to meet and pass wilh finality upon same to allow for study by staff amd committees of the Board
and subsequent recommendations to the Board and Board Commitiees in connection with said

studies and

WHEREAS, it has been established policy onthe part of the Board thst all matters Lo be con-
sldered by the Board al a regularly scheduled meeting must clear the Mineral Board Office
at least fiftecn (15) days prior to the regularly sclieduled meeting in order to accomplish the

.

objective aforesaid, and

WHEREAS the new Constitution effective January 1, 1975, requires the following to wit:

Article TX Section 5.
"No conveyance, lease, royalty agreement, or unitization apreement involving

minerals or inineral rights owned by the state shall be confecied without prior
public notice or public bidding as shall be provided by law, "

and

WHEREAS Act 12 was adopted by the Legislature clarifying '"public netice' as follows to wit:

"The board shall give ten days notice prior to exercise of its powers and duties in
approving for execution unitization agreements, royalty agreements or agreements

that could be assimilated to a conveyance involving minerals or maineral rights of the
state, exclusive of agreements involving the state's royalty in kimd entered into pur-
suant to R. S. 30:142, which royalty in kind zgreements are already subject to adver-
tisement and bidding as therein provided. The board shall give this notice by publication
In either the official journal of the state or in the Louisiana Register created by R.S. 49:
954.1 (B) at the board's election. The notice shall be sufficient #f it contains at least a
digest or surnmary of Lhe nature of the proposal, a gencral descrintion of the state
property interest affected thereby, and the time and place of the mzcting at which such

8 proposal will be considered for execution, provided that a full cory of the instrument
effecting the proposed agreecment is otherwise made available for public inspeclion in

the offices o3 the board during such notice peried by any one desiring to examine the
same. The notice provided herein shall constitute judicial advertisement and legal
notice within the contemplation of Chapter 5 of Title 43 of the Louisiana Revised Stalutes

of 1 »."

and

WHEREAS, in order to effectuate full legal compliance with the provisions of the constitution
Woresald and egpecially with respect to "public notice',

NOW THEREFORE BE IT RESOLVED that the policy of this Board Is now amended to hereaster
Tequire that all maiters to be considered by the Board prior to any regularly scheduled meeting
Must be submitted at lcast twenty (20) days prior A aforesaid meeting Lo afford thic Board
the necessary time to comply with the obligations of the coustilution sfovesaid in this regard.
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BEIT FURTHER RESOLVED that such instruments gqualifying under the *public notice’ must
be in final form and fully exocuted except whore such 1s wailved go that when filed it may be
avallable for inspection in the olfice of the Mincral Beard by any interesled party.

BEIT. . RURTHER RESOLVED that this resolution shall {n no way apply to matters not requiring
npublic notice' nor crmergency situations not requiring "public notice' and that same shall be
conslidered by the Board consislent with the policy requiring a fifteen (15) day deadline prior to

Board Meeting 08 in the past.

BE.IT FURTHER RESQLVEID that the Secretary be and he is hereby authorized and directed
to circulate this Resolution on the Regular Mailing List to all companies and/or individuals

doing business with the State Mineral Board.

Mot
LG T

TR IN L CERTIFICATE

1%

ot I hereby certify that the above 1s 4 true

and correct copy of a Resolution adopted
VR at @ meating of the State Mineral Board
held 1n the City of Baton Rouge, Louisiana
on the 11ith day of December, 1874, pur-
suant to due notice, at which meeting a
e . quorum was present, and that said Resolu-
2 ' tion {s duly entered in the Minute Book of
sald Board and is now in full force and

effect.

Secre T¥, State ]N_[meral Board
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

=

ON MOTION of Mr. Arnold, seconded by Mr. Segura, the following resolution
was offered and unanimously adopted:

WHEREAS, a recommendation was made by Staff to clarify a Resolution
adopted at the February 10, 2010 State Mineral and Energy Board Meeting, by
replacing the phrase “no earlier than ninety (90) days from” with “at least ninety (90)
days before”;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board replace the phrase “no earlier than ninety (90) days
from” with “at least ninety (90) days before” on a resolution adopted at the February 10,
2010 State Mineral and Energy Board Meeting.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 9th day of November, 2011, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect.

LouiSIANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

On motion of Mr. Arnold , seconded by Mes. LeBlanc . the following
Resolution was offered and unanimously adopied:

BEIT RESOLVED thal the Chairman, Vice-Chairman or Secrelary of the Board 1s hereby
anthorized lo execule the state nﬁncra] leases on.its behalf,

BEIT FURTHER RESOLVED that-it 1s the intent of this Reso]uh on io ])10\11dc for only one 1o
sign and it 1s noi necessary. thai 21_1] 31011 the leases.

5 CERTIFICATE
. ‘I hel cby cemfy that the above 1s a frue and correci
" copy of a Resolution, adopted atg mechno of
. the State Mineral Board helddn the: Clt_y of Baton
.‘ARouoc Lomslana on'the ]4"‘ day of July, 2004,
o pulsu"nni fo due nohce af which mecung a quornm
" was-présent, and thai said Reso]uhon 15 duly entered
- in the Minute Bool( of smd Board and is now in full
forc ce and effect

7 /ZAN-.

S1ate Minera) Board
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Advertising and Bidding //J »

RESOLUTION

On motion of Mr. Berrigan , seconded by Mr. West R

the following Resolution was offered and adopted:

WIHEREAS the Board has customarily caused inland tracts to be let for three ycars, and

WHEREAS that inland waterbody known and defined as ""Ascension Bay' according to
the decrec dated June 16, 1975, in that action known as "United States vs. State of
Louisiana, et al,' No. 9 Original, of the Supremece Court, has characteristics paralleling

waters offshore where five year leases are usual,

NCOW THEREFORE BE IT RESOLVED, that leases let in that area known as Ascension
Bay shall be for a ternx of five years even though the area lies inland of the coastline

of Louisiana.

CERTIFICATE

I hereby certify that the above is a true

and correct copy of 2 Reselution adopted

at a meeting of the State Mineral Board

held in the City of Baton Rouge, Louilsiana
on the 10th day of September, 1975, pursuant
to due notice, at which meeting a quorum
was present, and that said Rescolution is
duly entered in the Minute Book of said

Aow in (ull force and effect,

¥ Secretary, State Mineral Board
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. On motion of Mr. Jones, seconded by Mr. Christman,
" .the following resolution was unanimously adopted:

— "BE IT RESOLVED, that the State Mineral Board limit
'~ all future tracts to be advertised by the Board under

7 the Jurisdiction of said Board for and on behalf of the

- State of Louilsiana, on all public domain to approximately
" three and one-half (33) miles in length and width.

S BE IT FURTHER RESOLVED, that this policy does not
. .apply to offshore acreage where an established Block '
" System is recognized or to inland open water acreage.

oy

1 “hdopted: August 6, 1964

Lo
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RESOLUTICN

, seconded by Mr. Glazer )

On moticn of M1, Berrigan
the following Resolution was offered and adopted:

WHEREAS a bloclk system of identification would be helpful and necessary in Lake
Maurepas to ald and facilitate pending leasing by the Doard,

NCOW THERETFORE BE IT RESOLVED, that William Howe, Civil Engineer, is
directed to develop a block system for Lake Maurepas utilizing blocks of 2500
acres, said system to be promulgated and then henceforth utilized in future leasing.

CERTIFICATE

I hereby certify that the above is a true

and correct copy of a2 Resolution adopted

at a meeting of the State Mineral Boaxrd

Iteld in the City of Baton Rouge, IL.ouisiana
on the 10th day of September, 1975, pursuant
to due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said

Agw in full force and effect.

L2

VAARE vids
v/’/Sec}'e”c/ary, State Mineral Board
4
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RESOL UTION ,Zﬁ M
J

, seconded by Mr. Guillory :

On motion of Mz, Berrican
the following Resolution was unanimously adopted:

BEIT RESOLVED that the State Mineral Board require that all plats accompanying any
nomination of state owned property or inland water bottoms notdelineated by a block
system be submitted for advertisement on an original or copy of a U.5.G. 5. Quadrangle

1:62,500 or 1:24, 000 (15 minute or 7 1/2 minute, respectively}. This

Sheet Scale
1975, lease

Resolution shall be effective for tracts to be nominated for the November,

sale,

CERTIFICATE

I hereby certify that the above is a true

and correct copy of & Resolution adopted

at 2 meeting of the State Mineral Board

held in the Cily of Baton Rouge, Louisiana,
on the 10th day of September, 1375, pursuant
to due notice, at which meeting a guorum
was present, and that said Resolution is
duly entered in the Minute Book of said
Board and is now i full force and efiect.

//%WA//%L

Secretary, State Mineral Board
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™

Policy

RESOLUTION

On motionof ~  Wr. Williamms  , scconded by Mr. Favreet ] .
the following Recsolution was offcred and adepted:

BE IT RESOLVED that zffective January 1, 1977 a policy of the Board shall be that
the maximum size of tracts offered for lease shall not exceed 2,500 acres.

CERTIFICATE

I hereby certify that the above is a true

and correct copy of a Resolution adopted
at a meecting of the State Minerzal Board
held in the City of Baton Rouge, Louisiana,
on the 1lth day of August, 1976, pursuant

NOTE: This rcsolutien is to due potice, at which meeting a quorum
applicable 1o all tracts including was present, and thet said Resolution is
inland and offshore block system duly entered in the Minute Bool of said
avcas. This resslution does not Board and is now in {ull force and cffect.

______ /}f r&/')/w’/{’

;.)k_,Cfe-ElL y, g:(‘dtx_ IR 1""'8.1 BO(xl\l

alter the cxistinf ; 71cy of the
soard limiting - ze of tracts /
to 3 1/2 miles 1o T=npth /

width as esfebliczzd by policy

resolution adoni=2 August 6
1964,

[ .

(S RIVISRS i 51D )
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RESCLUTION

; | | .
- £ \ ‘/.'])’. \'A/"‘/-" /. . l//) /)"_ - ,’:f”’/ /

Cn motion of ST
seconded by 27 .- A , tho following
Resolution was offered and adopted:

-4

DE IT RESOLVED that the Beard approve the use of its
1966 Lcase Form for the leasing of State Agencics' lands subject
to the nocessary changes which will be required to adapt it for
such use. 3

BE IT I'URTHER RESOLVED that notice of this action be
given to the industries through the Board's mailing list, '

CERTIFTICATE

I heroby cartily that tho ahove ia a true and
corrcct copy of a Resolution adopted at a
mecting of the State Mineral Board held in
P the City of Baton Rouge, Louisiana, on the
0 13th day of Cctober, 1966, pursuant to duec
. notice, at which meeting 2 quorum wasg
. present, and that said Resolution is duly
entcred in the Minute Book of said Board and
. is now in full force and effoct. '

1

Secretary, State Mineral Board

. e : i S .

21
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Ms. Smith, seconded by Mr. Segura, the following resolution was
offered and unanimously adopted:

WHEREAS, a request was made a request by Staff to approve an Amendment to
the existing February 3, 2005 Memorandum of Understanding between The Department
of Natural Resources and The Department of Wildlife and Fisheries for activities
occurring or affecting the Louisiana Coastal Zone;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the Louisiana State Mineral and Energy Board grant approval of the Amendment to the
existing February 3, 2005 Memorandum of Understanding between The Department of
Natural Resources and The Department of Wildlife and Fisheries for activities occurring
or affecting the Louisiana Coastal Zone.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 14th day of April, 2010, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and
effect.

LouiSIANA STATE MMERAL AND ENERGY BOARD

B-8
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Arnold, seconded by Mr. Segura, the following resolution
was offered and unanimously adopted:

WHEREAS, a request was made by Staff to adopt a Board policy whereby
applicants are granted a single period of twenty-four (24) hours to correct nominations
and comply with requirements and policies;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED that the Committee recommends that

the State Mineral and Energy Board adopt a policy of a twenty-four (24) hour grace
period for applicants submitting nominations with non-compliance items.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 8th day of May, 2013, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect.

LouISIANA STATE MINERAL AND ENERGY BOARD

B-9
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STEPHEN CHUSTZ
SECRETARY

BoBBY JINDAL
GOVYERNOR

DEPARTMENT OF NATURAL RESOURCES

OFFICE OF MINERAL RESOURCES

STATE MINERAL AND ENERGY BOARD
Resolution #15-06-07

(NOMINATION AND TRACT COMMITTEE)

Portion Bid Policy

WHEREAS, the State Mineral and Energy Board (Board) recognizes that the
previous policy governing bids for portions of tracts was rescinded on April 9, 2015, and
a replacement policy has not been adopted; and

WHEREAS, the Staff desires to adopt a revised policy on portion bids to be
consistent with industry standards and current practices; and

WHEREAS, the Office of Mineral Resources (OMR) often receives more than
one bid on the tracts advertised for lease for any given monthly lease sale; and

WHEREAS, OMR often receives bids only on portions of advertised tracts for
lease, many of which conflict and overlap; and

WHEREAS, when two or more bids on portions of an advertised tract are
received, the Board must determine the acreage contained within each portion bid in
order to determine whether conflicts and overlaps exist; and

WHEREAS, current technology allows OMR Staff to use computerized methods
for such determinations; and

WHEREAS, OMR Staff recommends that the following requirements be made
applicable to portion bids submitted for consideration to the Nomination and Tract
Committee:

In addition to the other items required to be enclosed within
sealed bid packets, bids on portions of advertised tracts
shall include an 8 1/2” x 117 sheet depicting the acreage
portion bid and a CDROM or DVD containing (1) Portion
Bid Written Property Description, (2) a plat as a .pdf file,
and (3) if the tract was advertised using bearings, distances
and X-Y coordinates based on the Louisiana Coordinate
System of 1927, a .dxf file containing only the boundary of
the acreage portion bid shown within the advertised tract
boundary on the portion bid.

Resolution #15-06-07
(Nomination & Tract Committee)
Page | of 2

Posc Office Box 2827 » Baton Rouge, Louisiana 70821-2827 ¢ 617 North Third Street « 8th Floor « Baton Rouge, Louisiana 70802-5428
Phone (225) 342-4615 « Fax (225) 342-4527 « omr@dnr.scate.[a.us o htep://www.dnr.state.Ja.us/mineral hem

An Equal Oggefk@nicy Employer



Advertising and Bidding

ON MOTION of Mr. Smith, seconded by Mr. Brouillette, after discussion and
careful consideration, the foregoing OMR Staff recommendation was offered and
unanimously accepted by the Nomination and Tract Committee.

WHEREAS, after discussion and careful consideration of the foregoing OMR
Staff recommendation and action of the Nomination and Tract Commuttee;

ON MOTION of Mr. Sanders, seconded by Mr. Segura , the following
Resolution was offered and unanimously adopted by the Board:

NOW, BE IT THEREFORE RESOLVED that the State Mineral and Energy
Board hereby adopts the following procedure as a policy relative bids on portions of
advertised tracts for lease:

In addition to the other items required to be enclosed within
sealed bid packets, bids on portions of advertised tracts
shall include an 8 1/2” x 117 sheet depicting the acreage
portion bid and a CDROM or DVD containing (1) Portion
Bid Written Property Description, (2) a plat as a .pdf file
and, (3) if the tract was advertised using bearings, distances
and X-Y coordinates based on the Louisiana Coordinate
System of 1927, a .dxf file containing only the boundary of
the acreage portion bid shown within the advertised tract
boundary on the portion bid.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution
adopted at a meeting of the Louisiana State Mineral and Energy Board in the City of
Baton Rouge, Louisiana, on the 10th day of June 2015, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect. 1/

Victor M. Vaughn, Executive Officer
LOUISTANA STATE MINERAL AND ENERGY BOARD

Resolution #13-06-07
{Nomination & Tract Committee)
Page 2 of 2
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RESOLUTION ——

Nomination and

LOUISIANA STATE MINERAL AND ENERGY BOARD Leasing Policies

RESOLUTION # 15-08-005
OMINATION AND TRACT COMMITTEE

WHEREAS, pursuant to La. R.S. 30:124, the State Mineral and Energy Board
(Board) is authorized to lease for the development and production of minerals, oil, gas or
alternative energy sources lands belonging to the State or the title to which is in the
public trust; and

WHEREAS, pursuant to La. R.S. 30:125, all proposals for such mineral leases
shall be submitted by application in the form required by the Office of Mineral Resources
(OMR); and

WHEREAS, pursuant to La. R.S. 30:126, upon receipt of an application and the
nonrefundable fee required by statute, the Board may offer for lease all or part of the
lands described in the application; and

WHEREAS, pursuant to R.S. 30:127, the Board has authority to lease state-
owned lands upon whatever terms it considers proper and in the best interest of the State
of Louisiana (State); and

WHEREAS, LAC 43:1.901 sets forth certain requirements for inclusion in an
application for a mineral lease; and

WHEREAS, LAC 43:1.902.F sets forth certain requirements for processing and
returning executed and recorded leases to OMR; and

WHEREAS, by Resolution dated April 8, 2009, the Board authorized certain
amendments to both LAC 43:1.901 and LAC 43:1.902.F, the purpose of which was to
provide notice to surface rights owners of leases awarded on tracts in which the State
owns the mineral rights, but not the surface rights; and

WHEREAS, these amendment to LAC 43:1.901 and LAC 43:1.902.F were never
promulgated; and

WHERFEAS, OMR Staff recommends that the foregoing Resolution be rescinded;
and

WHEREAS, OMR Staff additionally recommends that the Board adopt the
following requirements for applications for mineral leases on state-owned lands:

Resolution #15-08-005
(Nomination and Tract Committee)
Page 1 of 4

B-12
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1))

2)

3)
4)

5)

6)

An application for nomination must include:

A DVD or CD-ROM containing a .dxf format of the proposed nominated
tract polygon;

An electronic and paper copy of the legal description of the same proposed
nominated tract, which must exactly match the tract polygon exploded
from the .dxf as to X,Y coordinates along the polygon outline based on the
Lambert Coordinate System;

An electronic file and paper copy of the plat in PDF format;
A letter of application accurately and fully completed,

A non-refundable check in the amount of the nomination fee as set forth in
La. R.S. 30:125;

For nominations on property in which the State owns only the mineral
rights, but not the surface rights, the current surface owner’s name(s) and
address(es) obtained from the tax rolls of the parish(es) in which the
property is located.

WHEREAS, OMR Staff additionally recommends that the Board adopt the
following requirements for mineral leases awarded on state-owned lands:

Upon the award of a lease by the Board on state-owned lands, the following
requirements must be satisfied:

1

2)

3)

4)

The lease shall be prepared by OMR Staff and forwarded to the Lessee for
execution;

Within twenty (20) days of receipt, the Lessee shall return a fully executed
original lease to OMR (failure to do so may result in forfeiture of the
lease);

The Lessee shall record the lease with the Clerk of Court in each parish in
which the leased property is located;

The Lessee shall furnish to OMR a “Recording Page Certificate” from the
Clerk(s) of Court certifying the proper recordation of the lease;

Resolution #15-08-005
(Nomination and Tract Committee)
Page 2 of 4

B-13
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5) Within thirty (30) days of the lease being awarded, OMR Staff shall send
written notice of the lease to each owner of the surface rights identified by
the Lessee in the application; and

6) The State shall not be liable to provide notice other than to those surface
owners so identified by the nominating party at the addresses provided.

WHEREAS, OMR Staff further reccommends that the Board authorize OMR Staff
to promulgate rules pertaining to these requirements in accordance with the
Administrative Procedures Act.

ON MOTION of Mr. Chustz, seconded by Mr. Smith, after discussion and
careful consideration, the foregoing OMR Staff recommendations were offered and
unanimously accepted by the Nomination and Tract Committee.

WHEREAS, in response to the foregoing OMR Staff recommendations and
action of the Nomination and Tract Committee;

ON MOTION of Mr. Segura, seconded by Mr. Sanders, the following
Resolution was offered and unanimously adopted by the Board:

NOW THEREFORE, BE IT RESOLVED that the Resolution dated April 8,
2009 authorizing amendments to LAC 43:1.901 and LAC 43:1.902.F be and is hereby
rescinded.

BE IT FURTHER RESOLVED, that the Board hereby adopts the following
requirements and procedure as policy for processing nominations and awarded leases and
authorizes OMR Staff to promulgate rules pertaining to these requirements in accordance
with the Administrative Procedures Act.

An application for nomination must include:
1) A DVD or CD-ROM containing a .dxf format of the proposed nominated
tract polygon;

2) An electronic and paper copy of the legal description of the same proposed
nominated tract, which must exactly match the tract polygon exploded
from the .dxf as to X,Y coordinates along the polygon outline based on the
Lambert Coordinate System;

3) An electronic file and paper copy of the plat in PDF format;

Resolution #15-08-005
(Nomination and Tract Committee)
Page 3 of 4

B-14
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4)

5)

6)

A letter of application accurately and fully completed;

A non-refundable check in the amount of the nomination fee as set forth in
La. R.S. 30:125;

For nominations on property in which the State owns only the mineral
rights, but not the surface rights, the current surface owner’s name(s) and .
address(es) obtained from the tax rolls of the parish(es) in which the
property is located.

Upon the award of a lease by the Board on state-owned lands, the following
requirements must be satisfied:

D

2)

3)

o)

5)

6)

The lease shall be prepared by OMR Staff and forwarded to the Lessee for
execution;

Within 20 days of receipt, the Lessee shall return a fully executed original
lease to OMR (failure to do so may result in forfeiture of the lease);

The Lessee shall record the lease with the Clerk of Court in each parish in
which the leased property is located;

The Lessee shall furnish to OMR a “Recording Page Certificate” from the
Clerk(s) of Court certifying the proper recordation of the lease;

Within 30 days of the lease being awarded, OMR Staff shall send written
notice of the lease to each owner of the surface rights identified by the
Lessee in the application; and

The State shall not be liable to provide notice other than to those surface
owners so identified by the nominating party at the addresses provided.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution
adopted at a meeting on the 12th day of August 2015 of the State Mineral and Energy
Board in the City of Baton Rouge, State of Louisiana, pursuant to due notice and in
compliance with law, at which meeting a quorum was present, and that said Resolution is

duly entered in the Minute Books of the Board anc)iisyv in full force and effect.
‘%ﬁ >/ 4»;;//

Victor M. Vauglﬁi, Executive Officer
Louisiana State Mineral and Energy Board

Resolution #15-08-005
(Nomination and Tract Committee)
Page 4 of 4
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD
Policy Resolution
Letters of Protest

RESOLUTION # 15-08-004
OMINATION AND TRACT COMMITTEE

WHEREAS, pursuant to La. R.S. 30:124, the State Mineral and Energy Board
(Board) is authorized to lease for the development and production of minerals any lands
belonging to the State of Louisiana (State) or the title to which is in the public trust; and

WHEREAS , pursuant /to La. R.S. 30:126, upon receipt of an application and the
required nonrefundable fee, the Board may offer for lease all or part of the lands
described in the application; and

WHEREAS , pursuant to La. R.S. 30:126, the Board is required to publish in the
official journal of the State and in the official journal of the parish wherein the lands are
located an advertisement which shall contain, among other things, a description of the
lands proposed for lease; and

WHEREAS, such advertisements, on occasion, have caused land/mineral owners
to challenge the State’s interest in and right to lease the lands proposed for mineral
development and production; and

WHEREAS, land/mineral owners who assert that their property or mineral rights
are wrongfully being claimed by the State may submit to the Office of Mineral Resources
(OMR) a letter (Letter of Protest) protesting the State’s right to lease the advertised
property for development and production of minerals; and

WHEREAS, by Resolution dated July 19, 1956, the Board implemented a policy
which requires that all protests to challenge the leasing of property advertised by the State
for the development and production of minerals be submitted to the Secretary of the
Board at least seven (7) days prior to the monthly meeting of the Board; and

WHEREAS, OMR Staff asserts that this policy is too limited and not adequately
detailed; therefore, the Staff recommends that this policy be rescinded and that the
following be adopted as the Board’s policy regarding Letters of Protest:

Resolution # 15-08-004
Nomination and Tract Committee
Page 1 of §

B-16
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A)

B)

Land/mineral owners seeking to challenge the State’s ownership
interest in or right to lease lands or water bottoms for the
development and production of minerals shall file a written Letter
of Protest no less than seven (7) calendar days prior to the date set
for the opening of bids as stated in the advertisement. The Letter
of Protest shall be addressed to:

Office of Mineral Resources

Attn: Petroleum Lands Director

Post Office Box 2827

Baton Rouge, Louisiana 70821-2827
The Letter of Protest shall include:

1) The land/mineral owner’s name, address and telephone
number;

2) The mineral lease sale date;
3) The tract number in dispute;
4) The parish(es) wherein the tract is situated;

5) Whether the protest applies to the entirety or a portion of the
tract;

6) A detailed statement of the nature of the protest, including:

a) The factual basis upon which the land/mineral owner
asserts title to the tract or mineral rights at issue;

b) The legal proceeding or act of conveyance by which the
land/mineral owner asserts title to the tract or mineral

rights at issue; and

c¢) The date or time period when such rights were
acquired;

7) All documents supportive of the adverse claim.

Resolution # 15-08-004
Nomination and Tract Committee
Page 2 of §

B-17
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0} For Letters of Protest timely received by OMR, Staff generally will
have adequate time to evaluate the validity of the adverse claim
and be able to recommend to the Nomination and Tract
Committee:

D) That the Letter of Protest be disregarded as insupportable;

2) That the tract be withdrawn and not considered for leasing
due to a legitimate title dispute identified by the Letter of
Protest; or

3) That the tract be withdrawn and not considered for leasing
to permit Staff time to further review the issues raised by
the Letter of Protest.

D) For Letters of Protest untimely received by OMR, Staff will
meaningfully and with due diligence evaluate the merits of the
adverse claim. In the absence of a facially valid protest, the tract
will not be withdrawn from the nomination process unless the Staff
requires (and so recommends) additional time to review the issues
raised by the Letter of Protest.

ON MOTION of Mr. Chustz, seconded by Mr. Smith, after discussion and
careful consideration, the foregoing OMR Staff recommendation was offered and
unanimously accepted by the Nomination and Tract Committee.

WHEREAS, in response to the foregoing OMR Staff recommendation and action
of the Nomination and Tract Committee;

ON MOTION of Mr. Segura, seconded by Mr. Sanders, after discussion and
careful consideration, the following Resolution was offered and unanimously adopted by
the Board:

NOW THEREFORE, BE IT RESOLVED:
That the July 19, 1956 Resolution establishing the Board’s policy regarding
protests to the proposed leasing of state-owned lands and water bottoms for
mineral development and production be rescinded; and

That the following policy be adopted for receiving and processing Letters of
Protest to the proposed leasing of state-owned lands and water bottoms for
mineral development and production:

Resolution # 15-08-004
Nomination and Tract Committee
Page 3 of §
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A) Land/mineral owners seeking to challenge the State’s ownership
interest in or right to lease lands or water bottoms for the
development and production of minerals shall file a written Letter
of Protest no less than seven (7) calendar days prior to the date set
for the opening of bids as stated in the advertisement. The Letter
of Protest shall be addressed to:

Office of Mineral Resources

Attn: Petroleum Lands Director

Post Office Box 2827

Baton Rouge, Louisiana 70821-2827
B) The Letter of Protest shall include:

1) The land/mineral owner’s name, address and telephone
number;

2) The mineral lease sale date;
3) The tract number in dispute;
4)  The parish(es) wherein the tract is situated,

5)  Whether the protest applies to the entirety or a portion of
the tract;

6) A detailed statement of the nature of the protest, including:

a) The factual basis upon which the land/mineral owner
asserts title to the tract or mineral rights at issue;

b) The legal proceeding or act of conveyance by which
the land/mineral owner asserts title to the tract or

mineral rights at issue; and

c) The date or time period when such rights were
acquired;

7) All documents supportive of the adverse claim.

Resolution # 15-08-004
Nomination and Tract Committee
Page 4 of 5
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C) For Letters of Protest timely received by OMR, Staff generally will
have adequate time to evaluate the validity of the adverse claim
and be able to recommend to the Nomination and Tract
Committee:

1) That the Letter of Protest be disregarded as insupportable;

2)  That the tract be withdrawn and not considered for leasing
due to a legitimate title dispute identified by the Letter of
Protest; or

3) That the tract be withdrawn and not considered for leasing
to permit Staff time to further review the issues raised by
the Letter of Protest.

D) For Letters of Protest untimely received by OMR, Staff will
meaningfully and with due diligence evaluate the merits of the
adverse claim. In the absence of a facially valid protest, the tract
will not be withdrawn from the nomination process unless the
Staff requires (and so recommends) additional time to review the
issues raised by the Letter of Protest.

CERTIFICATE
I HEREBY CERTIFY that the above is a true and correct copy of a Resolution
adopted at a meeting on the 12th day of August, 2015 of the State Mineral and Energy
Board in the City of Baton Rouge, State of Louisiana, pursuant to due notice and in
compliance with law, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Books of the Board and is now in full force and effect.

£ /é 2/ vz%\
Victor M. Vaughh, Executive Officer
Louisiana State Mineral and Energy Board

Resolution # 15-08-004
Nomination and Tract Committee
Page 5 of 5
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STEPHEN CHUSTZ
SECRETARY

BoBBY JINDAL
GOVERNOR

Withdrawal of
DEPARTMENT OF NATURAL RESOURCES Unopened Sealed Bids

OFFICE OF MINERAL RESOURCES
STATE MINERAL AND ENERGY BOARD

Resolution #15-06-08
(NOMINATION AND TRACT COMMITTEE)

WHEREAS, it has been the policy of the State Mineral and Energy Board (Board), by
Resolution adopted March 11, 1965, to allow withdrawal of unopened, sealed bids for state
mineral leases by following certain procedures; and

WHEREAS, the Staff recognizes that the aforementioned policy was rescinded by the
Board on April 9, 2015, and a replacement policy has not been adopted; and

WHEREAS, the Board, from time to time, receives requests from potential lessees who
have submitted bids for a particular lease sale to withdraw the unopened sealed bids; and

WHEREAS, the Staff of the Office of Mineral Resources recommends that the following
procedure be approved by the Nomination and Tract Committee:

1. A request to withdraw an unopened, sealed bid shall be in
writing by the party who submitted the bid;

2. The request shall be received by the Office of Mineral Resources
prior to the advertised bid opening date and time;

3. The written request shall clearly state the reason for the
withdrawal;

4. The requestor shall either enclose the bid receipt with the
withdrawal request or be present at the Board meeting and have
the receipt in his possession;

3. On the advertised bid opening date and time, the sealed bid-will
not be opened at the time all other bids are opened, but will
remain sealed and unopened until the withdrawal request is acted
upen by the Board,

6. During the Nomination and Tract Committee meeting, the
request for withdrawal, the reason for the request, the number of
other bids on the tract and the status of the party seeking the
withdrawal will be presented;

Resolution #15-06-08
(Nomination & Tract Committee)
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Advertising and Bidding

7. At the Board meeting, the request for withdrawal and the reason
therefor will be submitted for Board consideration;

8. If the Board approves the request, the bid will remain sealed and
unopened and the requestor may pick-up the bid after the Board
meeting upon presentation of the bid receipt. If the requestor
enclosed the bid receipt within the written request, the sealed,
unopened bid will be mailed to the requestor; and

9. If the Board denies the request, the bid immediately will be
opened and read aloud during the Board meeting and
appropriately considered along with all other bids on the tract(s).

ON MOTION of Mr. Lambert, seconded by Mr. Arnold, after discussion and careful
consideration, the foregoing OMR Staff recommendation was offered and unanimously accepted
by the Nomination and Tract Committee.

WHEREAS, after discussion and careful consideration of the foregoing OMR Staff
recommendation and action of the Nomination and Tract Committee;

ON MOTION of Mr. Sanders, seconded by Mr. Segura, the following Resolution was
offered and unanimously adopted by the State Minera! and Energy Board:

NOW, BE IT THEREFORE RESOLVED that the State Mineral and Energy Board

hereby adopts the following procedure as policy for processing requests to withdraw unopened,
sealed bids for state mineral leases:

1. A request to withdraw an unopened, sealed bid shall be in
writing by the party who submitted the bid;

2. The request shall be received by the Office of Mineral Resources
prior to the advertised bid opening date and time;

3. The written request shall clearly state the reason for the
withdrawal;

4. The requestor shall either enclose the bid receipt with the
withdrawal request or be present at the Board meeting and have
the receipt in his possession;

Resolution #15-06-08

(Nomination & Tract Committee)
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5. On the advertised bid opening date and time, the sealed bid-will
not be opened at the time all other bids are opened, but will
remain sealed and unopened until the withdrawal request is acted
upon by the Board;

6. During the Nomination and Tract Committee meeting, the
request for withdrawal, the reason for the request, the number of
other bids on the tract and the status of the party seeking the
withdrawal will be presented;

7. At the Board meeting, the request for withdrawal and the reason
therefor will be submitted for Board consideration;

8. If the Board approves the request, the bid will remain sealed and
unopened and the requestor may pick-up the bid after the Board
meeting upon presentation of the bid receipt. If the requestor
enclosed the bid receipt within the written request, the sealed,
unopened bid will be mailed to the requestor; and

9. If the Board denies the request, the bid immediately will be
opened and read aloud during the Board meeting and
appropriately considered along with all other bids on the tract(s).

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton Rouge,
Louisiana, on the 10th day of June 2015, pursuant to due notice, at which meeting a quorum was
present, and that said Resolution is duly entered in the Minute Books of said Louisiana State
Mineral and Energy Board and is now in full force and effect.

Vs A -
Victor M. Vaughn, Executive Officer
LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution #15-06-08
(Nomination & Tract Committee)
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RESOLUTION
On motion of Mr. Scott, seconded by Mr. Cascio, the following Resolution was offered and adopted:

WHEREAS, Lessees under State awarded mineral leases in the coastal area were reluctant to
accommodate surface usage of their leases for coastal management projects; and

WHEREAS, in order for coastal management projects to be carried out in an orderly and efficient
manner, surface usage in the area of said projects must be uninhibited by the rights of State mineral

lessees; and

WHEREAS, the language was proposed to be added to advertisements for State mineral leases
whereby prospective lessees would be put on notice that the surface usage rights of any mineral leases
acquired would be subject to surface usage by the Department of Natural Resources for approved
coastal management projects; now

THEREFORE, BE IT RESOLVED, that the State Mineral Board does hereby approve the addition
of special language to all advertisements for State mineral leases stating that the surface usage part
of any mineral lease acquired from the State would be subject to surface usage rights of the
Department of Natural Resources for the implementation of approved coastal management projects.

CERTIFICATE

I hereby certify that the above is a true and
correct copy of a Resolution adopted at a
meeting of the State Mineral Board in the City
of Baton Rouge, Louisiana, on the 8th day of
February, 1995, pursuant to due notice, at
which meeting a quorum was present, and that
said Resolution is duly entered in the Minute
Book of said Board and is now in full force
and effect.

T v

State Mineral Board
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RESOLUTION

On motion of Mr. Husers, seconded by Mr. Domino, the following Resolution was offered and adopted:

WHEREAS, in an effort to reduce excessive advertising costs, to simplify procedure in preparing notices
of tracts for lease and to put prospective Lessees in direct contact with the Department of Wildlife and
Fisheries on tracts nominated in areas under the jurisdiction of that department, the Office of Mineral
Resources has modified the manner in which tracts nominated for lease in areas under the jurisdiction of the
Department of Wildlife and Fisheries are noticed, advertised and the leases therefore written; and

WHEREAS, the notices and advertisements for said nominated tracts no longer contain the full text of
regulations promulgated by the Department of Wildlife and Fisheries, nor does any lease taken on said tracts
contain the full text of said regulations, but rather in all cases a paragraph is contained therein stating that
all activity under any lease taken on said tracts would be subject to the appropriate regulations promulgated
by the Department of Wildlife and Fisheries for that area and that copies of the entirety of the appropriate
regulations can obtained from that department; and

WHEREAS, the Office of Mineral Resources, as staff for the State Mineral Board, and in order to carry out
the desires of that body, has requested that the said Mineral Board give formal approval of the modifications
adopted by the said staff in handling nominations of tracts in areas under the jurisdiction of the Department

of Wildlife and Fisheries.

NOW THEREFORE, BE IT RESOLVED, that the State Mineral Board does hereby approve of the
modifications adopted by the Office of Mineral Resources in no longer including the full text of the rules
and regulations promulgated by the Department of Wildlife and Fisheries in notices, advertisements or leases
granted thereon regarding tracts nominated for or leased which lie in areas under the jurisdiction of the

Department of Wildlife and Fisheries.

CERTIFICATE

I hereby certify that the above is a true and correct
copy of a Resolution adopted at a meeting of the State
Mineral Board in the City of Baton Rouge, Louisiana,
onthe 14™ day of April, 1999, pursuant to due notice,
at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said
Board and is now in full force and effect.

- . State Mineral Board
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD
RESOLUTION # 15-08-006

Acceptable Bids
Board Policy

OMINATION AND TRACT COMMITTEE

WHEREAS, pursuant to La. R.S. 30:124, the State Mineral and Energy Board
(Board) is authorized to lease lands owned by the State of Louisiana (State) or the title to
which is in the public trust for the development and production of minerals; and

WHEREAS, pursuant to La. R.S. 30:126, the Board is required to advertise in the
official journal of the State and in the official journal of the parish wherein the lands are
located for bids for leases on such lands;

WHEREAS, pursuant to La. R.S. 30:127, the Board is authorized to accept the
bid most advantageous to the State and may lease upon whatever terms it considers
proper; and

WHEREAS, pursuant to La. R.S. 30:127, the Board may reject any and all bids or
may lease a lesser quantity of property than advertised and withdraw the remainder; and

WHEREAS, LSA-R.S. 30:127 provides that royalties on oil and gas leases shall
not be less than one-eighth; and

WHEREAS, by Resolution dated February 12, 1975, the Board deemed it
appropriate and necessary to include specific language in the Notice of Publication
advertising state-owned lands for leases; and

WHEREAS, OMR Staff recommends that this prior Resolution be rescinded and
that the Board require that the following language be included in the monthly Notice of
Publications:

All interested bidders are hereby notified that the State
Mineral and Energy Board is not obligated to accept any
bid, and that acceptance of a bid is at the sole discretion of
the Board which reserves the right to reject any and all
bids. Additionally, the Board, at its sole discretion,
reserves the right to lease all or any portion of the tract
advertised.

ON MOTION of Mr. Sanders, seconded by Mr. Arnold, after discussion and
careful consideration, the foregoing OMR Staff recommendation was offered and
unanimously accepted by the Nomination and Tract Committee.

Resolution #15-08-006
(Nomination and Tract Committee)
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WHEREAS, in response to the foregoing OMR Staff recommendation and action
of the Nomination and Tract Committee;

ON MOTION of Mr. Segura, seconded by Mr. Sanders, after discussion and
careful consideration, the following Resolution was offered and unanimously adopted by
the Board:

NOW THEREFORE, BE IT RESOLVED:

1. That the February 12, 1975 Resolution requiring that specific language be

included in the Notice of Publication be and is hereby rescinded; and

2. That the following language be included in the monthly Notice of
Publications:

All interested bidders are hereby notified that the State
Mineral and Energy Board is not obligated to accept any
bid, and that acceptance of a bid is at the sole discretion of
the Board which reserves the right to reject any and all
bids. Additionally, the Board, at its sole discretion,
reserves the right to lease all or any portion of the tract
advertised.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution
adopted at a meeting on the 12t day of August, 2015 of the State Mineral and Energy
Board in the City of Baton Rouge, State of Louisiana, pursuant to due notice and in
compliance with law, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Books of said Board and is now in full force and effect.

Victor M. Vaughn,'Executive Officer
Louisiana State Mineral and Energy Board

Resolution #15-08-006
(Nomination and Tract Committee)
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

TRACT EVALUATION COMMITTELE

On motion of Mr. Arnold, duly seconded by Mr. Noel, the following Resolution was offered and adopted:

WHEREAS, a question of the disposition of tracts receiving bids at the monthly Mineral Board Lease Sales on
which the bid was not accepted for insufficient consideration has arisen and was duly considered by the
Mineral Board and its staff; and

WHEREAS, after.due consideration, the State Mineral Board agreed that.a:Mineral-Board Policy should be
enacted which would standardize the follow-up procedure for tracts for which-a bid is received, but which the
bid is rejected for insufficient consideration

BE IT RESOLYED;'that the Mineral Board does hereby approve and place in effect the following policy
regarding tracts bid upon for which the bids are rejected due to insufficient consideration, to-wit:

1.

Any tract or portion thereof receiving a bid or bids that is rejected for insufficient consideration will
not be opened:up to the floor for further bidding.

Any tract or portion thereof receiving a bid or bids that is rejected for insufficient consideration will
qualify to be re-advertised for lease by the State ‘Mineral Board.

In such cases, the tract will be re-advertised for lease in the second Lease Sale immediately following
the sale at which the bid was rejected.

The State Mineral Board will re-advertise the tract(s) with aminimum acceptable price per acre and/or
royalty or a fixed royalty. The minimums will be determined by the staff.

The advertisement for lease may-include additional information provided-by the staff, such as unit,
well, or production data. This information will be information which is already in the public domain,
and 'Will not include any confidential or proprietary information.

This policy shall remain in full force and effect until changed or modified by further Mineral Board action.

CERTIFICATE

[ hereby certify that the above is a true and correct copy of a
Resolution adopted at a meeting of the State Mineral Board
in the City of Baton Rouge, Louisiana, on the 9th day of
May, 2007, pursuant to due notice, at which meeting a
quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full
force and effect.

State Mineral®Board
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WHEREAS, the State Mineral in the leasing of State owned
lands and water bottoms within its Jurisdiction, has adopted a
policy regarding the maximum primary term of leases, which policy
provides that the maximum primary term of leases on inland lands
_and water bottoms shall not exceed three (3) years; and

) WHEREAS, the Board by policy requires that minimum bids on
* - sulphur shall not be less than two dollars ($2.00) per long ton
a8 royalty on all state owned lands and water bottoms within its

. Jurisdiction, and

- WHEREAS ‘when certain AgenCies of the State, actinD in
_ conformiuy with Chapter 2, Titvle 30:153, often request the State
;Mineral Board to lease in behalf of such agency, lands within the
agency's Jjurisdiction and following such request the Board has,
- . . . without exception, advertised these lands specifying a mexinum
o . _three (3) year primary term and a minimum of two doilars ($2.00)
. -per long ton as royalty on sulphur; and

o WHEREAS, many Agencies of the State when leasing lands within
thelr jurisdiction have advertised and awarded leases for a primary
term in excess of three (3) years and provided for a minimum of

_seventy-five cents (75¢) per long ton on sulphur, walch leases by
. statute, require approval of the Board; and o
= WHEREAS, the Board desires to establish a cansistent policy

. .applicable %o agency leases as well as state leases, which policy

i-¢annot be maintained under existing circumstances, as aforesaild;

<...-. .NOW_THEREFORE BE IT RESOLVED, that the State Mineral Board
..officially express its feelings, namely, that all azency leases
e . -presented to the Board for approval following the July 19, 1956,
~ zmeeting shall require that the primary term of such lease shall
rot exceed three (3) years, and, further, that the zinimum royalty
. on sulphur shall not be less than two dollars ($2.C0) per long
=ton, and that the failure to so provide will result in disapproval

of the lease by this Board;

BE IT FURTHER RESOLVED, that C. J. Bonnecarrere, Secretary to
.the Board, be directed to circulate a copy of this resolution to
all agencies of the state and that a copy be mailed to all members
whose names appear on the regular mailing list of The State Mineral

~ Board.

Adopted: ‘June 1k, 1956 - . o

- .,
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RESOLUTION

On motion of M1, RBerrigan , seconded by Mr. Dumond ,
the following Resolution was offered and adopted:

WHEREAS, the State Mineral Board has for many years recognized that minimum
statutory royalties provided for bids on state and state agency mineral leases
may not necessarily reflect tract potential in any given case; and

WHEREAS, while reserving its right to accept or reject any bid for a lease
offering minimum statutory royalties, the Board as a policy matter has con-
sistently declared 1ts intention to look with disfavor on any bid that offers
less than one-sixth (1/6th) royalty on oil and gas; and

WHEREAS, such policy applies to any and all other liquid or gaseous hydro-
carbon minerals not specifically mentioned in the lease since such minerals
can reasonably be expected to be in solution and/or produced with o0il and
gas and should bear the same royalty; and

WHEREAS, the Board has recently considered several bids for leases offering
a royalty on any and all other liquid or gaseous minerals less than the roy-
alties offered on oil and gas;

NOW, THEREFORE, BE IT RESOLVED by the State Mineral Board for the State of
Louisiana, while continuing to reserve its right to accept or reject any such
bid, does hereby restate and declare its policy to look with disfavor on any
bid that does not offer at least the same royalty fraction on any and all
other liquid or gaseous minerals not specifically mentioned in the lease that
is offered as royalty on oil and gas.

BE IT FURTHER RESOLVED that a copy of this resolution be directed to all par-
ties on the Board's mailing list as a reminder of the Board's policy in the
foregoing particulars.

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted

at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana,
on the 10th day of February, 1982, pursuant
to due notice, at which meeting a quorum
was,~present, and thaf said Resolution is
dully Entered in the & nute/Book of said
Boa'rd “nd 13 now in fyll force und effect.

\
| \/ \m\( S

"State Mineral Board |
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RESOLUTION

On motion of Mr. Amold , duly seconded by Mr. Besselman
the following Resolution was offered and unanimously adopted:

WHEREAS, on August 11, 1998, the State Mineral Board Advisory Committee met to
formulate a recommendation to the State Mineral Board on the matter of continuing the
previously imposed moratorium on mineral leasing in Lake Pontchartrain; and

WHEREAS, the Committee advised that a comprehensive study of all types of activity in the
lake and environmental effects resulting therefrom be prepared, reviewed and evaluated; and

WHEREAS, based on the Committee’s recommendation, the Board unanimously passed a
Resolution on August 12, 1998, at its regular monthly meeting, granting a continuation of the
moratorium on mineral leasing in Lake Pontchartrain for an additional two-year period through
August 12, 2000; and

WHEREAS, this comprehensive study period is currently being carried out under the
supervision of the Office of Mineral Resources; and

WHEREAS, the Board 1s empowered to consider mineral leasing matters in the best interest of
the state of Louisiana based on prevalent facts, data, and research;

NOW THEREFORE, BE IT RESOLVED that the State Mineral Board hereby grants a
continuation of the moratorium (without limitation) on mineral leasing in Lake Pontchartrain.
When studies and reports are completed, reviewed and evaluated, Board members will be
presented up-to-date environmental and geological information that future decisions can be based

upon.

CERTIFICATE

[ hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the State Mineral Board held in the City of Baton Rouge, State of Louisiana, on the 14" day of
June, 2000, at which meeting a quorum was present and that said Resolution is duly entered in
the Minute Book of said Board and is now in full force and effect.

Vhpvcese St prhn ot
State Mineral Bdé/lrd
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Smith, seconded by Mr. Cordaro, the following resolution was
offered and unanimously adopted:

WHEREAS, a request by staff for a change in policy which authorizes the staff to re-
advertise for lease tracts which are rejected for insufficient consideration from re-
advertising for lease at the sale two months from the sale in which the tract is rejected
to just authorization ‘to re-advertise with no time.period.involved;

WHEREAS, after discussion and careful consideration by the State Mineral Board, a
decision has been reached:

NOW, -BE IT THEREFORE RESOLVED, that the Committee recommends that the
Board grant approval to changing its policy of re-advertising tracts rejected for insufficient
consideration for bid at the meeting two months after the meeting at which bids were
rejected to just authorization to re-advertise ‘with :no time period involved to give
flexibility to staff.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a
meeting of the Louisiana State Mineral Board in the City of Baton Rouge, Louisiana, on the 14th
day of January, 2009, pursuant to due notice, at which meeting a quorum was present, and that
said Resolution is.duly -entered in the Minute Books of said Louisiana State Mineral Board and is

now in full force and-effect.

LOUISIANA STATE MINERAL BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Smith, seconded by Mr. Cordaro, the following resolution
was offered and unanimously adopted:

WHEREAS, a request was made by Staff to terminate paper mailings of the
Notice of Publication produced for each monthly lease sale;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board grant the termination of paper mailings of the
Notice of Publication produced for each monthly lease sale.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 9th day of May, 2012, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect.

LouIS!IANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Arnold, seconded by Mr. Smith, the foliowing resolution was
offered and unanimously adopted:

WHEREAS, a request was made by Staff to clarify the meaning of “prospective
leaseholder” within La. R.S. 30:123.1 "Registration of prospective leaseholders”;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board confirm OMR staff's interpretation of the term
“prospective leaseholder” within La. R.S. 30:123.1 as including those entities
nominating tracts of land to be advertised for bids.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 11th day of July, 2012, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect.
L L st gl

LouisiaNA STATE MINERAL AND ENERGY BOARD
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Upon motion of Mz, Frentice, sesconded by Mr, Marcus, the following resolution
was unanimously edopted:

WHEREAS, +the Statute affecting royalties to bse demanded by the State of
Loulsiana on mineral leases awarded by '.the .Stata Minerdl Board has sot a minimum of
75¢ per long ton on sulphur, which m.inin’mm royalty on sulphur has been in force by
Statute since the creation of the Statse Mineral Board in 1936; and,

WHEREAS, due to existing conditicns, the demand for sulphur has been greatly
increased and 1ts monatary velue enhanced by reason of an insufficieﬁt supply; and,
WHEREAS, the State Mineral Board acting for and in behalf of the State of

Loulsiana is charged wilth the res*__nonsibility of peelng that the State of Louisiana
and it‘s citizens derive a meximum benefit from its mineral resources; and,

WHEHRAS, the State Minsral Board now feels that due to the increased demand for
sulphur and the limited reserves existing at this time, as well as the increase in
the market price of raw sulphur, merits, in the opinion of the Board, a value in the
excess of T5¢ per long ton as royalty to the State of Loulsiana,

NOW, THEREFORE, BE IT RESOLVED That the Statée Miner?.l Beard acting for and in
behalf of the State of Louisiana, as aforesaid, wish;as to express to all interested
parties dolng business with this Board, their feelings; namely, that In the opinion
of the Board, a fair and reasopable royalty for sulphur should be ne less than $2.00
rer long ton, it being distinctly understocd that the Board will not bind itself to
accept or reject a lesser or greatex_' amount, but that at the present time, the Board
sincerely believes that in all leases wherein sulphur exists or is thought to exist
as may be ascertained from Information known to said Board, the aforesaid $2,00 per
long ton a8 a basis for royalty on sulphur produced and saved, is deemed to be

reasonable and just.

BE IT FURTHER RESOLVED That a copy of this resolution be submitted to all

interested parties dolng business with this Board,

‘

CERRIIIFICATE
I hevelby cuctily hml o gbuve-is e Breg ghd corrscl ¢ipy ol a Hesolutiou adopréd
at a meeting of the State Mineral Beard held In the State Capitol, 1in the City of

Bcton Rouge, Louislana, on the 29th day of August, 1951, pursuant to due notice, at
which meeting a guorum was present end thet said resclution is duly entered in the

Minute Book of said Board and is now in full forcs and effect.

5gd. C. J, Beonnecorrers, Sécretnry

Sacretary, State Minsral Boerd
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Tor A

" Adopted: May 29, 1956

" and

T

WHEREAS, the statute affecting royalties to be demanded by

the State Mineral Board has set a minimum of 75¢ per long ton on

sulpnur, which minimum royalty on sulphur has beem 4dn force by
statute since the creation of the State Minersl Board in 1936;

WHEREAS, due to existing conditions, the demand for sulphur

:-has been greatly increased and its meonetary value enhenced by
-reason of an insufficlent supply; and

WHEREAS, the State Mineral Board acting for amd ir behalf
of the State of Louisiana is charged with the responsibility of

“'seeing that the State of Loulsiana and its citizens derive a

meximum benefit fram its mineral resources; and

WHEREAS, the State Mineral Board now feels that due to the-

incressed demsnd for sulphur and limited reserves existing at

this time, as well as the increase in the market price of raw
sulphur, merits, in the opinion of the Board, a value in the

- excess of 75¢ per long ton as royalty to the State of Louisiana:

NOW THERFFORE BE IT RESOLVED, that the State Mineral Boafd

- acting for and in behalf of the State of Louisiana, as aforesaid,
. wishes to express to all interested parties doing business with
this Board, their feelings, namely, that in the opinion of the

Board, a fair and reasonable royalty for sulphur be no less than
$2.00 per long ton, it being distinctly understood that the Board
will not bind itself to accept or reject a lesser or greater -

"amount, but that at the present time, the Board sincerely believes

that in all leases wherein sulphur exists or is thought tc exist as
may be ascertained from information known to said Board, the aiore-

said $2.00 per long ton as a basis for royalty om sulphur produced

and saved, 1s deemed to be reasonable and just;

' BE IT FURTHER RESOLVED, that a copy of this resolution be
submitted to all interested parties doing business with this Board.

R )
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- “the same is hereby amended to read as follows to wit:

Advertising and Bidding
RES

On motion of Mr. Jones , B

Special

OLUTION

cconded by Mr. MecClanahan .

he following Resolution was offered and adopted:

WHEREAS, Sklar & Phillips Qil Co.
tised for bide for an ecil and mineral lease

WHERLAS, the Wild Life and Fisheries Lia
tracts al a joint meeting with representative

Figheries Commission, and,

WHEREAS, an agreement has been reached

- wi_t_h.

"NOW THEREFORE BE IT RESOLVED that the two aforesaid tracts be approved for
advertisement for lease at a sale te be held on the 8 th day of Fanuary 1975,

thereon, and,

ison Committee has considered these two
s of a Committee of the Wild Life and

by both Committees in connection there~

as recommended by the Board's Wild Life and Fisheries Liaison Committee.

BE IT FURTHER RESOLVED that the rules

a part of any lease which may be granted as a result of subseguent bids received be-and

and regulations to be attached to and made ~

BE.IT FURTHER RESQLVED that except as herein specifically ammended the rules and

'reglulations heretofore adopted by the Commission and Board are ratified and con{irmed

“' for use in the leasing of the aforesaid tracts.

BE IT FURTHER RESOLVED that the amendment to the rules and regulations as
amended shall be applicable in this instance for the tracts aforesaid it being the in-

tention of the Board and Commission hereafter upon receipt of 2 nwmination of a

to consider each upon its respective merit a
hall be made in applicable rules and regula

“tract comprising portions of unleased Rockefeller & "Nild Life Gamme Refuge lands

nd to det:rmine what, if 2ny changes,
tions appertaining there#n at the time

s
of consideration and prior to advertisement in order that the prospeative bidder and
subsequent lessee shall be fully aware of all of the obligations_to be:&ssumed under

the respective lease or leases,

BE IT FURTHER RESOLVED that the Secretary of the Board is hereby authorized
and directed to notify all persons, corporations and individuals deing business with

this Board of this amendment to pelicy and its 2pplication memorandum circulated

to all on the regular mailing list and by reference in any and all advertisements in-
volving portions of the Rockefeller Wild Life and Game Refuge. - SRR

CERTIFICATE

I hereby certify that the above is a true

"‘and cerrect copy of a Resolution adopted

at a meecting of the State Mineral Board
held in the City of Baton flouge, Louisiana,
on thel3 - th dvy of Nover. ber , 1974,
pursn‘lnf. to due notice, it which mecting,

a guorum was present, and lhat said
Resolution is duly entered in the Minute
Bool of waid Beard and iz now in full force

and effect,

WA L%

NEAN f‘f.a'.l y,

= —

Llate M\ el ]3ozud

has submitted two tracts and asks that same be adver-



Advertising and Bidding RESOLUTION '

On motion of Mr. Williamns seconded by Mr, Jones

gu the following Resolution was offered and adopted:

WHEREAS, the Louisiana State Mincral Board has adopted a rider to be attached
to and made a part of any oil, gas, and mineral leasc executed by the State of Louisiana,
beginning with the April 11, 1973, lease sale; and

WHEREAS, the State Mineral Board through its Policy Committee has experienced
-difficulty in arriving at a definition of '"interspersed waterbottoms!' to which the
rider is designed to apply; and

WHEREAS, the overriding issue is the exploration and development of gas reserves
within the boundaries of Louisiana that might be made available to intrastate markets
and other means by which the State might preserve gas for use in Louisiana; and

WHEREAS, the Board has received many applications, éome of which cover sub-

3 kf'lsta.ntial waterbottom acreage interspersed with land, or even instances in which very
little land is evidenced;

NOW THEREFORE BE IT RESOLVED it is the policy of this Board that such
application be considered on its individual merit, exclusive of the May 1973 sale,
and the Secretary be requesfed and directed to prepare a suitable form to be mailed
to the applicant in such situations where the majority of the tract to be advertised
constitutes waterbottoms.

BE IT FURTHER RESOLVED that the applicant be requested in such form, among
other things, to give some verification and explanation which might assist the Board,
such as the extent of leasing and development operations, adjacent leases, if any,
drainage from other lands and waterbottoms ard other problems which might aid the

} _F/A.Boa.rd in determining whether or not the tract, or tracts, merit advertisement,

CERTIFICATE

I hereby certify that the above is a true
end SOVieCiTBpy of @ nesoiuiiva adupied
at @ meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana
on the 1lth day of April, 1973, pursuant

to due notice, at which meeting 2 quorum
was present, and that said Resolution is
duly entered in the Minute Book of said
Board and is now in full force and effect.

Secretary, Statc Mineral Board
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RESOLUTION

On motion of _Mr. Harrington , seconded by _Mr. Johns , the
following Resolution was offered and adopted:

WHEREAS, Act 684 of the 1990 Legislature amends R.S. 30:809 to
provide that ". . . with respect to those leases executed on and
after January 1, 1991, the rights of the lessee under any oil,
gas, or mineral lease shall govern the production of any oil,
gas, or mineral which may be considered a geothermal resource;
and, unless specifically excluded in the lease, the lessee shall
not be required to obtain a geothermal lease . . ."; and

WHEREAS, the State Mineral Board desires to maintain its long-
standing policy that rights to geothermal resources be excluded
from any lease covering oil, gas and other liquid or gaseous
minerals;

NOW THEREFORE BE IT RESOLVED that effective January, 1991, all
Notices of Publication, legal advertisements related thereto and
all leases awarded covering oil, gas and other liquid or gaseous
minerals, shall contain language specifically excluding therefrom
rights to geothermal resources.

CERTIFICATE

I hereby certify that the above
is a true and correct copy of a
Resolution adopted at a meeting
of the State Mineral Board held
in the City of Baton Rouge,
State of Louisiana, on the 8th
day of Auqust, 1990, at which
meeting a quorum was present and
that said Resolution is duly
entered in the Minute Book of
said Board and is now in full
force and effect.

State Mineral Board
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.
scconded by

Resolution was olsred ax.g@p:cu.
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ine Lollowiny

WHEZREAS the Board has customarily caused tracts lying

dh
landward of the so- call ¢ Chapman line to be let fox three years;

WHEZREAS in certain arcas of Guli Ceast, Leuisiana, 2

Drodlem Bas aviscon in the existing Block system concern i g o
cedinitive desceriptions bacause of tha irregularity of certain ‘
of tne Slock lines; and,

WHEZRZAS serious problerms have subscouently arisen between
acjacent lessces as to the boundary of thelr respective leases; and,

and subseguently leased in oxdexr to eliminate coantinuing preblems
of this nature, .
.
‘ .
NOowW ..*“..QEI“O L BE IT RESOLVZD that all lancds and wa
boitoms belonging to the State of Leuisiana lying landward of
straignt lines connecting the salient points usced to develop the
“envaope lineg three geograpnic lines seawaxd thercirom, all 2s
set fortn in a Supplemental Decrece ¢l December 13, 1963, together
wizh exhidbits 1, 2, 3, 4 and 3 filed with a Motion of the United States,
on wiich Motion the noted Supplemental Decree was predicatecd in
that certain action styled MUnited Statns of Amerxica v, State ol
Tovisians, et al', No. 9, Original, o the Docker of the Suvremeo
RN N y

Court of the United States, shall b

223 )
[¢] .
b
[
O »

o manA
v Cahaano [Py

ol said line s

WHZRZAS it is thoe desire of the Board, from the standncoins

tration of leases only, to clarify and make certain e
t and definable description of the tracts to be ¢ifercd
¢

L

A1l areas belonging to.the Suau, oi Lo uisiana lying seaward

L. oe .a.«.a.S\.CL for a term oi five years,
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I hexrcby certily tha \
and correct copy of a Resolution adcy
at a meeting of the State Min

e
held in the City of Baton Rouge, IL.ouisiana,
on the 8th du- of \,\,e:’nber, 1
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Poard and is now in Zull force and czicct.
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Advertising and Bidding

REBOLUTION

On motion of Mrs. Isby, seconded by Mr. Cascio, the following

Resolution was offered and adopted:

BE IT RESBOLVED, after lengthy discussion and deliberation, this
Board acting on behalf of the citizens of Louisiana, has become and
remains concerned regarding the financial wviability and stability
of bidders, prospective Lessees, and owners of interest in state

mineral leases or operating agreements.

WHEREAS, it is the intent and objective of this Board that all
bidders, prospective Lessees, and owners of interest in state
nineral leases or operating agreements have sufficient financial
resources to ensure that all covenants, both stated and implied,
terms, and conditions set forth in any agreements with the State

are fully complied with.

TEEREFORE, this Board requests the Secretary of Natural Resources,
the staff of the Q0ffice of Mineral Resources, and the Attorney
General's Office to report within 60 days of this Resolution
proposed policies and procedures which this Board can use to assure
the financial responsibility and viability of any prospective
ridder, lessee, or owner of interest in a State Mineral Lease, or

Operating Agreement.

CERTIFICATE

I hereby certify that the above is

a true and correct copy of a Resolution
adopted at a meeting of the State Mineral
Board held in the City of Baton Rouge,
Louisiana, on the 10th day of August,
1994, pursuant to due notice, at which
neeting a quorum was present, and that
said Resolution is duly entered in the
Minute Book of said Board and is now 1in
full force and effect.

/%/W

STATE MINERAL BOARD
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

Tract Evaluation Commitiee

On motion of Ms. McKeithen, seconded by Mr. Dangerfield, the following Resolution was
offered and adopted:

WHEREAS, the Mineral Board, to better accommodate those who desire to lease State acreage
for mineral development, has decided to reduce the time frame between the nomination deadline

and the lease sale at which the particular nominated tract appears for leasing.

NOW THEREFORE, BE IT RESOLVED, that the State Mineral Board, in order to
accomplish the reduction of time between the nomination deadline and the lease sale at which
that tract will appear for lease, does hereby propose that the nomination period for fracts which
would appear for lease at the February 9, 2005 lease which begins September 28, 2004 and
would ordinarily end October 25, 2004 will now end November 22, 2004 such that Office of
Mineral Resources will begin accepting nominations for leasing for the February 9, 2005 lease
sale on.September 28, 2004 and will continue to accept nominations for the February lease
through November 22, 2004 which has the effect of thercafter reducing the time between
accepting the nominations to leasing the tracts nominated from approximately 108 days to 80

days.

BE IT FURTHER RESOLVED that, thereafter, the nomination period which begins November
23, 2004 and ends December 27, 2004 will be accepting nominations for tracts appearing at the
March 9, 2005 lease sale, or approximately two months after the deadline rather than three
months and that all tract nomination periods following will be for tracts appearing at the lease

sale date approximately two months after the nomination period deadline.

CERTIFICATE

I hereby certify that the above 1s a true and correct copy of a Resolution adopted at a meeting of
the State Mineral Board in the City of Baton Rouge, Louisiana, on the 14", day of July, 2004,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

e

State Mineral Board
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RESOLUTION

On motion of Mr. Caldwell, seconded by Mr. Allain, the following Resolution was offered and
unanimously adopted:

WHEREAS, the State Mineral Board passed a Resolution dated June 14, 1995, declaring that all
mineral leases given by the Board subsequent to that date contain a provision for the
establishment of a site specific trust account for each well drilled on said new leases prior to the
establishment of any production from those wells for the purpose of guaranteeing the plugging
and abandonment of said wells once production had depleted; and

WHEREAS, the establishment of such site specific trust accounts is burdensome and, therefore
few such funds have been established, and further, other methods can guarantee the plugging and
abandonment of said wells; and

WHEREAS, the Board believes it is in the best interest of the State to retroactively suspend the
provision requiring the establishment of a site specific trust account prior to establishing
production from all wells drilled on new leases granted subsequent to the June 14, 1995
resolution date.

NOW THEREFORE BE IT RESOLVED THAT the State Mineral Board does hereby
suspend retroactively the provision added to all mineral leases granted subsequent to June 14,
1995, requiring the establishment of a site specific trust account for each well drilled on said
leases prior to the establishment of production therefrom until such time as the Board deems it in
the best interest of the State to reactivate said provision.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the State Mineral Board held in the City of Baton Rouge, Louisiana, on the 12th day of March,
1997, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Book of said Board and is now in full force and effect.

A [t

State Mineral Board
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RESOLUTION

On motion of Mr. McClanahan , seconded by Mr. Berrigan ,

the following Resolution was offered and adopted:

BE IT RESOLVED that the following clause be and it hereby is adopted for use in
connection with any leases awarded by the State beginning on January 1, 1975, and
the staff is directed to insert this language in all leases awarded after that date,

"Notwithstanding any of the above provisions of this lease to

the contrary, this lease is granted and accepted without any
warranty or recourse against lessor whatsoever, either
expressed or implied, it being expressly agreed that the Lessor
shall not be required to return any payments received here-
under or be otherwise responsible to lessee.

i
j

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted
at 2 meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana
on the 9th day of Octoker, 1974, pursuant
to due notice, at which meeting 2 quorum
was present, and that said Resolution is
duly entered inthe Minute Book of said
Boarg/apd ispow/in full force and effect.

.gecretary,'State Mineral Boayd
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RESOLUTION

ON MOTION of MR. DAILEY. seconded bv MR.CASCIO. the following Resolution
was offered and adopted:

WHEREAS. the present State Lease oil. gas and other Liquid or Gaseous
Minerals. called hereinafter the "198! Form” contains in paragraph 12
thereof the following sentence. "If such right of salvage is not timely
exercised. then the same shall be forfeited and said casing shall become

the propertyvy of ILessor”. hereinafter referred to as "forfeit clause";
and

WHEREAS. the Mineral Board has determined that the State should not
automatically become the owners of abandoned oilfield facilities or
casing under the forfeiture clause: now therefore

BE IT RESOLVED, that the sentence, "If such right of salvage is not
timely exercised, then the same shall be forfeited and said casing shall
become the propertv of Lessor". be and 1t 1is hereby deleted and

therwise removed and rendered of no effect in any State of Louisiana
mineral leases using the 1981 form given, from the June 8. 1994, lease

sale forward, to include those leases given at the June 8, 1994, lease
sale.

I hereby certify that the above is a true
and correct copy of a resolution adopted
at a meeting of the State Mineral Board
held in the City of Baton Rouge.
Louisiana, on the 8th dav of June, 1994,
pursuant to due notice. at which meeting
a quorum was present, and that said
Resolution is duly entered in the Minute
Book of said Board and is now in full
force and effect.

State Mineral Board
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RESOLUTION

On motion of Mr. McNamara, seconded by Mr. Dailey, the following Resolution was offered and
adopted:

WHEREAS, seismic permittees of the state have, in the past, been impeded in their seismic
acquisition by state lessees on leases granted subsequent to the seismic permits being granted; and

WHEREAS, coastal management projects for coastal reclamation and conservation have been
impeded as to surface usage by mineral lessees of the state; and

WHEREAS, additional language in state mineral leases could alleviate both problems; now therefore

BE IT RESOLVED, that the State Mineral Board does hereby approve of and authorize the addition
of new language to the State of Louisiana Mineral Lease Revised 1981 form as of the June lease sale
rendering new leases granted under this form subject to prior seismic permits granted by the state,
and further, rendering the surface rights normally granted to mineral lessees in said lease subject to
surface usage by the Department of Natural Resources in conjunction with approved and fully funded
coastal restoration and conservation projects.

CERTIFICATE

I hereby certify that the above is a true and
correct copy of a Resolution adopted at a
meeting of the State Mineral Board in the City
of Baton Rouge, Louisiana, on the 12th day of
April, 1995, pursuant to due notice, at which
meeting a quorum was present, and that said
Resolution 1s duly entered in the Minute Book
of said Board and is now in full force and
effect.

L, Jisbperen

State Mineral Board
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LOUISIANA STATE MINERAL BOARD

Legal and Titie Controversy Commiltee

On Motion of Mr. Noe!, seconded by Mr. Kimball, the following Resolution was offered and adopled:

WHEREAS, requests have been received from numerous persons or entlties holding interests in state leases which do not contain Force Majeure
provisions, or which do not contain the current Force Majeure provisions provided in State leases, for amendment of such leases to add the current Force

Majeure language used in State leases; and

WHEREAS, the currenl Force Majeure language will allow the leases to continue in force and effect under certain condltions should they occur; and

WHEREAS, the Board is aware that these leases have been impacted by Hurricanes Katrina and Rita, Katrina being the worst natural disaster in the
history of not only Louisiana, but of the United States, but at the same time is constrained by Louisiana Constitution Article Vi, Section 14, which prohibits the
State or any of its political subdivisions from giving away anything of value; and

WHEREAS, Mineral Board staff members have identified provisions which are of corresponding benefit to the State; and

WHEREAS, it is deemed by the Board to be desirable, beneficial, and advantageous to the State of Louisiana to amend the state leases which
presently do not contain Force Majeure provisions or which do not contain the current Force Majeure provision, provided in the State leases, to add such
language, with the proviso that such leases be further amended to inciude the following:

“Itis further agreed that this tease is subject to the provisions of

LA. R.S. 30:127{G), and that access by the public to public waterways
through the state tands covered by the lease shali be maintained

and preserved for the public by the lessee.

Itis further agreed that in addition to alf other audit rights otherwise
set forth in this lease or required by the law, the State Mineral

Board shall have the same audit rights which the Uniled States of
America would have under 30 U.S.C. 1713(a) and under State of
Louisiana Act 449 of 2005, Regular Session, and that both provisions
may be applied retroactively.

Itis further agreed thal to the extent this lease confains any

‘acreage retention' clause or clauses, lessee may not retain acreage
where the state has been successful in obtaining a final unappealable
judgment dissolving the lease for reasons other than non-development.

Lessor and Lessee further agree that so long as it remains in effect
this lease is an executory contract and unexpired lease within the
meaning of Section 365 of the United States Bankruplcy Code.”

NOW, THEREFORE, BEIT RESOLVED, the Louisiana State Minera! Board does hereby mandate that any amendment of any state mineral lease
for any reason also contain the following clause if not already in the [ease:

“Itis further agreed that this lease is subject fo the provisions of

La. R.S. 30:127(G), and that access by the public to the public

waterways through the state lands covered by the lease shall be maintained
and preserved for the public by the lessee.

Itis further agreed that in addition to all other audit rights otherwise
set forth in this lease or required by the law, the State Mineral

Board shall have the same audit rights which the United States of
America would have under 30 U.S.C. 1713(a) and under State of
Louisiana Act 449 of 2005, Regular Session, and that both provisions
may be applied relroactively.

Itis further agreed that to the extent this lease contains any

‘acreage retention’ clause or clauses, lessee may not retain acreage
where the slate has been successful in obtaining a final unappealable
judgment dissolving the lease for reasons other than non-development.

Lessor and Lessee further agree that so long as il remains in effect
this lease is an executory contract and unexpired lease within the
meaning of Seclion 365 of the United States Bankruptcy Code.”

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman, Secretary of the Department of Natural Resources, Deputy Assistant
Secretary or Chief Landman of the Office of Natural Resources be and the same are hereby authorized to reflect the approval of the State Mineral Board by

affixing his signature to the aforesaid instrument.

CERTIFICATE

| hereby certify that the above is a rue and correct copy of a Resolution adopted at a meeting of the Louisiana State Mineral Board in the City of
Baton Rouge, Louisiana, on the 11" day of October, 2006, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly

entered in the Minute book of said Board, and is now in full fo% M

State Mineral Board =
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RESOLUTION

on Motion of Mr. Scott seconded by _Mr. Cascio , the following
Resolution was offered and adopted:

WHEREAS, Paragraph 12 of The Louisiana State 0il and Gas Lease Form
Revised 1981 obligates Lessees to plug and abandon all wells on the
premises no longer necessary for operations, and to remove all
structures and facilities serving said well(s); and

WHEREAS, Paragraph 12 further addresses the rights and obligations
of Lessor and Lessee in the event the hereinabove obligation is not
timely performed; and

WHEREAS, ownership of structures and facilities remaining on the
premises is not adequately addressed by the existing Paragraph 12.

THEREFORE, BE IT RESOLVED, that Paragraph 12 of The Louisiana State
0il and Gas Lease Form is hereby amended and shall read as follows:

Lessee shall be obligated to plug and abandon all wells
on the premises no longer necessary for operations or
production on this lease, and to remove from the premises
all structures and facilities serving said wells, all at
Lessee's sole risk, cost and expense and subject to
compliance with laws, rules and regulations. Failure of
Lessee to do so within a reasonable time shall subject
Lessee to and make Lessee liable for any and all costs
or expenses' of any kind incurred by the State for’
removing said facilities, but in no instance shall title
to or ownership of said facilities automatically vest in
or transfer to the State nor shall said facilities be
deemed "improvements" to the leased premises for purposes
of vesting title in same to the State. Lessee shall
furnish bond as may be required at any time or times by
Lessor, or such other security in lieu thereof as may be
acceptable to Lessor, conditioned wupon faithful
performance of such obligations. In connection
therewith, the right of Lessee to draw and remove casing
from wells is recognized, provided such right is
exercised by Lessee not later than one year after
termination of this lease or portion thereof on which the
well is located. TIf such right of salvage is not timely
exercised, Lessee shall be subject to and liable for any
costs or expenses of any kind incurred by the State in
removing or disposing of —casing, but under no
circumstances shall title to said salvage transfer to or
vest in the State nor shall it be forfeited by Lessee to
the State. In addition to restoration of the leased
premises as contemplated and required by this lease,
Lessee shall be responsible for all damages to the leased
premises, and in addition and without limitation for all

/G-6
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damages to any timber, crops,

roads, buildings, fences

and other improvements thereon.

C-7

CERTIFICATE

I hereby certify that the above
is a true and correct copy of

a Resolution adopted at a
meeting of the State Mineral
Board held in the City of Baton
Rouge, Louisiana, on the 13th
day of October, 1993, pursuant
to due notice, at which meeting
a quorum was present, and that
said Resolution is duly entered
in the Minute Book of said Board
and is now in full force and
effect,

L ;;Eiﬁanﬂzyi_f-

STATE MINERAL BOARD
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IMPORTANT NOTICE

TO: ALL COMPANIES, CORPORATIONS AND INDIVIDUALS DOING
BUSINESS WITH THE LOUISIANA STATE MINERAL BOARD

FROM: LOUISIANA STATE MINERAL BOARD
DATE: JULY 30, 1975
RE: REARRANGEMENT, CONSOLIDATION AND REVISION OF THE

1966 STATE MINERAL LEASE FORM AND RELATED RIDER

Pursuant to prior direction of the Board, the Staff has undertaken study
of the above forms to consider conformity with requirements of the 1974 Consti-
tution and with provisions of the Liouisiana Mineral Code, both effective January
1, 1975, and to rearrange, consolidate and revise provisions of the lease and
rider for convenience of reference,to eliminate duplications or repetition,to
clarify and to effect several changes therein.

It has not been the purpose of the study to impose new and more onerous
obligations and burdens on the Lessee although several changes deemed reason-
able have resulted. Rather, the principal purpose has been to incorporate in the
lease itself rights and obligations already expressed or implied by the existing
lease, rider or otherwise. It did not appear, however, that any useful purpose
would be served by attempting to incorporate all of the rider provisions as pro-
visions in the lease form, After removing from the rider and placing in the
body of the lease, provisions regarding the royalty option, disclosure of infor-
mation and negation of warranty, no other duplications or conflict between rider
provisions and lease provisions were discernible. The remaining rider provi-
sions appear to deal with entirely secparate and distinct subjects from those
treated in the lease, which because of their special nature and current impor-
tance, together with the convenience of the topic references, appearcd to justify
the continuance of such remaining rider provisions separately from lhe other

leasc provisions.,
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Buoby Roemer T. Jay SeaLe, I
GOVERNOR CHAIRMAN

State of Touisiana

Svivia K. GooDMaN

es R. BAKER, Jr.

J. BOX 4120 625 BALMORAL DRIVE
PINEVILLE, LA 71361-4120 SHREVEPORT, LA 71106
(318) 445-3601 (3181 861-3475
ALvin CHILDS RO~NALD §5. JOHNS, VICE-CHRAIRMAN
631 MILAM 3620 MAPLEWOOD DRIVE
SHREVEPORT, LA 71101 SULPHUR, LA 70663

227. 7 1118) £25.407
{318) 222-0847 STATE MINERAL BOARD 2138) £25-4075
ALvarez T. FERROUILLET, )R, ~ y GERALD }. MCLINDON
2640 BARRACKS ST 2@2”0“ 3}\01191’ 635 RIVEROAKS PLACE
NEW ORLEANS, LA 70119 BATON ROUGE, LA 70815
(504) 342-4615 {504) 926-4728
Ron GOMez
P.O. BOX 94396 T. Jav SeaLe, 11
BATON ROUGE, LA 70804-9396 P.O. DRAWER 2787
(504) 342-4503 HAMMOND, LA 70404
IMPORTANT NOTICE (504) 345-8058
TO: ALL COMPANIES, CORPORATIONS AND INDIVIDUALS DOING BUSINESS

WITH THE STATE MINERAL BOARD
FROM: EDWARD H. RHORER, DEPUTY ASSISTANT SECRETARY éﬁ%@g
DATE: Februaryv 19, 1991

RE: Policy Statement Regarding Paragraph 7(c)-
State Mineral Lease Form

The Mineral Board in keeping with Attorney General's Opinion
#90~326 can discuss with its lessees the liquidated damages accrued
against owners of state mineral leases for failure to timely submit
partial or full releases within a 30 day period (State Lease Nos.
10329 thru 11112) or 90 day period from State Lease No. 11113 to
present and future leases, following termination of the lease. As you
are aware, or should be aware, liquidated damages of $100.00 per day
are assessed for each day that a release has not been recorded and
submitted to the State, timely.

Regardless of any reasons the affecteéd mineral lessees may
have had for allowing excessive 7(c) damages to accrue, and not
withstanding any past acceptance by or on behalf of the Mineral Board
of compromise sums in settlement of litigated claims for 7(c) damages,
the stated policy of the Mineral Board shall be the scrupulous levying
of all 7(c) damages allowable and the vigorous collection of the
entirety of those 7(c) damages levied. While the Mineral Board
reserves the right to consider mitigating circumstances in limited
situations when assessing 7(c) damage claims for settlement purposes,
the prevailing general policy of the !iineral Board shall be to collect
all 7(c) damages in full.

Please see that this Policy Statement is called to the
attention of the appropriate individuals in your office.

FHiL: bk -
1 CH9

20, Box 2827 ¢ Baton Roud: | ouisiana 711821-2827
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Furthermore, from the standpoint of sheer length of the lease form and
rider, it was considered that no appreciable improvement was possible as long
as the necessity exists to cover so many different provisions in the detail deemed
desirable when the form was drafted. The extensive details of the royalty provi-
sions in the body of the lease, and in the provisions of the rider covering deferred
operations, environment and intrastate marketing of production are principally
responsible for the unusual length of the lease contract. Yet, it is recognized
that the detailed provisions tend to render more certain these rights and obliga-
tions and have been helpful to those responsible for construing, enforcing and
complying with such provisions.

The areas of rearrangement, consolidation and revision in the lease con-
tract are noted generally, as follows:

1, Paragraph 4 (b) has been changed simply to eliminate the two refer-
ences to '"products' and substitute the word "minerals' consistently with other
references in the same paragraph and with other references in the lease.

2, The first sentence of Paragraph 5 has been changed to exclude as
exceptions to offset applicability other lands owned by Lessor or in which Lessor
has an interest, but continue the exception as to unitized acreage.

3. The first sentence of Paragraph 6 has been changed to clarify and con-
solidate in the lease form the Lessor's option to take its royalties in kind which
has formerly appeared as a brief, typed addition at this point in the lease and in
other detail in the related rider.

4, The first sentence of Paragraph 6 (d) has been changed to add after
the word '"quantities' in the second line the words "which fact has been duly
verified and confirmed in accordance with Lessor's requirements for proof
thereof' because of the increasing number of tenders of shut-in gas well pay-
ments without prior proof of well capability necessary to invoke the provision

for lease maintenance,

5. Paragraph 6 (i) has been changed to provide for payment of royalty
under the lease on production occurring prior to the date of the lease but never-
theless deemed to be covered by and allocable to the lease; to eliminate the at-
tempted enumerations purporting to excuse royalty payments within said period
due in part to the relaxation of the cancellation remedy previously available to
the Lessor for nonpayment of royalties within rather short time periods; and to
provide for royalty payments under penalty of the remedies provided by R.S.
137-142 in the Louisiana Mineral Code.

6. Paragraph ll has been changed to clarify and consolidate in the leacno

the IL.essee's disclosure obligations as formerly provided by both Paragraph 11
of the lease and by the related lease ridcw,
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7. Paragraph 12 has been changed to include an affirmative obligation on
the Lessee to plug and abandon wells and to remove structures and facilities serv-
ing said wells, even to the extent of supplying bond or other acceptable security
as may be required by Lessor from time to time to assure good faith compliance,
while preserving the Liessee's salvage rights to casing in the wells for the custom-
ary one (1) year period. A brief explanation is simply that prior failures by some
lessees to live up to these implied obligations have occurred too frequently of late
and present problems of responsibility and enforcement for correction that simply
should not be permitted to continue regardless of where the responsibilities may
rest, if reasonable means can be employed to prevent same from occurring.

8. Paragraphl5 is new and negates implied warranty now generally appli-
cable under mineral leases as provided in R.S. 31:120 of the Louisiana Mineral
Code, although such a provision has been included in a special rider in leases
granted for a number of months before and in anticipation of the effectiveness of
the codal provision. It had long been recognized that there could not be any im-
plied warranty under state mineral leases and this principle is perpetuated.

The foregoing changes are those that will be included in all future mineral
leases granted by the State Mineral Board. The need for special provisions in
certalin types of leases is recognized, but these provisions are of the type that
inclusion of same as conditions for granting the lease will be given in the legal
notices of future lease sales.

The Board has approved the lease form as rearranged, consolidated and
revised, but the same has not as yet been printed. For this reason, reproduction
of the lease form to supply copies herewith has not been possible. However, a
number of copies are available in the Records Section of the Board for inspection
and examination by anyone interested in the full context of the changes.

O
/\/,C/‘,/L/i/(_,./ ; //(é/if/\?‘//u'/d// ‘Q .

Henry Ikéstrapes, Jr.
For the Staff
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION OF Mr. Amold, duly seconded by Ms. Smith, the following Resolution was adopted by the
Board, to-wit:

WHEREAS, the Office of Mineral Resources is the steward of the State's mineral and royalty interest; in
particularly, the Geological and Engineering Division is tasked with the evaluation of oil and gas potential utilizing
individual well and reservoir performance on or affecting leased and unleased State owned land and water bottoms,
and the Mineral Income Division is mandated to accurately and timely perform audits of those producing properties
associated with State Mineral Leases and Operating Agreements, and

WHEREAS, the Mineral Income Division of the Office of Mineral Resources has historically had difficulty
performing audits from production reporis reported by LeaseUnitWell {LUW) code, which may include wells under the
same code with no production attributable to a State mineral lease, or may include production from a well which is
attributable to more than one State mineral lease, and

WHEREAS, the Geological and Engineering has likewise had difficulty in evaluating oil and gas potential, as
well as well and reservoir performance, when production is reported by LUW code which, again, may include multiple
wells under the same LUW code, and

WHEREAS, State mineral lessees reporting production to the Production Audit Division of the Office of
Conservation and to the Mineral Income Division of the Office of Mineral Resources (available to the Geological and
Engineering Division as well) on a Well Serial Number basis, as well as a LUW code basis, would greatly enhance to
ability of the Mineral Income Division to perform its requisite audit functions in a more accurate, as well as more
timely, manner, and

WHEREAS, an amendment to the present State and State Agency mineral lease form requiring the mineral
lessee to report production from or attributable to the lease on a Well Serial Number basis as well as a LUW code
basis in the only practical method of accomplishing this effect at the present, and to make it more effective, requiring
any mineral lessee desiring to amend his lease or leases for any reason to include the language requiring said lessee
1o report production from or atiributable to his lease by Well Serial Number and LUW code.

NOW THEREFORE, BE IT RESOLVED, the Board hereby authorizes the staff to add the following
language to the State lease form, to-wit:

“Lessee shall report all production of hydrocarbons and associated liquid or gaseous minerals from, or
attributable to, this lease to the Production Audit Division of the Office of Conservation and to the Mineral Income
Division of the Office of Mineral Resources by appropriate SR forms containing both LeaseUnitWell (LUW) code and,
beginning January 1, 2013, well serial number. Failure to report production as herein specified shall be deemed
“improper reporting” which shall subject Lessee 1o the penalty specified therefor.”

BE IT FURTHER RESOLVED, and the Board hereby adopts this as a policy, that any State mineral lessee
desiring to amend a State mineral lease for any reason, in addition to including any other required language, must
add the above language on reporting production from or attributable to the amended lease.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 11th day of April, 2012,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly entered in the
Minute Books of said Louisiana State Mineral and Energy Board and is now in full force and effect.

2.

LoUISIANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION OF Mr. Amold, duly seconded by Mr. Smith, the Louisiana State Mineral and
Energy Board unanimously adopted the foliowing Resolution, to-wit:

WHEREAS, the Board previously adopted a policy whereby mineral leases awarded by the Board
would carry a three year primary term for inland leases and a five year primary term for offshore leases
{within the three mile territorial waters of the State of Louisiana} which was a reflection of the additional
time frame necessary to secure special equipment, financing and permits for drilling offshore prospects,
and

WHEREAS, in the present oil and gas exploration environment, many inland Louisiana prospects
require the drilling of ultra-deep wells (wells drilled below Twenty-two Thousand (22,000') feet) to access
reservoirs capable of producing hydrocarbons sufficient for economic viability, and

WHEREAS, special equipment, additional financing, special permitting and other requirements
beyond that normally required previously for drilling inland prospects have become requisite to drilling
those ultra-deep wells necessitating additional time similar to that required previously for drilling offshore
prospects, and

WHEREAS, the granting of additional length of primary term from three to five years for those
inland leases involved in drilling ultra-deep wells has become advisable in the best interest of the State to
facilitate the drilling of said ultra-deep wells, and

WHEREAS, the most advantageous method of accomplishing this purpose is to amend the lease
form to include language providing for an increase in the primary term from three to five years when
shown that the lease will be involved In the drilling of an ultra-deep well.

NOW THEREFORE, BE IT RESOLVED that the State mineral lease form be amended to include
the following language, to-wit:

“Whenever it can be shown by evidence acceptable to the staff and the Board-including, but not
necessarily limited to, applying for a permit to drill an ultra-deep well , the formation of a unit including all
or a portion of this lease, for the purpose of drilling an ultra-deep well, or a signed affidavit from the lessee
to that effect- that this lease wilt be involved, in whole or in part by inclusion in a unit for that purpose, in
the drilling of an ultra-deep well (22,000’ or greater), the Board, by resolution, may increase the primary
term of this lease, if originally granted for a Three year period, to Five years so long as the evidence
shown and Board action occurs prior to the end of the original Three year primary term "

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 11th day of
April, 2012, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Books of said Louisiana State Mineral and Energy Board and is now in full

force and effect.
LoOuISIANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

ON MOTION OF __ Mr. Thomas Sanders , duly seconded by __ Mr. Thomas Amold __, the
following Resolution was proposed by the Louisiana State Mineral and Energy Board and unanimously
adopted, to-wit:

WHEREAS, staff of the Office of Mineral Resources have met with members of the Louisiana State
Mineral and Energy Board to discuss the drafting of a revised oil and gas lease form; and

WHEREAS, the drafting of such revised oil and gas lease form will address various issues that
have been brought before the Board dealing with certain mineral leases and leaseholder issues and other
aspects of the oil and gas lease form.

NOW THEREFORE, BE |T RESOLVED, that the Louisiana State Mineral and Energy Board does
herein and hereby unanimously authorize the staff of the Office of Mineral Resources to meet with the
purpose of drafting a revised oil and gas lease form which will address various mineral lease issues and
leaseholder issues and other aspects of the oil and gas lease form.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 12t day of
June 2013, pursuant to due notice, at which meeting a quorum was present, and that said Resolution
is duly entered in the Minute Book of said Louisiana State Mineral and Energy Board and is now in full force
and effect.

LOUISIANA STATE MINERAL AND ENERGY BOARD
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’

WHEREAS, at a regular rmceting of the State Mineral Board
held on Jenuary 16, 198k, the Board discussed many of the bro-
blems inveolving the payment of in liew royalty ander our various
lease forms. It was brought To the Board's atwention that the
latest lease Zorm dated February, l9y2 provides that therc be
six (6) consecutive six (6) month periods with the Fifth and
. 8ixth semi-annual payments being in the amount of 33.00 VEr acre
' . for the number of acres then covered by the lease »ut in no
to event would be less than $200.00. The Februaery, 1962 form also
‘ provides that in the event the lessee 1s unable Lo obtain =z _
. satisfactory market cdespite diligent erforts asler the sixth -
' period the Board shall grant additional six (6} month periods :
as the circumstances warrant with the ovayment Deipz the same as
provided for in the firth and sixth period.
‘ WHEREAS, the 19k8 lease form provides that ihe lessee will
Lo have six (6) consacutive six (6) montn veriods Dbut no more; how-
- - ever, tnose forms vrovided for only $1.00 per acre for the nurber
of acres covered by the lease but in no event Zess than $2C0.00.

WAEREAS, many lessees under such leases hawe requestved
extensions by emending the lease form to provide ier acdditicnal

periods.

WHEREAS, 1t is the Board's belief that all lessces reguesting
extensions should be cn an ecual footing with respsct to the cosw

of'their cperations as to the shut-in royalty payments.

o WHEREAS, on motion of Mr. Hearin, seconaei'my Mr. Barrios,
.the fOllOUan resolution was adopted: )

BE IT RESOLVED, that the Board hereby adooi = policy that as -
to future amendments to leases vroviding additienwl six (6) montha
" perlods the amendment will provide for a considerztion to be pald
in the amount equal %o $3.00 per acre for the number of acres then
covered by the lease and in no event will the sumr be less than
$200.00; other provisions of the lease to remain wmhe sanme.

. Adopted: January 16, 1964 | o .'_:'w
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On moticn of Mr. Collins, seconded by Mr. Stokes, the
following resolution was voted upon and adopted: '

BE IT RESCLVID, That the following clause be added to
all Unitization and Pooling Agreements executed by the
tate Mineral Board:

"The parties hereto agree that the foregoing division and

apportionment shall be and remain binding until, within the

period of this agreement, either party may have established by

definitive Jjudgment of a courtc of competent Jurisdictiion, or in

any other lawful manner, the exact limits of its claimed owvmer-

whip, after which time, but not retroactively, the division and

apportiorment of interests within the unit shall be in proporiion

to the ownership, as so established, within the entire unit here-

inaobove described. If, any time, any question or litigation should

arise as to the ownership of any part of the proverty covered by

any lease or leases herein concerned, neither this agreement rnor

anything herein contained, ror any ol the data, maps, Or exnibits

considered in connection herewith, whether hereto attached or rnot,

nor any course of conduct followed by any party hereto nursuant To

this agreement snall ever be considered to be or permitied U0 serve

as a basis o estoppel against any party hereto or prevent any

L party hereto fram establishing its cwmership, or having the boundaries
or limits of its property determined, in any lawful manner, anycning
herein contained to the contrary notwiihstanding.

‘Adopted: October 17, 1957 :
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION OF Mr. Smith, duly seconded by Mr. Diez, the following Resolution was adopted by
the Board, to-wit:

WHEREAS, while there is a provision in the present Louisiana State mineral lease form to
maintain the lease in full force and effect when a gas well is drilled capable of producing In paying
guantities, but the well cannot produce due to lack of a sales contract or facilities, by payment of an in-lieu
royalty payment; there is no such provision to maintain the lease when an oil well is drilled capable of
producing in paying quantities, but cannot produce due to lack of facilities, and

WHEREAS, the same disparity holds true in a force majeure situation where a lessee is required
to pay gas in-lieu royalty payments to maintain the lease where a gas well otherwise capable of producing
in paying quantities is shut in due to force majeure, but a lessee with an oil well otherwise capable of
producing in paying quantities, which is shut in due to force majeure, does not have to pay anything, and

WHEREAS, in fairness to the lessee of State mineral leases and to the State, the provisions for
maintenance of the lease in well shut-in situations should be the same for oil and gas wells drilled and
capable of producing in paying quantities, and

WHEREAS, the State mineral lease should be amended to include an oil well shut-in indieu
royalty payment provision, to make the shut-in, in-lieu royalty rate for both oil and gas Fifty ($50) Dollars
per acre , and further, that, whenever a State mineral lessee request an amendment of an existing lease,
the Board should require, as a policy, that the oil shut-in provision be added as well as the Force Majeure
clause amended to include lease maintenance by oil in-lieu royalty payments in a force majeure situation.

NOW THEREFORE, BE IT RESOLVED, that staff is authorized to add the following language to
the existing State Mineral Lease Form and State Agency Mineral Lease Form, to-wit:

(d)(ii) 1f at any time or times (during or after the primary term) there is on the leased premises, or
off the leased premises, but affecting the leased premises by means of a unit including all or a portion of
this leased premises, a well or wells capable of producing il in commercial quantities, which fact has
been duly verified and confirmed in accordance with Lessor’s requirements for proof thereof, but oil is not
being used, produced, or marketed therefrom because of the lack of a marketing contract after
reasonable attempts to secure same, or lack of production or marketing facilities, and if this Lease is not
then being otherwise maintained by separate operations or production, this Lease shall, nevertheless,
remain in full force and effect for a period of ninety (90} days after cessation of such production or such
operations, of the shutting in of such well. If, on or before the expiration of the ninety (90) day period,
production or operations shall not have been commenced or resumed, Lessee, in order to maintain the
Lease in force thereafter, shall pay one or more semi-annual payments at the rate and in the manner
provided herein below and thereby maintain the Lease in full force and effect during the period or periods
covered by the payment or payments. If the ninety (90) day period should run during the first year of the
primary term or during any year for which a rental has previously been paid or from which a rental has
been exempted by drilling or production across an anniversary date, the initial payment hereunder shalt
not be required until the next anniversary date of the lease However, if operations or production ceases
after the primary term, the first payment shall be made on or before the expiration of the ninety (90) day
period and shall maintain this Lease for six (6) months, commencing from the expiration of the ninety (90)
day period [Initial Oil Shut-in Period]. Should the securing of a marketing contract or production or
marketing facilities not be accomplished during the Initial Qil Shut-in Period and production of oil
established, despite diligent effort by Lessee and recognition of such effort on the part of the Lessee by
the Board, the Board may grant an additional Qil Shut-in period, or periods, as warranted under the same
terms herein stated and for the same consideration as herein below set forth. Failure to make or tender
the Qil Shut-in payment on or before an Cil Shut-in payment due date shall terminate this lease.
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The intial Qil Shut-in semi-annual shut-in payment, and any subseqguent Qil Shut-in payment which may
be granted, shall be at the rate of Fifty Dollars ($50.00) per acre multiplied times the then existing
number of acres covered by this lease and being maintained by the shut-in well, but no such payment
shall be less than Cne Thousand Dollars {$1,000.00). Each payment shall maintain this Lease n full
force and effect for a period of six (8) months, and during each period for which a payment has been
made, it shall be considered that oil is being produced hereunder for all purposes hereof;, however If the
provisions of this paragraph are in conflict with those of any other paragraph hereof, the provisions of this
paragraph shall be controlling.

If on any Qil Shut-in payment date, actual drilling operations are being conducted on or actual production
of oil in paying quantities is being obtained from the lease premises, no Qil Shut-in payment shall be due.

If a subsequent Qil Shut-in payment is denied by Lessor because Lessee has failed to demonstrate
sufficiently to Lessor that it is diligently, and in good faith, attempting to remedy the lack of facilities to
produce or market the product or obtain a market contract for the product, then on the last day of the
previously paid Qil Shut-in period, this lease shall terminate unless it can be maintained under other
provisions hereof, including a full rental payment if applicable during the primary term.

BE IT FURTHER RESOLVED, that the per acre rate for both oil and gas shut-in, in-lieu royalty
payments shall be Fifty ($50} Dollars and that the present shut-in gas well provision in the present State
and State Agency mineral lease form be amended to reflect the rate of Fifty ($50) Dollars per acre.

BE IT FURTHER RESOLVED, and the Board declares it as a policy matter, that, whenever a
State mineral lessee desires to amend his lease, or leases, in any manner, in addition to the other
required clauses to be included in the amendment and the new Force Majeure clause, he shall be
required to include the shut-in oil well provision in the amendment and that the gas shut-in provision in the
amended lease will reflect $50.00 per acre rather than $25.00 per acre and a minimum of not less than
$1,000.00.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 11th day of
April, 2012, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Books of said Louisiana State Mineral and Energy Board and is now in full

force and effect.

LOUISIANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

On motion of Mr. Arnold , seconded by Ms. LeBlanc , the following
Resolution was offered and unanimously adopted:

BE IT RESOLVED that the Chairman, Vice-Chairman or Secretary of the Board 1s hereby
authorized to execute the state mineral leases on its behalf.

BE IT FURTHER RESOLVED that it is the intent of this Resolution to provide for only one to
sign and 1t 1s not necessary that all sign-the leases.

CERTIFICATE

['hereby certify that the above 1s a true and correct
copy of a Resolution adopted at.a meeting of

the State Mineral Board’ Teld 1 n the-City of Baton
Rouge, Louisiana, on the 14" day of July, 2004,

pur suant to due notice, at which meetmo a quorum
was present, and that said Resohmon 1s duly entered
in the Minute Book of said Board and is now in full
force and effect.

State Mineral Board
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NEW POLICY

RESOLUTION

On motion of Mr. Sherrouse, seconded by Mr. Jones, the Board adopted
tho following Resolution: :

WHEREAS, by statute, the State Mineral Board is 1cqu1red to approve all
transfers of intercsts in state leases, and,

WHEREAS, many assignments and other transfers of interests submitted
to the Board for its approval are not on their face precise as to the interest

- owned, conveyed and retained, and,

WHEREAS, to expedite the work of the Board in keeping its records so as
to fulfill its statutory duties, ' :

BE IT RESOLVED, that all interested parties doing business with the Board
be and they hereby are requested to submit proper explanatory data along with
any submitted transfers of interest so that the Board may determine the exact

interest held, corveyed and retained.

BE IT FURTHER RESOLVED, that Louisiana State IMineral Board Form B,
with accompanying instructions, attached hercto and made a part of this resolution,

be and it ic apprcved.

BE IT FURTHER RESOLVED, that the use of Louigiama State Mineral Board
Form B as instructed, be and it hereby is recognized as compliance by any
transferor with the request for explanatory data which is thue objective of this

resolution.

: CERTIFICATE

I hereby certify that the above is a true and
correct copy of a Resolution adopted at a
meeting of the State Mineral Board held in
the City of Baton Rouge, Louisiana,. on the

' 9th day of September, 1965, pursuant to due
notice, at which meeting a quorum was present
and that said Resolution is duly entered in the
Minute Book of said Board and is now in full’
force and effect.

7 roel Lizirll.

Sacrvtiary, Siate Mineral Doard
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ta ‘ineral Doard
jaton Rouge, Louisiana
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RESOLUTION

Upon motion of Mr. West, seconded by Mr. Huls, the Board adopted the following

Resolulion:

R BE IT RESOLVED tlhat the assignmments and subleases on this Docket, as well as
all future assignments and subleases be approved subject to the Iollow‘ing terms.

"This approval is expressly granted and accepted subject to certain conditions in
the absence of which conditions approval of said instrument would not have been given

as follows:

1) That all terms and conditions of the basic leasc will be fulfilled, including
but not limited lo the full payment of rentils and royalties, regardless of the division
of lecasecliold interests resulting from the instrument;

2) That failure to comply with the terms and conditions of the bhasic lease by the
original lessee, or by any assignee, sublessor or sublessee, prior or subsequent hereto,
phall not be deemed waived by the approval of said instrument by the State Mineral Board
for the State of Louisiana, it being distinctly understood that the State Mineral Board for
the State of Louisiana does not recognize said instrunmient as creating a novation, as
regards any right or interest of the State or Board; and

3) That in the event any owner or owners of a leasehold working interest in the
basic lease responsible to the lessor therein for development of the leased premises,
whether such interest is created by the basic lease, assignment or sublcase thereof,
releases or agrees to relcase such leasehold working interest in the leased premises or
in a segregated portion thereof, then all owners of such leasehoid working interests or
of rights to acquire such an interest agree to join in a release or to otherwise execute
a similar relcase of their leaschold interests or rights to said lessor, it being provided,
however, that any release to said lessor purporting to cover the entircty of such lease-
hold working interests in the leased premises c¢r in a segregated portion tuereot shall be
binding and effective on the interests of all owners of interests & the lease, reclegating
any non-signatory party to such remedy, if any, as such party may have against the
owner or owners executing the release.

4) That for purposes of recordation and notice certified crpies of this Resolution
be attached to all dockgted copies of the insirument approved hereby.’

BE IT FURTHER RESOLVED that the ‘anguage hercin eorfiined be made a part of
all future assignments where it is deemszd necessary, advisadde and applicable by Legal

Counsel for the Board.

BE IT FURTHER RESOLVED that the Secretary be and he is hereby authorized and
directed to include this resolution as notice to the Industry through the regular mailirg
list of this establishment of policy by the Bcard.

CERTIFICATE

I hereby certify that the above is a true
‘and correct copy of a Resolution adopted

at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana,
on the llth day of September, 1974, pursuan:
to due notice, at which meeting a quorum
was prescnt and that said Resolution is duly
entered in the Minute Book of said Board
and is now in full force and eflect.

Dbl

secretary, State NMineral Donrxd
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RESOLUTION

A motion was made by Mr. Berrioan , seconded by M. West ,
and when put to a vote the following Resolution was unanimously adopted:

BE IT RESOLVED by the State Minerzal Board for the State of Louisiana, upon the joint
recommendation of the Board's Policy and ILegal Committees, that in furtherance of the
continuing efforts by the State Mineral Doard, its vorious Commitiees and staff to obtain
proper explanation and commitments for compliance with the indivisible lcase obligation:
due the Statc by several lessees under the same State lease, and in order to minimize
the difficulties being experienced in such cases, it is hereby declared to be a policy of
the Board that, if at any time a State lease or any portion thereof becomes owned by

two or more lessees by assignment, sublease or otherwise, such lessees shall desig-
nate in writing to the Board the lessee representing the joint account of the lesseces and
responsible for discharge of indivisible obligations of all lessees under the lease, and
that at the Board's election failure of such lessees to comply with said policy can result
in withholding of approval or recognition by the Board of any pending or future assign-

ment or transfer of an interest in the lease, "

. CERTIFICATE

I hereby certlfy that the above is a true

and corr ecL copy of a Resolutlon adopted

at a meetmg of the State Mineral Board

held in Lhe City of Baton Rouge, LouLSLana
on the 10th day of Septembel 1975, pur suant
to due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said

Roard and is now in full force and effect,
/ ‘/

/‘ il,..r / /,_/ _,-"/ . p
/ { ) gy /A ‘//ﬂ v
S = NG AP
~Secretary, State Mineral Board

¥
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RESOLUTION

On motion of Mr. Bryan , seconded by Mr. Moore ,
the following Resolution was offered and adopted:

WHEREAS, the State Mineral Board is desirous of protecting the inter-
ests of the State of Louisiana in the mineral leases it administers:

and

WHEREAS, in order to fulfill this responsibility, it 1s necessary for
the State Mineral Board to be informed of the bankruptcy status of any
party named in any transfer of any interest in a state lease prior to
consideration of any such transfer; and

WHEREAS, notice of bankruptcy status of state lease interest owners
or assignees may not be available to the State Mineral Board at the
time a transfer is docketed for Board consideration;

NOW THEREFORE BE IT RESOLVED by the State Mineral Board that the follow-
ing language be added to the standard docket resolution form as a condi-
ticn of approval to any transfer thercunder:

"That nothing herein shall be construed as
approval for any assignment, sublease or
transfer to or from any individual, part-
nership, corporation or other legal entity
who has filed bankruptcy proceedings unless
such status is specifically recognized in
this resolution.”

BE IT FURTHER RESOLVED that a copy of this Resolution be directed to
all parties on the Board's regular mailing list.

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted

at a meeting of the State Mineral Board

held in the City of Baton Rouge, Louisiana,
on the 13th day of July , 1983
pursuant to due notice, at which meeting a
quorum was present, and that said Resolution
is duly entered in the Minute Book of said
Board and is now in full force and effect.

2:45(5 4% %72/44’/ //

dtate Mineral Board

D-5
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RESOLUTION

On motion of Mr. Cascio, seconded by Ms. Isby, the following
Resolution was offered and adopted:

WHEREAS, R.S. 30:1 states that no transfer of interest or
assignment of interest in a State Lease is valid unless approved by
the Board:; and

WHEREAS, many assignments are submitted to the Board containing
reversionary rights of one type or another; and

WHEREAS, reversionary vrights, particularly those which are
perfected after well or field payout, impair the States’ ability to
maintain its records of working interest owners of State Leases due
to failure by lessee to notify the State when payout occurs; now

THEREFORE, BE IT RESOLVED, that any assignment containing a
reversionary right of any kind which is hereafter submitted to the
Board for approval will not be approved so long as language
referring to reversionary rights is contained therein.

CERTIFICATE

I hereby certify that the above
is a true and correct copy of a
Resolution adopted at a meeting
of the State Mineral Board held
in the City of Baton Rouge,
Louisiana, on the 10th day of
August, 1994, pursuant to due
notice, at which meeting a
quorum was present, and that
said Resolution is duly entered
in the Minute Book of said
Board and is now in full force
and effect.

/ﬁn /?w/;mu/é—'

State Mineral Board
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RESOLUTION

. On motion of Mr. Jarrell , seconded by Mr. Williams )
the following Resolution was offered and adopted:

WHEREAS, the State Mineral Board in the administration of oil, gas and
mineral leases in the public domain have sought to foster and provide
reasonable development on oil, gas and mineral leases; or in lieu thereof,
" to request and accept releases of portions of the leased acreage as may be
agreed upon between the Board, its committees and the industry;

WHEREAS, it is to the State's advantage to make known to the industry
and other interested persons the fact and-location of acreage so returned

to the State by its lessees;

WHEREAS. in order to expedite the submission of reasonably accurate
information to the industry in a minimum period of time;

BE IT RESOLVED that the Board request industry representatives, when
submitting partial releases, to include a plat on which the acreage to be
returned to the State is'c\learly shown; said area to be released described
by Lambert Coordinates or by Township and Range where applicable.

BE IT FURTHER RESOLVED that the Secretary be and he is hereby
authorized and directed to include with the regular mailing list a
reasonable facsimile plat showing the acreage returned to the State and

now available for lease.

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a resolution adopted
. at a meeting of the State Mineral Board
" held in the City of Baton Rouge, Louisiana,
on the 13th day of May, 1970, pursuant
to due notice, at which meeting a quorum
. was ',prese.nt, and that said Resolution is
' duly'entered in the Minute Beok of said
. . Board and is now in full force and effect.

vl dintl

Slate Mineral Beard

Vtary,

D-7
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The legal advisors to this Boord, who are reauired <o

5 o form and legnality all Lns**umcnus of assigmment,
wiitization ezreenc:. s and ovher legal documentcs
ard, have reouested

21l such 1nstrumﬂnt e

.‘0
<
6}
£

reculiring action on the parc ol this bBo
thav the following be complicd wish in
be placed on the docket for consideracvion by said 2card;

1. An adequate resolution by the Socard of Directors
autnorizing the percon or sersoas Lo execuie
instSruments in benalf of the corpany or corpora-
b
C1CN.

2. In instruments of gssignmentc, that assignor and
gssignee Jointly execute vhe instrumenc.

Special Notice: S*pz ember 25, 1556
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Transfer and Assignment fee

#15-07-052 change

(DOCKET REVIEW COMMITTEE)

WHEREAS, La. R.S. 30:128 charges the State Mineral and Energy Board (Board) with
responsibility for considering requests to transfer and assign leases of minerals and mineral
rights owned by the State; and

WHEREAS, no transfer or assignment of such a lease is valid without approval of the
Board; and

WHEREAS, La. RS. 30:128 authorizes the Board to charge a fee of One Hundred
($100.00) Dollars as compensation for the costs of preparing and docketing transfers and
assignments of such leases; and

WHEREAS, La. R.S. 30:135 requires that the Office of Mineral Resources (OMR) provide
the necessary staff functions to assist the Board in its leasing, supervisory and related activities;
and

WHEREAS, this statutory mandate includes and necessarily requires that OMR review,
research, determine the propriety of and process requested transfers and assignments; and

WHEREAS, OMR each month receives numerous requests to transfer and assign such
leases; and

WHEREAS, the processing of requests to transfer and assign such leases requires the
time, effort and industry of OMR Staff; and

WHEREAS, application by OMR Staff of the fee provision set forth in La. R.S. 30:128
requires clarification; and

WHEREAS, OMR Staff recommends that the Board adopt the following application of
the fee provision set forth in La. R.S. 30:128:

The Board shall impose the statutorily authorized fee in the
amount of One Hundred ($100.00) Dollars for reviewing,
researching and processing requested transfers and assignments
of leases of minerals or mineral rights owned by the state. This
fee shall be applied to each state lease for which an interest is
requested to be transferred or assigned. This fee is non-
refundable and due upon submission to OMR of the request for
transfer or assignment.

Resolution #15-07-052
(Docket Review Committee)

PAGELOF 2
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ON MOTION of Mr. _Arnold , seconded by Mr.
Sanders , after discussion and careful consideration, the foregoing OMR Staff
recommendation was offered and unanimously accepted by the Docket Review Committee.

WHEREAS, after discussion and careful consideration of the foregoing OMR Staff
recommendation and action of the Docket Review Committee;

ON MOTION of Mr. _ Arnold , seconded by Mr.
Sanders , the following Resolution was offered and unanimously adopted by the
Board:

NOW THEREFORE, BE IT RESCOLVED that the State Mineral and Energy Board hereby
adopts the following application of the fee provision set forth in La. R.S. 30:128:

The Board shall impose the statutorily authorized fee in the
amount of One Hundred ($100.00) Dollars for reviewing,
researching and processing requested transfers and assignments
of leases of minerals or mineral rights owned by the state. This
fee shall be applied to each state lease for which an interest is
requested to be transferred or assigned. This fee is non-
refundable and due upon submission to OMR of the request for
transfer or assignment.

BE IT FURTHER RESOLVED that the State Mineral and Energy Board directs OMR
Staff to immediately commence applying this fee to each state lease for which a transfer or
assignment is requested.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted at a
meeting on the 8™ day of July, 2015 of the State Mineral and Energy Board in the City of Baton
Rouge, State of Louisiana, pursuant to due natice, at which meeting a quorum was present,
and that said Resolution is duly entered in the Minute Books of said Board and is now in full

force and effect.
74// ﬁ./

Victor M. Vaughl‘n Executive Ofﬁcer
State Mineral and Energy Board

Resolution #15-07-052
{Docket Review Committee)
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Lease Ownership Policy Resolution —

RESOLUTION

Required Forms
LOUISIANA STATE MINERAL AND ENERGY BOARD

RESOLUTION # 15-09-043
(Docket Review Committee)

WHEREAS, pursuant to La. R.S. 30:128, no transfer or assignment of any
mineral lease or mineral rights owned by the State of Louisiana (State) is valid unless
approved by the State Mineral and Energy Board (Board); and

WHEREAS, pursuant to La. R.S. 30:129, the Board has full supervision of all
mineral leases granted by the State and is authorized to take any action for the
protection of the interests of the State; and

WHEREAS, by Resolution dated September 9, 1965, the Board requires proper
explanatory data regarding transfers or assignments to enable it to determine the exact
interest held, conveyed and retained; and

WHEREAS, by Resolution dated September 11, 1974, the Board requires that
assignments, subleases and other such transfers be subject to certain terms and
conditions; and

WHEREAS, by Resolution dated September 10, 1975, the Board requires that
lessees designate, in writing, the lessee representing the joint account of lessees when
any State Lease or portion thereof becomes owned by two or more lessees by
assignment, sublease or other such transfer; and

WHEREAS, by Resolution dated July 13, 1983, the Board requires that the
parties requesting an assignment, sublease or other such transfer of interest in a State
Lease disclose the pendency of bankruptcy proceedings, which disclosure shall be
specifically recognized in the Board’s Resolution addressing such request; and

WHEREAS, OMR Staff has determined that the mandatory use of certain forms
is the best means by which to ensure compliance with the Board’s requirements set
forth in the foregoing Resolutions; and

WHEREAS, OMR Staff recommends that the following forms be used to provide
the Board the information required by these Resolutions:

Form A: Acknowledgment and Estoppel Certification
Form B: Statement of Conveyance

Form C: Certification of Bankruptcy Status

Form D: Designation of Joint Account Lessee

Resolution #15-09-043
(Docket Review Committee)
D-11
PAGE 1 OF 3



Lease Ownership

WHEREAS, OMR Staff further recommends, commencing October 1, 2015, that
lessees requesting approval of assignments, subleases or other such transfers of
interest in a State Lease be required, contemporaneously with such request, to submit
these forms, fully executed, for Board consideration; and

WHEREAS, after presentation of the foregoing recommendations by OMR Staff,
as public comment, Mr. Pat Theophilus, Theophilus Qil, Gas & Land Services, LLC,
requested that action be delayed in implementing the required use of Form A
(Acknowledgment and Estoppel Certification) to afford industry time to review and
comment on the substance of said form.

ON MOTION of Mr. Chustz, seconded by Mr. Sanders, after discussion and
careful consideration of the foregoing OMR Staff recommendations and public
comment, the Docket Review Committee, by unanimous vote:

a) Delayed action on implementation of Form A (Acknowledgment and

Estoppel Certification);

b) Afforded the public and industry the opportunity, through October 10,
2015, to offer comments regarding the proposed use of Form A;

c) Accepted OMR Staff's recommendation to implement the required use of
Form B (Statement of Conveyance), Form C (Certification of Bankruptcy
Status) and Form D (Designation of Joint Account Lessee); and

d) Accepted OMR Staff's recommendation that lessees requesting Board
approval of assignments, subleases or other such transfers of interest in a
State Lease be required, contemporaneously with such request, to submit
Forms B, C and D, fully executed, for Board consideration.

WHEREAS, in response to the foregoing OMR Staff recommendations and action
of the Docket Review Committee;

ON MOTION of Mr. Sanders, seconded by Mr. Cordaro, the following Resolution
was offered and unanimously adopted by the Board:

NOW THEREFORE, BE IT RESOLVED that the Board hereby
adopts for use the following forms to provide the information
required by the Board to evaluate requests for approval of
assignments, subleases or other such transfers of interest in a
State Lease:

¢ Form B: Statement of Conveyance
o Form C: Certification of Bankruptcy Status
o Form D: Designation of Joint Account Lessee

Resolution #15-09-043
(Docket Review Committee)

D-12
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BE IT FURTHER RESOLVED, commencing October 1, 2015, that
lessees requesting such approval are required, contemporaneously
with such request, to submit these forms, fully executed, for Board
consideration.

BE IT FURTHER RESOLVED that implementation of the required
use of Form A (Acknowledgment and Estoppel Certification) be
delayed to afford the public and industry, through October 10,
2015, time to review and provide comments to OMR regarding the
proposed use of Form A in conjunction with requests for approval
of assignments, subleases or other such transfers of interest in a
State Lease.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 9" day of September, 2015 of the State Mineral and Energy Board
in the City of Baton Rouge, State of Louisiana, pursuant to due notice and in
compliance with law, at which meeting a quorum was present, and that said Resolution
is duly entered in the Minute Books of the Board and is now in full force and effect.

Victor M. VaugHn, Executive Officer
State Mineral and Energy Board

Resolution #15-09-043
(Docket Review Committee)

D-13
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

Legal and Title Controversy Committee

ON MOTION, of Mr. Dangerfield, seconded by Mr. West, the following resolution was offered and
unanimously adopted:

WHEREAS, a request was made.by:OMR Staff that the Louisiana State Mineral Board delegate
authority to accept or decline certain minor discrepancies-made in the. amounts issued by industry for
payment of rentals and/or deferred devetopment to-Gus Rodemacher Secretary, State Mineral Board and

Secretary, Office of Mineral Resources, or his designee(s).

WHEREAS, after dlscussron and careful consrderatlon by the State MlneraJ Board a decision has
been reached:

NOW BE IT.-THEREFORE' RESOLVED, that the request made by OMR Staff that the Louisiana
State Mineral Board delegate authority to Gus Rodemacher, Secretary, State Mineral Board and
Secretary, Office of Mineral'Resources, or his designee(s) to.accept or decline drscrepanmes made n the
amounts issued by industry for payment of rentals and/or deferred development payments is granted but

not to exceed the am_ount of $1,000.00.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the Louisiana State Mineral Board in the City of Baton Rouge, Louisiana, on the 13" day of April, 2005,
pursuant to due nctice, at which meeting a guorum was present, and that said Resolution is duly entered
in the Minute Books of said Louisiana State Mineral Board and is now in full force and effect.

L ouisiana State Mineral Board

D-14
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RESOLUTION

On motion of Mr, Dailey , seconded by Mr, Cascio , the following
Resolution was offered and unanimously adopted:

WHEREAS, the Mineral Board, at its June 14, 1995 meeting, adopted a Resolution stating that
the fact finding committee would require additional information from Lessees in the fact finding
process after August 8, 1995, which would include information regarding number and status of
all wells located on Lessee's lease and the provisions for plugging and abandoning those wells;

and

WHEREAS, the Minera! Board, at its June 14, 1995 meeting, adopted a Resolution stating that
all assignments or other transfers of state leases, or portions thereof, occurring after August 8,
1995 would not be approved unless the operator of said lease established a site specific trust
account under the provisions of Act 404 of the 1993 Regular Session of the Louisiana Legislature
to provide for the plugging and abandonment of all wells on said leases; and

WHEREAS, the Mineral Board has not as yet established any policies or procedures for
implementing the above set forth Resolutions and, therefore, it is in the best interest of the State
and its Lessees that the implementation of those said Resolutions be delayed until such policies

and procedures have been established.

NOW THEREFORE, BE IT RESOLVED THAT:
The implementation of the June 14, 1995 Resolutions regarding site-specific trust

accounts on existing leases prior to assignment or other transfer of interest and the incorporation
into the fact finding process of an inquiry into the financial ability of Lessees relative to plugging
and abandoning and cleaning up well sites shall be postponed until the Mineral Board staff has
prepared such policy guidelines and procedures to be adopted by the Mineral Board as will be
necessary to govern the administration of said state leases with due regard to the requirements of

those Resolutions.

CERTIFICATE

I hereby certify that the above is a true and correct
copy of a Resolution adopted at a meeting of the
State Mineral Board held in the City of Baton Rouge,
Louisiana, on the 9th day of August, 1993, pursuant
to due notice, at which meeting a quorum was
present, and that said Resolution is duly entered in
the Minute Book of said Board and is now in full

force and effect.

T S S

State Mineral Beoard
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RESOLUTION

ZAS, at a regsular meeting of the Jtete Minerel Doard held on

uL.g.\u Oy

t 20, 190k, the Doard considercd a revised Document IV 'Snecicl exrecment
forn vhich 13 to be used in all future dnstances where l& ssees deslre to
qualify their leases pursuant to the Interim Agrcement dated October 12, 1946,

WIZREAS, the form normally uoed wes emended in order to be corpotldvle
with Act 311 of 1944,

'ERETORE, on motlon of Scnator Jones, seconded by Mr. Jarrell, the

l'\ [SYISN

Poard voted to sdopt the following resolutilon:

BE IT RISOLVID, That the Stete Mineral Bozrd approve the reviged
Document IV Special form as gubaitted by Attorneys for the Bocrd and thabt sald
fora be uscd in the future, :

. CERTIFICATE

' B : s, . L hereby certify that the sbove is a true and
' correct coni” of a Resclution adcpicd al 2 meeting
of the State Mineral Doard nheld in the City of
) Baton Rouge, Louisiane, on the 20th Qey of Auvgust,
looh, pursuznt to due notice, at \:ici rceeting a quor
_ 7 was prescnt and that seid Resoluticn is duly entered
is now in fudl

" in the lMinute Bcocok of said poa‘d cnd is

force and effect. :

S ‘  // /7 w//

CJFomnecarire, c*etﬂ“y

f
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RESOLUTION

On motion oﬁ)}% ;’0& ,;JMM , seconded by)?]q-m(n;/v( @;’x//m/,;_,

the following Resolution was adopt\,d

BE IT RESOLVED that the Chairman of the State Mineral Board
be and he hereby is authorized to execute "Document IV' instruments and
variations thereof where appropriate and when submitted on forms herctofore
approved by the Board and approved by the Attorney General as to form and
legality and as contemplated by the 'Interim Agreement. "

BE IT FURTHER RESOLVED that such instruments as have

heretofore been executed by the Chalrman be and they hereby are expressly
ratified.

CERTIFICATE

I hereby certify that the above is 2 true
and correct copy of a Resoluticn tdopted
at a2 meeting of the State Mincral Board
- held in the City of Baton Rouge, l.ouisiana,

on the 14th day of April, 1966, pucsuant

to due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said
Board and is now in full force anc. efiect.

Sec/tary, Suate ‘\ﬂmeral Boaxrd
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WHZREAS, the Fact Iinding Commitices of the State Minerc
Board arec requlred 2s a part of thelr cuvies to exomine tre
various state leases held by productiion and/or develonment; axnd

WHEREAS, in the conduct of sucn investigations certain
information recuested or the lessces as to how a leese has becen

meinveined from 1ts inception To the present tvime has been diffi-
cult to secure; and

WHEREAS, in certain instances the said infcrmation is vitally
necessary to eifectually complete suchk investigations and subse-

guent recommendations to the Boarad

NOW, THERETORE, BE IT RESCLVID, <that the Fact Finding

Comrittees of the Board be asked {0 prepeare an anproprlate qucstion-
nailre designed to solicit the necessary and reguired informatvion and
to submit said fuestionnaire to the State’s lessees when and where

deemed necessary and advisable;

BE IT FURTHER RESOLVED, that shcould any company, corporatlon or
S es

incdividual refuse To submit the recuested informetion tThat unon

" recormendation of the Fact FPinding Cozaaitiece and subscouent adontion
by the Board, such mavier Or matters e submilted to tac Attoracy
General's ff;cp with the request “hav aopropriate stevs be tolken to
assure nececsary compliance and subnmissicn of Factual data desiratle
and necessary 1n the discharge of the Coxmittee or Comuittee’s
responsibilities.,

Adopted: Merch 11, 1965
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o Geology andlieuss ipmirftentncel one s , scconded by Mr, Jarrcll R

the Board adopted the [ollowing Resolution:

WHEREAS, the Conuningling Committee and the Policy Cornmittee of
the Board recommend that standards be calablished for guidance of the stalf in

processing conumingling proposals submitted to the Board;

BE IT RESOLVED, that the staff be and it is authorized Lo approve:

1)

2)

3)

4)

5)

g

All inshore commingling matters that comply with the
provisions of Department of Conservation Order No, 29-D;

All offshore commingling matters that comply with the
Supplement to Order No., 29-D, in which the operators
additionally have provided for positive measuring or meter~
ing of production from the individual fields in a common
system, and/or from scparate leases having differing State
royalty interests within a field;

-Proposals involving production from new units, if commingled

on same basis as previously authorized for production from
the leases contributing to these units;

Addition of ledses or units to an existing system-if in con-
formance with established authority within the field;

Allocation of production, from leases providing for a common
State royalty, on the basis of bi~-monthly (DMI-R) well tests;

Proposals involving allocation of liquids recovered by
dehydration units, scrubbers, precipitators, skimmers,
settling pits, gunbarrels and/or similar types of equip-
ment serving a number of leases;

, R
Applications involving seconda:ry recovery projects where
there is marginal production; '

: " BE IT FURTHER RESOLVED, that all other commingling matters be
processed by the staff and submitted with ius recommendations to the appropriate
committee designated by the Board;

BE IT FURTHER RESOLVED, that all previous commingling policy

resolutions of this Board, namely those daited August 1964, March 1965, June 1965,
January 1966 and January 1970, be and tney are hereby set aside,

insofar as they

conﬂlct with this resolution.

-

D ‘ CERTIFICATE

I hereby certify that the above is a true
“and correct copy of a Resolution adopted
at 2 meeting of the State Mineral Board

held in tihe City of Baton Rouge, Lcuisiana,

..— — onthe || day of August 1971, pursuant
to due notice, at which meeting a quorum
was present and that said Resolution is
duly entcred in the Minute Book of said
Board and is now in full force and effect,

- éééﬁﬁiz;//;?/7zééiéﬁﬂégg

\ Sc)é/z/etaLyi State Miineral Board




Geology and Lease Maintenance

RESOLUTION

On motion of ___Mr. Wooten __, seconded by Mr. Scott , the following Resolution was
offered and unanimously adopted.

WHEREAS, the State Mineral Board declares that a significant part of its duties and responsibilities
to the State of Louisiana in connection with the leasing of state lands and waterbottoms for oil and
gas exploration and development is to:

a) insure the proper and timely clean up, closure and restoration of oilfield sites
located on state lands and waterbottoms;

b) insure that lessees operating on state lands and waterbottoms have the resources to
not only explore, develop and produce oil and gas, but to provide for proper and
timely plugging, abandonment and site restoration at such time in the future as
required; and

c) minimize the state's financial liability for plugging, abandonment and site restoration
of wells without responsible parties in the spirit of Act 404 of the Regular Session
of the 1993 Louisiana Legislature (La.R.S. 30:80, et seq.).

NOW THEREFORE, BE IT RESOLVED THAT:

The fact finding process of the fact finding committee, the Board and its staff will be
broadened to include inquiry as to the plans of operators and state lessees to provide for proper and
timely cleanup, closure and restoration of oilfield sites located on state lands and waterbottoms and
for proper plugging and abandonment of wells drilled on state lands and waterbottoms. Operators
will be expected to furnish the following:

a) plat showing the location of all wells and oilfield sites located on state leases; and

b) current status, plans for utility and plugging and abandonment of each well and
restoration of each oilfield site.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
State Mineral Board held in the City of Baton Rouge, Louisiana, on the _13th day of December,
1995, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Book of said Board and is now in full force and effect.

G Jthgee

State Minera Board

ET
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_the following resolution wes adopled:
y

‘a'well. In the

o L. UL e on Herch 10,
v C et which :l"c'tll:l{_: LLouorYn Vas Lros

Geology and Lease Maintenance

RESOLUTION

29

o . i .
A O R I
Cn cotion of LA, A0 Ty, seconded by]W'\r. s

BE IT RUSOLVID, thut a clause be added to oll Unitdmetion nd

Looling

ts whleh do not have

Agrecnents which are commonly called drilling units or und
& well drilled within tho unit at tho tliwe of exceuticn of the arrcerzat by o
the Stote Minercol Bourd: (
“In the event eny well drilled on the sforecsid wilt 15 abordoned
as a dry hole, or i1f o producer, production thercefter coosces,
this epreccozent chell termincte * T rr doys cifter such
ghandonzent or cessatlcen of preduction; provided, hovever, thab
crilling of cocther

. if reworidng operetions or opocretions I'or L
well in scarch of oll, gos or other mineral
{t?f..)

ore commancad oo ;

property covered by the unit withia + deys, this
unit shall remain in full force gnd efffeckt o lozt &5 such

- operations erz being cornducted theresen withoult s cesceticon of
more then * 7o days between the abazicnoont of one
vell end the roworldnj; of thes seat well or the co::;eucc"f-:t or
operctiong for ithe drllling of cnother well wntil preoduciion for '
oil, gcs or oteer minerals iz estebliched. E:ce;t to the cxiont
hereinsbove limited, thils egrecment shell rencin In offoct s
longz as, buw only za lony a5, t;e aforeseid lesse {(or leeses)

feet 2 to &ll of the property izoluded

remain in fuil force cnd cff
within the boundaries of the aforcsel

5 {either 60 or 90 dcys), &5 orovide
22 has, efter the opricery term, to root

Tne b

* The zazo nucher of day
cse
the cershuioh ¢ nroducticn or i

appliceble lecse, wikich le
or begin new oouratlonv upon

not excesd 90 deys.

then the aumber of days shall
. \. ) Vs

NOTE: This resolution superssdes Yo. .2} in the present

L=
3|

e e CERTIPICS

R EE T R < hereby certify thot the ebove

“ ~ o - and eorrect copy of Ao}
5 o at o meeting of

1656, pursueat to &

I

14

S S . thad sald Rescolutdon io Gdlj enhe
tiinute Bocl of safid PBoora osnd is
foree awl orfect.

event there 1s no speciflied aucker of &gys provided in the

[T PSP L RNy
the Steie Mineral
-~ L

L Por
u-J.-.

- ~ )
[sialostembikelal
&)

. Feana e ]
policy EDULL,

- weeretory, stove hdncrel gv_ra
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- Gedlqg‘y‘-a_nd Lease M@e”ance

RESOLUTION

- .

N
On motion of Mr. Sherrounse

the following Resolution was adoptea:

» soeconded by . Mr. Harold Woonds, Tr.

WHERIAS the Policy Commitiece at the request of the Chairmon of thc Boazxd
has reviewed the Board's policy regarding proposcd omerating apreemenisc pursuant

to Sccticus 203 and 209, Title 30, Louisiana Reviscd Statutes ond;

WHEREAS the committec has concluded its study and finds that the existing

. policy i3 sound and needs no changing.
e “BE IT RESGCLVED that the Boaxd reaffiria the existing policy reparding
i 'these matters which was adopted by a previous Board on Maxrch 21, 1957,

" copy of which is attached hereto and made a part herect.

]

1 he weby ceitify that the above is 2 true.
and corrcct cepy of a Resoluticn adopted
-at a meeting of the State Mincral Eoard
held in the City of Baton Rouge, Louiciana,
1666, mursuant

2 guoiruam

onithe 4th day of &Lpwil,
to due notice, at which rnceLi:zg ]
was present, end that said Resolution
“duly entered in the Mizits Bock of sal

3

"Board and is now in full force and efic

""‘,Secrctary, State Mineral

T T T
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FROM: C. J. BONNECARRERE, Sccretary Zy % v v

2} M.......The State Min

vitally concerned and it is respectfiu

o
b |
e

" who may have nced of this import

Geology and Lease Maintenance

INTORTANT NOTICRE

THEZ OIL & GAS INDUSTRY and ALL OTHER INTERIZEZTED DRPARTIZS

TO: TiHE
DPOING BUSINESS WITH TIEE ST..0.0 MINERAL ROARD

Y

RE: [ POLICY ANNCINCEMENT
\N____
a Stote of

The folloewing two policy announcements aficcting

Louisiana lessces were brought to the atiention of Indusiry repre-

sentatives and other interested partics attending the Mineral BEcard's
reroular meeting and lease sale in Baton Rouge, lLouisiana, August 11,

1966, ard arc hereby referred through.cur regular mailing chanrcls.,

1y *.......%have been asked by the Liou Reyalty Committce of the

- Board to advise you that the committze desires two weeks netice
your intention to test gas wells that you interd tegualify znd

shul in on or aifecting state leases. The Lieuw Royzlty Cemmitiee

fecls that it would like to be .chrcscntedhby 2 staff member when

kaa

" such tests are made on some of these wells, We request incueiry's

cooperaticn,’

f -
crzl Beara has asked that I inform you that

the Zngincering-stall of the Boarc in thirty (30) days will com-
mence an on site review ¢f all commingling progcesals whic
approved by the Board.. This review shzll ‘"c for

1l such co*r‘mir.ﬁli:‘.g fzcilitics con=
form to the proposals as aporov«.d by the Board, The Board
respectiully recucsts that industry cooperate fu_,ly with its sta

g0 that this review may be carried out timely.

sabeb &

previcusly been
the purpose of verifying that al

.

ccipients of ‘:}ns rotice may not be
ully reguested and vrged that you
ty or partics in your orvganization

ant pOll(.y directiva,

¥We recoznize that individual :

nz this anncuncement to the par

T _ ._ : : Respectiully cubmitted,

-



"Adopted: June 10, 1965

Geology and Lease Maintenance

WIIREAS, the Svatc Mineral Board from time to tinc
requests the Attorney Generzal to write formal leticrs of
demand to lessees of State acreage, giving 90 deys from
the date of the letter, in which to commence the drilling
ol a well, and,

IIEREAS, the Board is of the coinion that 90 days is
an insuiTicient time in which to commience drilling in t
areas lying orffshore, due to the more -complex methods and
speclal equipment necessary in thesc areas, ‘

NOW THERET'ORE BE IT RESOLVED, that it is nereby declarcd
to be the policy of the Board that demands vc commence drilling

on inland areas carry a time limit of 90 days, and tnat demands
10 commence drilling in offshiore areas carry a time limit of six

months.

’



Geology and Lease Maintenance Policy

RESOLUTION

On motion of Mr. Howard , seconded by My, Carber

, the Board adopted the following Resolution:

WHEREAS, the Board, on August 11, 1971, adopted a resolution authorizing the
Staff to approve commingling proposals under certain guidelines set out therein, and

WHEREAS, modification of prior approvals is required to effectuate consolidation
or modernization of existing facilities in the interest of economics, to comply with
governmental regulations, or to replace damaged structures and/or equipment,

BE IT RESOLVED, that there be added to the resolution of August 11, 1971,
as Item 8), the following:

8) '"Proposals involving modification of current practices as required to effectuate
consolidation or modernization of existing facilities, when such proposals conform
to the conditions set forth above."

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted
at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana,
on the 9th day of July, 1975, pursuant to
due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said
Board and is now in full force and effect.

/%creta;y, State Mineral Board

T Er12



Geology and Lease Maintenance

RESOLUTION

On motion of Mr. Berrigan, seconded by Mr. Favret, the following Resolution
wasg offered and adopted:

WHEREAS, the Board on April 11, 1973, adopted a Policy Resolution with regard
to waiver of Department of Conservation Statewide Order 29-E spacing requirements

which is as follows:

" BE IT RESOLVED, that the Secretary or Staff member designated by him, be and
he is authorized on behalf of the Board to waive Department of Conservation State-
wide Order 20-E spacing requirements, PROVIDED, a reasonable unit for the well
involved is proposed and pending, and when formed, the State's royalty is adjusted
and/or paid to original production based on unit participation, and,

WHEREAS, the Policy Committee considered at its meeting on February 10, 1976
that the customary 90 days previously allowed the Lessee and/or Operator for the
formation of a reasonable unit may not be sufficient time,

NOW THEREFORE BE IT RESOLVED that upon the recommendation of the Policy
Committee the Board's Policy Resolution of April 11, 1973 be amended to allow
180 days after the completion date of the well within which to form a reasonable

untt,

BE IT FURTHER RESOLVED that the Secretary of the Board is hereby directed
to circulate copies of this Resolution in the Industry to notify Lessees of the
amended policy of the Board,

CERTIFICATE

I hereby certify that the above is a true and correct

copy of a Resolution adopted at a meeting of the State
Mineral Ba rd held in the City of Baton Rouge, Louisiana
on the 11th day of February, 1976, pursuant to due
notice, at which meeting a quorum was present, and

that said Resolution is duly entered in the Minute Book

of said Board and is now in full force and effect.

/ V%/W/f%

’éretary, State Mineral Board




Geology and Lease Maintenance

RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

Non-Exclusive
Seismic Permit Fees

Resolution #16-07-007
(NOMINATION AND TRACT COMMITTEE)

WHERFEAS, La. R.8. 30:215 requires that the State Mineral and Energy Board (Board) at
least annually set a per acre fee to be paid for non-exclusive permits to conduct seismic,
geophysical and geological surveys upon state-owned lands and/or water bottoms; and

WHEREAS, La. R.S. 30:215 further requires that this fee be set based upon market value
and fixed in a per acre amount of no more than Thirty {($30.00} Dollars and no less than Five
($5.00) Dollars; and

WHEREAS, the Board last met on July 8, 2015 for the purpose of setting the per acre fee
to be paid for such permits; and

WHEREAS, the Board now is required to again set the per acre fee for such permits; and

WHEREAS, the Staff of the Office of Mineral Rescurces {OMR) has received and
reviewed all information available for determining the fair market value for such permits; and

WHEREAS, OMR Staft offered the following recommendation for such fees for
consideration by the Nomination and Tract Committee:

That the State Mineral and Energy Board herein and hereby set a fee of $15.00 per acre,
or $1000.00, whichever is greater, for a non-exclusive seismic permit on lands belonging
to the State of Louisiana under the jurisdiction of the Wildlife and Fisheries Commission
(WFC), including wildlife management areas, wildlife refuges, public shooting grounds,
or other outdoor recreation areas.

Resolution # 16-07-007
Nomination and Tract Committee
Page 1 of 2

E-14



Geology and Lease Maintenance

That the State Mineral and Energy Board herein and hereby set a fee of $15.00 per acre,
or $1,000.00, whichever is greater, for a non-exclusive seismic permit on all other lands
and water bottoms belonging to the State of Louisiana.

ON MOTION of Mr. Haik, seconded by Mr. Harris, after discussion and careful
consideration, the foregoing OMR Staff recommendation was offered and unanimously accepted
by the Nomination and Tract Committee.

WHEREAS, in response to the foregoing OMR Staff recommendation and approval of
the Nomination and Tract Committee:

ON MOTION of Mr. Segura, seconded by Mr. Haik, after discussion and careful
consideration, the following Resolution was offered and unanimously adopted by the Board:

NOW THEREFORE, BE IT RESOLVED:

That the State Mineral and Energy Board herein and hereby set a fee of $15.00 per acre,
or $1000.00, whichever is greater, for a non-exclusive seismic permit on lands belonging
to the State of Louisiana under the jurisdiction of the Wildlife and Fisheries Commission
(WFC), including wildlife management areas, wildlife refuges, public shooting grounds,
or other outdoor recreation areas.

That the State Mineral and Energy Board herein and hereby set a fee of $15.00 per acre,
or §1,000.00, whichever is greater, for a non-exclusive seismic permit on all other lands
and water bottoms belonging to the State of Louisiana.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting on the 13" day of July, 2016 of the State Mineral and Energy Board in the City of
Baton Rouge, State of Louisiana, pursuant to due notice and compliance with law, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute Books of
said Board and is now in full force and effect.

Victor M. Vaughn, Executive Officer
LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution # 16-07-007
Nomination and Tract Committee
Page 2 of 2
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Geology and Lease Maintenance

RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

ON MOTION of Mr. Arnold, seconded by Ms. Smith, the following resolution was offered and
unanimously adopted:

WHEREAS, present Louisiana State Mineral and Energy Board policy requires that a gas well be
completed and tested as capable of producing in paying quantities before it is qualified and in-lieu royalty
payments allowed to maintain the lease absent facilities to produce; and

WHEREAS, in the Haynesville Shale development area, wells drilled which would ordinarily be
able to be qualified as capable of producing in commercial quantities by a well test upon completion, are
often unable to be so qualified due to a shortage of established infrastructure (flow lines) to facilitate the
ability to test the well; and

WHEREAS, to complete such a well without the capacity to flow gas once fracturing is
accomplished would often lead to high probability of damage to the well and the formation; and

WHEREAS, when a Lessee has invested large amounts of capital with the State to have a well
drilled and otherwise, but for lack of infrastructure, said well would be capable of being completed and
tested, and would allow for payments of in-lieu royalty to maintain the lease if full production could not be
accomplished; and

WHEREAS, due to this situation the State, in order to continue to facilitate development of gas in
the Haynesville Shale, finds it a matter of beneficial public policy to allow the lessee to qualify a well
without the necessity of a well test when there is a lack of infrastructure (flow lines) to conduct a well test,
and pay an in-lieu royalty payment to maintain the lease beyond a critical date, if the lessee actually
establishes production within the six (6) month period granted by the in-lieu payment.

NOW, BE IT THEREFORE RESOLVED, that the Louisiana State Mineral and Energy Board, as
matter of beneficial public policy, shall allow the Lessee of a lease in the Haynesville Shale on which a
well drilled to the Haynesville Shale structure, to qualify said well without the necessity of a well test only
when there is a lack of infrastructure (flow lines) necessary to flow gas to conduct a well test, and pay an
in-lieu royalty payment to maintain the lease beyond a critical date, conditioned upon the lessee actually
establishing production within the six (6) month period granted by the in-lieu payment. If no production is
so established the well will be deemed incapable of producing in paying quantities and, following the
initial in-lieu payment period, this lease may only be maintained under its terms of the lease as if no
qualification for in-lieu payments had been rendered.

CERTIFICATE
| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 10th day of

March, 2010, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Books of said Louisiana State Mineral and Energy Board and is now in full

force and effect.

LouisIANA STATE KIINERAL AND ENERGY BOARD

E-16
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Geology and Lease Maintenance

RESOLUTION

On rwotion of Mr. Jones, seconded by Mr, Kiesel the Board adopted the

following Resolution:

BE IT RESOLVED, that all proposed units fér the purpese of sccondary

recovery and/or cycling be submitted to the Board for considcration; and that

~ the Staff be and is hereby authorized to approve for the Board in writing all

such projects which are cbnfined to one lease or to anlexisting non-injection
unit, providing that where extraneous gas and/or other hydrocarbons are to be
injected the agreement shall specify relmbursement for recofeied a produced
injected substances in conformence with the policy of the Board in effea® at_

the time the agreement 1s made.

BE IT FURTHER RESOLVED, thet the Chairman or Secretary be empowered .

10 sign sny agreement or instruuent covefing the above vrojects previously

approved by the Staff. N

CERTIFICATE

I hereby certify that the zhove is &
true and correct copy of a Resolution
, adopted at a meeting of the State
'Y " Mineral Poard held in the City of
L Baton Rouge, Louisiana, on the 8th
Ce e R day of Decamber, 1571 pursuant to due
s T notice, at wnich meeting a quorum
' S S was present and That said Resolution is
AT B . duly entered in the Minute fook of said

Board and is now in full force aud elfect.

Secretary, State Miheral Eoard
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RESOLUTION

Jon motion of Mrs. Abell , seconded by Mr. Moore )
the following Resolution was offered and adopted:

WHEREAS, at the request of the Legal and Title Controversy Committee, the Policy
Committee has reviewed the Board's policv first adopted on March 21, 1957 and
thereafter affirmed, regarding approv:il of operating proposals proposed pursuant to
the Board's authority under LSA-R.S. 50:208 and 209; and

WHEREAS, more recently the Board has approved several operating proposals under
exceptional and unique situations involving unleased unit tracts deemed to be non-
competitive, tracts of questionable title status and involving inadvertent forfei-
ture of producible leases, all deemed necessary to effect equity and clearly
benefit the State; and

WHEREAS, the Committee finds nevertheless, that the existing policy looking with
disfavor on operating agreements generally 1s sound and should not be changed;

NOW, THEREFORE, BE IT RESOLVED that the Board reaffirm the existing policy adopted
March 21, 1957, a copy of which resolution is attached hereto and made part hereof,
and that the Board continue its policy of looking with disfavor upon operating
proposals generally, reserving to the Board its right to evaluate on a case by case
basis any such proposal on its own merits, such proposals to be rejected absent a
clear showing that the agreement is in the best interest of the State in each
Jarticular instance.

CERTIFICATE

I hereby certify that the above is a true
and correct copy of a Resolution adopted

at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana,
on the 8th day of July s
19 81 , pursuant to due notice, at which
meeting a quorum was present, and that

said Resolution is duly entered in the
Minute Book of said Board and is now in
full force and effect.

. . ‘\ ‘\‘\ .
A "\—. '\":.-"' b \ Noakd M x ‘w
| 14 E-18 State Mineral Board\\¥
[ L7}
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RESOLUTION

LCUISIANA STATE MINER AL BOARD

ON MOTION of Mr. Amold, seconded by Mr. Stiel, the following Resolution was proposed and
unanimously adopted:

WHEREAS, in the course of developing state mineral leases, weils are drilled thereon which will
ultimately be unitized, but which are capable of production prior to the unitization and, for reasons
of market, well integrity or other good and sufficient reason, Lessees desire to preduce and sell
product prior to unitization, deposit the royalty funds due all royalty payees 1n the proposed unit in
an interest bearing account and, when the unit 1s ultimately formed, disburse the royalty funds so
deposited on a unit allocated basis, and,

WHEREAS, itis often in the State’s best interest to allow state mineral Lessees to so produce wells
on or affecting state mineral leases proposed for unitization prior to unitization, depositroyalty funds
into an interest bearing account and disburse the said royalty funds, after unit formation, on a unit
allocated basis.

NOW THEREFORE, BE IT RESOLVED, that the Secretary of the Mineral Board and Staff
member(s) designated by him, be and they are hereby authorized to grant permission to state mineral
Lessees who have drilled a well on or affecting state mineral leases for which unitization is
proposed, and who desire to produce said wells prior to unit formation, to deposit any royalty due
the state, so long all royalty payees in the proposed unit likewise agree, into an interest bearing
account at the best prevailing interest rates then available and disburse said funds after the unit has
been formed on a unit allocated basis, PROVIDED, that the time elapsed between the beginning of
production and the completion of the proposed unit is not unreasonable under the circumstances
prevailing, and further PROVIDED, that any such waivers exercised by the Secretary and designated
Staff member(s) are reported to the Fact Finding Committee at the next regular Mineral Board
meeting following the exercise of said authority.

CERTIFICATE

T hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
State Mineral Board held in the City of Baton Rouge, Louisiana, on the 11* day of December, 2002,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and 1s now in full force and effect.

i Ay A

STATE MINERAL BOARD
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RESOLUTION

LOUTSIANA STATE MINERAL BOARD

Legal and Title Controversy Committee
ON MOTION OF Mr. Noel, duly seconded by Mr. Arnold, the following Resolution was offered and unanimously adopted:

WHEREAS, some, but not all, State mineral leases {and Opera(mg Agreements) include a clause generally known as a
“Force Majeure” clause which speaks to lease maintenance in the face of natural disasters (such as major storms or major
floods ) or major accidents beyond lessee’s control { such as blowout, fire or explosion ) which shut down lease downhole
driling or downhole reworking operations (hereafier "lease operationsj or production which has already commenced;

which clauses do not address fortuitous events not within the limited categories named, but which nevertheless may shut
down |ease operations{or operations) or production and thus endanger lease maintenance, nor do the clauses address
fortuitous events which prevent commencement of lease operations or production; and

WHEREAS, fortuitous events not within the limited categories of natural disasters or major accidents occasionally occur
due to various causes beyond lessee’s or operator’s control which prevent commencement or continuation of lease
operations (or operations)on or production from or attributable to the respective State mineral leases by which lease
maintenance is endangered; and

WHEREAS, inconsistencies have occurred in the past in addressing the use of force majeure lease mainienance — both
with regards to those leases containing a force ma}eu{e,,clause .and those leases which have no such clause — to
maintain in full force and effect those State mineralieases affected” byfortujlous events which prevent commencement or
continuation of lease operations (or ooerallons)or Q[oductlon as the£r|maw means of lease maintenance; and

WHEREAS, to clarify and faciljtate the operatlon Uf force ma;eure in malmammgaSlate mineral leases subjected to a
fortuitous event which prevents commencement. or'continuation of-lease: operations{or operahons) or production as the
primary means of lease malntenance, the ‘Stale Mineral Board desires to declare/as a‘matter of, policy, how it and its staff
wili view the operation of force«majeure in connectuon.w1th1ma|ntenarme of all State’ mineral. leases and operating
agreements, both those whioh' “in¢ltide a force.maleure clause (to the extent the lease Ianguage does not conflict with such
policy, and absent aswritten’ 1 greement between the Lessor and Lessee amending thelgase.as regards force majeure)
and those which do not, :and he.obhgauons dut|es and rights of the respe(‘llve parties concerneci,.

THEREFORE, BE IT’RESOLVED"{hat the.Staté’Mineral Board does herem declare as,a matter of policy.with respect to
the occurrence’ of fortuitaus-evants which,may affect the mamtenance of State mineral leases_ and Operatmg Agreements

the followmg fo- wlt—- '-‘ f

1) Whenever a‘fortunous event beyond the control ofithedessee or operator occurs which may adversely affect
lease mgjntenance of a State mlneral lease or operating agreement:which is otherwise being-properly maintained
ingfull foree and effect at the time, it’shall*‘be incumbent on thedessee,or operator to notify the State Mineral Board
throughnbe @ffice of Mineral Resources staff bytelephone at.(225) 342-9199, followed timely by written notice
deposited iftheiU.S. mail or other recogmzed mail carrier for.delivery to the Office oftMineral Resources, LaSalle
Building, 617 North Third Streef, Eighth Floor 70802:0r P.O. Box 2827, Baton Rouge,:Louisiana 70812, of said
occurrence within a reasanable-time afterthe fortuitous evént-itself! but certainly not more than ninety (90) days
therefrom, unless conseguenfial extenuatlng ‘circumstances preventthe giving of notice within that time — the
sufficiency of consequence and extenuahon.of said circumstances being within the sdle, reasonable
determination of3he State Minera Board. I the-event of the-occurrence of such consequential extenuating
circumstances, as subsequently recognized hy the Board, notice shall be given at the earliest time allowed by
such circumstancés. The required.notice.will clearly state: 1) Fow the lease was being maintainedsat the time of
thejoccurrence of the fortuitous event.-2) Fhe nature of the fortuitous event. 3) Thesresulting effect:which
prevents the commencement or continuation of lease operationsor production. 4) The duration of the fortuitous
event and, resuiting effects. 5) The estlmated time necessary'to clear upthe effects of the fortuitous event.

2) Within,a reasaqnable tife of the.occurrence of the fortuitous event and the written noticg thereof lessee or
operater shajLsenchto the Office of:Mineral Resources any and.all evidénce surrounding the effects of the
fortuxtous evept—.. lncludlng bit riot necessarily limited.to, pictures, reporfs damage -assessments,
correspondencebelween lessee/operator and third parties’ affectmg oT,bemg affected by-said event and
projectionstof re sestablishment of\t_be ability to maintain said lease bylease aperationsor production; which
documentation shafl;be updated in a'centinuous and ongoing manner as said mformaﬁon becomes available. The
Mineral Board Staff "atia’ meetlng called for that-purpose=stall examlne_all documentailon and other evidence
sent by the Iessee‘or operatoriang’ "determine, based upon evidence'jit “saididocumentation, whether or not the
event cited by same¥gs the‘qau.se of preventlrfg the- commencement or continuation“of lease operations or
production is of such a‘nqture"as to warranyforce mgjeure consideration:and whéther lessee or operator was not
itself materially responsibledqy the occyrence of the fortuitous:eyent (either by negligent commission or
omission, deliberate act or faillitestq take TeaSonable-and timely preyent#live measures which would have
negated or greatly reduced the effects“ofthe forfuitous eveni-any’of which shall be known herein as “lessee's
fault”). Should the evidence presented by the documentation indicate that the fortuitous event was brought about
by lessee's fault, it shall render use of force majeure to maintain the lease a nullity and said lease must then be
maintained solely by any viable, applicable lease term absent reference to force majeure. Any recognition of
force majeure by the staff which is based upon incomplete documentary or other evidence (for reasons of
temporary unavailability) shall be deemed a conditional force majeure and, should later documentation or other
evidence indicate that the fortuitous event was in fact lessee’s fault, may be determined by the staff not to be a
force majeure situation, such determination lo be retroactive to the time of the alleged (but unacceptable)
prevention of commencement or continuation of lease operations or production. The State Mineral Board shalil
be informed of the staff's determination at the next earliest Mineral Board meeting following the said
determination. If the lease suffering the effects of the fortuitous event contains any provisions — such as rentai
payment, deferred development payment, shut-in, in-lieu royalty payment, etc.— by which the lease may be
maintained in fuli force and effect absent the commencement or continuation of jease operations or production
(except those leases which specifically state that rental payment is not required If a bona fide force majeure as
set forth in the clause occurs), then the operation of the respective, applicable provision shall be utilized to
maintain the affected lease in full force and effect, rather than force majeure, until the respective, applicable
provision is no longer operative, at which time the State Mineral Board shall determine whether or not force
majeure alone may maintain in full force and effect said lease.

3) If force majeure is the sole means by which a lease can be maintained due to the occurrence of an applicable
fortuitous event, then such lease may be maintained if notice of such event is timely given to the State as
hereinabove set forth, and further, the Mineral Board staff has determined that the event was not caused by
lessee fault. The Mineral Board does herein grant the Secretary for the Office of Mineral Resources - and any
other party to whom he so delegates said responsibillty - the authority to grant recognition of a force majeure
occurrence and so notify the lessee/operator in writing; which writing shall nolify lesseefoperator of its obligation
to send monthly reports in writing, beginning on the first day of the month following notice of recognition of force
majeure, of lessee/operator’s efforts to ametiorate the effects of the fortuitous event, any progress which has
occurred during the month since the previous repﬁ and the estimated time for cessation of the force majeure
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economic hardship which might be incurred by lessee on paying sawd leasehold payment vis-a-vis uliiizing those
funds to make necessary reparrs such that activity occurnng immedately pricr to the occurrence of the
catastrophic natural disaster which normally would have mantained the lease could resume within a reasonable
tima, economic factors pertaining to availabiity of necessary equipment and facilibes vis-a-vis utilization of said
equipment and facilities and all olher such factors affgcting lessee’s abilty to perform in order to mantain his
lgase

The staff of the Office of Mineral Resources I1s herein authonzed and granied the nght to, 1n its sole discretion,
amend, by letter agreement signed by the Assistant Secretary of the Office of Mineral Resources and all
necessary parties, lhose afiected leeses which exther. a) contain a force majeure clause which 1s not activated
under tha language of the said clause, or b) contain no force majaure cleuse and for which a force majeure clause
1s to be added, or c) the force majeure policy adopted by the Board on August 12, 2005, together with the new
force mayeure clause concomitantly adopled, and which could be added by a letter agreement lease amendment,
requinng a leasehold payment, where possihle, to maintain the lease rather than the force majeure suspensive
effect would create an undue economic hardship on lessee when added to the cost of repairs to equipment or
facilities which were part of ongolng lease activity immediately prior to the catastrophic natural disaster, the
imminent occurrence of which would have otherwise preserved the lease, or d) the most economical use of
equipment of imited availabiity which best serves the interest of the State— the use of which said equipment
would otherwise, but for the occurrence of the catastrophic naturat disaster, have maintained the iease over a
crilical date-— does not wamrant the ymmediate use of said equipmaent following the natural disaster on that leasa,
or e) ofher situabions or circumstences of a nature similar to those depicted in () through (d) herain which were
caused by a catastrophic naturel disaster occurnng between August 22, 2005, and November 30, 2005, and
require lease amendment to maintain said lease

This authorlty granted to the staff of the Office of Mineral Resources to amend State mineral leases by letter
agreement as set forth hereinabove shall ba imited to catastrophic natural disasters which occur between August
22, 2005, through November 30, 2005, with sad staff having no authonty o amend leases for catastrophic natural
disasters beyond that date.

No further edvertisement of the letter agreemen! lease amendments shall be necessary and they shall be effective
upon the date signed by the Assistant Secrelary of the Office of Mineral Resources The lease amendments

thereafter shall be public record

3)

Examples of the types of situations requiring leasa amendment, other than for leases without a force majeure
clause, are as follows.

[Exampie 1. Dnling ng on way lo dnll site which would timely maintain lease by dnlling operations prior to a critical date,
diverted by a catastrophsc natural disaster to port and then damaged requiring extensive repair. Lease could be
maintained by costly rantal payment, but money msght befter ba spent on repair to ng and resume dniling operations.
Doesn't fit normai force majeure clause because not in process of ongolng driling or production at tme of occurrence of
catastrophic natural disaster Letter lease amendment could extend anniversary date aliowing rig to be repaired and
towed fo site to begin driling well ] .
{Example 2. Workover g begins drilling operakons then moves off site awaiting larger ng moving on site within ninety day
nan-actvity window 1o finish well and complete same, but catastrophic natural disasier destroys colleckon and sale faciity
and infrastructure to which completed well would have flowed Same company has other dnlt sites to which larger rig
could be diveried to keep it operating and under contract until collection and sale site end mfrastructure are repaired rather
than send it to first site, complete well and have ne way of producing said well Lefter lease amendment could be used to
apply force majeure suspension contingent upon heavy rig going to first site as soon as possible after repairs to collection
and sales site and nfrastructure repared which would be best economical interest to Stete and lessee |

CERTIFICATE

| hereby certify that the above I1s a true and correct copy of a Resolution adopted at a meeting of the Louisiana
State Mineral Board in the City of Baton Rouge, Louisiana, on the 12" day of October 2005, pursuant to due notice, at
which meeting a guorum was presenl, and that said Resolution 1s duly entered in the Minute Bocks of said Louisiana State

wineral Board and is now In full force and effect

L fre e —

Louisiana State Mineral Board
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Cn motion of Mr. Harang, seconded by Mr. Guilbeau, the
following resolution was offered and, when voted wpon, was

unanimously adopted:

R L BE IT RESOLVED, that as a matter of policy, and for
© °  reasons of economic interest to the State of Louisiana, the

State Mineral Board looks with disfavor on operacing agree-
ments, pursuant to Sections 208 and 209, Title 30 of the .

- Revised Statutes of ILouisiana, in which oil comparies and
operators are permitted and suthorized to explore unleased
lands of the State of Loulsiana for oil, gas and mineral

- development, and particularly, cases where such lands eare
placed in a unit or units with other lands as one of the

R features and purposes of such operating agreements;

L BE IT FURTHER RESCOLVED, that it is and shall be the
+. future policy of the State Mineral Board to approve no future
operating agreements, pursuant to the statutcry autnority
aforesald unless the matter or matters presented show clearly
that such operating agreement or agreements shall clearly
inure to the best interest and welfare of the State of

’
r~

Louisiana;

- BE IT FURTHER RESOLVED, that a copy of this resolution
..+ be submitted to all companies, corporations end individuals
" ., doing business with this Board, as oresently listed on the

regular mailing list. -

O

" Adopted: March 21, 1957.

.- . . - M P

.

IR
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RESOLUTION

On motion of  wmp Harrington , seconded by Mr. Srephens ,
the. following Resclution was offered and adopted:

WHEREAS, pursuant to R.S. 31:206 and the provisions of the State
lessees of State ©0il and Gas Leases are

0il and Gas lease Forn,
required to execute and record an act evidencing the expiration

of sald lease, and

WHEREAS, when such leases are unobtainable by the staff of the
Office of Mineral Resources, explired leases are referred to the
Attorney General's Office for legal action in securing releases,

and

WHEREAS, although such leases are clearly expired or terminated,
and lessees of those leases, are 1in certain cases, defunct,
bankrupt, deceased or otherwlise no longer available to execute

and record the required release, and

WHEREAS, since the State Mineral Board, in order to maintain
explired acreage in the stream of commerce has a compelling
interest in obtaining executed releases of State 0il and Gas

leases;

NOW, THEREFORE BE IT RESOLVED that in the event a state mineral
lease 1is clearly expired or terminated and has been referred to
the State Attorney General for securing a release of same due to
the failure of the lessee or lessees of record to execute and

the Attorney General, with the

record an appropriate release,
is

concurrence of the staff of the 0Office of Mineral Resources,
authorized to prepare an Affidavit evidencing the expiration of

salid lease;

E-23
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BE IT FURTHER RESOLVED THAT,

said Affidavit be signed by the

Deputy Secretary of the 0Office of Mineral Resources and filed of
record in the parish(s) where the property is located.

CERTIFICATE

I hereby certify that the above is
a true and correct copy ©of a
resclution adopted at a meeting of
the State Mineral Board held in the
City of Baton Rouge, Louisiana, on
the 8th day o¢f November, 19589,
pursuant to due notice, at which
meeting a gquorum was present, and
that said Resolution 1is duly
entered in the Minute Book of said
Board and is now in full force and

effect.

Stafe Mineral Board
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"WHERZAS, the Board has heretofore appvointed a cammitice
of atvtorneys to revise the State leasc form and the State Acency
lease form, and this committee presently is en"aged in prevparing
recormencations for changes and revicions in sald forms for cub-
mission to tne Board; and

"WHEREAS, the Board takes cognizance of the fact that the
Improper spacing of oil and gas wells is resulting in vne drilling
of unmnecessary wells, i1s causing waste and generally is having an
injurious econonmic effect on the oil aand gas industry and the

- State of Louisiana; and

"WHEREAS, the Board has determined that it would be to the
best interests of the State to require of its mineral lessecs
that State-owned properties be developed on an orderly patecrn
with not less than Tforty (L0O) acres and not more than eighty (80)
acres being assigned to each oil well and not less than one nundred
sixty (160) acres being assigned to each gas and gas-condensate well;

and

"WHLREAS, the Board believes as a matter of policy that it
would be to the best interestis of the Agencies of the State that
lands of the agencies De likewise developed on the same pattern as
that of the State; and

"HEREAS, the drafting committee considering the revision of
the standard lease forms should be instructed to incorporate in
such forms a provision requiring all lessees of the State and of
State J\gencies to drill on The minimum spacing DaECc:nS sev forth
above;

"IOW THERZFORE BE IT RESOLVED, that the committee rerciofore
eppointed by the Board to consider revisions and changes in tre
State lease Torm and the standard State Lgency lease Toria be and
it is hereby instructed To incorporate in such revised forms a
provision to the effect that a minerzl lessee of the State or of
any Svate Agency shall not-be permitted to drill develovment wells
on a pattern smaller than forty (L0O) acres and not more then
eighty (80) acres for each oil well and one hundred sixty (160)
acres f'or each gas well unless the written consent of-the Beoard or

of the apbropr;aue State Agency is first obva¢nbd

Adopted: February 18, 1960
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- T J
———— e ~
. —— .

- NON-CONTIGUOUS TRACTS (Agency leases)

YAny provision hereof to the contrary notwithstanding,
_it is understood and agreed that operations on or production - -
~from any portion of the acreage covered by this lease shall
serve to continue this lease in force only as to the acreage
; covered hereby which is contiguous to the tract upcn which
1 such operations are conducted or from which such production
1s obtained. Provided, however, that as to such ncn-contiguous
acreage, this lease may be meintained in force by any other
method as 1s elsewhere provided for herein.” o

‘ Adopted: 1953 N ezl ;_-'_'-’ "; L i o
K e e
. ‘. = :
X
- .E26
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RESOLUTION

ON MOTION of Ms. Surprenant, seconded by Mr. Lafitte, the following Resolution was offered and adopted:

WHEREAS, a request by DNR staff for the State Mineral Board to authorize a staff attorney of the
Department of Natural Resources and/or the State Attorney General to take legal action in securing the release of
a state oil and gas lease as well as the authority to prepare affidavits evidencing the expiration of leases where the
lessee is defunct, bankrupt, deceased, or otherwise no longer available to execute and record required releases;

and

WHEREAS, afier discussion and consideration by the State Mineral Board on this matter, a decision has
been reached.

NOW, THEREFORE BE IT RESOLVED, that in the event a State Mineral Lease is clearly expired or
terminated and has been referred to staff attorneys within the Department and/or to the State Attorney General for
securing a release of same due to the failure of the lessee or lessees of record to execute and record an appropriate
release, the Department attomey and/or the Attomey General, with the concurrence of the staff of the Office of
Mineral Resources, are authorized to prepare an Affidavit evidencing the expiration of said lease; and

BE IT FURTHER RESOLVED THAT said Affidavit be signed by the Department Assistant Secretary of the
Office of Mineral Resources and filed of record in the parish(es) where the propenty is located.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a
Resolution adopted at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana, on the 10th day of
July, 1996, pursuant to due notice, at which meeting a
quorum was present, and that said Resolution is duly entered
in the Minute Book of said Board and is now in full force and

e [t

State Mineral Board
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RESOLUTION
On motion of Mr. McNamara , seconded by Mr, Scott

the following Resolution was offered and unanimously adopted:

WHEREAS, the State Mineral Board declares that a significant part of its duties and
responsibilities to the State of Louisiana in connection with the leasing of state lands and

waterbottoms for oil and gas exploration and development is to:

insure the proper and timely clean up, closure and restoration of oilfield

a)
sites located on state lands and waterbottoms;

bj insure that lessees operating on state lands and waterbottoms have the
financial resources to not only explore, develop and produce oil and gas,
but to provide for proper and timely plugging, abandonment and site
testoration at such time in the future as required.

c) minimize the state's financial liability for plugging, abandonment and site

restoration of wells without responsible parties in the spirit of Act 404 of
the Regular Session of the 1993 Louisiana Legislature (La. R. S. 30:80, et

seq.).
NOW THEREFORE, BE IT RESOLVED THAT:

All assignments or transfers executed after August 9, 1995, of State Leases
which were granted prior to August 9, 1995, ("existing leases") shall be
approved by the State Mineral Board only on the condition that the
operator establish a site-specific trust account under the provisions of "The
Oilfield Site Restoration Law" as enacted by Act 404 of the Regular
Session of the Louisiana Legislature (La. R.S. 30:80, et seq.), and
implemented by Department of Natural Resources regulations (LAC
43:XIX). Itis the intent of this resolution to require that the operator of
the State Lease establish a site-specific trust account prior to the
assignment or transfer of an interest in a State lease.

CERTIFICATE

[ hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the State Mineral Board held in the City of Baton Rouge, Louisiana, on the 14th day of June,
1993, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Book of said Board and is now in full force and effect.

e

State Mineral Board
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RESOLUTION
On motion of Mr. McNamara , seconded by Mr. Wooten ,

the following Resolution was offered and unanimously adopted:

WHEREAS, the State Mineral Board declares that a significant part of its duties and responsibilities to the
State of Loulisiana in connection with the leasing of state lands and waterbottoms for oil and gas exploration and

development 1$ to:

insure the proper and timely clean up, closure and restoration of oilfleld sites located on

a)
state lands and waterbottoms;

b) insure that lessees operating on state lands and waterbottoms have the financial resources
to not only explore, develop and produce oil and gas, but to provide for proper and timely
plugging, abandonment and site restoration at such time in the future as required.

c) minimize the state's financial liability for plugging, abandonment and site restoration of

wells without responsible parties in the spirit of Act 404 of the Regular Session of the
1993 Louisiana Legislature {La. R. S. 30:80, et seq.).

NOW THEREFORE, BE IT RESOLVED THAT:

The fact finding process of the fact finding committee, the Board and its staff, will on and after
August 8, 1995, be broadened to include inquiry as to the financial ability of operators and state
lessees to provide for proper and timely cleanup, closure and restoration of cilfield sites located
on state lands and waterbottoms and for proper plugging and abandonment of wells drilled on
state lands and waterbottoms. Operators will be expected to report the following:

a) number, location and status of all wells located on state leases;

b) detailed plans for the utility of each well showing production, rate of capture,
estimated reserves and time to recover same; and

c) plans and financial provisions for plugging and abandonment of all wells on state
leases.

CERTIFICATE

I hereby certify that the above 1s a true and correct copy of a Resolution adopted at a meeting of the State
Mineral Board held in the City of Baton Rouge, L.ouisiana, on the 14th day of June, 1995, pursuant to due
notice, at which meeting a quorum was present, and that said Resolution is duly entered in the Minute Book of

said Board and is now 1n lull force and effect.

L

State Mineral Board

E-29



Geology and Lease Maintenance

RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Ms. Smith, seconded by Mr. Segura, the following resolution was
offered and unanimously adopted:

WHEREAS, an appearance was made by Richard W. Revels, Jr. on behalf of
Encana Qil & Gas (USA) Inc. for a continuation of the presentation from the February 9,
2011 Legal & Title Controversy Committee Meeting wherein they requested support
from the Louisiana State Mineral and Energy Board to drill long laterals crossing unit
lines in the Haynesville Zone units in Woodardville Field, being HA RA SU55, HA RA
SUS57 and HA RA SU6G4, Red River Parish;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board support Encana's proposal on the following
conditions:

(1)  The Commissioner allows the proposed wells to cross unit boundaries and
produce from more than one unit with one well;

(2) The Commissioner requires that production from long lateral, cross unit
wells is reported on a well serial number as LUW code basis so that all
operators who operate such a well must report production on the single
well basis; and

(3) No. 1 and 2 conditions above shall apply to any and all operators who
operate such a well across unit boundaries at anytime.

CERTIFICATE

| hereby certify that the above js a true and correct copy of a Resolution adopted
at a meeting of the Louisiana te 'Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the Sth~”day of March, 2011, pursuant to due notice, at which
meeting a quorum was pregent, that said Resolution is duly entered in the Minute
Books of said Louisiana State Energy Board and is now in full force and
effect.

LOUISIANWTE MINERAL AND ENERGY BOARD
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LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Segura, seconded by Mr. Arnold, the following resolution
was offered and unanimously adopted:

WHEREAS, a request was made by Staff to ratify the Unit Order by the
Commissioner of Conversation regarding long laterals across unit lines whereby the
Commissioner requires operators to report production from long lateral wells on a single
well basis rather than assigning a well serial number LUW code as previously required
by Board Resolution adopted at the March 9, 2011 Louisiana State Mineral and Energy
Board Legal & Title Controversy Committee Meeting;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board ratify the Unit Order with the understanding that the
official Memorandum from James H. Welsh, Commissioner of Conservation dated June
3, 2011 will control reporting by any operators of the unit governed by Conservation
Order No. 990-D-5.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 8th day of June, 2011, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect.

LOUISIANA STATE MINERAL AND ENERGY BOARD
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I%ER“AS the State Mineral Doard meintains as an *ﬁtcgr
part of its svail a Geological and Engincering divizion, an

s dutics the said Geolog
division 1s charzed with The duties of n2king 1
and Turnishing revorts and recommendacions to ¢ involving
- Tieldwide unitization, other unitization preoposals, drad
eroblems, recsonable develozment studies, tract
_well evaluavion wnere licu royally payments are
cormingling studies among otvhers, and

WHEREAS, emonz i

UJ}—’(I‘

WHEREAS, sufficient monies in the regular budget orf this Board
are not available to allow for the purchase of such data, loss,
maps and other information gpoertaining thereto waich ﬂnLOf:Mu~o:,
"1 7 ¢ logs, maps and data are deemed by the Roard and staff to be vitally
_ ‘necessary in the proper conduct of the Board's duties and responsi-
~.2_ .. bilities in this regard.

L NOW, THERZFORE, BE IT R=SCLVZD T
TS and 1nc¢VWduals nolding valid and existi
" part, or leases formally held and now fe;ea ed, leaced by or u
0 .. the jurisdiction of this Board, be expected, : 1 S
to furnish such inrformation, data, _cZs and maps limited o the
public domain under jurisdicuvion of this Board.

Tt UUBE IT FURTHER RESOLVED That in ordér to carxy out the purpcces
and intvent of this resoluvion 1n reguesting the needed logs, 18DS.
data and informacion, the Caier Geolozist, or inm his uDSGPCC the
Secretary, be and he 1s hercoy authorized To make such rcquest o

- the aforesaid information, 1f and when neceded amd that in no case
does the Board cesire LOéS T IMENS Or &ny ovher dGava waich thne ledse

holder in its vest interesvs feels ghould be kepd Cvu*lQGﬁu;al

BE IT FURTHER RESOLVED That the information, maps and other
data thus requesied aud obtalined shaall be used emplusively and solely
by the Board in carrydng out its duties. A . - e

Adopted: October 20, 1964 TR

\
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RESOLUTTION

On motion of?zafi:;{22<t,14~u;/ , seconded bfﬁﬂfff K /41/71441//

the Board adopted the following Resolution:

WHEREAS, the Policy Committee of the Board has recommended that standards
be adopted to guide the staff in processing unitization matters.

BE IT RESOLVED, that the staff of the State Mineral Board be and is
hereby authorized to represent the State lMineral Board at all Department
of Conservation hearings, pre-hearing meetings and conferences affecting
any interest of the State Mineral Board;

BE IT FURTHER RESOLVED, that tne Secretary of the State Mineral Board
be and is hereby authorized to determine the position which should be taken
by the State at any pre-hearing conference or hearing and initiate all
procedures deemed necessary to protect the State's interest;

BE IT FURTHER RESOLVED, that all other unitization matters be processed
by the staff and submitted with its recommendations to the Docket Committee
of the Board for the Board's consideration;

BE IT FURTHER RESOLVED, that all previous policy resolutions relating to
unitization matters be and they are hereby set a31de insofar as they conflict

with this resolutiocn,

,{ > CERTIFICATE

L B . I hereby certify that the above is a true
ad s * and correct copy of a Resolution adopted

Q’/ O 4 . .
' A ? . at a meeting of the State Mineral Board
s

QUPQAX’( Gﬁdu// * held in the City of Baton Rouge, Louisiana,
! - on the 13th day of January, 1866, pursuant
v B to due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said

/\/
(\Q o i} Board and is now in full force and effect.

L s

Secr ry, State Mineral Board

Note: This resolution will supercede #9 contalned in Policy Resolution book
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LOUISIANA STATE MINERAL BOARD

ON MOTION of Mr. Arnold, seconded by Mr. Stiel, the following Resolution was proposed and
unanimously adopted:

WHEREAS, in the course of developing state mineral leases, wells are drilled thereon which will
ultimately be unitized, but which are capable of production prior to the unitization and, for reasons
of market, well integrity or other good and sufficient reason, Lessees desire to produce and sell
product prior to unitization, deposit the royalty funds due all royalty payees in the proposed unit in
an interest bearing account and, when the unit is ultimately formed, disburse the royalty funds so
deposited on a unit allocated basis, and,

WHEREAS, it is often in the State’s best interest to allow state mineral Lessees to so produce wells
on or affecting state mineral leases proposed for unitization prior to unitization, deposit royalty funds
into an interest bearing account and disburse the said royalty funds, after unit formation, on a unit
allocated basis.

NOW THEREFORE, BE IT RESOLVED, that the Secretary of the Mineral Board and Staff
member(s) designated by him, be and they are hereby authorized to grant permission to state mineral
Lessees who have drilled a well on or affecting state mineral leases for which unitization is
proposed, and who desire to produce said wells prior to unit formation, to deposit any royalty due
the state, so long all royalty payees in the proposed unit likewise agree, into an interest bearing
account at the best prevailing interest rates then available and disburse said funds after the unit has
been formed on a unit allocated basis, PROVIDED, that the time elapsed between the beginning of
production and the completion of the proposed unit is not unreasonable under the circumstances
prevailing, and further PROVIDED, that any such waivers exercised by the Secretary and designated
Staff member(s) are reported to the Fact Finding Committee at the next regular Mineral Board
meeting following the exercise of said authority.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
State Mineral Board held in the City of Baton Rouge, Louisiana, on the 11" day of December, 2002,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

A /ZW/\__

STATE MINERAL BOARD
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

Legal and Title Controversy Committee

ON MOTION, of Mr. Dangerfield, seconded by Mr. Amold, the following resolution was offered and unanimously
adopted:

WHEREAS, a request was made by the staff of the Office of Mineral Resources for authority to proceed with the
force majeure amendment to the lease process when the action is clearly justifiable, without first requesting authority to

proceed from the Board.

WHEREAS, after discussion and careful consideration by the State Mineral Board, a decision has been reached:

NOW BE IT THEREFORE RESOLVED, that the request by the staff of the Office of Mineral Resources for
authority to negotiate, draft and advertise force majeure amendments without prior approval from the Louisiana State

Mineral Board is granted.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the Louisiana
State Mineral Board in the City of Baton Rouge, Louisiana, on the 13" day of October 2004, pursuant to due notice, at
which meeting a quorum was present, and that said Resolution is duly entered in the Minute Books of said Louisiana State

Mineral Board and is now in full force and effect.

Ay

- Louisiana State Mineral Board
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LOUISIANA STATE MINERAL BOARD

ON MOTION of Mr. Stiel, seconded by Mr. Domino, the following Resolution was offered and
unanimously adopted:

WHEREAS, the State Mineral Board adopted a Resolution at its April 11, 1973 meeting
authorizing, among other things, the Secretary or Staff member designated by him to waive
Department of Conservation Statewide Order No. 29-E spacing requirements provided a reasonable
unit for the well is proposed and pending; and,

WHEREAS, it has been determined that the formation of a unit for a drilled well which otherwise
violates Statewide Order No. 29-E is not always most beneficial to the State; and,

WHEREAS, the Resolution passed by the Board on April 11, 1973 requires modification to allow
waiver of Statewide Order 29-E for any situation which may be deemed most beneficial to the State.

NOW THEREFORE, BEIT RESOLVED, that the Secretary of the Louisiana State Mineral Board
and any Staff member(s) so designated by him, be and they are hereby authorized on behalf of the
Board to waive Department of Conservation Statewide Order No. 29-E spacing requirements in any
situation which they deem most beneficial to the State, PROVIDED, that any such waivers exercised
by the Secretary and designated Staff member(s) are reported to the Fact Finding Committee at the
next regular Mineral Board meeting following the exercise of said authority.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
State Mineral Board held in the City of Baton Rouge, Louisiana, on the 11" day of December, 2002,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and 1s now in full force and effect.

STATE MINERAL BOARD
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RESOLUTION

On motion of Mr. Wooten , seconded by Mr. Scott ,
the following Resolution was offered and unanimously adopted:

WHEREAS, the State Mineral Board, at its June 14, 1995 meeting adopted a resolution stating that
the Fact Finding Committee would require additional information from Lessees in the fact finding
process after August 8, 1995, which would include information regarding number and status of all
wells located on Lessee's lease and provision for plugging and abandoning those wells;

WHEREAS, the State Mineral Board, at its August 9, 1995, meeting, delayed implementation of
that resolution; and

WHEREAS, the State Mineral Board staff has developed procedures to implement the policies
announced in said resolution and by separate resolution to be adopted this date, the State Mineral
Board will replace said resolution.

NOW THEREFORE, BE IT RESOLVED THAT the resolution adopted at the State Mineral
Board meeting of June 14, 1995, stating that the Fact Finding Committee would require additional
information from Lessees in the Fact Finding process is hereby rescinded.

CERTIFICATE

I hereby certify that the above is a true and correct
copy of a Resolution adopted at a meeting of the State
Mineral Board held in the City of Baton Rouge,
Louisiana, on the 13th day of December, 1995
pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered
in the Minute Book of said Board and is now in full
force and effect. '

A St

State Mineral Board
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, seconded by Mr, Kicsel

On the motion of Mr, Joncs
the following resolution was offered and adopted:

WILREAS, the Policy Committee desired to reaffirm and to
emphasize certain existing resolutions and policy statements pertaining

to in-lieu royalty matters;

BE IT RESOLVLD, that the policics expressed by the following
resolutions and statements, adopted on the indicated dates, are considered
by the Board to be in full force and effect, and to constitute the current

policy in regard to in-licu royalty:

BE IT RESOLVED, that the State Mineral Board in approving any
amendment to a State Leasc for the extension of lieu royzlty payments
shall provide language in its resolution to such effect that the extension
shall not diminish or otherwise affect the lessee's obligation reasonably

to develop the leased premises,

Adopted: September 20, 1562

BE IT RESOLVED, that the Board hereby adopt a policy that as to
future amendments to leases on the 1948 lease form providing additional
six (6) month periods the amendment will provide for a consideration to be
paid in the amount equal to $3.00 per acre for the number of acres then
covered by the lease and in no event will the sum bé less than $200,00;

other provisions of the lease to remain the same,

Adopted: January 16, 1964

BE IT RESCLVED that the State Mineral Board hereby adopts the
following policy in connection with the qualifications of shut-in gas wells
for the purpose of making lieu royalty payments, The industry is hereby
advised that maintenance of state leases by lieu royalty payments on
marginal shut-in gas wells is looked upon with disfavor by the Board,

BE IT FURTHER RESOLVED that the industry be advised that if,
following a complete and thorough hearing before the Lieu Royalty Committee
of the State Mineral Board on the question of the commerciability of a .
shut-in gas well, there remains a serious question as te the well's
commerciability the question be resolved against its being a commercial
well and any lieu royalty payments tendered on such well be refused.

BE IT FURTHER RESOLVED that this Resolution does not change the
Board's policy regarding the submitting of all well test data pursuant to
the Board's Revised Regulations for Verification of Commercial Productivity
of Shut-in Gas Wells, and it is not intended to limit the amount and type

of test data that may be :uqni:nd lt thﬂ hearlng concerning the qualification
of a shut-in gas well. ; .

Adopted: July 8, 1965
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BE IT RESOLVED that the State tincral Board adopt a policy
providing that after the initial lieu royalty payment any Lessces who
tender lieu royalty payments shall also submit a letter setting forth
their e¢fforts which have beon made in the past six months to obtain a

-market for the gas.

Adopted: Fcbruary 14, 1968

WHEREAS, on March 11, 1970, a policy was adopted by the
State Mineral Board as follows to wit:

BE IT RESOLVED that in all instances the lessec or operator

of a lease maintained by ine-lieu royalty payments notify the State
Mineral Board if and when said well or wells go on production; and

’ WIIEREAS, some difficulty has been experienced and
Staff time unnccessarily consumed becausc of the failure of many
producers and/or operators to comply with the provisions of the -

policy; and

WHEREAS, the information so desired is essential to
the conduct of the functions of the Staff in this regard and
subsequent decisions of the Board in relation thereto

NOW, THEREFORE, BE IT RESOLVED, that the Board reaffirm the
aforesaid resolution of March 11, 1970, and reqguest of the industry
and particularly the State's lessees in the event of units, that every
effort be made to furnish the Staff of the Board this information

on a timely basis,

BE IT FURTHER RESOLVED, that all policy resolutions other than
those herein set forth and dealing with this subject are hereby rescinded,
with the exception of that resolution of May 12, 1971, which adopted the
most recent '"Regulations for Verification of Commercial Productivity of

Shut-in Gas Wells',
BE IT FURTHER RESOLVED,  that the industry be made aware of the
Board's restatement of these policies by all appropriate means and

particularly, the Secretary is directed to circulate a copy of this
resolution to all on the mailing list and to such other persons known by

him to be hereby affected.
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CERTIFICATE

I hercby certify that the above is a

true and corrcct copy of a iesolution
adopted at a mecting of the Statc

Mineral Board held in the City of

Baton Rouge, Louisiana, on the 8th

day of December, 1971, pursuait to

due notice, at whici meeting a quorunm

was present and that said Resolution is duly
entered in the Minute Beok of said Board and

is now in full force and effect,

Secretary, State Minsral Doard
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RESOLUTION

On motion of Mr. Alierton, seconded by Mr. Surprenant , the following Resolution was offered and
adopted:

WHEREAS, the staff of the Office of Mineral Resources requested an adoption by the Board of
the amendmentto the “Requiremeants for Verification of Commaercial Productivity of Non-Producing

Leases™ and

WHEREAS, after discussion and careful consideration by the State Mineral Board, a decision has
been reached,

NOW THEREFORE BE IT RESOLVED, the State Mineral Board does hereby approve the
amended document, as attachad hereto.

CERTIFICATE .

t hereby certify that the abova is a true and correct
copy of a Rasolution adopted at a meeting of the
State Mineral Board in the City of Baton Rouge,
Louisiana, on the 8th day of June, 1998, pursuantto
due notice, at which meeting a quorum was present,
and that said Resolution is duly entered in the
Minute Book of said Board and is now in full force
and effect.

LT

State Mineral Board
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REQLIREMENTS FOR VERIFICATION OF COMMERCIAL PRODUCTIVITY
OF MNON-PROCUGING LEASES

PREFACE

The State Mineral Board has determined that it is in the best interest of the state of Louisiana to
require its lessees to fumish certain information 1o substantiate the commercial productivity of any lease
under which the lessee wishes (o invoke the shut-in provisions of the lease, the gas marketing provision
of the rider to the 1966, 1975 and 1931 jease form, or of any refative lease amendment granted by the

goard.

While the lease forms in use by the Siaie are axpress in granting a right to maintain a lease by 3
shut-in gas well, the Board wishes to observe that exercise of the Lessee’s right is subject to the
comesponding obligation of each Lessee to exercise the diligence of a reasunable, prudent operalor to
secure 2 markel for the reserves involved. The shut-in clsuse does not, in the Board's viaw, grant the
ungualified night to maintain a lease absent (1) a quantity of reserves which a reasonable, prudent
operator would seek to market and have a reasonable expectation of markating (2) diligent effarts on the
part of the operator to obtain & markst, and (3) in the case of application for the 18-manth “Initial Pericd”
under the gas marketing section of the fder to the 1986, 1975 and 1581 lease forms, a reasonable
expectation of obtaining an intrastate markst by the diligent effort 1o cbiain an intrastate gas sales
contract and direct insertion into a solely intrastate gas pipeline or system.

GEMNERAL PROWVISIONS

All data presented to the Staff for consideration by the staff and/or the Board are for the use of
the Board only. Where the oparator desires to hoid all, or a portion, of the data confidentis!, he must
show thess data to the Staff, but Is not required to leave the data with the staff. He may, al his aption,
subsequently submit or show all, or any part, of the data to the Staff or the Board. Future retention of the
data in a confidential status will be govermed by provisions of the lease.

Failure of the staff and/or the Board to take any action or perfiorm any function with respect to an
in-lieu royaity payment submitted to the Register of the Stale Land Office will not affect the timeliness of
it, but the timeliness thereof shall be determined &s of the Yime such payment is made or tendered to the
Register. The Staff and/or ihe Board specifically reserve the nght to determine whether a well, on which
the payment is tendered, is capatile of producing in paying quantities

WNOTE:
A request for an extension of in-lieu royally payments beyond the term provided by the lease,
plus any earned additional pericds involves an gmendment to the lease and must be approved by the
Board prior to the end of the current period. Only one edditicnal payment period can be requested at a
time. In order to maintain the lease in foroe, the payment also must be tendered before the expiration of

the current penod.
In order lo cbtain the data necessary 1o make a reasonatle determination of commercial

productivity the foliowing requirements have been established; however. It is not the infent of the State
Minersl Board to impose undue burden upon operators of State Leases by the promulgation of these

-
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requireme

imits which are, therefore, subject to such flexibility as each case may wamant.

. DATA INITIALLY REQUIRED ON SHUT-IN COMPLETED GAS WELLS

A GEMNERAL

. All gata herginafier set forth rmust be submilted to the Staff, the weli qualified by the Staf,

and the first shut-in payment made (or, if application is made for the 18-month “Initial Perod”
under the gas markeling provision of the rider alfached to the 1568, 1975, and 1531 lease
forms, a letter from the Staff confirming the beginning date of the "Initial Period”) in
canformity with the following circumstances:

{a) if a well is drilled andfor completed during the primary tarm of a lease, bul greater

Fa
payment (

than 90 days prior Lo the next anniversary date, nat later than the anniversary date,

If @ well is drilled and/ar completed during the primary term of & l2ase, bul within 30 days of
the next anniversary date, within 50 days from cessation of drilling operatians (or complation
if compieted in a diligent manner within a reasanable time)

If a well is drilled and/or completed outside of the primary ferm of a lease, within 80 days
from cessation of drlling operations {or compietion if completed in a diligent manner within a
reasonable time)

iture to submit the reguired data {o the Staff, have the well qualified, and pay the shut-in

or receive a [etter confinming the beaginning date of the “Initial Period™] within the time

pencds set forth herein above shall preclude the Staff from censidering the qualification of the well in
guestion and said weil shall not be eligible for shut-in status rendering the lease subject to termination if

ather pravi

2

sions of the lease providing for lease maintenance are nol in force.

The dsta shall be sccompanied by an affidavit by the operator, or his agent, as to its validity.
The effective date of the “Initial Perjod” must be shown, with sufficient information to
substantiate selection of the dale, i.e., complation date of the well or effective date of
unitization if the well Is located on non-Stale acreage. On all leases taken subsaquent [0
adoption of the nde in March, 1973, the lessee or operator must further certify that gas
producible from the subject lease is not currently subject to an interstate market under an
gxisiing area conliaci.

A plat on a scale of 17 - 1,000' showing the leased premises, ar unil, and the surrounding
araa, with all current wells spetted thereon, must accampany the data.

B. INITIAL QUALIFICATION-WELL COMPLETED, CAFABLE OF FRODUCTIOH

1.

Basic Well data.

. Total depth.

. Plugged back total depih.

. Perforated inferval,

Net produclive sand, top and base, or water level.

. Electncal survey (17 and 5.
Porosity log is mandatory: side-wall cores, conventional cores, and analysis required, if
albtained.

. Any other logs ar well surveys run on the well will be required.

. Comgpleted capies of Department of conservation well history and well campletion forms.

o oo ow

i

4
.
=
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MOTE:

NOTE:

MOTE:

Gamma Ray survey, if run, should be included where formation water salinities serl
the self-potential curve. A caliper survey should be run with the porosity log where possible

gusiy affecd

2. Bottom-Hole Pressure Cata

- jas;

Wells should be tested for a period necessary to produce a cumulative of 2,000 MCF gas;

howewver, for low capacity wells, a
cumuiative may include an estimate of production during

a test period of 48 hours wiil be considered sufficient. The

ing initial clean-up. The test period

shall include a minimum of six (8) hours of stabilized flow &t a single rate, or three (3) hours
of stabilized tiow at each of two ar more rates.

a.
b,
C.

initial shut-in bottom hole pressura,

Flowing pressure data, uniess deemed (oo hazardous by the opsrator.

Minimum build-up in botlom hole pressure for at least 8 hours, immedistely following the
test period. In the case of low permeability reservairs additional build-up time may be
required.

. After build-up, make fwo bomb stops, at 100 feet and 200 feet off botlom, or greatest

depth to which bomb was run.

. Slale Mineral Board should be furnishied with a copy of BHF chart or charls and all

pressure readings, including pressure-time build-up readings and bottom hale temperature,

In abnomally high-pressured welis where a kill-string or other mechanical obsiructions have
been insiafted, or in wells equipped with internaily coated tubing, the above bottom-hole pressure
requirements

may be waived.

3. Procucion Data

Hours well fowed and estimate of gas produced during clean-up period prior to test.

Initial shut-in tubing pressura and hours 5.{. prior to test,

Choke size or sizes, including daily rate and time of flow pericd an each choke,

Initial, maximum, and final lubing pressure for each flow rate.

tubing pressure recorder chart is required and must be sufficiently annolated to explain all
changes in test conditions,

Final shut-in tubing pressure and duration of shut-in time.

. Toial time on test,
. Cumulative gas produced during tofal test pariod.

Curmulative condensate produced during total lest period.
Cumulative water produced during tolal test period.

. AP gravity @ 60 deg. F.

Size of production string or OST string.

. Gas test meter charls,
. Gas and liquid analysis, if obtained.
. P-V-T analysis, if obtained,

A Repeat Formation Test is not adequate enough test data for wall qualificaticn.

4, il Stern Test Procedura and Data.

a.
0.
C.

Well data same as in (1) above.
Battormn hole pressure data as in (2) above, except gradient data.
Produciion data as in (3) above.

R
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d. Additional required dala:
1) Mud weight, feet of water cushion and salinity {(or nitrogen pressure and cubic feet),
bottom hole choke, and compiete copy of DST Service Company repor.

5. Should the applicant for initial in-liey royally status be rejected on the basis of the data
submitted, the applicant may arrange to retest the well, under conditions mutually agreed
upon, such retest o be wilnessed by @ member of the Board's staff.

. DATA REQUIRED FOR EXTENSIONS BEYOND S1X FERICD, OR OLD WELLS

A. All data as required vnder *Initial Payments” will be required for extension reguests, unless
data has been previcusly submitted. Any new data or information not previcusly submitted or
requesied, or obtained when the well was orlginally completed, will be required with the

request for the extension.
B. When applying for an extension, a summary of negotiations for gas contracts will be requirad

in addition to the above.

Il EXCEFTIONS TO SUBMISSION OF REQUIRED DATA

A General

1. The Board, by amendment to a lease, may permit gualification of the lease as
commaercially productive of oil or gas on the basis of downhole data (lugs, samples or
cores, and formation tests) obtained in a test hole subsequently abandoned in accordance
with applicable regulations. Where economics diclate, “expendable weli{s)" allow the
operator to evaluate his acreage, to determine the optimum location and size of the central
drilling and productian facility, and 1o permit time for construction and installation of the
facility and required pipelines, without the necessity of installing individual jackets or
piatforms for each test drilled,

B. Recgulired Data

1. Aninduction-electric log of the well, cieary showing a minimum of 20 feet of producible
sand in one section excluding any member or layar which is less than 6 fael In thickness,
and which does not include any interval appearing to be water salurated, Ifa
commercially available computerized lag is not run, the operator must furnish foot-by-foot
calculations of porosily and water saturation over the entire pay zZone, together with the
equations and parameters employed in the calculations. All of the section counted as
producible must exhitid the following properties:

a. Electrical spontaneous potential excesding 20 negative millivolts beyond the sale base
line. If mud conditions prevent a 20 negative millivolt reading beyond the shale base
line, a gamma ray log deflection of at least 70 percent of the maximum gamima ray
deflection in the nearest clean water-bearing sand may be substituted.

b. A minimum true resistivity ratio of the producitle section to the nearest clean water
sand of at least 5:1, provided the producible section exhibits a minemum resistivily af

2.0 chim-meters.,
2. A porasity fog indicating perosity in the producible saction.
rducitile.

3. Sidewall cores and core analysis which demonstraie that the section is pre

4
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4. A wire-line formstion test, if the caliper log indicales reascnabie possibility of obrain]

successiul test. The test resufis musl indicale thal e seciion Is producitie.

5. All logs run must suppori olher evidence that the section is produgible.

E-46
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RESCLUTION

Oon motion of Mr. childs, seconded by Mr. Johns, the following
Resolution was offered and adopted:

WHEREAS, it has come to the attention of the State Mineral Board,
as a result of audits of gas royalties paild tc the State, that a
number of gas sales contracts have been amended to provide for
in sales volumes and/or sales price or that gas

reductions
terminated prior to their original fixed

contracts have been
termination date; and

WHEREAS, the ©State's lessees have received monetary or non-
monetary consideration from the pipeline-purchasers in exchange
for such contract amendments or terminations; and

WEEREAS, in accordance with prior Mineral Board resolution dated
October 9, 1985, the Mineral Board has asserted that royalties
are due and payable on all sums or benefits received as a result
of gas contract buydowns, buyouts, or take-or-pay settlements;

and .

WHEREAS, a number of State lessees have refused to pay royalties
on such amounts, and in some cases, have refused to alleow the
Office of Mineral Resources auditors to review such settlement

documents; and

WHEREAS, the State Mineral Beoard desires to clarify and reiterate
its position regarding royalties due on such amounts;

NCW THEREFORE BE IT RESCLVED, that the state's lessees be hereby
are directed to pay to the State as royalty its proportionate
share of any and all things of value received as consideration
for any contract settlement or ceontract termination which has the
effect of reducing or substantially delaying the volumes of gas
produced from a State Lease, or which reduces the price received

for the gas produced from the lease; and

BE IT FURTHER RESOLVED, that the State Mineral Board demands that
all such documents be identified to the staff of the Office of
Mineral Rescurces and be made available upon request by that

office; and

BE IT FURTHER RESOLVED, that a copy of this Resolution be
distributed to all parties currently paying royalties to the
State, to all State lessees, and disseminated to all interested

parties.
CERTIFICATE

I hereby certify that the above is
a true and correct copy of a
resolution adopted at a meeting of
the state Mineral Board held in the
City of Baton Rouge, Louisiana, on
the 10th day of October, 1990,
pursuant to due notice, at which
meeting a guorum was present, and
that said Resocolution 1is duly
entered in the Minute Book of said
Board and is now in full force and

effect.

Satictn” FF é/f7 y

S5tate Minerdl Board
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- and directed
" forms, and To prepare such azdditional form

Adopted:‘ Noverber 21 96%

,

WHERELS, lessees of the State are nresently filing Form
SR-1, entitled "lonthly Report of Minerals Subject to State
Royalties” with the State Land Office, in duplicate; and

WHEREAS, one copy of each revort on Form SR-1 is forward
by the State Land Office to the State Mineral Board for review
end verification; and

WHERTIAS, 1t hLas been ascertalned that Form SR-1 does not

provide adequate information to enable a r;aso“aole office
verification of royalties tendered;

and

WHEREAS, the Chairman has authofized the Awdit Secticn to

prepare such revised forms as mighi be necessary in order to

obtain the desired informatvion and to discuss the proposed
changes with industiry representatives- nd

wed cleosely w tlth industry

WHERRAS, the Audit Section hzs wor

. representatives in revising Form SR-1 and in desigring Forms
1DS-1 and LDS-2 (Lease or Unit Data Sheets); :

and
- WHEREAS, the proposed chanzesz in Torm SR-1 have bzen
discussed with the State Land Ofiice and approved by trat office

THEREFORE BE ITIRESOLVED, that the State Minerzl Boerd cake

cognizance of the revised Form SR-1 and the newly created Fo
"LDS-1 and LDS-2 and aubhorlze thelr use;

the Audit Sceccion te authorized
to the filing oi these

or forms as any bve

1o be necessary, and o,

"BE IT FURTHER RESOLVED, that
To prepare instruciions as

neaded to obtein all 1n;ormqtloq deemed

'-fplace them in use.

o
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Hinimum Standards For the Computation of

- Royalties on Gas and Processed Gas under the 1828,

1930, 1936, 1940, 1942, 1948, and 1962 Lease Forms;

Definitions; and Meisurement.
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3.1,

3.2,

3.3,

_{b) By payment by the lessee of

Section 3: Delilvery of Gas Rovyalties

Obligation to deliver. Under the lease forms of 1928, 1930, 1936, 1940,

1942, 1948, and 1962 lessees of the State of Louilsiana are obligated to

make delivery of gas royaltles to the State. It is considered that de=-

livery takes place as provided in each of the enumerated forms according

to the principles set forth In this section,

1928 form. It 1s comsidered that under the 1928 lease form delivery is

made by the payment of one-eighth of the net proceeds derived from the

sale of gas or $200 per gas well per year, whichever sum is greater, or

when appropriate, by payment of the value of production according to the

- pertinent provisions of Section 4.

1930-1962 forms, Under the 1930, 1936, 1940, 1942, 1948, and 1962 lease

forms, it is considered that delivery takes place at the option of the

‘lessee 1n the following ways:

.{a) By delivery into the hands of a first purchaser for whom the State

executes a division order or sales contract or to whom productson

is being sold by the State's lessee as authorized agent,
!

suns equal to the value of production

according to the value hasils established under the applicable pro-

vislons of Section 4, Under normal conditions, 1t 18 considered

.that executlon of a division order directly Iin faver of a lessee

signifies exercise of the option to deliver royalties by payment
. . . I
of sums vequal to the valua of production; and it 15 further con-

sidered that the lessee 1o obligated accordingly,
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(c) Although execution of a division order or purchase contract ig the
pormal and expected practice, in special cases in which no division

e order or purchase contract has been executed, the monner of dolivery

‘of royalties should be dotermined according to tho circumstences of

each case.

—~

ey

. F-5
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4.1. 1928 form,

Section 4: Value Rasis and Deductions

The value basis of gas royaltics deliverable under the 1928

lease form should be determined as follows:

(a) -

(b)

constitute a parv of the purcha

If one-cighth of the net proceeds of sale of gas from a well ex~-
ceeds $200 annually, the value basis is the net proceeds of sale,
"Wet proceeds means-the-price received by the lessee in an arms'

length transaction less any extraordinary expenses necessary to

obtain a market. If a party purchasing from the lessee performs func-

tions which are customarily performed by gas producers, the fair

value of such services should be consldered to constitute a part of

the purchase price. Similarly, if a purchaser pays charges which

are normally borne by gas producers, such amounts should be consid-

“. ‘ered to constitute a part of the purchase price,

In the presence of evidence indicating that the price received by
the lessee for production is mot the result of an arms' length
transaction oxr Is not otherwise in keeping with the lessee's obli=

gation to exercise due diligence as a prudent operator in securing

- the best obtainable market or if production is being purchased for

" its own consumption or utilized by the lessee for purposes other than

drilling and production operations on the lcase premises, the value
basis.for.gas royalties under the 1928 lease form may be determined

by qomputing the ostimated reasonable value of production, due considera-
tion being éiven.to the hiéhest price paid for a majority of production

of like kind and quality in the same field or awea, to current prices
. wy

“gencrally, and to other relevant matters. [f a party purchasing from

tlie lessee perforns functlons which are cuntomawily performed by gas |

producers, the fair value of cuch services shouild be considered to

se price. Similarly, if a purchaser
. .F-6 ' :

1
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4,2,

()

pays charges which are normally borne by gas producers, puch amounts
should be considered to constitute a part of the purchase price.
If one-eighth of the net procecds of sale of gas from a gas well does

not exceed $200 per year, the royalty deliverable by the lessee shall

be $200 per well per annum,

1930-1962 forms, Subjecf to adjustment resulting from allowance of deduc-

tions vnder subsections 4.3 through 4.8 of this sectlon, the value basis

of gas royalties deliverable under the 1930, 1936, 1940,.1942, 1948, and

1962 lease forms should be determined as follows: o

@

(b

Under normal conditions, when gas royalties are delivered in kind

according to subsection 3.3(a) the value basis for gas royalties

should be the purchase price fixed according to the division order

' or_sales-coﬁtract. If a third party purchaser performs functions

which are customarily performed by gas producers, the fair value of
any .such services should be considered to constitute a part of the

purchase price. Similarly, if a purchaser pays charges which are

normally borne by gas producers, such amounts should be considered

to constitute a part of the purchase price. _ o _

When gas royalties are delivered by payment for value according to

subsection 393(b),:the value basis for royalty payments should te

determined as follows: . : . _ _

(1) When gas is being.sold by the lessee to a plpeline purchager,

_The price received by the lessce in an arms’ length transaction

N

w.—..OT the average price then current for gas« Iike character and

' quality delivered to the purchaser Iin the ficld (or area, under

the 1930 and 1936 forms), whichever is greater. In the prasence
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of evidence indicating that the price received by the lessce
for production is not the result of an arms' length trans- |
action or is nét otherwise in keeping with the lessce's obli-
gation to exércise due diligence as a prudent éperator in se-
curing the best obtalnable market price, the value basis for
gas royalties may be determined by computing the estimated
reasonable value of production, due conéideration being given
to the highest price paid for & majority of production of like
character and quality in the same fileld or area, to current prices
generally, and to other relevént matters. If a party p;rchasing
from the lessee performs functions which are customarily per-
formed by gas producers, the fair value of such services should
" be considered to constitute a part of the purchase price. Simi-
larly, if a purchaser pays charges which are normally borne by gas
produzers, such amounts should bhe considered to constitute a pari of

the purchase price. In determining the value basis for gas roy-

:: alties when productién is being sold by the lessee to a ﬁipeline
purchaser under long term purchase contracts to which the State
is not a party and by which it is not bound, due consideration
should be given to the impact of price‘regulation by the Federal
Poﬁer Commission and the terms of the contract itself,

When gas is being purchased for its own cousumption or utilized

.(’ii)

by the lessee. The estimated reasonable value of production or

the averé%% price then current for gas.of like character and qual-
ity celivered to the pipeline purchaser In the field (or

area vnder the 1930 and 1936 forms), whichever is greater,

8 |
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4.3,

L.b,

4,5,

()

In detexmining the estimated reasonable value of production,
due csnsidcration should be given to the highest price paid
for a majority of production of like quality in the saome field
or area, ta current prices generally, and to other relevant |
matters, |
In special casés in which neither a purchase contréct ner a division
ordé: has been executed, value basis for deliverable royalties should
be determined according to .either subsectilom 4.2(a) or 4.2(b),.de—

pending upon a determination of the manner of delivery of royalties

as provided in subsection 3,3(c) above,

Deductions allowable. The value basis computed according to the provisions

of subsection 4.1 and 4.2 of this section is' subject to adjustment in prop-

er circumstances by allowance of deductions according.to the following

subsections of this section.

Severance taxes, ' The lawful amowumt of severance tax allocable to roy-

" alties deliverable to the state may be deducted from royalty payments.
If the minimum annual royalty of $200 per well is being paid under the
1928 lease form, no severance taxes should be deducted therefrom.

1928 lease form, If Toyalties are belng paid @n the basis of net pro-

ceeds under the 1928 lease form,‘tﬁe Following sections on deductions
are inapplicable, This exclusion is based on the fact that "net pro-
ceeds" ié defined in subsection 3.1(a) as "the pfice received by the
lesseé in an arms’ length transaction less any extraordinary expenses
nccevsarf to\gbtain.a market.' If royalties are being pald under the
1928 lease form by computation of estimated reasonable value under sub-

section 4,1 (b)), the following subsections rencerning deductions are

applicable,
' . F-9
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4.6,

4.7.

o 4.8,

{m-lcase costsa. "On-lcase costs" means any costs Incurred in the poer-

formance of any standard processes or operations necessary to prepare
production for delivery or to deliver production to a purchaser, ine
cluding dehydration, simple separation processes, meagsurement, gather-
ing, compresslon, scrubbing, and all other normal costs, whether similar
or dissimilar fo those.enumerated. Deductibility of on-lease costs should

be determined as follows:

Under normal circumstances no on-lease costs should be deducted from

- (a)
royalty payménts made under the 1928, 1930, 1936, 1940, 1942, 1948,
and 1962 lease forms. |

(b} Normally, the fact that standard processes or operations of the kind

7 envmerated in this subsection are performed at a location off the
lease premises or at a commingled facility, regardless of location,

should not be deemed to convert the cost of any such proﬁesses oT

opetations from a non-deductible to a deducktible item, However, if

o &herfacts of any particular case as shown to the Youlsiana State

Mineral Doard warraat an exception, deductlons may be allowed,

Transmission costs. Deduction of transmission costs, exclusive of moimal

are extraordinary in nature

the 1928, 1930, 1536, 1940, 1942, 1948, ox

fleld gathering costs ,may be allowed if the facts of any particular case

aé shoun to—Ehe Louisiana State Mineral Board disclose that such costs

and are necegssary to obtaln a market for the

production in question,

Other costs. No costs other than those treated in subsections 4.4 through

4.7 of this Béction should be deducted from gas royalty payments under

- 1962 lease forms unlec: the
faets of ény particular casc as shown to the Loulsiana State Mineral
Board reveal hat such costs are unusuzl o extracrdinary in natuie and |

* necesscry to obtain a mavket fml_‘: %Ibe production n quecstion.
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5.1,

5.2.

Scction 5. Royalties on Proccessed Gas

Royaltices due on precesscd gas. Royaltics are due on all proccssed gas

under all lcase forms.

Valuc basis of royalties. The value basis for computation of royalties

on processed gas should be determined as follows:

(a) 1928-1948 forms. The value of residue gas after processing plus

the value of liquid constituents after processing. However, a rea-

sonable allowance shoﬁld be made for the cost of processing, includ-
- ing.the cost of transmissi&n to the processing plant, Such trans-

mission costs.should not include the cost of field gathering. In
:'determining the reasonable amount to be deducted for cost of proces-

sing,dﬁe consideratiqn should be given,where appropriate,to the cost

of operating the plant, original investment cost, arms' length con-
tracts entered into by the lessee with the processor, similar con;
tracts entered into by other.opérators in the area, royalty values.
paid to cther similarly situated lessors, the character of the
processes and products, and all other relewamt factors. If the
Louisiana State Migeral Board has entered imto a contract with the
lessee'ér-the processor fixing the manner im which royalties on |
processed gasg are to be computed, the terms of sﬁch contract, inso-

far as they are binding, should contrecl the computation of reyalties
. . -

:due.

1962 lease form. If gas is processed by other than ordinary produc-

(®)

tion methods, regardless of location of the processing facility,

the value basis of royalties should be computed in the following

manner:

(1)

Should the lessee enter iuni~ a bona fide arms' lengil con-
‘tract for the vxtraction of liquid hyd :warbons from gas ov

fwic the manufacturc of gguqiine or othex products i.»m gas
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. (11)

in a plant located in the field or having a direct pipeline

connection with the field, royaltics on the 1liquid constitucnts

should he based on the amount realized by the lesses under such

contract.

In the event lessee, individually or in comjunction with others,
constructs or otherwilise provides a plant, efther in the field

or having a direct pipeline connection with the field, for the

" extraction of liquid hydrocarbons from gas ©r fof the manufac=-

ture of gasoline or other products from gas, the royalty on
liquid constituents should be based on the current market wvalue
at the plant of the products so extracted oxr processed, after

deducting the proportionate part of the reasonable cost of

extracting or manufacturing such products. If the lessee has

entered into a bona fide arms’ length contzact with others for

- the extraction or processing of gas in such a plant, the propor-

tionate charge to be borne by lessor shall be the same as that

proﬁided in the contract. In the event lessee has several such

contracts at the same plant with varying clmaxgzes by the proces-

sor, the charge to be made to the State showild be the average

of all such charges.

- .(iii) Royalties on residue gas shall be the stipuflated royalty on

the value of lessee's share of the residue gas sold or otherwise

. disposed of after plant extraction or processiing,

@)

In administeriﬁg.?he 1962 lease form regardinyg plant royalties;
it shoJ{d be borme in mind that the express provisions do not:
free the lessée of its obiigations to exercisie due diligruce in
warketing production aﬁd of dealing falrly wish fhe interest

of the State as lessor in execuuing contracts for the processing

of gas for removal of liquid dmifituents.,
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Section 6: Definitiens.

6.1, Definition of "oil." In administering the State's leases, it is not un-

reasonable to treat as "oil" all liquid hydrocarbons produced at the well

or in or near the field by ordinary production methods. The fact that

some liquid hydrocarbons are separated from gas or gaseous phases at-
commingled or central facillities located off the lease premises does not
necessarily require that the facility involved be viewed as other than

an ordinary production facility utilizing ordinary production methods.

In administering the State's leases, it is not un=-

6.,2. Definition of "gas."

reasonable to treat as "gas" all matural gas, including casinghead gas,

which is sold or used in gaseous form,

Definition of "processed gas." The term "processed gas" means gas

6.3,
(either casinghead or gas well gas) which has been prdceséed to recover

its constituent products at é plant or other central location using metheds
. and requiring equipment which cannot be viewed as ordinary producticn
- methods, The fact that a field facility may serve several leases and

Involve substantial expense does not necessarily require that 1t be viewed
as a plant or facility engaged in processing gas. No clear definition

can be given for identifying processing plants as opposed to ordinary
field faeilities, It will be necessary that each case under examinztion

> be delt with on its own facts, due consideration being
' . “!l . a . l.
and cost of the faecility, the volume of gas processed,

facility, location, the character of the processes and products, anc all

given to the size

ownership c¢f the

other relevant factors,.

F-13
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Section 7: Mrcasurement

7.1. Responsibilitv of the lecasee, It is the responsibility of tha leasea

to see that production allocable’ to the State is preperly measured,
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RESOLUTION

» seconded by Mr., Favret ,

On motion of Mr. Berrigan
the following Resolution was offered and adopted:

WHEREAS, the State Mineral Board has a number of pending requests from lessee-
producers for recoupments out of the state's royalty share of future production of oil and gas
from state leases based on alleged overpayments of the state's royalty share; and

WHEREAS, substantial legal questions involving both the valldity of alleged pricing
overcharges and of determining accounting and payment of royalty based on value under state

leases are being extensively litigated; and

WHEREAS, the staff of the Office of Mineral Resources has recommended to the Policy
and Royalty Accounting Committees that pending and future reguests for recoupment based on
alleged overpayments of oil and gas royalties should be held in abeyance until the aforesaid
legal matters are resolved, subject only to recognition of recoupment under certain circumstances

as hercinalter excepted.

NOW, THERETFCRE BE IT RESOLVED by the State Mineral Board, based upon the joint
recommendations of its Policy and Royalty Accounting Committees that all pending and future
requests for recoupment based on alleged overpayment of oil and gas royalties shall be held in
abeyance until the aforesaid legal matters involving the validity of pricing ovefcharges and of

 determining accounting and payment of royalties on value are resolved.

BE IT FURTHER RESOLVED that there is excluded from the foregeing as exceptions
(1) the right of recoupment regarding any suspended portion of the interstate gas price pursuant
to 1.SA R.S. 30:137-141, recognized by either a specific recoupment agreement or by the extant
policy resolution heretofore adopted in lieu of such specific agreements, and (2) the right of
recoupment for overpayments of oil and gas royalties resulting from clerical error, Such long-
established rights of recoupments are recognized with full reservation of the state's right to
assert its claims for value accounting independently of the approval of ary such recoupments.

CERTIFICATE
I hereby certify that the above ig a true and correct
copy of a Resolution adopted at a meeling of the
State Mineral Board held in the City of Baton Rouge,
Louisiana on the 13th day of September, 1978,
pursuant to due notice, at whlch meeting a quorum
was present, and that gaid Resolution is duly entered
in the Minute Book of said Board and is now in full

force and effect.

ﬁ
V3 / G

Sec,retary, State Mmeraﬁ?oard

F-15
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on motion of Mr. Schober, seconded by Mr. Scott, the following Resolution was
offered and adopted:

JHEREAS, by Resolutions dated October 9, 1985 and October 10, 1990, the State
Mineral Board expressed its position that State royalty was due and payable on
all sums or benefits received as a result of gas <contract settlements,
including buydowns, buyouts and take-or-pay settlements; and

WHEREAS, the Louisiana Supreme Court has now issued its decision in the case
of Fredrick J. Frey, et al. versus Amoco Production Company finding in favor
of the lessors' right to collect royalty on proceeds from take-or-pay
settlements; and

WHEREAS, the State Mineral Board, in accordance with prior Resolutions and
supported by the recent decision of the Louisiana Supreme Court, desires to
reiterate its position regarding royalties due on gas contract settlements;

NOW THEREFORE BE IT RESOLVED, that the State's 1lessees be and hereby are
directed to pay to the State as royalty its proportionate share of any and
all things of value received as consideration for any contract settlement
which has the effect of reducing or substantially delaying the volumes of gas
produced from a State Lease, or which reduces the price received for the gas
produced from the lease; and

BE IT FURTHER RESOLVED, that a copy of this Resolution be distributed to all
parties currently paying royalties to the State, to all State lessees, and
disseminated to all interested parties; and

BE IT FURTHER RESOLVED, that the staff be and hereby is directed to make
2very effort to 1identify and collect all such royalties due and owing as a
result of previous gas contract settlements; and

BE IT FURTHER RESOLVED, that the State Mineral Board demands that all such
documents be identified to the staff of the Office of Mineral Resources and
be made available upon reguest by that Office; and

BE IT FURTHER RESOLVED, that the Fact Finding Committee o©f the Board make
requests upon lessees for the information where it has not been previously
furnished and the Royalty Accounting Committee not consider recoupment
requests from companies who have not complied with either reqguests for
information or payment of royalty on gas contracts settlements; and

BE IT FURTHER RESOLVED, that in consideration for payment of royalty due on
gas contract settlements by September 30, 1992, the Board agrees to waive
penalties on all such amounts.

CERTIFICATE

I hereby certify that the abeove is a true and correct copy of a Resgolution
idopted at a meeting of the State Mineral Board held in the City of Baton
Rouge, Louisiana on the 8th day of July, 1992, pursuant to due notice, at
which meeting a gqguorum was present, and that said Resolution is duly entered
in the Minute Book of said Board and is now in full force and effect.

/";sz_—_%?{___w-_—_:____

= 5 State Mineral Board



"'and every lessee,
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WHEREAS, hone of the lease forms used by the State Mincral
Board since its creation or theretofore utilized by the State of
Louisiana, through the Governor, in granting and executing of an
©ll, gas and mineral lease, have authorized or permiited any charge
or charges to be made against the State of Louigiana for a portion
or a proportionate part of the expense incurred for transporting,
storing, barging, or otherwise disposing of or delivering oil, gas

and otnher minerals produced; and _

WHEREAS, it is clearly implied,-if not expressly provided, in
all such lease forms, past and present, that no deductions as afore-
"saild may be made in calculation and tendering royalty payments to

the Stace; and
WHEREAS, it has been called to the special attention of the

members of this Board that certain State leases, or cperators under

certain State leases, have made such deductions in the past when
tendering royalties to the State and have persisted in doing so
after notice given or explanation made thau such action could be

: nelther permitted nor tolerated;

. THEREFORE BE IT RESOLVED, that the State Mlneral Board go on
‘record as opposing the praetlce aforesaid, conceiwing it to cve con-
" trary to the obligations assumed by the lessee umder the lease, and
- hereby give notice to be circulated as widely as possible that no
deductions be made under any State lease for a portion or proportioa
ate part of transporting, storing, barging, or othervise disposing

.+, - of or delivering oil, gas and other minerals produced under the lease
Jin calcu;aulng and paylna foyaltles to the State. S

BE IT FURTHER RESOLVED, that.wrluten notice he given to each
assignee of', or coperator under any State cil, gas

and mineral lease who has tendered royaltles to the State aiter

- effecting any deductions as arforesaid for the charge or charges

~ mentioned, demanding that such charge or charges be rerunded and -

paid to the 3tate without any delay; that if aiter a reasonable Time
following notice, such refund or payment is not made, the Attorney

- General of this Staue be reqguestied to-institute sult for the recovery
“of such money dues 1nclud1ng interest. : . I

\ Lot

- pdopted: -July 16, 1959

1
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RESOLUTION

_ On motion of Mr. Jarrell , scconded by Mr. Jones .
the {following Resolution was offered and adopted:

WHEREAS, the State Mineral Board has by prior resolutions dated November
21, 1963, and June 11, 1969, previously authorized the Audit Division to prepare
and implement revisions to Form SR-1 entitled "Monthly Report of Minerals Subject
to State Royalties;' and

WHEREAS, it has been ascertained that said Form SR-1 may need further
revision at the present time due to the major coding changes proposed by the

" Department of Conservation, and may need further additions and/or revisions

in the future in order to enable a reasonable office verification of royalties tendered;
under the new system; and

WHEREAS, the Royalty Accounting Committee recommende and approves
- further revision of Form SR-1 as necessary, and .

WHEREAS, the Royalty Accounting Committee, in the interest of conserving
both time and effort in the future, deems it advisable that the Audit Division be
authorized to make necessary additions and/or revisions in said Form SR-1 in the
future if and when circumstances demand that such additions and/or revisions be
made, without tte necessity of further resolutions of the State Mineral Board,

THERET'ORE BE IT RESOLVED, that the State Mineral Board authorize
the Audit Division to make additions and/or revisions to the Form SR-1 now and
in the future as such additions and/or revisions are needed and {o authorize the
use of such revised forms;

BE IT FURTHER RESOLVED, that the Audit Division be authorized and
directed now and in the future, as necessary, to prepare instructions as to the
filing of these forms and to prepare such additions and/or revisions as may be
needed now and in the future to obtain all needed information, and to place them
in use;

BE IT FURTHER RESOLVED, that the Audit Division be authorized to make
future additions and/or revisions of said Form SR-1 and the instructions for filing
these forms without the necessity of further resolutiong of the State Mineral Board

- authorizing such additions and/or revisions.

CERTIFICATE .
I hereby certify that the above is a true and correct copy of a Resolution adopted

st a meeting of the State Mineral Board held in the Cily of Baton Rouge, Louisiana,
on the 12th day of April, 1972, pursuant to due notice, at whici meeting a quorum
was present and that said Resolution is duly entered in the Minule Boolk of said Board
and is now in full force and effect. °

F-19 Ry
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RESOLUTION

LOUISIANA STATE MINERAL BOARD
On motion of Segura, seconded by Becnel, the following Resolution was offered and adopted:

WHEREAS, the Mineral Board has previously adopted resolutions pertaining to the payment of
royalties and recoupments or adjustments; and

WHEREAS, such resolutions have been amended, cancelled or superseded by new resolutions in
order to provide policies to meet changing conditions; and

WHEREAS, the staff has advised that a significant number of routine errors in reporting royalty
payments are for recoupments-or adjustments that amount to $25,000 or less, and that these royalty
adjustments are to LUW codes, LUW codes within the same field, or adjustments between gas royalty
and plant products royalty; and

WHEREAS, the staff has also advised that these recoupments or adjustments account for the
majority of staff time spent in auditing recoupment requests; and

WHEREAS, in recognition that the Mineral Income Division has limited staff to address all audit
needs, and time can be more productively utilized in performing continuing audits rather than auditing
recoupment requests; and

WHEREAS, the staff recommends that the Director of the Mineral Income Division or persons
designated by the Director be authorized to allow adjustments based on calculation or related errors
amounting to $25,000 or less to LUW codes for the same disposition date and product type, adjustments
between LUW codes within the same field amounting to $25,000 or less for the same disposition date and
product type, and adjustments between gas royalty payments and plant products royalty payments
amounting to $25,000 or less for the same disposition date; all such adjustments subject to audit;

THEREFORE, BE IT RESOLVED, that the Director of the Mineral Income Division or
persons designated by the Director be authorized to.allow adjustments based on calculation or related
errors amounting to $25,000 or less to LUW codes for the same disposition date and product type,
adjustments between LUW codes within the same field amounting to $25,000-or. less for the same
disposition date and product-type, and adjustments between gas royalty payments and plant products
royalty payments amou‘nting to $25,000 or less for the same disposition date, subject to audit; and

BE IT FURTHER RESOLYVED, that the Board maintains-its poliey not to consider adjustments
based on title.

CERTIFICATE

I hereby certify that the above is a true and correct copy
of a Resolution adopted at a meeting of the State Mineral
Board held in the City of Baton Rouge, Louisiana on the
11™ day of April 2007, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution
is duly entered in the Minute Book of said Board and is
now in full force and effect.

State Mineral Boaﬁi
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

AUDIT COMMITTEE

ON MOTION of Mr. Segura, seconded by Mr. Sanders, the following Resolution was
offered and adopted:

WHEREAS, the Louisiana State Mineral and Energy Board has, by prior resolutions
dated November 21, 1963, June 11, 1969 and April 12, 1972, authorized the Mineral Income
Division of the Office of Mineral Resources to prepare and implement revisions to the form
entitled “Monthly Report of Minerals Subject to State Royalties” (“Form SR”); and

WHEREAS, it has been determined that Form SR may need further revision at the
present time to accommodate technological advancements and system changes and
implementation; and

WHEREAS, The Audit Committee recommends and approves further revision of Form
SR as necessary; and

WHEREAS, the staff recommends that the Office of Mineral Resources may require all
payors remitting royalty payments in excess of $25,000.00 annually for the previous calendar
year to submit Form SR exclusively using the Office of Mineral Resources Online State Royalty
Reporting System;

WHEREAS, the staff recommends that the Office of Mineral Resources implement
mandatory Online State Royalty Reporting for Form SR submitted in conjunction with a
deadline on and thereafter October 25, 2012;

WHEREAS, the staff recommends that failure of a payor to remit Form SR online as set
forth by Louisiana State Mineral and Energy Board Resolution be considered incorrect reporting;

THEREFORE, BE IT RESOLVED, that the Office of Mineral Resources is authorized
to require all Forms SR for state royalty payments made by a single payor in excess of
$25,000.00 in the previous calendar year be submitted using the Office of Mineral Resources
Online State Royalty Reporting System.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a
meeting of the Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana
on the 11™ day of April, 2012, pursuant to due notice, at which meeting a quorum was present,
and that said Resolution is duly entered in the Minute Books of said Louisiana State Mineral and
Energy Board and is now in full force and effect.

ﬁm%«/l_

LOUISIANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

AUDIT COMMITTEE

ON MOTION of Mr. Segura, seconded by Mr. Sanders, the following Resolution
was offered and adopted:

WHEREAS, upon authorization by the Commissioner of Conservation, in certain
circumstances, operators may utilize long lateral hydrofracturing technologies which
cross the boundary of one or more units to produce hydrocarbons;

WHEREAS, all royalties derived from the production of hydrocarbons from such
authorized long lateral hydrofracturing technologies utilized within these wells shall be
reported to the Office of Mineral Resources (“OMR?”);

THEREFORE BE IT RESOLVED, that any and all royalties derived from the
utilization of authorized long lateral hydrofracturing technologies, which extend into
more than one unit must be presented and paid separately for each unit; and

BE IT FURTHER RESOLVED, that all royalties shall be reported to OMR
utilizing the Department of Natural Resources Online Royalty Reporting System and all
royalty reports shall be submitted in “Excel” (“.x1s™) format.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana on the 13" day of July, 2011, pursuant to due notice, at which meeting
a quorum was present, and that said Resolution is duly entered in the Minute Books of
said Louisiana State Mineral and Energy Board and is now in full force and effect.

A A DA 4

LOUISIANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

WHEREAS, the Audlt Division is in necd of minimum standards by :
which to audit the corrcctness of royalty payments on plant products tendered

. to the State of Loulsiana; and,

WHEREAS, problems of interpretation of such standards will from time

. totime arise; and,

WHEREAS, on motion of Mr. Woods , seconded by
Mr. Sherrouse , the following Resolution was offered and adopted:

BE IT RESOLVED that the standards or guidelines attached hereto and
made a part hereof are approved by the Louisiana State Mineral Board for use
by its auditing staff in making its comprehensive study of plant products and

processed gas royalty payments, such standards to serve as minimum standards
_ in the performance of the auditing function.

BE IT FURTHER RESOLVED that compliance with these minimum .
standards by any lessee of the State is not intended to bind or estop any
lessee of the State or to bind or estop the State in the event of future dispute
or litigation concerning the legal meaning or interpretation of any of the
lease forms covered under the attached standards.

BE IT FURTHER RESOLVED that use of these minimum standards
by the Audit Division is a matter of administrative convenience and that
lessees, in making royalty payments according to these standards, will be
free of any necessity to make any special appearance or showing before the

Louisiana State Mineral Board concerning the correctness of royalty payments.,

BE IT FURTHER RESOLVED that in the event the Audit Division
discovers any instances in which lessees are not accounting for royalty pay-~
ments according to the attached standards, the pertinent information shall be
referred to the Royalty Accounting Committee forits consideration and disposition.

BE IT FURTHER RESOLVED, that the Royalty Accounting Committee

be and it is hereby authorized to interpret and apply the attached standards’

to the various fact situations as they arise wand to direct the Audit Division
ataff concerning procedures to be followed in aprlying the Comimittee'’s
Interpretations of the standards.

G-1
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BE IT FURTHER RESOLVED, that these guidelines shall be effective
January 1, 1971, At this time it is anticlpated that all companies submitting
royaltics on plant products will base their payments on the percentages sct
forth in the guidelines. If it is found, on the first bi-annual review, that
something Iess than the percentage set forth in the guidelines has been paid
by any State lessee, the Stato Mineral Board contemplates retroactive adjust=
ment for this two year period.

CERTIFICATE
I hereby certify that the above is a true
and correct copy of a Resolution adopted
at a meeting of the State Mineral Board
held in the City of Baton Rouge, Louisiana
on the 9th day of December, 1970, pursuaht
to due notice, at which meeting a quorum
was present, and that said Resolution is
duly entered in the Minute Book of said
Board and is now in full force and efiect.

il 7 A e

Acting Secretary, State Mineral Board

G2
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GUIDELINES FOR PAYMENT OF ROYALTY ON PROCESSED GAS FROM STATE LEASES

- These guidelines are for the audit staff of the State Mineral Board ag a guide for their
use.»in 'determining whether the State's lessees are tendering royalty on plant products and |
residue gas in a manner considered satisfacfory by the Board. It is intended that tendered
payments that cre found to be consistent with these guid.elines may be accepted without further
review or action on the part of the Royalty Accbunting Committee or the Board.

1. Inall cases where gas from State leases is processed royalty should be tendered
in 100% of the volume of the residue gas. Residue gas is defined as:  all plant source gas
delivered by a producer for processfng, less shrinkage due to liquid extraction, fuel required
for plant equipment necessary for liquid éxtraction, flare gas, and unavoidable losses.

2. When the State's lessee is 'baving the gas processed under a processing agreement
by a plant in which the lessee owns no interest royalty should b;-z tendered on 100% o° the '

A

“ products or value thereof as the case may be which are returned to the lessee under the pro-

cessing agreement.

3. Except as provided in Paragraph 4 hereof, when the State's lessee owns an
interest in the plant, and is having the gas processed therein, then initially an allocation of

not less than 40% of the value of the liquids extracted should be allocated back to the lease

for royalty purposes.

- The initial 40% figure should be revised upward or downward bi-annually depending

on the annual percentage of net return of the piant determined as hereinafter provided. [f such
net return is 15% to 20%, then the minimum of 40% should remain unchanged. if net return

should increase above 20% cr decrease below éSC;/a, the minimum acceptabie allocation back

to the [case shall be as follows; {
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4.

processing gas from both its federal and state leases in such plant, then notwithstanding
anything to the contrary in Paragraph 3 hereof, such lessee shall allocate back to its state

lease(s) for royalty purposes the same percentage of liquids such lessee allocates back to

For each full percent increase in net return percentage above
20%, the 40% base would be increased by 1/2%. For each
full percent decrease in ne‘L retL}rn percentage below 15%, the
40% base would be decreased by 1/2%.

When the State's lessee owns an interest in the plant, and such lessee is

its federal lease(s).

5.

In no case should total royalty on residue gas and liquids extracted be less than

the royalty which would be payable at the lease on the unprocessed gas.

6. Plant net return for use as provided in Paragraph 3 hereof is to be calculated

- as follows:

A

N

Proceeds realized at tail gate of plant for liquid products (after
fractionation fee if such is based on the fractionator's retaining

& portion of the liquids).

Plant direct operating cost. (This would include cost of trans-
porting plant fuel and shrinkage and any other out-of-pocket
expense directly associated with plant operations including ad
valorem, and all other applicable taxes.) it would also include

fractionation when based on a dollar fee or done as part of the

overall plant operations.
(Overhead = 25% of B.

Value allocated suppliers {percentage ¢f proceeds from liquids
(A) returned to leases - amount should be calculated using base
nercentage allowed State - as if that percentage appli=d to all
leases delivering to the plant - actual settlement bases should

be i Jo
)e zgnored) G4
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E = Depreciation of capital expenditure less salvage value. (Depreciation
is to be calculated in accordance with generally accepted accounting
practices. Investment to be depreciated is the total capital investment
in the plant less all previous depreciation allowed or allowable to the
date that the guidelines be‘come effective.)

F = Federal income tax applicable to plant operations calculated using
- statutory corporate income tax rate which is now 48%. E = 48% X[A -
(B+C+D+E+G)]

G = State Income Tax. G=[A - (B+C+D+E)]X applicable % under
State Law. R

NET RETURN = A - (B+C+D+E+F+G)

NET RETURN = Annual percentage return : I
A

7. The reporting requirements and forms to be used are shown in the attachment.

8. Where there are several co-owners of a processing.plant, a consolidated or

plaht report is not expected. Each State lessee having gas processed in any such plant shall

separately report its net return from the plant, it being recognized that this may vary with

lggsées because of variance in plant produ;t prices.

9 N(a) These guidelines shall not be applicable in cases where a specific agreement
relating to proce;sing. specific_ gaé thro.ugh a specifiﬁ plant is made between the State and its
lessee. ;ln such cases the agreement shall control as to the proper payment of royalty.

(b) ; These gquidelines shall be applica;ble temporarily to gas produced under the
1966 lease form until experience as to such form hasr beennaccumulated. If hereafter it is
determined by the State that it is necess'ary to terminate the applicability of those guidelines

to gas under the 1966 forms a-ny new instructions issued to the staif will be prospective from

their date of issua and notice thereof to the State's jessees,

G-5
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NET RETURN REPORT
GAS PROCESSING PLANT

COMPANY PLANT INTEREST
PERIOD ________ THROUGH

Proceeds Realized at Tailgate of Plant for Liquid Products

Gallons Avg. Price Value
XXX’ $/Gallon o Sxxx
$ o ‘

Plant Direct Operating Cost

Operations : $xxx
Maintenance XXX
Plant Supervision . XXX
TOTAL - ‘ $3xx

Overhead - 25% of B

Value Alfocated Plant Suppliers

€ xxx

Depreciation

(Attach Depreciation schedule to this statement and explain method of depreciation)
€ xxx

Federal Income Tax

$ xxx

State Income Tax

$ ox
NET RETURN = A = (B+CHD+E+FHQG) $ xoxx
NET RETURN = ANNUAL PERCENTACGE RETURN '

A .

|
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

On motion of Ms. Smith , duly seconded by Mr. Amold
the following Resolution was offered and unanimously adopted:

WHEREAS, the State of Louisiana through the State Mineral Board is a party to a significant
number of mineral leases, operating agreements, exclusive and non-exclusive geophysical
agreements (hereinafter referred to collectively as “State leases”), with numerous parties, lessees,
operators, and payors; and

WHEREAS, the nature of the oil and gas exploration and production industry is speculative and
susceptible to significant market driven forces; and

WHEREAS, these market forces often place the parties, lessees, operators, and payors in the
position of filing for bankruptcy protection under the laws of the United States of America; and

WHEREAS, the State Mineral Board, being the contracting entity in the State leases, has an
inherent interest as a creditor in the bankruptcy proceeding of the numerous parties, lessees,
operators, and/or payors seeking bankruptcy protection under the laws of the United States of
America; now therefore

BE IT RESOLVED, that the State Mineral Board does hereby authorize and approve the Office
of Mineral Resources, Mineral Income Division, to conduct all appropriate and necessary audits
of any party, lessee, operator, and/or payor, of a State lease, that has, or may, file for bankruptcy
protection under the laws of the United States of America. Said audits are necessary to ensure
that the State Mineral Board’s claims, royalties, and exceptions are accurately represented in the
bankruptcy process.

BE IT FURTHER RESOLVED, that the Office of Mineral Resources, Mineral Income Division,
shall comply with all applicable bankruptcy laws and procedures of the United States of
America, and the Office of Mineral Resources, Mineral Income Division, shall work in
conjunction with the assistance of counsel before engaging in the above authorized audit
procedures during a bankruptcy.

CERTIFICATE

[ hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the State Mineral Board held in the City of Baton Rouge, State of Louisiana, on the 12" day of
August, 2009, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Book of said Board and is now in full force and effect.

State Mi@gy'al Board'

)Y
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ON MOTION of Ms. Surprenant. seconded by Mr. Caldwell. the Louisiana State Mineral Board
adopted the following resolution:

WHEREAS, certain lessees of the State of Louisiana have requested a clarification of the Louisiana
State Mineral Board’s policy, presently and historically, with respect to a deduction of cost of
transporting gas from the well to an off-lease sales delivery point:

BE IT RESOLVED that:

() The 1942 State Lease Form provides in part as follows:
Should sulphur, potash, oil, gas and/or other liquid
hydrocarbon mineral be produced in paying quantities
on the premises hereunder, then the said lessee shall
deliver to lessor as royalty, free of expenses:

of all gas produced and saved or
utilized. delivery of said gas to be understood as made
when same has been received by the first purchaser
thereof. Or lessee may, in lieu of said gas delivery, and
at its option, pay to lessor sums equal to the value
thereof at the well, provided no gathering or other
charges are made chargeable to lessor; provided further
that the price paid lessor for said gas shall not be less
than the average price then current for gas of like
character or quality delivered to the pipe line purchaser
in that field.

(2) Where the lessee sells gas at the well m arm’s length transactions, the policy of the
Mineral Board with respect to the quoted lease royalty provision is presently, and historically has been,
to accept such sales as evidence of “value thereof at the well” and no deduction is allowed for
transportation beyond the lease, or for “gathening or other charges.”

(3) However, where gas is sold by the lessee in an arm’s length transaction at a delivery point
away from the lease, the policy of the Mineral Board with respect to the quoted lease royalty provision
1s presently, and historically has been, to take transportation costs (but not ““gathering or other charges”)
into account in determining value at the well. In practice, gross sales proceeds of arm’s length
transactions at the sales delivery point less reasonable transportation costs are generally accepted by
the Board as a correct determination of value at the well for royalty payment purposes.

(4)  Where gas is not sold by the lessee in an arm’s length transaction, and prices at a point
away from the lease are referred to for evidence of value, the policy of the Mineral Board with respect
to the quoted lease royalty provision is presently, and historically has been, to take transportation costs
(but not “gathering or other charges™) into account in determining value at the well. In practice, prices
at gas market centers less reasonable transportation costs are generally accepted by the Board as a
correct determination of value at the well for royalty payment purposes.

CERTIFICATE

[ hereby certify that the above is a true and correct copy
of a Resolution adopted at a meeting of the State
Mineral Board in the City of Baton Rouge, Louisiana, on
the 13th day of December, 2000, pursuant to due
notice, at which meeting a quorum was present, and
that said Resolution is duly entered in the Minute Book
of said Board and is now in full force and effect.

S it

State Mineral Board

Wy
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

AUDIT COMMITTEE

ON MOTION of Mr. Segura, seconded by Mr. Sanders, the following Resolution was
offered and adopted:

WHEREAS, the Mineral Board has previously adopted resolutions pertaining to the
payment of royalties and recoupments or adjustments; and

WHEREAS, such resolutions have been amended, cancelled or superseded by new
resolutions in order to provide policies to meet changing conditions; and

WHEREAS, the Office of Mineral Resources conducts field audits of all major payors of
royalty on a periodic basis; and

WHEREAS, a field audit includes inspecting third party documents to determine the
accuracy of royalty payments; and

WHEREAS, audit findings include both royalty underpayments and overpayments; and

WHEREAS, the staff recommends that the Office of Mineral Resources are authorized to
reject any and all adjustments based on calculation or related errors, when those adjustments pre-
date the most recent closed audit period, or in the absence of a date for the most recent closed
audit period, the acceptable period defaults to the most recent audit start date;

THEREFORE, BE IT RESOLVED, that the Office of Mineral Resources is authorized
to reject any and all adjustments based on calculation or related errors in the event that the
adjustment or error occurred prior to the end date of a closed audit period or the start date of an
audit in the absence of a closed audit period; and

BE IT FURTHER RESOLVED, that the Board maintains its policy not to consider
adjustments based on title.

CERITIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a
meeting of the Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana
on the 14" day of July, 2010, pursuant to due notice, at which meeting a quorum was present,
and that said Resolution is duly entered in the Minute Books of said Louisiana State Mineral and
Energy Board and is now in full force and effect.

LOUISIANA STATE MINI:!R.AL AND ERERGY BOARD
G-9




Royalty Audit Policies Disallow Recoupments

RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

RESOLUTION #16-01-007
(AUDIT COMMITTEE)

WHEREAS, the State Mineral and Energy Board, through the Office of Mineral
Resources, regularly conducts audits of lessees, payors, and other obligees of the State of
Louisiana to ensure the proper payment of mineral royalties; and

WHEREAS, the State Mineral and Energy Board has previously adopted resolutions
pertaining to the payment of royalties and recoupments or adjustments; and

WHEREAS, pursuant to La. Const. Art. VII, Sec. 9, payments received by the State
Mineral and Energy Board or the Office of Mineral Resources in the form of royalties or other
payments for mineral production or extraction on lands or water bottoms claimed by the State
of Louisiana are State Funds that are required to be deposited with the state treasury within the
time limits prescribed by law; and

WHEREAS, pursuant to La. R.S. 30:129, the State Mineral and Energy Board, to ensure
compliance with obligations under mineral leases and other mineral agreements issued
pursuant to its authority, “has general authority to take any action for the protection of the
interests of the State;” and

WHEREAS, pursuant to La. R.S. 30:136(A)(1)(b), the State Mineral and Energy Board is
charged to hold royalty payments or other payments for mineral production or extraction on
lands or water bottoms claimed by the State of Louisiana until such time as it can determine
that it has been paid properly according to the terms of its leases and the law; and

WHEREAS, the State Mineral and Energy Board has long interpreted La. R.S.
30:136(A)(1)(b) as a legislative embodiment of the prohibition against the donation, loan, or
pledge of public credit contained in La. Const. Art. VII, Sec. 14(A), thus prohibiting any
automatic return of royalty payments or other payments for mineral production or extraction on
lands or water bottoms claimed by the State of Louisiana that are alleged by the lessee, payor,
or obligee of the State of Louisiana to represent overpayments until such time as it can
determine that it has been paid properly according to the terms of its leases and the law; and

WHEREAS, pursuant to this constitutional and statutory authority and obligations, the
State Mineral and Energy Board has long interpreted such legal charges to mandate the
withholding of alleged royalty overpayments from any single lessee, payor, or other oblige of
the State of Louisiana from any lease or attributable to any LUW code until the completion of
audits and verifications of amounts owed in order to ensure that the State is properly paid; and

G-10
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WHEREAS, this interpretation has led to the longstanding policy by which recoupment
requests for alleged overpayment by lessees, payors, or other obligees of the State of Louisiana
are denied until the Office of Mineral Resources has completed open audits and has determined
the actual amounts owed by such lessees, payors, or other obligees in order to offset future
royalty payments; and

WHEREAS, such policy and interpretation was embodied in a resolution adopted by the
State Mineral Board on April 11, 2007.

On motion of Mr. Segura, seconded by Mr. Haik, the following Resolution was offered
and unanimously adopted by the State Mineral and Energy Board:

NOW, BE IT THEREFORE RESOLVED, without modifying or rescinding the Resolution
adopted on April 11, 2007, and made a part hereof as Exhibit A, that the State Mineral and
Energy Board officially and explicitly expresses its longstanding interpretation of La. R.S.
30:136(A)(1)(b) to require the Office of Mineral Resources and the State Mineral and Energy
Board to deny recoupment requests for alleged overpayments and to withhold such alleged
overpayments from any particular lease or attributable to any LUW code as an offset against
future royalty payments until the completion of open audits of lessees, payors, and other
obligees of the State of Louisiana. Only after the completion of such open audits shall the
Office of Mineral Resources and the State Mineral and Energy Board consider recoupment
requests for alleged overpayments and, if such allegations are found to be valid, allow the
appropriate party or parties to offset overpayment against future royalties for the balance of the
verified overpayments.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton Rouge,
Louisiana, on the 13™ day of January, 2016, pursuant to due notice, at which meeting a quorum
was present, and that said Resolution is duly entered in the Minute Books of said Louisiana
State Mineral and Energy Board and is now in full f?\d effect.

Victor M. Vaughn, Executive Officer
State Mineral and Energy Board
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RESOLUTION

On motion of Ms. Boles , seconded by Mrs. Stroud s
the following Resolution was offered and adopted:

WHEREAS, it has come to the attention of the State Mineral Board that
certaln lessees of the State have renegotiated their gas purchase contracts
or have collected sums pursuant to sald contracts in lieu of the purchasers’

obligation to take quantities of gas; and

WHEREAS, the State’s royalty share of the gas subject to said gas purchase
contract is equally affected by said transactions, both as to price received
and as to the volume of gas sold and transported pursuant to the gas

contract; and

WHEREAS, it appears that in some cases the State’s lessees have neither
notified the State of such renegotiations, settlements, or collection of
sums due under those contracts nor pald the State’s royalty share; and

WHEREAS, it is the State Mineral Board’s intention that all sums collected
or attributable to gas contracts which affect state royalty gas should be
paid to the State along with other royalties due;

NOW THEREFORE, BE IT RESOLVED, that the state’s lessees be and hereby are
directed to report to the state any transaction which may reduce either the
quantity or price of state royalty gas sold pursuant to any gas contract.

BE IT FURTHER RESOLVED, that the state’s lessees be and hereby are directed
to pay to the state as royalty its proportionate share of any and all
payments made pursuant to any such gas contract, or renegotiation,
compromise or settlement thereof; and

BE IT FURTHER RESOLVED, that the staff be and hereby i1g directed to make
every effort to identify and collect all such royalties due and owing as a
result of previous gas contract settlements, renegotiations or collections

of payments; and

BE IT FURTHER RESOLVED, that in the event any state lessee refuses to
identify any such gas contract or settlement payment or to pay the state its
royalty share, that the staff 1s directed to audit the royalties of said
lessee based upon the original contract volumes and prices.

CERTIFICATE

I hereby certify that the above is a
true and correct copy of a Resolution
adopted at a meeting of the State
Mineral Board held in the City of
Baton Rouge, Loulsiana, on the 9th ,
day of October, 1985, pursuant to

due notice, at which meeting & quorum
was present, and that sald Resolution
18 duly entered in the Minute Book

of sald Board and i1s now in full
force and effect.
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On motion of Mr. Schober, seconded by Hr. Scott, the following Resolution was
of fered and adopted:

IHEREAS, by Resolutions dated October 9, 1985 and October 10, 1990, the State
Hlineral Board expressed its position that State royalty wase due and payable or
all sums or benefits received as a result of gas contract settlements,
including buydowns, buyouts and take-or-pay settlements; and

WHEREAS, the Louisiana Supreme Court has now issued its decieion in the case
of Fredrick J. Frey, et al. versus Amoco Production Company finding in favo:
of the lessors’ right to «c¢ecllect royalty on proceeds from take-or-pa:
settlements; and

WHEREAS, the State Mineral Board, 1in accordance with prior Resolutions anct
supported by the recent decision of the Louisiana Supreme Court, desires &t
reiterate its position regarding royalties due on gas contract settlements;

NOW THEREFORE BE IT RESOLVED, that the State's lessees be and hereby ar
directed to pay to the State as royalty its propocrtionate share of any am
all things of wvalue received as consideration for any contract settlemen
which has the effect of reducing or substantially delaying the volumes of ga
produced from a State Lease, or which reduces the price received for the ga
produced from the lease; and

BE IT FURTHER RESOLVED, that a copy of this Resolution be distributed to al
parties currently paying royalties to the State, to all State lessees, an
disseminated to all interested parties; and

BE IT FURTHER RESOLVED, that the staff be and hereby 18 directed to mak
wery effort to identify and collect all such royalties due and owing as
result of previous gas contract settlements; and

BE IT FURTHER RESOLVED, that- the State Mineral Beocard demands that all suc
documents be identified to the staff of the COffice of Mineral Resources an
be made available upon reguest by that Office; and

BE IT FURTHER RESOLVED, that the Fact Finding Committee of the Board mak
regquests upon lessees for the information where it has not been previocusl
furnished and the Royalty Accounting Committee not consider recoupmen
requests from companies who have not complied with either reguests fe¢
information or payment of royalty on gas contracts settlements; and

BE IT FURTHER RESOLVED, that {in consideration for payment of rovyalty due ¢
gas contract settlements by September 30, 1992, the Board agrees to waiv
penalties on all such amounts.

CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolutic
1dopted at a meeting of the State Mineral Board held in the City of Bate
Aouge, Louisiana on the 8th day of July, 1992, pursuant to due notice, :
which meeting a guorum was presenfyq1®nd that sald Resolution is duly enter:
in the Minute Book of said Board and ie now in full force and effect.
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

RESOLUTION #15-08-012
(AUDIT COMMITTEE)

WHEREAS, pursuant to La. R.S. 30:124, the State Mineral and Energy Board
(Board) is authorized to lease for the development and production of minerals lands
belonging to the State of Louisiana (State) or the title to which is in the public trust;
and

WHEREAS, pursuant to La. R.S. 30:136.A(1)(a), all bonuses, rentals, royalties,
shut-in payments and other such sums payable to the State for mineral leases upon
state-owned lands shall be paid to the Office of Mineral Resources (OMR); and

WHEREAS, pursuant to La. R.S. 30:136.A(1)(b), the Board is required to
determine whether such payments are correct, sufficient and timely made; and

WHEREAS, La. R.S. 30:136.A(2) recognizes that overpayments and
underpayments of royalties on state-owned lands will occur; and

WHEREAS, La. R.S. 30:135 requires that OMR provide the necessary staff
functions to assist the Board in its leasing, supervisory and related activities; and

WHEREAS, pursuant to the foregoing statutory mandate, OMR Staff expends
considerable time, effort and industry reviewing, researching and processing requests
for reimbursement of overpayments of royalties; and

WHEREAS, pursuant to La. R.S. 30:136.A(2), the Board is authorized to
promulgate rules in accordance with the Administrative Procedure Act to assess fees to
recoup the costs incurred by OMR for processing such requests; and

WHEREAS, by Resolution dated December 12, 1990, pursuant to this statutory
authority, the Board approved assessing to Payors a fee of Thirty-Five ($35.00) Dollars
per hour to recoup the costs incurred by OMR for processing such requests; and

WHEREAS, given the passage of time, OMR Staff has determined that this
hourly rate is inadequate and insufficient to reimburse OMR for the comprehensive
services rendered in processing such requests; and

WHEREAS, having thoroughly researched this matter, OMR Staff recommends
that the Resolution dated December 12, 1990 be rescinded, and that a fee of Sixty-Five

Resolution #15-08-012
(Audit Committee)
G-14
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($65.00) Dollars per hour be assessed to Payors to recoup the costs incurred by OMR
for processing requests for reimbursement of overpayments of royalties.

ON MOTION of Mr. Segura, seconded by Mr. Sanders, after discussion and
careful consideration, the foregoing OMR Staff recommendation was offered and
unanimously accepted by the Audit Committee.

WHEREAS, in response to the foregoing OMR Staff recommendation and action
of the Audit Committee;

ON MOTION of Mr. Segura, seconded by Mr. Sanders, the following Resolution
was offered and unanimously adopted by the Board:

NOW THEREFORE, BE IT RESOLVED:
1) That the Resolution dated December 12, 1990 be and is hereby rescinded;

2) That a recoupment fee of Sixty-Five ($65.00) Dollars per hour for services
rendered by OMR for processing requests for reimbursement of
overpayments is fair, reasonable and appropriate;

3) That OMR Staff is directed to initiate the process necessary to adopt rules
in accordance with the Administrative Procedure Act to assess a
recoupment fee in this amount; and

4) That upon satisfaction of all requirements under the Administrative
Procedure Act, OMR Staff is directed to commence assessing to Payors a
fee of Sixty-Five ($65.00) Dollars per hour to recoup the costs incurred by
OMR for processing requests for reimbursement of overpayments of
royalties.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution
adopted at a meeting on the 12th day of August 2015 of the State Mineral and Energy
Board in the City of Baton Rouge, State of Louisiana, pursuant to due notice and in
compliance with law, at which meeting a quorum was present, and that said Resolution
is duly entered in the Minute Books of the Board and is now in full force and effect.

Ly

Victor M. Vaughn, Executive Officer
State Mineral and Energy Board

Resolution #15-08-012
(Audit Committee)
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Penalties and Liquidated Damages

RESOLUTION

LOUISIANA STATE MINERAL BOARD

ON MOTION, of Mr. Bertrand, seconded by Mr. Domino, the following resolution was offered and adopted:
.-.:-r"‘"'"""m_' Binee, M
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NOW BE IT THEREF@RE\RE‘S@L VER; ‘that entities incurring mulhpre penaltrecrfor»the‘ﬁame occurrernce should
be penalized in the folioﬁlrngzmanner g of‘fﬁnse would incur a peha tycequal [157% mour{ 1o the bonus of the lease released
late plus the per day }ental multiplied by* the Ermber of days late’ but! ln'no\case more themhe orlglnef penaity; 3" offense

wouid incur a penal equakrur]"amoun to, twrce the bonus of the apphcab[e ]ease plus\the per day ental multiplied by the
number of days latg] each, Shc,cessfve offense would add an amount of penélty to the p

_____ revid(s. pehafty qual to the bonus,
but remembering lwa}ys rroﬂté efceed ?he orrgrnal penaityfémouht " 3 _} i g f\
E{ b ¥ \-\ ﬁg / )) 3 ::‘-v& b t /\”t } / (R "\ \\ ( !
d ‘J" }n I _fui‘): : |, \-.1 .._ al i . '_H‘:_.:_- .
; '[{ !@ f ot f J.H}/ \ "| Y :,l‘ = ‘31
| LLALLE N Yl ; i t
i' | ] A CER/’TIFICAT?E

| PP ENSREN j'm 5 -‘.

| hereby cerhfy that the above is ehrue andJcorrect co’pg,/ of a Resoluhonradopted at a meeting of the Louisiana
State Mineral Board in the Cllx

of Baton Rouge Lou15|ana ow’the@'h day ofduly 2003, pursfrant to due nollce at which
meeting a quoru was preseft, and that sald Resoiuhoh rs du&\ehtered in the Minute Book

Mineral Board and is now in ful l force and effect r\ f |

é of said Lomsrana State
\1 AR

¥ \ ‘)“
i -

HA / /
\\ fﬁ'f 4 7% / ) e S "

-

f_ourmana State Mmeral Board

d

. i N
T y f “ £
L o . K

r \ Fd
sl P T S
I VA e g e . e
J1 5 2 d o é '\5"_‘} iy /
s e . iﬂ) A
[ i i Y, ?'t" ¥ I
PR r.'l‘ 1-\ l{ % :I o
i | ':'L-.’.'.J"}\'r o A
| f I Ll -

H-1



Penalties and Liquidated Damages

RESOLUTION

LOUISIANA STATE MINERAL BOARD

Legal and Title Controversy Committee

ON MOTION, of Mr. Noel, seconded by Mr. Arnold, the following resolution was offered and
unanimously adopted:

WHEREAS, a request was made by OMR_Staff for Board interpretation of certain language
contained in Revised Statute 30:125(B) (registration with OMR) as it relates to the liquidated damage
assessment to be levied against the lessee if the lessee does not timely submit the proper Secretary of

State renewal certificate.

WHEREAS, after discussion and careful consideration by the State Mineral Board, a decision has
been reached:

NOW BE IT THEREFORE RESOLVED, that the liquidated damage assessment provided for in
Revised Statute 30:125(B) be applied per lessee with a graduated scale for continued tack of cooperation
in registering with the Office of Mineral Resources as required by law.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of
the Louisiana State Mineral Board in the City of Baton Rouge, Louisiana, on the 8" day of March 2006,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly entered
in the Minute Books of said Louisiana State Mineral Board and is now in full force and effect.

ke

Louisiana State Mineral Board
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

RESOLUTION #16-12-003 LATE TRANSFER
OR ASSIGNMENT OF
(LEGAL & TITLE CONTROVERSY REPORT) St PENALTYROLICY

WHEREAS, pursuant to La. R.S. 30:128.B.(1), the State Mineral and Energy Board (Board) must grant
approval of any transfer or assignment of all State Leases within sixty (60) days of execution of such transfer or
assignment; and

WHEREAS, pursuant to La. R.S. 30:128.B.(1), transferor or assignor’s failure to request Board’s approval
of transfer or assignment of State Lease within sixty (60) days of execution of transfer or assignment shall subject the
transferor or assignor to a civil penalty of one hundred dollars ($100) per day beginning on the sixty-first (61%) day
following the execution of the transfer or assignment; and

WHEREAS, pursuant to La. R.S. 30:128.B.(1), transferor or assignor's penalty for failure to request Board's
approval of any transfer or assignment of State Lease within sixty (60) days of execution of transfer or assignment
shall continue to accrue on a daily basis until the date on which the transfer or assignment is received by the Office of
Mineral Resources (OMR) for Board’s approval or to a maximum amount of one thousand dollars ($1,000.00); and

WHEREAS, pursuant to La. R.S. 30:128.B.(2), the penalties received by the Board for failure by transferor
or assignor to request Board's approval of transfer or assignment of State Lease within sixty (60) days of execution of
transfer or assignment shall be paid into the Mineral and Energy Operation Fund on behalf of the Board; and

WHEREAS, pursuant to La. R.S. 30:128.B.(2), the Board may waive all or any part of any penalty assessed,;

ON MOTION of Mr. Arnold, seconded by Secretary Harris, the following Resolution was offered and
unanimously adopted by the State Mineral and Energy Board:

THEREFORE, BE IT RESOLVED that the Board adopts the following assessment of penalty pursuant to La.
R.S. 30:128.B.(1), for failure by transferor or assignor to request Board's approval of any transfer or assignment of
State Lease within sixty (60) days of execution of such transfer or assignment.

BE IT FURTHER RESOLVED that the assessment of penalty shall continue to accrue on a daily basis until
the date on which the transfer or assignment is received by OMR for Board’s approval or to a maximum amount of
one thousand dollars ($1,000.00).

BE IT FURTHER RESOLVED that the Board may waive all or any part of any penalty assessed for failure
by transferor or assignor to request Board's approval of a transfer or assignment of State within sixty (60) days of
execution of the transfer or assignment in accordance with the following policy for penalties:

First Infraction - 100% Reduction
Second Infraction - 75% Reduction
Third Infraction - 50% Reduction

More Than 3 Infractions 0% Reduction

CERTIFICATE

| HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted at a meeting of the
Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 14" day of December 2016,
pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly entered in the
Minute Books of said Louisiana State Mineral and Energy Board and is now in full force and effect.

DAvVID W. BOULET, SECRETARY
STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Cordaro, seconded by Mr. Arnold, the following resolution was offered and unanimously
adopted:

WHEREAS, a reguest was made by Staff that the Board further con3|der the criteria presented at the April 8,
2008 Mineral Board Meeting for waiver of hqmdated damages assessed for late release to include additional factors
in making a determination for waiver for alf or part of llqmdated damage assessments k

WHEREAS, after dxscussnon and: carefut consnderahon by the State Mlnerat Board a deClStOﬂ has been
reached: G ) . £, :

NOW, BE IT THEREFORE RESOLVED that the tCommtttee. recommends that the Board grant final
approval of the foltowmg crltena for consxdenng requests for walvers_ ,.,‘.»all or'a portton“of Ilqutdated damage

assessments for late.r ease of termmated léases and that said criteria be posted ion the Department of Natural
Resources (DNR) websﬂe for the pubhc Ry

CRITER A FOR WAIVER OF LIQUIDATED DAMAGES FOR
THE-LATE RELEASE OF AISTATE MINERAL LEASE""

LA ¥

Al FIRST..NFRACTION Comp\ete watver of the entire assessment

B. SUBSEQUENT INFRACTIONS Determme the percentage of total acreage that was released late.

Amount of acreage released Iate Ay Nt

Total Ieased acreage =‘X (W Sl A _ o

Multiply that .amount by the Irqundated damage assessment or the original lease bonus: amount,
whlchever is legs, to reduce further et Sl ) e

C. The Mlneral Board may waive the enttrety or a further pomon of the |qu|dated damage assessment for
causek “the circumstarices of the late release demonstrate: mtsconduct or bad faith, thé Board may
determ| that no reduction of the assessment is Warranted in' makmg a determmatlon the board will
constder among other factors “the fotlowmg ; .

N

S

1) The number of pnor appearances before the board requestlng walvers :

2) The number of days Iate before reIease recordatlon
3) Present leasrng act|V|ty |n the area

4) The seventy/condltnons of. the request

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
Louisiana State Mineral Board in the City of Baton Rouge, Louisiana, on the 13th day of May, 2009, pursuant to due
notice, at which meeting a quorum was present, and that said Resolution is duly entered in the Minute Books of said
Louisiana State Mineral Board and is now in full force and effect.

LOUISIANA STATE MINERAL BOARD
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RESOLUTION

LOUISTANA STATE MINERAL BOARD

On motion of Mr. Noel, seconded by Mr. Amold, the following Resolution was offered and
adopted:

WHEREAS, the State Mineral Board, under LA. R. S. 30:136, may assess to payors of State
royalty a penalty for the late payment of royalty and audit billings, and additionally may waive all or part
of the assessed penalty for cause; and

WHEREAS, the Board, dissatisfied with the handling of requests for waiver of penalties
_assessed on late payments of royalty under LA. R. S. 30:136 did in April, 1994 abolish the policy
established in 1989 by a prior Board regarding same, and has, since that time, handled requests for waiver

on a case-by-case basis; and

WHEREAS, the Board does now wish to establish a policy which will ensure consistency in the
handling of penalty waiver requests and assure that penalties for late payment of royalty and audit billings
are fairly assessed and timely collected;

THEREFORE, BE IT RESOLVED, that the Board does herein and hereby unanimously adopt
the penalty waiver protocol as presented by staff; and

BE IT FURTHER RESOLVED, that requests for waiver of penalties assessed for the late
payment of royalty and audit billings shall be handled utilizing the newly adopted penalty waiver

protocol.

CERTIFICATE

I hereby certify that the above is-a true and correct copy
of a Resolution adopted at a meeting of the State Mineral
Board held in the City of Baton Rouge, Louisiana on the
12" day of March 2008, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution
is duly entered in the Minute Book of said Board and is
now in full force and effect.

o L 30 g

State I\//Iinera] Boa;d
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Penalty Waiver Protocols

The authority to waive all or part of assessed penalties is granted to the State Mineral
Board under LA. R. S. 30:136.

. : , . This section was rescinded
t —
Failure to Pay Rovyalties Timely — Liquidated Damages and replaced on 8/12/2015.

Penalty: 10% of total sum due up to a maximum of $1,000 (R.S. 30:136(B)(2))

Waivers: May be granted by the Assistant Secretary or his designee in whole for cause
or in part based upon the following schedule. (State Mineral Board Resolution

dated December 12, 2007.)

100% for cause; or in part in accordance with the following:

75% reduction in penalty on royalty amounts outstanding up to 3 years
50% reduction in penalty on royalty amounts outstanding up to 6 years
0% reduction in penalty on royalty amounts outstanding over 6 years

Incorrect Rovalty Reporting — Liquidated Damaages

Penalty: 5% of total sum due or paid up to a maximum of $500 (R.S. 30:136(B)(1))

Waivers: May be granted by the Assistant Secretary or his designee in whole for cause
or in part based upon the following schedule. (State Mineral Board Resolution

dated May 10, 2006.)

100% reduction for the first infraction

75% reduction for the second infraction
50% reduction for the third infraction

0% reduction for more than three infractions

Failure to File a Payor Notification Form — Liquidated Damages

Penalty: $1,000 per LUW code not reported (R.S. 30:136(A)(1)(b))

Waivers: May be granted by the Assistant Secretary or his designee in whole for cause
or in part based upon the following schedule. (State Mineral Board Resolution

dated May 10, 2006.)

100% reduction for the first infraction

75% reduction for the second infraction
50% reduction for the third infraction

0% reduction for more than three infractions
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Penalties and Liquidated Damages

|ate Payment of Rovyalty — State General Fund Revenues

Penalty:

Waivers:

60 day grace period given: penalty assessed at 2% on the 61st day late

and an additional 2% each 30 day period thereafter, or fraction thereof, up to
a maximum of 24% on the late payment or non payment of royalty. The
penalty shall be in addition to interest at the legal rate compounded monthly.
Both the penalty and the interest on the penalty shall accrue to the principal
and interest accumulated at the end of each 30 day period or fraction there of.

(R.S. 30:136(B)(3))

May be granted by the Assistant Secretary if $10,000 or less is assessed or
by the State Mineral Board if the assessment is greater than $10,000 based
upon recommendations from the staff. Staff recommendations are made
using the following rating system. (State Mineral Board Resolution dated

December 12, 2007.)

100% for cause; or in part in accordance with the following:

75% reduction in penalty on royalty amounts outstanding up to 3 (three) years
50% reduction in penalty on royalty amounts outstanding up to 6 (six) years
0% reduction in penalty on royalty amounts outstanding up to 6 (six) years

Field Audit Penalties — State General Fund Revenues

Penalty:

Waivers:

60 day grace period given,; penalty assessed at 2% on the 61st day late

and an additional 2% each 30 day period thereafter, or fraction thereof, up to
a maximum of 24% on the late payment or non payment of royalty. The
penalty shall be in addition to interest at the legal rate compounded monthly.
Both the penalty and the interest on the penalty shall accrue to the principal
and interest accumulated at the end of each 30 day period or fraction there of.

(R.S. 30:136(B)(3))

May be granted by the Assistant Secretary if $10,000 or less is assessed or
by the State Mineral Board if the assessment is greater than $10,000 based
upon recommendations from the staff. Staff recommendations are made

using the following rating system.

Outstanding = 100% reduction, if score is 10 points
Good = 75% reduction, if score is 8 — 9 points
Average = 50% reduction, if score is 6 — 7 points
Fair = 25% reduction, if score is 4 — 5 points

Poor = 0% reduction, if score is 0 — 3 points

Elements for Determination of Rating:

1. Has the Company been audited before?
0 points = same problems as previous audit(s)

H-7
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1 point = some of the same problems are billed; some had been corrected
2 points = first audit; or if only new issues, different from prior audit

2. Was the Company cooperative with accommodations and scheduling?
0 points = not at all
1 point = somewhat cooperative
2 points = very cooperative

3. Did the Company provide ready access to key personnel and records?
0 points = not at all
1 point = difficulty with personnel, or records, but not both
2 points = very timely responses to questions or requests for more records

4. Were all issues paid timely?
0 points = none
1 point = partial payment
2 points = full payment

5. Did the Company take steps to prevent recurrence of errors on future
royalty?
0 points = not at all
1 point = some corrective measures were implemented
2 points = company corrected problems or is in the process of doing so
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Penalty Waiver
Protocol - La. R.S.
30:136.B(2)

RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

RESOLUTION #15-08-014
(AUDIT COMMITTEE)

WHEREAS, pursuant to La. R.S. 30:136.A(1)(a), all bonuses, rentals, royalties,
shut-in payments and other such sums payable to the State of Louisiana (State) for
mineral leases upon state-owned lands shall be paid to the Office of Mineral Resources
(OMR); and

WHEREAS, pursuant to La. R.S. 30:136.A(1)(b), OMR is required to maintain a
log of all such payments to facilitate the State Mineral and Energy Board’s (Board)
ability to determine whether such payments are correct, sufficient and timely made;
and

WHEREAS, pursuant to La. R.S. 30:136.B(2), the Board shall assess a penalty
to a Payor of State royalty of ten (10%) percent of the total sum due, not to exceed
One Thousand ($1,000.00) Dollars, for non-payment or underpayment of royalties; and

WHEREAS, pursuant to La. R.S. 30:136.B(2), the Board may waive the whole or
any part of any such penalty assessed; and

WHEREAS, by Resolution adopted April 12, 1995, reaffirmed by Resolutions
dated December 12, 2007, March 12, 2008 and September 8, 2010, the Board
authorized the OMR Assistant Secretary (or designee) to evaluate and process penalty
waiver requests on penalties assessed in amounts less than Ten Thousand ($10,000.00)
Dollars in accordance with the following protocol:

e 100% waiver — For cause

e 75% waiver — For royalty amounts outstanding up to three
years

e 50% waiver — For royalty amounts outstanding in excess of
three but less than six years

e 0% waiver — For royalty amounts outstanding in excess of six
years

WHEREAS, by Resolution #15-04-008, dated April 8, 2015, the Board directed
OMR Staff to reevaluate the current penalty waiver protocol for penalties assessed for
non-payment or underpayment of royalties; and

WHEREAS, based upon OMR Staff recommendations, by Resolution #15-08-
014, dated August 12, 2015, the OMR Assistant Secretary and Deputy Assistant

Resolution #15-08-014
(Audit Committee)
H-9
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Secretary were authorized to evaluate and process penalty waiver requests for penalties
assessed pursuant to La. R.S. 30:136.B(2) and La. R.S. 30:136.B(3) in amounts up to
Twenty-Five Thousand ($25,000.00) Dollars; and

WHEREAS, since the maximum penalty assessable for non-payment or
underpayment of royalties pursuant to La. R.S. 30:136.B(2) is One Thousand
($1,000.00) Dollars, penalty waiver requests for such penalties necessarily will be
processed by the OMR Assistant Secretary or Deputy Assistant Secretary; and

WHEREAS, having reevaluated the nature, circumstances, amounts and volume
of penalties assessed and related penalty waiver requests, OMR Staff recommends that
the Board rescind the Resolutions dated April 12, 1995, December 12, 2007 and
September 8, 2010, and that portion of the Resolution dated March 12, 2008
reaffirming the current penalty waiver protocol for penalties assessed in accordance
with La. R.S. 30:136.B(2); and

WHEREAS, OMR Staff further recommends that the Board adopt the following
penalty waiver protocol for penalties assessed pursuant to La. R.S. 30:136.B(2) for non-
payment or underpayment of royalties:

100% reduction — For 1% infraction

75% reduction — For 2™ infraction

50% reduction — For 3 infraction

0% reduction — For more than three infractions

WHEREAS, OMR Staff further recommends that this penalty waiver protocol be
effective and applicable to penalties assessed for non-payment or underpayment of
royalties pursuant to La. R.S. 30:136.B(2) on or after October 1, 2015.

WHEREAS, OMR Staff further recommends that the Board retain the authority
to review challenges to the OMR Assistant Secretary’s or Deputy Assistant Secretary’s
decisions on penalty waiver requests, but that the Board implement a requirement that
Payor requests for review be received by OMR within thirty (30) calendar days of the
decision on the penalty waiver request being rendered, and further requiring that the
Payor (or representative) be present to explain the basis for the request for review to
the Audit Committee at its monthly meeting.

ON MOTION of Mr. Segura, seconded by Mr. Sanders, after discussion and
careful consideration, the foregoing OMR Staff recommendations were offered and
unanimously accepted by the Audit Committee.

WHEREAS, in response to the foregoing OMR Staff recommendations and action
of the Audit Committee;

Resolution #15-08-014
(Audit Committee)
H-10
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ON MOTION of Mr. Segura, seconded by Mr. Sanders, the following Resolution
was offered and unanimously adopted by the Board:

NOW THEREFORE, BE IT RESOLVED:

1) That the Resolutions dated April 12, 1995, December 12, 2007 and
September 8, 2010, and that portion of the Resolution dated March
12, 2008 reaffirming the penalty waiver protocol for penalties
assessed pursuant to La. R.S. 30:136.B(2) be and are hereby
rescinded;

2) That the OMR Assistant Secretary and Deputy Assistant Secretary
be and are hereby authorized to evaluate and process penalty
waiver requests for penalties assessed pursuant to La. R.S.
30:136.B(2) in amounts up to Twenty-Five Thousand ($25,000.00)
Dollars;

3) That the OMR Assistant Secretary and Deputy Assistant Secretary
process penalty waiver requests for penalties assessed pursuant to
La. R.S. 30:136.B(2) in accordance with the following protocol:

e 100% reduction — For 1% infraction
e 75% reduction — For 2" infraction
e 50% reduction — For 3™ infraction
e 0% reduction — For more than three infractions

BE IT FURTHER RESOLVED that the foregoing penalty waiver protocol is
effective and applicable to penalties for non-payment or underpayment of royalties
pursuant to La. R.S. 30:136.B(2) assessed on or after October 1, 2015.

BE IT FURTHER RESOLVED that any decision by the OMR Assistant Secretary
or Deputy Assistant Secretary on a penalty waiver request rendered in accordance with
the authority granted hereby is subject to review by the Board on a case-by-case basis.
Such review will occur only if:

1) A request for review, in writing, from the Payor is received
by OMR within thirty (30) calendar days of the decision on
the penalty waiver request being rendered; and

2) The Payor (or representative) is present to explain the basis
for the request for review to the Audit Committee at its
monthly meeting.

Resolution #15-08-014
(Audit Committee)
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CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution
adopted at a meeting on the 12" day of August, 2015 of the State Mineral and Energy
Board in the City of Baton Rouge, State of Louisiana, pursuant to due notice and in
compliance with law, at which meeting a quorum was present, and that said Resolution
is duly entered in the Minute Books of said Board and is now in full force and effect

Victor M. Vaughn, Executive Officer
State Mineral and Energy Board

Resolution #15-08-014
(Audit Committee)
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Penalty Waiver
Protocol — La. R.S.

RESOLUTION ——

LOUISIANA STATE MINERAL AND ENERGY BOARD

RESOLUTION #15-08-013
(AUDIT COMMITTEE)

WHEREAS, pursuant to La. R.S. 30:136.A(1)(a), all bonuses, rentals, royalties,
shut-in payments and other such sums payable to the State of Louisiana (State) for
mineral leases upon state-owned lands shall be paid to the Office of Mineral Resources
(OMR); and

WHEREAS, pursuant to La. R.S. 30:136.A(1)(b), OMR is required to maintain a
log of all such payments to facilitate the State Mineral and Energy Board’s (Board)
ability to determine whether such payments are correct, sufficient and timely made;
and

WHEREAS, pursuant to La. R.S. 30:136.B(3), the Board shall assess a penalty
to a Payor of State royalty of two (2%) percent, up to a maximum of twenty-four
(24%) percent, of the total sum then due, in addition to the penalty authorized by La.
R.S. 30:136.B(2) for non-payment or underpayment of royalties; and

WHEREAS, pursuant to La. R.S. 30:136.B(2) and La. R.S. 30:136.B(3), the
Board may waive the whole or any part of any such penalty assessed; and

WHEREAS, by Resolution adopted April 12, 1995, reaffirmed by Resolutions
dated December 12, 2007, March 12, 2008 and September 8, 2010, the Board
authorized the OMR Assistant Secretary (or designee) to evaluate and process penalty
waiver requests on penalties assessed pursuant to La. R.S. 30:136.B(2) and La. R.S.
30:136.B(3) in amounts less than Ten Thousand ($10,000.00) Dollars in accordance
with the following protocol:

e 100% waiver — For cause

e 75% waiver — For royalty amounts outstanding up to three
years

e 50% waiver — For royalty amounts outstanding in excess of
three but less than six years

o 0% waiver — For royalty amounts outstanding in excess of six
years

WHEREAS, by Resolution #15-04-008, dated April 8, 2015, the Board directed
OMR Staff to reevaluate the current penalty waiver protocol for penalties assessed for
non-payment or underpayment of royalties; and
Resolution #15-08-013
(Audit Committee)
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WHEREAS, having reevaluated the nature, circumstances, amounts and volume
of penalties assessed and related penalty waiver requests, OMR Staff recommends that
the Board rescind the Resolutions dated April 12, 1995, December 12, 2007 and
September 8, 2010, and that portion of the Resolution dated March 12, 2008
reaffirming the current penalty waiver protocol for penalties assessed in accordance
with La. R.S. 30:136.B(2) and La. R.S. 30:136.B(3); and

WHEREAS, OMR Staff further recommends that the Board authorize the OMR
Assistant Secretary and Deputy Assistant Secretary to evaluate and process penalty
waiver requests for penalties assessed pursuant to these statutory provisions in
amounts up to Twenty-Five Thousand ($25,000.00) Dollars; and

WHEREAS, OMR Staff further recommends that the Board utilize the following
penalty waiver protocol for penalties assessed pursuant to La. R.S. 30:136.B(3) for non-
payment or underpayment of royalties:

e 100% waiver — For cause
75% waiver — For royalty amounts outstanding up to three
years

e 50% waiver — For royalty amounts outstanding in excess of
three but less than six years

e 0% waiver — For royalty amounts outstanding in excess of six
years

WHEREAS, OMR Staff further recommends that the Board retain the authority
to review challenges to the OMR Assistant Secretary’s or Deputy Assistant Secretary’s
decisions on penalty waiver requests, but that the Board implement a requirement that
Payor requests for review be received by OMR within thirty (30) calendar days of the
decision on the penalty waiver request being rendered, and further requiring that the
Payor (or representative) be present to explain the basis for the request for review to
the Audit Committee at its monthly meeting.

ON MOTION of Mr. Segura, seconded by Mr. Sanders, after discussion and
careful consideration, the foregoing OMR Staff recommendations were offered and
unanimously accepted by the Audit Committee.

WHEREAS, in response to the foregoing OMR Staff recommendations and action
of the Audit Committee;

ON MOTION of Mr. Segura, seconded by Mr. Sanders, the following Resolution
was offered and unanimously adopted by the Board:

Resolution #15-08-013
(Audit Committee)
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NOW THEREFORE, BE IT RESOLVED:

1)

2)

3)

That the Resolutions dated April 12, 1995, December 12, 2007 and
September 8, 2010, and that portion of the Resolution dated March 12,
2008 reaffirming the penalty waiver protocol for penalties assessed
pursuant to La. R.S. 30:136.B(2) and La. R.S. 30:136.B(3) be and are
hereby rescinded;

That the OMR Assistant Secretary and Deputy Assistant Secretary be and
are hereby authorized to evaluate and process penalty waiver requests for
penalties assessed pursuant to La. R.S. 30:136.B(2) and La. R.S.
30:136.B(3) in amounts up to Twenty-Five Thousand ($25,000.00)
Dollars;

That the OMR Assistant Secretary or Deputy Assistant Secretary process
penalty waiver requests for penalties assessed pursuant to La. R.S.
30:136.B(3) in accordance with the following protocol:

e 100% waiver — For cause

»  75% waiver — For royalty amounts outstanding up to
three years

e 50% waiver — For royalty amounts outstanding in
excess of three but less than six years

e 0% waiver — for royalty amounts outstanding in excess
of six years

BE IT FURTHER RESOLVED that in determining the duration of time royalty
payments are outstanding for purposes of processing penalty waiver requests, OMR
Staff is required to use the earliest disposition date reported in a single report by

product.

BE IT FURTHER RESOLVED that the foregoing penalty waiver protocol is
effective and applicable to penalties for non-payment or underpayment of royalties
pursuant to La. R.S. 30:136.B(3) assessed on or after October 1, 2015.

BE IT FURTHER RESOLVED that any decision by the OMR Assistant Secretary
or Deputy Assistant Secretary on a penalty waiver request rendered in accordance with
the authority granted hereby is subject to review by the Board on a case-by-case basis.
Such review will occur only if:

1)

A request for review, in writing, from the Payor is received
by OMR within thirty (30) calendar days of the decision on
the penalty waiver request being rendered; and

Resolution #15-08-013
(Audit Committee)
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2) The Payor (or representative) is present to explain the basis

for the request for review to the Audit Committee at its
monthly meeting.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution
adopted at a meeting on the 12th day of August 2015 of the State Mineral and Energy
Board in the City of Baton Rouge, State of Louisiana, pursuant to due notice and in
compliance with law, at which meeting a quorum was present, and that said Resolution
is duly entered in the Minute Books of the Board and is now in full force and effect.

Victor M. Vaughn, Executive Officer
State Mineral and Energy Board

Resolution #15-08-013
(Audit Committee)
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD Policy Resolution

Escrow Authority

RESOLUTION # 15-06-016

(LEGAL & TITLE CONTROVERSY COMMITTEE)

WHEREAS, La. R.S. 30:129 grants the State Mineral and Energy Board (Board)
authority for supervising all mineral leases granted by the State of Louisiana and for taking
action to protect the mineral interests of the State; and

WHEREAS, disputes regarding the ownership of minerals to which the State claims title
periodically occur; and

WHEREAS, Lessees are required to promptly notify the Office of Mineral Resources
(OMR) of a bona fide dispute because of an adverse claim by an individual or entity not a party
to the lease agreement regarding the ownership or title to all or a portion of any premises
under lease by the State; and

WHEREAS, the Board desires to enable operators to continue producing minerals while
title disputes are adjudicated or settlements are negotiated; and

WHEREAS, the Board desires to ensure that the State is fully compensated when said
title dispute is resolved; and

WHEREAS, existing Board policies dated May 12, 1971 and April 12, 1972 provide for
the suspension of royalty payments during the pendency of title disputes; and

WHEREAS, the Board recognizes that the suspension of royalty payments is not a
favored remedy in that the royalties remain within the accounts of the operator and are not
segregated into a separate and designated account for later payment to royalty owners; and

WHEREAS, OMR 5taff recommends the following for consideration by the Board:

A. Previous Board Resolutions dated May 12, 1971 and April 12, 1972 be
rescinded.

B. During the pendency of title disputes involving State mineral interests,
operators be required to take one of the following three actions:

1. Continue to directly pay royalties to OMR;

2. File a concursus proceeding and deposit royalties attributable
to the disputed acreage into the Registry of the Court; or

Resolution #15-06-016
(Legal & Title Controversy Committee)
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3. Request approval of the Board to escrow rovyalties attributabie
to the disputed acreage to allow claimants time to negotiate
an out-of-court settlement. If the Board approves the request
to escrow royalties, such approval be granted subject to the
following conditions:

a) Royalties be deposited in a federally insured financial
institution that has a presence in Louisiana;

b) Royalties be deposited into an interest bearing account;

c) Lessee timely provide documentary proof of royalty
deposits to OMR on a monthly basis;

d) Claimants diligently attempt to negotiate an out-of-court
settlement; and

e) Authority to escrow royalties be for a fixed period not to
exceed 180 days;

C. OMR Staff be authorized to develop a written procédure to implement
the provisions and requirements of this Resolution.

ON MOTION of Mr. Amold, seconded by Mr. Smith, after discussion and careful
consideration, the foregoing OMR Staff recommendation was offered and unanimously accepted
by the Legal & Title Controversy Committee.

WHEREAS, after discussion and careful consideration of the foregoing OMR Staff
recommendation and action of the Legal & Title Controversy Committee;

ON MOTION of Mr, Sanders, seconded by Mr. Brouillette, the following Resolution was
offered and unanimously adopted by the Board:

NOW, THEREFORE, BE IT RESOLVED that the State Mineral and Energy Board
hereby adopts the following policy related to title disputes affecting mineral interests in and
upon lands owned by the State of Louisiana:

A. Previous Board Resolutions dated May 12, 1971 and April 12, 1972 be
and are hereby rescinded.

B. During the pendency of title disputes involving State mineral interests,
operators shall take one of the following three actions:

1. Continue to directly pay royalties to OMR;

2. File a concursus proceeding and deposit royalties attributable
to the disputed acreage into the Registry of the Court; or

---------------------

Resolution #15-06-016
(Legal & Title Controversy Committee)
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3. Request approval of the Board to escrow royalties attributable
to the disputed acreage to allow claimants time to negotiate
an out-of-court settlement. If the Board approves the request
to escrow royalties, such approval shall be subject to the
following conditions:

a) Royalties shall be deposited in a federally insured financial
institution that has a presence in Louisiana;

b) Royalties shall be deposited into an interest bearing
account;

c) Lessee shall timely provide documentary proof of royalty
deposits to OMR on a monthly basis;

d) Claimants shall diligently attempt to negotiate an out-of-
court settlement; and

e) Authority to escrow shall be for a fixed period not to
exceed 180 days;

C. OMR Staff develop a written procedure to implement the provisions
and requirements of this Resolution.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution adopted at a
meeting on the 10™ day of June, 2015 of the State Mineral and Energy Board in the City of Baton Rouge,
State of Louisiana, pursuant to due notice, at which meeting a quorum was present, and that said
Resolution is duly entered in the Minute Books of said State Mineral and Energy Board and is now in full

force and effect. /
victor M. Vaughn, ercutive Officer

State Mineral and Energy Board

Resolution #15-06-016
{Legal & Title Controversy Committee)
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Ms. Smith, seconded by Mr. Arnold, the following resolution was
offered and unanimously adopted:

WHEREAS, a request was made by the legal staff for a Resolution granting the
Attorney General's office the authority to turn down third party offers to purchase claims
in Bankruptcy Court;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the Board grant approval of a Resolution which would grant the Attorney General's
office the authority to turn down third party offers to purchase claims in Bankruptcy
Court.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 14th day of October, 2009, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

LOUISIANA STATE MINERAL AND ENERGY BOARD
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On motion of Senator Jones, seconded by Mr., Jarreil,
the following resolution was adopted by the State Mineral
Board of the State of Louisiana:

"That in any litigation pending now or in the future,
the attorneys for the Board are authorized, in cases where
funds in dispute are deposited in the registry of the Court,

. to cause the investment of such funds in tne manner provided

by law for the investment of idle funds, so as to secure
‘interest on such funds during the pendency of any suca Dro-
ceedings."” o , Loy

CAdopted: January 14, 2965 0 L
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RESOLUTION —

Geophysical Permits --

LOUISIANA STATE MINERAL AND ENERGY BOARD Signature Authority

RESOLUTION # 15-08-003
(NOMINATION AND TRACT COMMITTEE)

WHEREAS, pursuant to La. R.S. 30:12.A, the State Mineral and Energy Board
(Board) has exclusive authority to grant exclusive and nonexclusive permits to conduct
geophysical and geological surveys of any kind on state-owned lands, including water
bottoms; and

WHEREAS, pursuant to La. R.S. 30:212.A, these permits are granted pursuant to
rules promulgated under the provisions of the Administrative Procedure Act by the
Department of Natural Resources; and

WHEREAS, pursuant to LAC 43:V.101, a nonexclusive geophysical permit is
issued upon receipt of the full fee set by the Board and approval of the completed
application by the Staff of the Office of Mineral Resources (OMR); and

WHEREAS, by Board Resolution dated August 6, 1964, the Board authorized the
Secretary, Assistant to the Secretary and the Administrative Assistant to sign
nonexclusive geophysical permits on behalf of the Board; and

WHEREAS, OMR Staff recommends that this Resolution be rescinded; and

WHEREAS, in order to efficiently process and issue nonexclusive geophysical
permits in a timely manner, OMR Staff also recommends that the Board authorize the
Chairman, Deputy Assistant Secretary or Executive Officer of the Board to sign such
permits on behalf of the Board.

ON MOTION of Mr. Smith, seconded by Mr. Arnold, after discussion and
careful consideration, the foregoing OMR Staff recommendations were offered and
unanimously accepted by the Nomination and Tract Committee.

WHEREAS, in response to the foregoing OMR Staff recommendations and
action of the Nomination & Tract Committee;

ON MOTION of Mr. Segura, seconded by Mr. Sanders, after discussion and
careful consideration, the following Resolution was offered and unanimously adopted by
the Board:

Resolution #15-08-003
(Nomination & Tract Committee)
Page 1 of 2

J-1



Sundry

NOW THEREFORE, BE IT RESOLVED:

1) That the Board hereby rescinds the August 6, 1964 Resolution which
authorized certain individuals to sign nonexclusive geophysical permits in
its behalf; and

) That the Chairman, Deputy Assistant Secretary or Executive Officer of the
Board are hereby authorized to sign nonexclusive geophysical permits on
behalf of the Board.

CERTIFICATE

I HEREBY CERTIFY that the above is a true and correct copy of a Resolution
adopted at a meeting on the 12 day of August, 2015 of the State Mineral and Energy
Board in the City of Baton Rouge, State of Louisiana, pursuant to due notice and
compliance with law, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Books of said Board and is now in full force and effect.

Victor M. Vaughn’, Executive Officer
LOUISIANA STATE MINERAL AND ENERGY BOARD

Resolution # 15-08-003
Nomination and Tract Committee
Page 2 of 2
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Arnold, seconded by Mr. Segura, the following resolution
was offered and unanimously adopted:

WHEREAS, a request was made by Staff for for authority to publish a Notice of
Intent to release the rules governing Alternate Energy Leases in the Louisiana Register;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board grant authority to publish a Notice of Intent to
release the rules governing Alternate Energy Leases in the Louisiana Register.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 13th day of July, 2011, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

LouISIANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Arnold, seconded by Mr. Cordaro, with Mr. Sanders
abstaining, the following resolution was offered and adopted:

WHEREAS, a request by Staff for final approval of the Alternate Energy Rules
and OMR's responsive letters to public comments received in regard to the publication
of the Alternate Energy Rules and Responses,

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board approve the Alternate energy Rules and OMR's
responsive letters to public comments received in regard to the publication of the
Alternate Energy Rules and Responses.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 9th day of November, 2011, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect.

LouisiaNa STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISTANA STATE MINERAL BOARD

ON MOTION OF Ms. Smith , duly seconded by __Mr. Sanders , the following
resolution was adopted by the Louisiana State Mineral and Energy Board, to-wit:

WHEREAS, pursuant to Louisiana Revised Statute 30:1395, the Office of Mineral
Resources has the duty to provide the necessary staff functions to assist the Louisiana
State Mineral and Energy Board in its leasing, supervisory, and other activities, and the
Assistant Secretary of the Office of Mineral Resources is also designated as the Secretary
of the Louisiana State Mineral and Energy Board; and

WHEREAS, pursuant to Louisiana Revised Statute 30:153, which authorizes the
Louisiana State Mineral and Energy Board, upon request, to administer and manage the
leases of any levee district, state university, state college, state penal or charitable
institution, or agency, unit or institution of the state; and

WHEREAS, pursuant to Louisiana Revised Statute 30:153, which requires that
upon approval by the Louisiana State Mineral and Energy Board to administer such
leases of another state agency, that the parties enter into a Cooperative Endeavor
Agreement to accomplish this purpose;

WHEREAS, the Louisiana Department of Wildlife and Fisheries has requested
that the Louisiana State Mineral and Energy Board administer and manage all their
mineral leases;

NOVW, THEREFORE, BE IT RESOLVED, that the Louisiana State Mineral and
Energy Board does hereby direct and authorize the Office of Mineral Resources to enter
into a Cooperative Endeavor Agreement with the Louisiana Department of Wildlife and
Fisheries, in order to administer and manage all their existing and future mineral leases.

CERTIFICATE

[ hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the ﬂ day of September, 2009, pursuant to due notice, at which .
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Book of said Board and is now in full force and effect.

State Mineral and Ener’gy Board
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RESOLUTION

On motion of Mr. Allerton, seconded by Mr. Amold, the following Resolution was offered and adopted:

WHEREAS, the United States Congress is presently considering amendments to Title 11 of the United States Code with H.R. 3150, the

Bankruptcy Reform Act of 1998; and
WHEREAS, 11 USC § 365 of the Bankruptcy Code requires trustees to make a decision to "assume or reject” executory contracts or unexpired

leases and, for those which are assumed to cure all defaults and provide adequate assurance of future performance of such contracts and leases; and
WHEREAS, the issue of whether mineral leases are executory contracts or unexpired leases under 11 USC § 365 is subject to varying

interpretation, and is hotly debated, as shown by cases such as _In Re WRT Enerev Corp., 202 B.R. 579 (Bankr. W.D. La. 1996) (standard Louisiana mineral

leases are not executory contracts or unexpired leases under court’s 11/13/96 Order); Texaco. Inc. v. Louisiana Land and Expioration Co., 136 B.R. 658

(M.D. La. 1992)(mineral iease is an executory contract), and In Re Ham Consulting Co./William Lagnion/JV. 143 B.R. 72 (Bankr. W.D. La. 1992)

(Louisiana mineral leases are executory contracts or unexpired leases); and
WHEREAS, the Board is clearly of the belief that mineral leases and operating agreements issued by the State of Louisiana constitute executory

contracts or unexpired leases within the intendment of Section 365, for numerous reasons, including :

1) The State Leases and operating agreements create continuing obligations on the part of both the State and the Debtor which place these contracts
squarely within the meaning of executory contracts. Under Louisiana Civil Code Article 2669 a "synallagmatic contract” is one by which one
party gives to the other the enjoyment of a thing, for a fixed price. The term "synallagmatic™, or bilateral, is defined in La. Civ. Code art. 1908
as a contract in which "the parties obligate themselves reciprocally, so that the obligation of each party is correlative to the obligation of the
other." Thus, Louisiana leases and operating agreements by their nature create obligations on the part of both the lessor and lessee.

2) The Louisiana Mineral Code recognizes the existence of obligations on the part of both the lessor and lessee in an oil and gas lease and sets out
these obligations at La. R.S. 31:119-121 ("The Obligations of the Lessor") and La. R.S. 31:122-125 ("The Obligations of the Lessee”).La. R.S.
31:119 provides: "A mineral lessor is bound to deliver the premises that he has leased for use by the lessee, to refrain from disturbing the lessee’s
possession, and to perform the contract in good faith.” The Mineral Code, at R.S. 31:120, also provides that, unless warranty is expressly
excluded or limited in the lease, the lessor impliedly warrants title to the leased premises.

k) In addition to the obligations imposed on the lessor by the Mineral Code, mineral lessors and operators as well as the State are bound pursuant to
Louisiana Civil Code Article 2054 "to whatever the law, equity, or usage regards as implied in a contract of that kind or necessary for the
contract to achieve its purpose.” [n order to achieve prudent and efficient mineral development of state lands and waterbottoms, State Leases
necessarily impose additional obligations on the State. For instance, State approval is required for maintenance of the lease through the payment
of shut-in-royalties. State approvai is also required for the commingling of production from various properties.

4) Additionally, the most recent State Leases contain a rider which requires State approval prior to the interstate sale of state gas. Moreover,
unitization - a practical necessity owing to the unique character of State lands in South Louisiana, most of which are not lands at all but rather
waterbottoms - requires State approval and participation throughout the life of the unit. Moreover, pursuant to La. R.S. 30:128, "no transfer or
assignment in relation to any lease of minerals or mineral rights owned by the state shall be valid unless approved by the State Mineral Board."
The leases themselves contain language requiring approval. This specific requirement applies to all State leases unlike the private, standard
Louisiana oil, gas & mineral leases the court examined in WRT Energy Corp..

5) As set forth in Frey v. Amoco, 603 So. 2d 166 (La. 1992)(answering certified question from United States Fifth Circuit Court of Appeals), and
Henrv v. Ballard & Cordell Corp., 418 So.2d 1334 (La.1982), the Louisiana Supreme Court has characterized the lessor/lessee relationship under
Louisiana law as a joint venture and, in effect, an agreement to divide profits. As the court noted in Frey, “the parties enter into a mineral lease
in expectation of making a profit, and towards that end, incur reciprocal obligations™ from the synallagmatic contract of lease._Frey, 603 So.2d
at 180.

6) The mineral lessee under a State Lease also has numerous ongoing obligations. Under La. R.S. 31:122, the lessee is bound to act as a reasonably
prudent operator. These implied obligations are in addition to the obligations under the lease to pay royalties on production and to make all other
required payments to the lessor for maintenance of the lease.

7 While both the State and bankruptcy debtors would normally have substantial obligations that have not been fully performed under the State
Leases or operating agreements, the debtor's remaining obligations alone are generally sufficient for the leases or operating agreements to be
executory contracts and thus subject to Section 365.

8) State Leases are unexpired leases of nonresidential real property. In Louisiana, a mineral lease is indeed a lease, not a freehold interest like in
some states. Under La. R.S. 31:16, all mineral leases are real rights. Thus, for example, because an oil and gas lease is a real right, the lessee is
entitled to obtain “a right of passage over neighboring property to the nearest public road” pursuant to article 689 of the Louisiana Civil Code if
the mineral lease is an enciosed estate. See, Salvex. Inc. v. Lewis, 546 So.2d 1309 (La. App. 3" Cir.), writ den., 551 So0.2d 1323 (La. 1989). See
also, St. Charles Land Trust v. St. Amant, 217 So0.2d 385, (La. 1969) reh g den.. (incorporeal immovable for tax purposes); Succession of
Simms, 195 So.2d 114 (La. 1966) (on reh 'g)(immovables and real obligations for choice of law purposes), Under La. R.S. 31:18 a mineral right
is an incorporeal immovabie; and
WHEREAS, bankruptcies of lessees and operators of state oil, gas and mineral leases and operating agreements pose significant issues of

accountability for royalties and other payments which may be owed as well as issues of environmental cleanup and restoration, both of which could be

satisfactorily resolved by amending Section 365 to clearly state that oil, gas and mineral leases and operating agreements issued by a state government for
state owned property shall be considered executory contracts and leases of nonresidential real property.

NOW THEREFORE, BE IT RESOLVED that the State Mineral Board by these presents does hereby request the Louisiana congressional
delegation to use its best efforts 1o secure an amendment to Section 365 of Title 1] of the United States Code to clearly state that oil, gas and mineral leases
and operating agreements issued by a state government for state owned property shall be considered executory contracts and leases of nonresidential real

property.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman, Secretary of the Department of Natural Resources, Deputy Assistant
Secretary or Chief Landman of the Office of Mineral Resources be and he is hereby authorized to reflect the approval of the State Mineral Board by affixing
his signature to the aforesaid instrument.

CERTIFICATE
[ hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the State Mineral Board held in the City of

Baton Rouge, Louisiana, on the_10™ day of June.!998, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is duly
entered in the Minute Book of said Board and is now in full force and effect.

State Mineral Board
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Arnold, seconded by Mr. Smith, the following resolution was offered and
unanimously adopted:

WHEREAS, beginning in the early 1930s, mineral lease contracts were executed by and between
the State and W. T. Burton, who later transferred a portion of his interest to the Win or Lose Corporation,
whose members and stockholders consisted of various public officials; and

WHEREAS, as a result of those contracts, the assignment of those contracts and the associated
rights under those contracts have recently come under public scrutiny by media reports; and

WHEREAS, the public disclosure of those media reports and public comment obtained at the
May 9, 2012 Louisiana State Mineral and Energy Board meeting warrants research and investigation into
the validity of the allegations; and

WHEREAS, mineral lease contracts, such as those involving Win or Lose Corporation, may not
be valid as provided by Civil Code Article 2030, or may be in violation of Article IV, Section 2 of the 1921
Louisiana Constitution or Article IX, Sections 4 and 5 of the 1974 Louisiana Constitution, or other laws of
this state.

THEREFORE, BE IT RESOLVED that the Louisiana State Mineral and Energy Board does
hereby authorize and request the Attorney General to investigate mineral lease contracts involving the
Win or Lose Corporation as well as the assignment of the rights associated with those contracts to
determine if those contracts and assignments were valid when originally executed, if those contracts and
assignments are currently valid, and whether the royalties and other profits disbursed pursuant to the
contracts are recoverable by the state.

BE IT FURTHER RESOLVED that the Attorney General shall make a written report to the
Louisiana Mineral and Energy Board detailing the research, conclusions, and efforts to accomplish these
goals prior to January 1, 2013

BE IT FURTHER RESOLVED that a copy of this Resolution be transmitted to the Attorney
General,

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted at a meetlng of
the Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the g™ day of
May, 2012, pursuant to due notice, at which meeting a quorum was present, and that said Resolution is
duly entered in the Minute Books of said Lowsuana State Mineral and Energy Board and is now in full

force and effect. J
LouIsiANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Arnold, seconded by Mr. Brouillette, with Mr. Sanders
objecting, the following resolution was offered and adopted:

WHEREAS, a discussion in executive session was held regarding the written
report by the Attorney General's Office on the Win or Lose Corporation pursuant to
Resolution of the State Mineral and Energy Board dated May 9, 2012;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED that the Committee recommends that
the State Mineral and Energy Board accept the written report of the Attorney General
and waive the Attorney/Client privilege and release the Attorney General's written report
to the public and upon further motion of Mr. Arnold, seconded by Mr. Segura, the
Committee recommends that the State Mineral and Energy Board allow Ryan
Seidemann to present a brief summary of his written report to the Board in open
session.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 9th day of October, 2013, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect.

LoUISIANA STATE MINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Segura, seconded by Mr. Cordaro, the following Resclution was offered and
adopted:

WHEREAS, on July 2, 2010, Act 955 of the 2010 Regular session was signed by the governor, said law
which provides for cooperative endeavor agreements for the withdrawal of running surface water for certain

purpose; and

WHEREAS, Act 955 now requires that such cooperative endeavor agreements be contained on a form
developed and prescribed by the State Mineral & Energy Board (“SMEB”) and approved by the attorney general;
and

WHEREAS, between the time of the effective date of Act 955 and the SMEB’s formal development and
adoption of an SMEB approved form, staff was presented with several cooperative endeavor agreements which were
tendered in accordance with the Memorandum to All State Surface Water Managers from the state of Louisiana,
Office of the Attorney General, and the secretary of the Department of Natural Resources dated February 5, 2010
and in recognition of Attorney General opinions 08-0176, 09-0028, 09-0066 and 09-0291; and

WHEREAS, due to their timing such cooperative endeaver agreements are currently pending approval by
the SMEB; and

WHEREAS, the attorney general and staff have examined said cooperative endeavor agreements and
given a recommendation of their approval as to form and legality of such agreements pending development and
prescription of a uniform form for these agreements by the SMEB, and with the further proviso that they must
nevertheless undergo the careful review and examination by the secretary of the Department of Natural Resources as
mandated by Act 955; and

WHEREAS, after careful consideration, it is deemed by the Board to be desirable, beneficial, and
advantageous to the State of Louisiana to accept and follow the recommendation of the Attormey General and staff
on this issue:

NOW THEREFORE BE IT RESOLVED, the Louisiana State Mineral and Energy Board does hereby
give its approval as to form and legality of such agreements pending development and prescription of a uniform
form for these agreements by the SMEB, and with the further proviso that they must nevertheless undergo the
careful review and examination by the secretary of the Department of Natural Resources as mandated by Act 955.

BE IT FURTHER RESOLVED that either the Chairman, Vice-Chairman, Secretary of the Department of
Natural Resources, Deputy Assistant Secretary or Chief Landman of the Office of Mineral Resources be and the
same are hereby authorized to reflect the approval of the State Mineral and Energy Board by affixing his signature to

this Resolution,
CERTIFICATE

I hereby certify that the above is a true and correct copy of a Resolution adopted at a meeting of the
Louisiana State Mineral and Energy Board in the City of Baton Rouge, Louisiana, on the 11th day of August, 2010,
pursuant to due notice, at which mceting a quorum was present, and that said Resolution is duly entered in the
Minute book of said Board and is now in full force and effect.

L i 2]t et

State Mineral ard Energy Board
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Segura, seconded by Ms. Smith, with Mr. Sanders
abstaining, the following resolution was offered and adopted:

WHEREAS, a presentation was made by Staff of the Louisiana Running Surface
Water Use Cooperative Endeavor Agreement Form and Application;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the Louisiana State Mineral and Energy Board adopt the proposed Louisiana Running
Surface Water Use Cooperative Endeavor Agreement Form and Application attached
hereto and made a part of this Resolution.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 11th day of August, 2010, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and
effect.

LOUISIANA STATE MINERAL AND ENERGY BOARD
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LOUISIANA RUNNING SURFACE WATER USE COOPERATIVE ENDEAYOR AGREEMENT

THIS AGREEMENT (hereinatter *Agreement”} is entered into as of the date executed by the Stare of Lowsiana through the

, its duly authorized

Department of Natural Resources represented herein by

Secretary, whose business address is 617 N Third Street, LaSalle Building, Twelfth Floor, Baton Rouge, Louisiana 70802

(hereinatter the “Secretary™)
and

. a corporation, authorized to

do business in the Stare of Louisiana, whose address 1s
(hereinafter, including iis employees, agenis and representatives, the “Water User™).

WHEREAS, Act 955 passed by the Legislawre of the State of Louisiana (hereinafter “Legislature™) during the 2010 regular session,
hereinafter referred to as “Act 9557, does not require any person or entity to enter into any cooperative endeavor agreement to
withdraw running surface water; and

WHEREAS, 1t was the express intention of the Legislature that nothing contained in Act 955 be interpreted as codifying, confirming,
ratifying, overruling, nullifying, or rejecting the stalements of law contained in the Memorandum to all State Surface Water Managers
fram the State of Lowisiana, Office of the Anorney General and the Secretary of the Department of Natural Resources and in Attamey
General Opimons Nos. 08-0176, 09-0028, 09-0066 and 09-0291, and

WHEREAS, Act 955 specifically states that it shall not affect the rights hefd by the riparian landowners in accordance with the laws
of the State of Louisiana, as expressed in, but no1 hmited 1o, the Lowisiana Civil Code; particularly Articles 657 and 658, and
WHEREAS, Article VII§I4 ol the 1974 Censticution of the State of Louisiana, as amended, prohibits the funds, credit, property, or
things of value of the state or of any polilical subdivision to be Joaned, pledged, or denated to or for any person, association, or
corporation, public or private, and

WHEREAS, for purposes of this Cooperanive Endeavor Agreemenl (hereinafier “Agreement”}, the term “running surface waters”
shall mean the running waters of the State of Louisiana, including waters of navigable water bodies and state owned lakes (hereinafter
“Water™), and

WHEREAS, this cooperative endeavor agreement shall NOT be construed as obviating, lessening, or reducing the Warer User's
obligations under other applicable statutes, rules and regulations of the State of Louisiana, 1the United States of America, or any
properly established lecal governmenl having jurisdiction; and

WHEREAS, the Legislature of the State of Louisiana, in mandating the management, preservation, conservation and protection of
Louisiana’s Water resources, has authorized the Secretary of the Department of Natural Resources to enter into Cooperative Endeavor
Agreements with requesting parties to govem the withdrawal and use of, as well as 1o derive value and benefit to the Stare of
Lowisiana and its citizens from, the Water from said resources; and

WHEREAS, the Secretary has determuned, based on information provided in the application, that the withdrawal and use of Water
from the Louisiana Water Resources named herein (heremafter “Water Resqurces™) have met the criteria as a public purpose requisite
for entering into this Agreement, and further, pursuant 1o Act 955, the Secretary has ensured that this Agreement 15 based on best
management practices and spund science, having balanced the environmental and ecological impacts with the economic and social

enefits as required by Article 1X§1 of the 1974 Constitution of the State of Louisiana, as amended, and
Page 1 of 10
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WHEREAS, pursuant lo Act 955, the Secretary, in his evaluation, has considered the potennal and real effects of this Agreement on
the sustainability and navigability of the Water Resources set forth in the Plan,

NOW THEREFORE, the Secretary and the Water User agree that [.} the Water User requires the use of the amount of running
surfacc water (hereinafter “Water™) se1 forth herein below over which the State of Louisana kas erher ownership or jurisdictional
control, and 2 } the Water is needed for the specific uses delineated in the Plan of Water Use (hereinafier “Plan™) filed with the
application for this Agreement, a copy of which is attached hereto and made a part hereof as Exhibit “A”, and 3. the Plan expressly
manifests how the use as sec forth therein constttutes a “public purpose™ as that phrase appears in Article VII§ 14(C} of the 1974

Coastitution of the Siate of Lowsiana, as amended. Pursuant 10 said agreement between the parties, the following shall constitute the

terms, condions and considerations thereof, to-wit

RIGHTS AND OBLIGATIONS OF THE WATER USER:

A, Water User shall be allowed to withdraw a total of Gallons of water per

from the Water Resources and at the specific withdrawal points set forth in the Plan only The Water shall be used solely for the uses

set forth in the Plan
B. Water User shall, wtilizing a meter complying with current American Warer Works Association standards, record the monthly
amount of Water withdrawn from each withdrawal point set forth in the Plan, and shall tabulate and compile same in an annual report
in the form of an authentic act (hereinafter “Water Volume Report™) which shall be sent to the Secretary on an annual basis from the
effective date of this agreement to be received by the Secretary no later than the end of the thirteenth (13) month after the effective
date of this Agreement, for ¢ach successive annual period. The Secretary, at his sole discrenian, may require, and the Water User shall
provide, more frequent Water Velume Reports when necessary to protect the eavironmental and ecological balance of the warer
resource  Fatlure 1o file the required Water Volume Report, or inclusion of any false information in said reports, shall allow the
Secretary, n his sofe discrenon, to either suspend Water User’s rights under this Agreement and allow Water User to carrect any error
or file any required repoarts, ar terminate the Agreement with notice, or without notice when necessary to prevent substantial damage
to the environment or ecological resources,

C. Water User shall not sell, convey, danate, or otherwise transfer use of the Water to any other entity, in return far amy
consideration or cause greater than that given by the Water User under this Agreement, nor without the approval in writing of the
Secretary. However, parties other than the Waler User may receive reasonable, fair compensation for the transportation, treatment and
dispasal of the Water used by Water User under thus Agreement. Water User shall not withdraw or utilize the Water in any manner or
far any purpose ather than as delineated 1n the Plan. Should Water User violate any of the terms of this Par, it shall be deemed an
active defaul and may terminate this Agreement at the oplion of the Secretary

D. At 2ll umes the Secretary, his agents or representatives, shall have access to Water User’s operations and records, for
purposes including auditing payment, inspecting the meters, ascertaining use to which water 1s being put and verifying economre
benefit of operations 1o the State, for the hmited purpose of ensuring compliance with this Agreement Such nspections are without
prejudice 10, and 1n addition to, the right of duly constituted federal, state, or focal enforcement officials to make such inspections

E. Water User shall be vigilant and utifize 1he best mamagement practices in preventing the contamination of surrounding soils,
ground waler, and Water resources by any and all uses lo which 1the Water 1s pur.

F. Far, and as cause and consideravon for any and all rights to withdraw and use Water in the amounts set forth herein, and

according to the Plan, Water User shall remunerate the State in one of the manners set forth hereinafier as indicated by the initials of
Page 2 of 10
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the Secretary and the duly authorized representative of the Water User affixed before the option chosen, to-wit

i. Water User has submitted evidence n the form of an economic impact report (hereinafter “Report™) attached to thus
Agreement and made a part hereof as Exhibit “B” that the use (0 which the Water will be put is sufficrently in the public interest in
that the cilizens of Lowsiana will see further economic and social development in the form of increased employment and tax revenue
derived from the use under the Plan, The Report further shows' a.) the Plan sufficiently balances environmental considerations and
ecological impacts b.} the Plan considers the existing and potential impact of the Water use on the continued viability of the Water
Resources bemng utihzed as well as the public enjoymenr and continued usage thereof ¢.) the Water use under the Plan does not
interfere with, nor render unignable, any other use of the Water presently, or which may legally occur in the future, for purposes
including, but not necessarily limited to, public consumption, agriculture, industrial purposes, recreation, or navigation, The Report
shall be deemed evidence thal the use of the Water withdrawn and the attendant results hereinabove described are deemed fair market
value in return for taking the Water If the use of the Warer by Water User does not achieve the economic and social development
predicted in the Report, then the Water User shall pay the State for the Water withdrawn and used according o the terms of Paragraph

F(i1).herein below

it Water User shall pay Lo the Siate an administralive payment in the full, current sum of One Hundred and No/100

($100 00) Dollars monthly for each withdrawal point set forth in the Plan, with the first payment due on execution of this Agreemcnt,

as well as per Thousan¢ Gallons of water withdrawn under the Plan per payable no later than the tenth
(10"} of the month following the withdrawal Attached hereto and made a part hereof as Exhibit “C” is wrilten evidence that the price
charged by the State as herein set forth constitutes fair marker value to the State for the Water taken. Addrtronally, to help assure the
Siate recetves fair marker value for s resources, beginning calendar year Z011, the price per Thousand Gallons of Water shall be

adjusted annually by the rate of change in the Consumer Price index United States city average for all urban consumers {CP1-U), as

reported by the Bureau of Labor Statistics of the United States Department of Labor for all urban consumers or its successor

pubiications

OBLIGATIONS OF THE STATE:

In accordance with the terms and conditions set forth in this Agreement and pursuant to La. R S, 30 961-963, the Stare,
through the Secrelary, hereby grants to the Water User the authority to cumulatively withdraw no maore than

( ) of Water per month from the Water Resources set

forth 1n rhe Plan al only those withdrawal points 1dentified in the Plan. The authority fo withdraw granted herein is hmited solely
to the methods, resources and withdrawal points as set farth in the Plan, 1f the Water User desires 10 deviate from the Plan in any
manner, 1t must obtain wrirten permission from the Secretary, or negotiate for and obrain an amendment of this Agreernent, or enler
into a new Running Surface Water Use Agreement, to encompass the deviations from the Plan, The authority to withdraw is non-
exclusive and the Water User acknowledges that the State may authorize others to withdraw Water fromi the Water Resaurces set forth
in the Plan  Notwithstanding the foregoing, the State makes no representation or warranly, éxpréss or umplied, as 10 | } the nature or
extent of its regulatory authority, 2 ) the availability of water from the Water Resources in the Plan at any time; or 3 ) the quality.
suitabiiny, purity, pafatabity, potability, or fitness of the Water from 1he Water Resources in the Plan for Water User’s intended use,
or for any other uses or purposes whaisoever. Waler User understands and acknowledges that the Water Resources in the Plan are
muluple purpose water sources and may be subject to other plans which may result in considerable fluctuations of the waler level in

The Secretary makes no guarantee as to the elevation at which the Water can be withdrawn from the Water
Page 3 of 10
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Resources to meet Waler User's commitments and obligations.

[LIR

LIMITATION OF LIABILITY:

It is agreed and understood that a principal cause of the State’s entry nto this Agreement is Water User’s consent fo and
acceplance of the terms of indemnifieation and limitation of liability set forth in this Paragraph 111, and elsewhere n the Agreement,
without which consent and acceptance by Water User, the State would not have entered into this Agreement. Therefore, the State and

Water User agree as follows:

A, Water User undersiands and acknowlcdges that the withdrawal of Water as contemplated by this Agreement and the
use of sard Water {whether intermediate or ullimate use) after withdrawal is at its sale risk, Water User understands, supulates
and agrees thal, except for a breach of an express warranty eontained in this Agreement, the $tate and the Secretary shall have no
hability to the Water User (or its agents, servants, employees, visitors or licensees) and Warter User assumes all liability arising out of
or In any way connecied with 1) this Agreement; 2.} the $1ate’s lack of autherity to authorize Water User to withdraw and/or use
Water from the Water Resources; 3.) the failure or interruption of any business operation of the Water user or any other person or
entity, or loss of business of Water User or any other person or enltity as a result of Water User’s (or its agents, servanis, cmployees,
visitors or licensees) inability to withdraw Water from the Water Resources, 4 ) any neghgence or fault of the State or the Secretary,
its agents, employees, representatives or any person or entity for whom or for which the State may be held responsible in connection
with the withdrawal and/or use of the Water from the Water Resources; 5.) any damages resulting from the Secretary’s use of his
authorily ro compel reduction or termination of water withdrawal from any or all of the withdrawal points withdrawing from the Water
Resources as set forth heren after, 6.Jany neghgence or fault of the Water User or its agents, servants, employees, visitors or
licensees; and/or 7 ) Water User’s (or its agents, servants, employees, visitors or licensees) withdrawal and/or use of Water from the
Water Resources, including without himitation (a) fluctuation of the water level of the Water Resources, [b) Water User’s (or its
agents, servants, employees, visitors or licensees) inability to withdraw Warter from the Water Resources for whatever reason, (c)
damage 10 the Water Resources, property surraunding the Water Resources, or users of the Water Resources, (d) charges or fees made
by any person or entity for water withdrawn by the Water User; (e) Water User’s (or ils agems, servanls, employees, visitors or
licensees) wistallation, maintenance, or use of any pumping or diversion facitity; andfor (f) Water User’s {or its agents, servants,
employees, visitors or licensees ) failure 10 make reasonable use of the Water withdrawn from the Water Resources

B, Water User shall defend, indemnify and hold harmless the State (and the Secretary) against any expenses, losses, costs,
damages, claims (including without limitation claims for loss of life or illness to persons, or for damage to property}, actions,
proceedings, or liabilities of any kind, character or type arising out af or in any way connected with 1.) this Agreement; 2 ) the State’s
lack ol authority 1o authorize Water User 1o withdraw and/or use Water from the Water Resources; 3 ) the failure or interruption of
any business operation of Water User or any other person or entity or loss of business of Water User or any other person or entity as a
result of Waler User’s (or 1ts agents, servants, employees, visitors or licensees) inability to withdraw Water from the Water Resources;
4 ) any negligence or fault of the State, its agents, employees, representatives, or any person or entity for whom or for which the State
may be held responsible in connection with the withdrawal and/er use of Water from the Water Resources; 5 ) any negligence of faull
of Water User or its agents, servants, employees, visitors or licensees in connection with the withdrawal and/or use of the Warer from
the Water Resources, and/or 6 ) Water Users (or its agents, servants, employees, visitors or hcensees) withdrawal and/or use of the
Waler from the Water Resources, including warthou! limitation (a) fluctuanion of the water level of the Water Resources, (b) Water

User's (or its agents, servants, employees, visitors or heensees) inability to withdraw Water from the Water Resources, for whatever
Page 4 of 10

J-14



(73]

13

(%]

(S8 ]

[P3]

[F=)

L

Sundry

reason; {¢) damage to the Water Resources, property surrounding the Water Resources, or users of the Water Resources; (d} charges or
fees made by any person or entity for Water withdrawn by Water User {or its agents, servants, employees, visitors or licensees) from
the Water Resources, (¢) Waler User’s (or its agents, servants, employees, visitors or licensees) installation, maintenance, or use of
any pumping or diversion facility; and/or Water User’s {or its agents, servants, employees, visiters, or licensees) failure to make

reasonable use of the Water withdrawn from Lhe Water Resources.

C. The State shall have no liability for, and Water User shall assume all liability for any expenses, losses, costs, damages, claims
(including without limitation claims for less of life or illness to persons, or for damage to property), actiens, or proceedings of any
kind, character or type, arising out of or 1n any way connected with s withdrawal of or use of Water withdrawn from the Water
Resources, whether or not those expenses, losses, costs, damages, claims (including without himutation elaims for loss of life or illness

to persons, or for damages 1o property), actions, or proceedings of any kind, character or type, resulted from or otherwise are caused

by the Stale’s own negligence.

D. Water User's liability under this Agreement extends (¢ the acts and omissions of any agent, servant, employee, custemer,
visitor or licensee of the Water User, Water User agrees 1o provide legal defense for and defend any such claims, demands or suits,

including reasonable attorney’s fees at Water User’s sole expense and to bear all court costs and other expenses

E. The provisions of this Paragraph Tl and all other indemnification provisiens herein, shall survive the expiration or

termimation of this Agreement, and the Water User’s cbligations hereunder shall apply whenever the State incurs costs or liab:lines of
the types described in this Paragraph [11; which costs and liabilities shall include attorney fees expended by the State or the Secretary

for any enforcement or defense of this Agreement, including any actions or crussions of the Secretary, the State, or any of 11s

employees, agents or representalives arising from this Agreement,

1v.
TERM:
Al This Agreement shall take effeci as of , and shall continue for a term of two (2) years, or
unil . afier which this Agrcement will terminate unless on or before said date Water User

notifies the Sceretary in writing that Waler User desires to renew this Agreement under the terms and conditions set forth herein for an
additional two (2) year peried Thereafter, suecessive additional two (2) year periods desired by Water User shall run consecutively
upen due wrilten notice to the Secretary on or before the expiration of the previous iwo (2) year additional peried; with the cumnulation
of successive penods not to go past December 31, 2020,

B. The Secretary may reduce, apply restricuve conditions to, or terminate the right of Water User 10 withdraw Water from any
or all Water Resources, or {rom any particular withdrawal point named in the Plan when necessary to protect the Water Resource and
maintain sustainabiliiy and environmental and ecological balance, The Secretary may terminate this Agreement, as 10 any or all of the
Water Resources, or any withdrawal point, named in the Plan 1f any Federal Resource Agency requests same for good cause, or Water
User breaches any term, condition or obligation set forth in this Agreement. Any action taken by the Secretary, that in his discretion,
does not present imminent substantial danger 10 health, public welfare, or the environment in this Subsection, shall be preceded by

receipt of wnitten notice by Water User, at the address provided by the Water User in this Agreement, fifieen (15} days prior o

effective date of said action.

RULES AND REGULATIONS:

The Water User agrees 1o abide by all the rules, regulations and resolutions, including, but not necessartly limited 1o, these
Page 5of 10
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set forth herenafter in separate paris of this Agreement, promulgated by (he Stale and its agencies, the Federal government and its
agencies with jurisdictional authority, and duly constituted local governments, including but not limuted to, the Department of Natural
Resources, the Depaniment of Wildlife and Fisheries and the Department of Environmental Quahty for the state, which may have
Junisdiction over the Water Resources set forth in the Plan, which rules, regulauons and resolutions are now in force or may
hereinafter be passed. The State, through the Secretary, is hereby given the option of terminating this Agreement should the Water
User fail 1o abtde by such rules, regulations and resolutions; provided, however, the State shall give the Water User written notice of
any such vielation and fifteen (15) days in which 1o correet such violation, in whieh event, should said violanion not be corrected, the
State, without further notice, may. nolwithstanding the provisions of Article 1V, immediately terminate this Agreement  When the
State 1s notified by the Federal government or any of its agencies of a violatien of any of its rules, regulations or resolutions, the State
shall as soon as practicable notify the Water User, and may suspend operations under this Agreement while allowing Water User a
reasonable set time to resolve the 1ssues with the appropriate Federal authority, and, if resolution is not obtained in a reasonable time,
lerminaie this Agreement

B. The Water User acknowledges that the withdrawal of water from the Water Resources involves the public interest and may
be subject 10 regulation and oversight by other governmental agencies and changes in law  Water User acknowledges that persons or
entities {including without limitation federal and local governments) have, or in the future may acquire, the right 1o regulate the

withdrawal, use and depths of the water in the Warer Resources. Water User acknowledges that this Agreement shall be subject to all

current and future regulations, and thar the Srate shall not be hable 10 the Water User for any loss or damage whatsocver resuluing

from or assoeialed with current or future regulation of the Water Resources

¥L

INSURANCE:

A. The Water User shall obtain and carry from an insurance company licensed in the State of Louisiana and acceptable to the
State, liability or indemnity nsurance (or self insurance acceptable to the State} providing minimum coverage of one million
($1,000,000.00) Dollars per occurrence with respect damages including, but not necessarily limited to, bodily injury, death, property
damage or environmenial damage suffered by any person or entity resulting from Water User’s withdrawal of water from the Water
Resources, with the State named as an additicnal named insured. The policy must be written on an “occurrence” basis, “claims
mmade” coverage 15 unacceptable,

B. Water User shall oblain and carry worker's compensation insurance complying with all applicable workers’ compensation
statutes of the State of Lowsiana and shall obtain and carmy United Stales Longshore and Harbor Workers’ Compensation Act
coverage on employees if required by law.

C. All policies of msurance required to be maintamed by Water User shall provide that in the event of cancellation, non-renewal,
or marerial change, thirty (30) days writien notice prior 1o cancellation, non-renewal or material change shall be given o the Secretary
by certified mail. Water User shall furnish to the Secretary a cerufieate evidencing mamtenance by Water User of the above required
policies  Guiven the long term nature of this Agreement. the State may, from time to ime, require Water User to obtain additional

insurance whether it be additional types of insuranee and/or an increase in the amount of eoverage under the existing msurance

policies

YIL

ENVIRONMENTAL AND OTHER PROTECTION:

A, Water User will comply with all applicable environmental laws and regulations and all other Federal, State, and Iocal laws,

regulations and slandards thal are applicable to Water User’s activiues, relating to the withdrawal, use and disposal of Water and other
Page 6 of 10
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wasle related 1o the use of Water from the Water Resources

B. Water User shall be solely responsible for obtaning at its cost and expense any envirenmental or other permits or licenses
required to withdraw and/or use Water from the Water Resources and for the disposal of Water and other waste refated 10 the use of
Water from the Water Resources.

C. Water User shall save, indemnify, defend and hold harmless the State from any costs, expenses, habilities, fines, or penalties
resulting from discharges, emissions, spills, storage, disposal, or any other action commutted in connection with the performance of
this Agreemnent by Water User, its officers, agents, employees, or contraetors, the invitees of any of them, and third parties, giving rise
to the State hability, civil or criminal, or respensibility under Federal, State, or loeal environmental laws  This provision shall survive
the expiration or termination of this Agreement, and Water User’s oblhigations hereunder shall apply whenever the State incurs costs or
labilities of the types described in this Paragraph Vi1

D. In connection with the performanee of this Agreement, Water User must comply with all Federal, State, and loca| laws,
regulaniens, and other requirenients

E. Waler User shall maintain and make available, within fifteen (13) days of receipt of wnitten notice from the Secretary, to the
State all records, inspection logs, and manifests (hat relate to the withdrawal and use of Water from the Water Resourees, as well as all
other records required by applicable laws, regulations, and requirements of this Agreement. The State reserves the right to inspect the
reeords of Water User for eomphanee with Federal, State, and local laws, regulation, and other requirements of law or of this
Agreement as the same relate to the withdrawal and/or use of Water from the Water Resources. Violations of laws, regulations or
other requirements relating to the withdrawal and/or use of Water from the Water Resources shall be reported by Water User 1o the
State and appropriate regulatory agencies, Water User shall be liable for the payment of any fines and penalties which may acerue as
a resull ol sueh violations However, the foregoing risht of the Stale 1o inspect shall not be used as a basis of action by Warer User

against the State,
F. Water User shall not store or otherwise unlawfully allow the discharge of hazardous waste or other waste The Water User
shall use the highest degree of care and all proper safeguards to prevent land or water poliution resulting from Water withdrawal
operations pursuant to this Agreement, Water User shall use all means at 1ts disposal to recapture all escaping pellutants and shall be
solely responsible for all damages, +f any, to aquatic or marine life, wildlife, birds, and any publie or private property that may result
from any such land, air or water pollution oceasioned by Warter User’s Warter withdrawa!l operations hereunder Water User shall
report all unpermatted discharges of pollutants pursuant to any Federal or State statutes and regulations to the Louisiana Department of
Environmental Quality and the Lowisiana Office of Conservation within the ime required by Federal, State or loeal laws, but not later

than five (5) days from the occurrence, whichever is earlier.

G. Water User is hereby advised to familiarize itself with the Stale of Louisiana regulations relative to transportauon of noxious

or Invasive aquatic plants or wildlife from one body of water to another and Water User does hereby agree that it wiil comply with
such regulalions. Water User aeknowledges that transportation of plant material or wildlife may possibly occur as the result of
relocating the diversion facihty and pumping equipment from on location 1o another or from one water body to another or by the
withdrawal of Waler from one waler body and discharging into a different water body Water User agrees 1o use the highest degree of
care and all reasonable and proper safeguards 1o prevent the transportation of noxious or nvasive aquatic plants or wildhife from one

body of water to another

VI

PROTECTION OF WETLANDS AND FLOODPLAIN:

In exercising 1ts rights granted m this Agreement, Water User will not allow the unpermitted destruction, loss or degradation
Page 7 of 10
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of wetlands as that erm may be defined 1n any applicable State or Federal wetlands protection act or regulation, and further, see that

Its management under this Agreement shall be consistent with the comprehensive master plan for coastal restoration and protection as

approved by the Coastal Protection and Restoration Authority and the legislature.

IX.

PUBLIC RIGHTS:

Water User may not take any action which restricts the right of the public to reasonably use the Water Resources, including,

without limitation, the right to fish.

ACCESS TO WATER:

Water User shall be responsible for securing authorization, easements, rights-of-way, leases or permission of land owners to
obtain access to the water at the withdrawal points. This Agreement does not provide access to the Water Resources At the time of’
contracting, Water User warrants that he has secured the necessary consent to withdraw water from the loeations indicated in the Plan

XL

MISCELLANEOQUS:

A. Waler User may not morigage, pledge, or hypothecate this Agresment nor subject it to seizure and sale without the wrimen
consenl of the Secretary. This Agreement may not be assigned or sold without prior wrimen consent of the Secretary
B. Upen termination of this Agreement, Water User shall leave the Water Resources 1n the same goed order as the resources

were in at the eommencement of this Agreement and shall remove all machnery, implements, property and improvements placed in
the Waler Resources.

C. This Agreement is entered into by the parties hereto, subject te the provisions of the applicable federal, state and local laws
presently n force or any amendmenls thereto, and nothing contained herein shall be construed as exempting Water User from
oblaining and compiying with any permits, licenses or laws applicable to the Water withdrawal herein contemplated or the use and
disposal of such Water

D. This Agreement shall be governed by and interpreted in accordance wilh the laws of the State of Louisiana, This Agreement

15 a public recerd and a copy must be provided to anyone requesting same

E. Alj nences and communicanions under this Agreement shall be sufficiently given and shall be deemed given when sent by

certified 1nail, postage prepaid, or other recognized delivery methods mutually agreed to, addressed to the last address designated 1n
wriling by lhe respective party lor receipt of notice
F.

[n the event any provision of this Agreement is held invalid or unenforceable by a court of competent jurisdiction, such

holding shall not invalidate or render unenforceable any other provision.
G. The capuens or headings in this Agreement are for convenience only and in no way define, limit or describe the scope or
intent of any provisions of this Agreement

H. This Agreement is for the sole benefit of the parties hereto and their permimed assigns and nothing herein expressed or

implied shall give nise to or be construed to give tc any person, other than the parties herete and such assigns, any legal or equitable
rights hereunder All references herein 1o the enforceability of agreements with third parues, the exisience or non-existence of third-
party rights, the absence of breaehes or defaulls by third parues, or sinilar marers or statements, are intended enly to allocate rights
and risks between the parties and were not intended 10 be adrmissions against interests, give rise to any inferenee or proof of aecuracy,

be admussible agamst any party by any non-party, or give rise to any claim or benefit to any non-party

Water User shail maintain its recerds and accounts ot the quantity of water withdrawn pursuant to this Agreement for three
Page 8 of 10
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(3) vears from the dale this Agreement is lerminated
THUS DONE, READ, ACCEPTED, AND SIGNED by the parties hereto in the presence of the respective undersigned

witnesses, as of the day of , , which shall be the date of this lease for all purposes

WITNESSES to the signature of Grantor

Department of Natural Resources

By:

Secretary, Grantor

WITNESSES to the signature of Grantor:

Water User

WITNESS FORM OF
ACKNOWLEDGMENT FOR THE DEPARTMENT OF NATURAL RESOURCES

STATE CF LOUISIANA
PARISH OF CEAST BATON RCUGE

, who by

Before me, the undersigned authority, personally came and appeared

me being first being duly swern, deposed and said
That he 15 one of the witnesses to the
sign said instrument as
of the Department of Natural Resources for and on behalf of the State of Louisiana, in the presence of appearer and
the other subscribing witness

execunon of the foregoing instrument and that he saw

Sworn to and subscribed before me on this the

day of
Appearer
Notary Public
WITNESS FORM OF
ACKNOWLEDGMENT FOR CORPORATE WATER USER
STATE OF

QOF
Before me, the undersigned authority, personally came and appeared , who by

me being first being duly sworn, deposed and said.
That he is one of the witnesses 10 the execution of the foregoing instrument and that
sign said instrument as
of the free act and deed of said corporauon in the presence of appearer and

, the other subscribing witness

he saw

Sworn 1o and subscnibed before me on this the

day of ;
Appearer
Notary Public
WITNESS FORM OF
ACKNOWLEDGMENT FOR INDIVIDUAL WATER USER
STATE OF

OF
Before me, the undersigned authority, personally came and appeared . who by
me beimng first being duly swern, deposed and said,
That he is one of the witnesses to the execution of the foregoing nstrument
sign said instrument  as
as  hisfher free act and deed i the presence of appearer and

and that he saw

, the other subscribing witness.

Page 9 of 10
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Sworn to and subscribed before me on this the
day of

Appearer

Notary Public

Page 10 of 10
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THIS BOX FOR DNR USE ONLY
Application # Date Received

O Approval of Agreement Only
O DNR Agreement

Application for Louisiana Running Surface Water Use Cooperative Endeavor
Agreement

Instructions: Address each item below as indicted. DNR may require
additional information depending upon the completeness of responses

submitted, before an application and by extension “the Plan” is deemed
complete.

Applicant Information
1. Identify the legal name and address of Applicant.

2. If applicable, provide the name, address and contact information of Applicant’s
agent.

Plan of Water Use

Attach in a separate document a plan for the proposed withdrawal of running surface
waters that at a minimum addresses the following:

1.

Legal name and common name for the Water Resource from which the withdrawal
is proposed.

Describe in detail how entering into this proposed Louisiana Running Surface Water
Use Cooperative Endeavor Agreement for withdrawal from the named Water
Resources would be in the public interest.

Describe the proposed end use of the withdrawn water.

Identify the end user and any intermediated transferees of the water withdrawn.

a. Provide the name and address of each person/entity that water will be
transferred to.

Provide each transferee’s agent contact information.
Provide specific details about the amount of water that is proposed to be withdrawn,
including:
a. Provide the anticipated withdrawal start date.
b. State the proposed number of gallons of water to be withdrawn per day.
¢. State the maximum rate of water withdrawal in gailons per minute.
d. State the proposed average number of days per month water will be
withdrawn.
e. State the maximum total number of gallons that wili be withdrawn during
the initial term of the agreement.
For each proposed withdrawal point:

J-21
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Application for Louisiana Running Surface Water Use Couperative Endeavor

Agreement

. Indentify the withdrawal point: (Parish, City or town, and nearest municipal

address if applicable, and x-y coordinates of withdrawal point.

Provide written directions to the withdrawal point from nearest highway
intersection.

Provide a map on 8%2" by 11 2" paper depicting, the withdrawal point, the
nearest highway intersection identified above, an arrow indicating north,
and the map scale.

Identify the property owner.
Provide the stream velocity in feet per second, the water depth or the

center of the channel depth if withdrawn from a channel, the channel
width, and the date this data was collected.

8. Identify and attach copies of all other permits, leases, authorizations (including land
owner permission), etc. applied for or issued that relate to the proposed withdrawal.
9. Describe in detail how the plan for withdrawal addresses minimizing and mitigating
adverse impacts to the water body from which the proposed withdrawal is to be
made specifically including, but not limited to:
a. Any impacts on navigation that the proposed withdrawal may have, and

Revised §-2-20t0

how the withdrawal plan will minimize and mitigate for any anticipated
impacts.
The effect of the withdrawal on other users of the water body from which
the withdrawal is proposed.
i. Describe the effects of the proposed withdrawal on human
consumption.
ii. Describe the effects of the proposed withdrawal on agricultural
uses,
iti. Describe the effects of the proposed withdrawal on industrial /
mining uses.
Describe the impacts of the proposed withdrawal on:
i. Stream or water flow, including seasonal fluctuations
it. Sediment load and distribution
iii. Aquatic Life
iv. Vegetation and wildlife other than aquatic life.
Describe any water body impairments, hydrological status, and potential
for adverse impacts to the water body from which the proposed withdrawal
is to be made, including;
i. A statement whether the water body identified as “impaired”, and a
list of any causes of “impairment.”
ii. A statement identifying whether withdrawals occur in the dry
season (June-October).

Page 2 of 4
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Application for Louisiana Running Surface Water Use Couperative Endeavor
Agreement

10. The Plan shall demonstrate to the Agency that it will protect the resource and it

will maintain sustainability and ecological balance by considering, but not limited to,
the following:

a. The Plan sufficiently balances environmental considerations and
ecological impacts.

b. The Plan considers the existing and potential impact of the Water use on
the continued viability of the Water Resources being utilized as well as the
public enjoyment and continued usage thereof.

c. The water use under the Plan does not interfere with, nor render
untenable, any other use of the Water presently, or which may legally
occur in the future, for purposes including, but not necessarily limited to,
public consumption, agriculture, industrial uses, recreation, or navigation.

IV. Economic Impact Report

If seeking recognition of in-kind value received in lieu of payment for the withdrawal,
attach a report that describes in detail how the state will be compensated for the value
of the water withdrawn pursuant to this agreement. That report should at minimum
address how the use to which the Water will be put is sufficiently in the public interest
in that the citizens of Louisiana will see further economic and social development in the

form of, but not limited to, increased emplioyment and tax revenue derived from the use
under the Plan of Water Use.

Revised 8-2-2010 Page 3 of 4
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yAppIication for Lowmsiana Running Surface Water Use Cuuperative Endeavor
Agreement

1. CERTIFICATE!/ PROFESSIONAL ATTESTATION
CERTIFICATE OF APPLICANT

By signing below | certify that the information contained in or attached to this application
is true and correct to the best of my knowledge, and that | certify that the applicant will
not re-sell water removed from the running surface waters of the state of Louisiana for a

price in excess of the fair market value, except for compensation for transportation,
manufacturing, or processing

Withesses:

Signature Applicant/Authorized Agent Date

Name (Print or Type)

Signature

Name (Print or Type}

, Notary Public

My commission expires:

PROFESSIONAL ATTESTATION

By my signature below, | certify that | have read the information supplied by the
applicant herein, and that in my professional opinion, and based upon the principles of
sound science, the proposed withdrawal will not pose any unreasonable impacts on the
running water resources of the state.

Signature. Date

Name and Discipline (Print or Type)

Revised 8-2-2010 Page 4 of 4
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Cordaro, seconded by Mr. Smith, the following resolution
was offered and unanimously adopted:

WHEREAS, a request was made by Staff to amend the Louisiana Running
Surface Water Use Cooperative Endeavor Agreement form;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board adopt the amended Louisiana Running Surface
Water Use Cooperative Endeavor Agreement referred to as Form 1.1 attached hereto
and made a part of this Resolution.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 8th day of September, 2010, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

- sy gl

LOUISIANA STATE MINERAL AND ENERGY BOARD
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LOUISIANA RUNNING SURFACE WATER USE COOPERATIVE ENDEAVOR AGREEMENT

THIS AGREEMENT (hereinafter “Agreement™) is entered into as of the date executed by the State of Louisiana through the

Department of Natural Resources represented hercin by , its duly authorized

Secretary, whose business address is 617 N. Third Street, LaSalle Bumlding, Twelfth Floor, Baton Rouge, Louisiana 70802

(hereinafter the “Secretary”)

and

, #————~corporation, authorized to

do business in the State of Louisiana, whose address is

(hereinafier, including its employees, agents and representatives, the “Water User™).

WHEREAS, Act 955 passed by the Legislature of the State of Louisiana (hereinafter “Legislature”) dunng the 2010 regular session,
bereinafter referred to as “Act 955, does not require any person or entity to enter mnto any ccoperative endeavor agreement Lo
withdraw munning surface water; and

WHEREAS, u was the express intention of the Legislature that nothing contained in Act 955 be interpreted as codifying, confirming,
ratifying, overruling, nullifying, or rejecting the statements of law contained in the Memorandum to all State Surface Water Managers
from the State of Lowisiana, Office of the Attorney General and the Secretary of the Department of Natural Resources and in Attorney
General Opinions Nes. 08-0176, 09-0028, 09-0066 and 09-0291; and

WHEREAS, Act 955 specifically states that it shall not affect the rights held by the nparian landowners 1n accordance with the laws
of the State of Lowsiana, as expressed in, but not limited te, the Louisiana Civil Code; particularly Articles 657 and 658, and
WHEREAS, Article VII§14 of the 1974 Constitution of the State of Louisiana, 2s amended, prohibits the funds, credit, property, or
things of value of the state or of any political subdivision to be loaned, pledged, or donated to or for any person, associauen, or
corporation, public or private; and

WHEREAS, for purposes of this Cocperative Endeaveor Agreement (hereinafter “Agreement™), the term “running surface waters”
shall mean the runming waters of the State of Louisiana, including waters of navigable water bodies and state owned lakes (hereinafter
“Water”); and

WHEREAS, this cooperative endeavor agreement shall NOT be construed as obviating, lessening, or reducing the Water User’s
obligations under other applicable statutes, rules and regulatons of the State of Louisiana, the United States of Amenca, or any
properly established local government having jurisdiction; and

WHEREAS, the Legislature of the State of Louisiana, in mandating the management, preservation, conservation and protection of
Louisiana’s Water resources, has zuthorized the Secretary of the Department of Natural Resources lo enter into Cooperative Endeavor
Agreements with requesting parties to govern the withdrawal and use of, as well as to derive value and benefit to the State of
Louisiana and its ¢itizens from, the Water from said resources; and

WHEREAS, the Secretary has determined, based on information provided in the application, that the withdrawal and use of Water
from the Louisiana Water Resources named herein (hereinafter “Water Resources™) have met the critena as a public purpose requisite
for entering into this Agreement, and further, pursuant to Act 955, the Secretary has ensured that this Agreement is based on best
management practices and sound science, having balanced the environmental and ecological impacts with the economic and social

benefits as required by Article IX§1 of the 1974 Constitution of the State of Louisiana, as amended; 2nd
Page 1 of 10
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WHEREAS, pursuant to Act 955, the Secrelary, in his evaluation, has considered the potenual and real effects of this Agreement on
the sustainability and navigability of the Water Resources set forth in the Plan.

NOW THEREFORE, the Secretary and the Water User agree that: 1.) the Water User requires the use of the amount of rssiaa
surface—water-(heremafter“Water™y set forth herein below over which the Srate of Louisiana has either ownership or jurisdictional
control, and 2.) the Water 15 needed for the specific uses delineated 1n the Plan of Water Use (herzinafier “Plan”) filed with the
application for this Agreement, a copy of which is attached hereto and made a part hereof as Exhibit “A”, and 3.) the Plan expressly
manifests how the use as set forth therein constitutes a “public purpose™ as that phrase appears in Article VII§ 14(C) of the 1974
Constitution of the State of Louisiana, as amended. Pursuant to said agreement betwcen the parties, the following shall constitute the

terms, conditions and considerations thereof, to-wit.

RIGHTS AND OBLIGATIONS OF THE WATER USER:

A, Water User shall be allowed to withdraw a total of Gallons of water per

from the Water Resources and at the specific withdrawal points set forth in the Plan only. The Water shall be used solely for the uses
set forth in the Plan

B. Water User shall, utilizing 2 meter complying with current American Water Works Association standards, record the monthly
amount of Water withdrawn from each withdrawal point set forth in the Plan, and shall tabulate and compile same in an annual report
in the form of an authentic act (hereinafter “Water Volume Report™) which shall be sent to the Secretary on an annual basis from the
effective date of this agreement to be received by the Secretary no later than the end of the thirteenth (13) month afier the effective
date of this Agreement, for each successive annual penod. The Secretary, at his sole discretinn, may require, and the Water User shall
provide, more frequent Water Volume Reports when neccssary to protect the environmental and ecological balance of the water
resource. Failure to file the required Water Volume Repor, or inclusion of any false information in said reports, shall allow the
Secretary, in his sole discretion, to either suspend Water User's rights under this Agreement and allow Water User to correct any error
or file any required reports, or terminate the Agreement with notice, or without notice when necessary to prevent substantial damage
to the environment or ecological resources.

C. Water User shall not sell, convey, donate, or otherwise transfer use of the Water to any other entity, in return for any
consideration or cause greater than that given by the Water User under this Agreement, nor without the approval in writing of the
Secretary However, parties-other-then the Water User may receive Teasonable, fair cnmpensation for the transportation, treatment and
disposal of the Water used by Water User under this Agreement. Water User shall not withdraw or utilize the Water 1n any manner or
for any purpose other than as delineated 1n the Plan. Should Water User violate any of the terms of this Part, it shall be deemed an
active default and, the Sceretary, al hus ophon, may terminate this Agreement at-the-eption-of the-Seeretary:

D. At all times the Secretary, lus agents or representatives, shall have access to Water User’s operatinns and records, for
purposes including auditing payment, inspecting the meters, ascertaining use to which water is being put and verifying economic
benefit of operanons to the State, for the limited purpose of ensunng compliance with this Agreement. Such inspections are without
prejudice to, and 1n addition to, the right of duly constituted federal, state, or local enforcement officials to make such inspections.

E. Water User shall be vigilant and utilize the best management practices as set forth in the Plan in preventing the contamination
of surrounding soils, ground water, and Water resources by any and all uses to wich the Water is put.

F. For, and as cause and consideration for any and all rights to withdraw and use Water in the amounts set forth herein, and

according to the Plan, Water User shall remunerate the State 1n one of the manners set forth hereinafter as indicated by the initials of
Page 2 of 10
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the Secretary and the duly authorized representative of the Water User affixed before the option chosen, to-wit:

1. Water User has subnutted evidence in the form of an economic impact report (hereinafier “Report™) attached to this
Agreement and made a part hereof as Exhibit “B" that the use to which the Water will be put 15 sufficiently 1n the public interest in
that the citizens of Louisiana wll see further economic and social development in the form of increased employment and tax revenue
derived from the use under the Plan. The Report further shows: a.) the Plan sufficiently balances environmental considerations and
ecological impacts. b.) the Plan considers the existing and potential impact of the Water use on the continued viability of the Water
Resources, as well as the water shed servicing the Water Resources, being utilized as well as the public enjoyment and continued
usage thereof, ¢.} the Water use under the Plan does not interfere with, nor render untenable, any other use of any water resourcs the
Nlater presently, or which may reasonably, legally be anticipated eecurin—thefuture, for purposes including, but not necessarly
limited to, public consumption, agriculture, industrial purposes, recreation, or navigation. The Report shall be deemed evidence that
the use of the Water withdrawn and the atrendant results hereinabove described are deemed fair market value in return for taking the

Waler. If the use of the Water by Water User does not achieve the economic and social development predicted in the Report, then the

Water User shall pay the State for the Water withdrawn and used according to the terms of Paragraph F(ii).herein below,

as-wellas per Thousand Gallons of water withdrawn under the Planper _ payable no later than the tenth
{10™) of the month following the withdrawal. Attached hereto and made a part hereof ag Exhibit “C™ is written evidence that the price
charged by the State as herein set forth constitutes fair market value to the State for the Water taken and (s therefore 1n the public
imeresi. Additionally, to help assure the State receives fair market value for its resources, beginning calendar year 2011, the price per
Thousand Gallons of Water shall be adjusted annually by the rate of change in the Consumer Pricc index United States city average
for all urban consumers {CPI-U}, as reported by the Bureau of Labor Statistics of the United States Department of Labor for all urban

COMSUMIETS or its successor publications.

11

OBLIGATIONS OF THE STATE:

In accordance with the terms and conditions set forth in this Agreement and pursuant to La. R.S. 30.961-963, the State,
through the Secretary, hereby grants to the Water User the authority to cumulatively withdraw no more than

{ ) of Water per month from the Water Resources set

forth in the Plan at ouly those withdrawal points 1dentified 1n the Plan, The authority to withdraw granted herein is limited solely
to the methods, resources and withdrawal points as set forth in the Plan. If the Water User desires to deviate from the Plan in any
manner, it must obtain written permission from the Secretary, or negotiate for and obtain an amendment of this Agreement, or enter
into a new Running Surface Water Use Agreement, 1 encompass the deviations from the Plan. The authority to withdraw 1s non-
exclusive and the Water User acknowledges that the State may authorize others to withdraw Water from the Water Resources set forth
in the Plan. Notwithstanding the foregoing, the State makes no representation or warranty, express or implied, as to 1.) the nature or
extent of its regulatory authority; 2 ) the availability of water from the Warer Resources in the Plan at any time; or 3.) the quality,
suitability, punty, palatability, potability, or finess of the Water from the Water Resources in the Plan for Water User’s intended use,
or for any other uses or purposes whatsoever, Water User understands and acknowledaes that the Water Resources 1n the Plan are
multiple purpose water sources and may be subject to other plans which may result in considerable fluctuations of the water level 1n

the Water Resources 'The Secretary makes no guarantee as to the elevation at which the Water can be withdrawn from the Water
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Resources to meet Water User's commitments and obligations.

III.

LIMITATION OF LIABILITY:

It 15 agreed and understood that a principal eause of the State’s eamy into this Agreement is Water User’s consent to and
acceptance of the lerms of indemnification and limitation of liability set forth in this Paragraph III, and elsewhere in the Agreement,
without which consent and acceptance by Water User, the State would not have entered 1nto this Agreement. Therefore, the State and
Water User agree as follows:

A, Water User understands and acknowledges that the withdrawal of Water as contemplated by this Agreement and the
use of said Water (whether inter mediate or ultimate use) after withdrawal is at its sole risk. Water User understands, stipulates
and agrees that, except for a breach of an express warranty contained in this Agreement, the State and the Secretary shall have no
liability to the Water User (or its agents, servants, employees, visitors or licensees) and Water User assumes all liability arising our of
or in any way connected with £.} this Agreement; 2.) the State’s lack of authonty to authorize Water User to withdraw and/or use
Water from the Water Resources; 3.) the failure or interruption of any business operation of the Water user or any other person or
entity, or loss of business of Water User or any other person or entity as a result of Water User’s {or its agents, servants, employees,
visitors or licensees) inability to witbdraw Water from the Water Resources; 4.) any negligence or fault of the State or the Secretary,
its agents, ermployees, representatives or any person or entity for whom or for which the State may be held respensible in connection
with the withdrawal and/or use of the Water from the Water Resources; 5.) any damages resulting from the Secretary's use of his
authority to compel reduction or termination of water withdrawal from any or all of the withdrawal points withdrawing from the Water
Resources as set forth herein after; 6.)any negligence or fault of the Water User or its agents, servants, employees, visitors or
licensees; and/or 7.) Water User’s {or its agents, servants, employees, visitors or licensees) withdrawal and/or use of Water from the
Water Resources, including without limuration (a) fluctuation of the water level of the Water Resources; (b) Water User's (or its
agents, servants, employees, visitors or licensees) inability to wathdraw Water from the Water Resources for whatever reason; (c)
damage to the Water Resources, property surrounding the Water Resources, or users of the Water Resources; (d) charges or fees made
by any persen or entity for water withdrawn by the Water User; (¢) Water User's (or its agents, servants, employees, visitors or
licensees) installation, maintenance, or use of any pumping or diversion facility; and/or (f) Water User’s (or its agents, servants,
employees, visitors or hicensees ) failure to make reasonable use of the Water withdrawn from the Water Resources.

B. Water User shall defend, indemnify and hold harmless the State (and the Secretary) against any expenses, losses, costs,
damages, claims (including without limitation claims for loss of life or illness to persons, or for damage to property}, actions,
praceedings, or liabilities of any kind, character or type ansing out of or in any way connected with 1.) this Agreement; 2.) the State’s
tack of authority to authorize Water User to withdraw and/or use Water from the Water Resources; 3.) the failure or interruption of
any business operation of Water User or any other person or entity or 1oss of business nf Water User or any other person or entity as a
result of Water User’s (or ils agents, servants, employees, visitors or licensees) inability to withdraw Water from the Water Resources;
4.) any negligence or fault of the State, its agents, employees, representatives, or any person or entity for whom or for which the State
may be held responsible in connection with the withdrawal and/or use of Water from the Water Resources; 5 ) any negligence of fault
of Water User or 1ts agents, servants, employees, visitors or licensees in connegtion with the withdrawal and/or use of the Water from
the Water Resources; and/or 6.) Water Users (or its agents, servants, employees, visitors or licensees) withdrawal and/or use of the
Warter from the Water Resources, including without limitation (a) fluctuation of the water level of the Water Resources, (b) Water

User’s (or its agents, servants, employees, visitors or licensees) inability to withdraw Water from the Water Resources, for whatever
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reason; (¢) damage to the Water Resources, property surrounding the Water Resources, or users of the Water Resources; (d) charges or
fees made by any person or entity for Water withdrawn by Water User (or 1ts agents, servants, employees, visitors or licensees) from
the Water Resources; (e) Water User’s (or its agents, servants, employees, visitors or licensees) installation, maintenance, or use of
any pumping or diversion facility; and/or Water User’s (or its agents, servants, employees, visitors, or licensees) failure t0 make
reasonable use of the Water withdrawn from the Water Resources.

C. The State shall have no liability for, and Warer User shall assume al! hability for any expenses, losses, costs, damages, claims
{including without limitation claims for loss of life or illness to persons, or for damage 1o property), actions, or proceedings of any
kind, character or type, arising out of or in any way connected with its wilhdrawal of or use of Water withdrawn from the Water
Resources, whether or not those expenses, losses, costs, damages, claims (including without limitation claims for loss of life or 1llness
to persons, or for damages to property}, actions, or proceedings of any kind, character or type, resulted from or otherwise are caused
by the State’s own neghgence.

D. Water User’s hability under this Agreement extends to the acts and omissions of any agent, servant, employee, customer,
visitor or licensee of the Water User, Water User agrees to provide legal defense for and defend any such claims, demands or suits,
mncluding reasonable attorney’s fees at Water User’s sole expense and to bear all court costs and other expenses.

E. The provisions of this Paragraph III. and all other indemnification provisions herein, shall survive the expiration or
termination of this Agreement, and the Water User’s obligations hereunder sball apply whenever the State incurs costs or liabilines of
the types desctibed in this Paragraph IIT, which costs and liabalities shall include attomey fees expended by the State or the Secretary
for any enforcement or defense of this Agreement, including any actions or omissions of the Secretary, the State, or any of its

employees, agents or representatives ansing from this Agreement.

Iv.
TERNM:
A, This Agreement shall take effect as of . [for use when Sute enters into Agraement]and
shall conthnue for a term of two [2) vears or until s after which this Agreement will terminate

unless on or before said date Water User notifies the Secretary in writine that Water User desires to renew this Agreement under the

terms and condinons set forth herein for an additional two {(2) vear peniod Thereafter, successive additional rwo (2) vear periods

desired by Water User shall run consecutively upon duc writien notice to the Secretary on or before the expiration of the previous two

(2} vear additional period; with the cumulation of successive periods not to go past December 31, 2020

B. The Secretary may reduce, apply resmcuve conditions to, or terminate the right of Water User to withdraw Water from any
or all Water Resources, or from any parficular withdrawal point named in the Plan when necessary to protect the Water Resource and
maintain sustainability and environmental and ecological balance, The Secretary may terminate this Agreement, as to any or all of the
Water Resources, or any withdrawal point, named 1n the Plan if any Federal Resource Agency requests same for good cause, or Water
User breacbes any term, condition or obligation set forth 1n this Agreement. Any action taken by the Secretary, that in his discretion,
does not present imminent substantial danger to health, public welfare, or the environment in this Subsection, shall be preceded by
receipt of wrnitten notice by Water User, at the address provided by the Water User in this Agreement, filteen (15) days prior to

effective date of said action

L\
RULES AND REGULATIONS:
A, The Water User agrees to abide by atl the rules, regulations and resolutions, including, but not necessanly limited to, those
Page 5 of 10
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set forth hereina fier in separate pars of this Agreement, promulgated by the State and 1ts agencies, the Federal government and its
agencies with jurisdictional authority, and duly constituted local governments, mncluding but not limited to, the Department of Natural
Resources, the Department of Wildlife and Fisheries and the Department of Environmental Quahty for the state, which may have
jurisdiction over the Water Resources set forth mn the Plan; which rules, regulations and resolutions are now in force or may
herewnafier be passed. The Stte, through the Secretary, 15 hereby given the option of terminating this Agreement should the Water
User fail to abide by such rules, regulations and resolutions; provided, however, the State shall give the Water User written notice of
any such violation and fifteen (13) days in which to correct such violauon, in which evenr, should said violation not be cerracted, the
State, without firther notice, may, notwithstanding the provisions of Article [V, immediately terminate this Agreement. When the
State is notified by the Federal govemnment or any of its agencies of a violation of any of its rules, regulations or resolutions, the State
shall as soon as practicable notify the Water User, and may suspend operations under this Agreement while allowing Water User a
reasonable set time to resolve the 1ssues with the appropriate Federal authority, and, if resolution is not obtained in a reasonable time,
terminate this Agreement.
B. The Water User acknowledges that the withdrawal of water from the Water Resources involves the public interest and may
be subject to regulation and oversight by other governmental agencies and changes 1n law. Water User acknowledges that persons or
enuties (including without himitation federal and local govemments) have, or in the future may acquire, the right to regulare the
withdrawal, use and depths of the water in the Water Resources. Water User acknowledges that this Agreement shall be subject to all
current and future regulations, and that the State shall not be liable to the Water User for any loss or damage whatsoever resulting
from or associated with current or future regulation of the Water Resources nor skall State be lable to any party whatsoever for any
loss or damage resulting from warer withdrawal under this Agreement

VL
INSURANCE;
A. The Water User shall obtain and carry from an insurance company licensed in the State of Loulsiana and acceptable to the
State, Hability or indemmty insurance {or self insurance acceptable to the State) providing minimum coverage of one million
{$1,000,000.00} Dallars per accurrence witb respect damages including, but not necessarily limuted to, bodily injury, death, property
damage or environmental damage suffered by any person or entity resulung from Water User’s withdrawal of water from the Water
Resources, with the State named as an additional named insured. The policy must be written on an “occurrence” basis; “claims
made” coverage 1s unacceptable.
B. Water User shall obtain and carry worker’s compensation insurance complying with all applicable workers’ compensation
statutes of the Siate of Louisiana and shall obtain and carry United Siates Longshoreman and Harbor Workers’ Compensation Act
coverage on employees 1f required by law,
C. All policies of msurance required to be maintained by Water User shall provide that in the event of cancellation, non-rengwal,
or material change, thirty (30) days written notice prior to cancellation, non-renewal or matenal change shall be given to the Secretary
by cerufied mail. Water User shall furmsh to the Secretary a certificate evidencing maintenance by Water User of the above required
policies. Given the long term nature of this Agreement, the State may, from time to time, require Water User to obtain additional

insurance whether it be additional types of insurance andfor an increase in the amount of coverage under the existing insurance

policies.
VIIL
ENVIRONMENTAL AND OTHER PROTECTION:
A. Water User will comply with all applicable environmental laws and regulations and all other Federal, State, and local laws,
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regulations and standards that are applicable to Water User’s actwities, relating to the withdrawal, use and disposal of Water and other
waste related to the use of Water from the Water Resources.
B. Water User shall be solely responsible for obtaining at 1ts cost and expense any environmental or other permits or licenses
required 1o withdraw and/or use Water from the Water Resources and for the disposal of Water and other waste related to the use of
Water from the Water Resources.
C. Water User shall save, indemnify, defend and hold harmless the State from any costs, expenses, liabilities, fines, or penalties
resulting from discharges, ernissions, spills, storage, disposal, or any other action committed in connection with the performance of
this Agreement by Water User, its officers, agents, employees, or contractors, the invitees of any of them, and third parties, giving rise
to the State hability, civil or ¢cniminal, or responsibility under Federal, State, or local environmental laws. This provision shall survive
the expiration or termination of this Agreement, and Water User's obligations hereunder shall apply whenever the State incurs costs or
liabilities of the types described in this Paragraph VIIL
D. In connection with the performance of this Agreement, Water User must comply with all Federal, State, and local laws,
regulations, and other requirements.
E. Water User shall maintain and make available, within fifteen (15) days of receipt of written notice from the Secretary, to the
State all records, inspection logs, and manifests that relate to the withdrawal and use of Water from the Water Resources, as well as all
other records required by applicable laws, regulations, and requirements of this Agreement. The State reserves the right to inspect the
records of Water User for compliance with Federal, State, and local laws, regulation, and other requirements of law or of this
Agpreement as the same relate to the withdrawal and/or use of Water from the Water Resources Violations of laws, regniations or
other requirements relating to the withdrawal and/or use of Water from the Water Resources shall be reported by Water User to the
State and appropriate regulatory agencies. Water User shall be liable for the payment of any fines and penalties which may accrue as
a result of such violations. However, the foregoing right of the State to inspect shall not be used as a basis of action by Water User
against the State.
F. Water User shall not store or otherwise unlawfully allow the discharge of hazardous waste or other waste. The Water User
shall use the highest degree of care and all proper safeguards to prevent land or water pollution resulting from Water withdrawal
operations pursuant to thus Agreement. Water User shall use all means at its disposal to recapture all ¢scaping pollutants and shall be
solely responsible for all damages, if any, to aguatic or marine life, wildlife, birds, and any publil? of private property that may result
from any such land, air or water pollution occasioned by Water User’s Water withdrawal operations hereunder. Water User shall
report all unpermitted discharges of pollutants pursuant to any Federal or State sartes and regulations to the Louisiana Department of
Environmental Quality and the Louisiana Office of Conservation within the hme required by Federal, State or local laws, but not later
than five (5} days from the eccurrence, whichever 1s earlier.
G. Water User 1s hereby advised to famuliarize 1tself with the State of Louisiana regulations relative to transportation of noxious
or invasive aquatic plants or wildlife from one body of water to another and Water User does hereby agree that it will comply with
such regulations Water User acknowledges that transportation of plant material or wildlife may possibly occur as the result of
relocating the diversion facility and pumping equipinent from on location to another or from one water body to another or by the
withdrawal of Water from one water body and discharging into a different water body Water User agrees to use the highest degree of
care and all reasonable and proper safeguards to prevent the transportation of noxious or imvasive aquatic plants or wildlife from one
body of water to another.

VIIIL.

PROTECTION OF WETLANDS AND FLOODPLAIN:
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In exercising 1ts rights granted in this Agreement, Water User will not allow the unpermitted destruction, loss or degradation
of wetlands as that term may be defined in any applicable State or Federal wetlands protection act or regulation, and further, see that
its management under this Agreement shall be consistent with the comprehensive master plan for coastal restoration and protection as
approved by the Coastal Protection and Restoration Authority and the legislamure.

IX.
PUBLIC RIGHTS:
Water Uscr may not take any action which restricts the right of the public to reasonably use the Water Resources, including,

without limitation, the right to fish.

ACCESS TO WATER:

Water User shall be responsible for securing authorization, easements, nghts-of-way, leases or permission of land owners to
obtain acccss to the water at the withdrawal points. This Agreement does not provide access to the Water Resources. At the time of

contracting, Water User warrants thar he has secured the necessary consent to withdraw water from the locations indicated in the Plan.

XI.
MISCELLANEOUS:
A. Water User may not mortgage, pledge, or hypothecate this Agreement nor subject it to seizure and sale without the written

consent of the Secretary. This Agreement may not be assigned or sold without prior written consent of the Secretary.

B. Upon termination of this Agreement, Water User shall leave the Water Resources in the same good order as the resources
were in at the commencement of this Agreement. including restoration of landscape where necessary, and shall remove all machunery,
implements, property and improvements placed i the Water Resources.

C. This Agreement is entered into by the parties hereto, subject to the provisions of the applicable federal, state and local laws
presently mn force or any amendments thereto, and nothing contained herein shall be construed as exempting Water User from
obtaining and complying with any permits, licenses or laws applicable to the Water withdrawal herein contemplated or the use and
disposal of such Water,

D. This Agreement shall be governed by and interpreted in accordance with the laws of the State of Louisiana. This Agreement
15 a public record and a copy must be provided to anyone requesting same.

E. All notices and communications under this Agreement shall be sufficiently given and shall be deemed given when sent by
certified mail, postage prepaid, or other recognized delivery methods murually agreed to, addressed to the last address designated 1n
writing by the respecuve party for receipt of notice, Water User, its successoss or assigns, shall notify the Secretary by centified mail
of any chanze of address. telephone number or contact party within thiry (30) days of said change: failure to do so shall randar notice
1o the last known address a3 legal notice.

F. In the event any provision of this Agreement is held invalid or unenforceable by a court of competent jurisdiction, such
holding shall not invalidate or render unenforceable any other provision.

G. The captions or headings n this Agreement are for convenience only and in no way define, limit or descrbe the scope or
intent of any provisions of this Agreement.

H. This Agreement is for the sole benefit of the parties hereto and their permitted assigns and nothing herein expressed or
implied shall give rise to or be construed to give to any person, other than the parties hereto and such assigns, any legal or equitable
rights hereunder. All references herein to the enforceability of agreements with third parties, the existence or non-existence of third-

party rights, the absence of breaches or defaults by third parties, or similar matters or statements, are mtended only to allocate rights
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and risks between the parnes and were not intended to be admissions against interests, give rise to any inference or proof of accuracy,

be admissible against any party by any non-party, or give nise to any claim or benefit to any non-party

I Water User shall maintain its records and accounts of the quantity of water withdrawn pursuant to this Agreement for three

(3) years from the date this Agreement is termunated.

THUS DONE, READ, ACCEPTED, AND SIGNED by the parties hereto in the presence of the respective undersigned
witnesses, as of the day of . , which shall be the date of this lease for all purposes.

WITNESSES to the signature of (Grantor:

Department of Narural Resources

By:

Secretary, Grantor

WITNESSES to the signature of Grantor:

Water User

WITNESS FORM OF
ACKNOWLEDGMENT FOR THE DEPARTMENT OF NATURAL RESOURCES

STATE OF LOUISIANA
PARISH OF EAST BATON ROUGE

Before me, the undersigned autherity, personally came and appeared , who by
me being first being duly sworn, deposed and said:

That he (s ome of the wimesses to the execution of the foregoing instrument and that he saw
sign  said mstrument  as
of the Department of Natural Resources for and on behalf of the State of Louisiana, in the presence of appearer and
the other subscribing witness.

Swom to and subscribed before me on this the

day of
Appearer
Notary Public
WITNESS FORM OF
ACKNOWLEDGMENT FOR CORPORATE WATER USER
STATE OF
OF
Before me, the undersigned authonty, personally came and appeared , who by

me being first bemng duly sworn, deposed and said:

Thar he is one of the wiimesses to the execution of the foregoing instrument and that he saw
sign said istrument as
of the free act and deed of said corporation in the presence of appearer and
» the other subscribing witness.

Swormn to and subscribed before me on this the

day of R
Appearer
Notary Public
WITNESS FORM OF
ACKNOWLEDGMENT FOR INDIVIDUAL WATER USER
STATE OF

OF
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Before me, the undersigned autherity, personally came and appeared , who by
me being first being duly sworn, deposed and said:

That he is one of the witnesses to the execution of the foregoing instrument and that he saw
sign said instrument as
as his/her free act and deed in the presence of appearer and
, the other subscribing witness.

Sworn to and subscribed before me on this the
day of )

Appezrer

Notary Puble
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LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Segura, seconded by Mr. Arnold, the following resolution
was offered and unanimously adopted:

WHEREAS, a request was made by Staff for approval of changes to the
indemnity clause of the Cooperative Endeavor Agreement for Running Surface Water;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, that the Committee recommends that
the State Mineral and Energy Board grant final approval of the changes to the indemnity
clause of the Cooperative Endeavor Agreement for Running Surface Water which will
add a reference to limiting the indemnity clause subject to the Louisiana Oilfield Anti-
Indemnity Act (LA R.S. 9:2780) and Civil Code Article 2004.

CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 13th day of July, 2011, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

LouisiANA STATE MiINERAL AND ENERGY BOARD
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RESOLUTION

LOUISIANA STATE MINERAL AND ENERGY BOARD

LEGAL AND TITLE CONTROVERSY COMMITTEE

ON MOTION of Mr. Armold, seconded by Mr. Cordaro, the following resolution
was offered and unanimously adopted:

WHEREAS, a request was made by Staff for approval of minor changes to
language contained in the Louisiana Running Surface Water Use Cooperative Endeavor
Agreement form;

WHEREAS, after discussion and careful consideration by the State Mineral and
Energy Board, a decision has been reached:

NOW, BE IT THEREFORE RESOLVED, the Committee recommends that the
State Mineral and Energy Board grant approval of the minor changes to language
contained in the Louisiana Running Surface Water Use Cooperative Endeavor
Agreement form proposed by Staff.
CERTIFICATE

| hereby certify that the above is a true and correct copy of a Resolution adopted
at a meeting of the Louisiana State Mineral and Energy Board in the City of Baton
Rouge, Louisiana, on the 14th day of December, 2011, pursuant to due notice, at which
meeting a quorum was present, and that said Resolution is duly entered in the Minute
Books of said Louisiana State Mineral and Energy Board and is now in full force and

effect.

LouISIANA STATE MINERAL AND ENERGY BOARD
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LOUISTANA RUNNING SURFACE WATER USE

COOPERATIVE ENDEAVOR AGREEMENT

Revised December 2011

THIS AGREEMENT (herewinafier “Agreement™) is entered into as of the date executed by the State of Louisiana
through the Department of Natural Resources represented herein by Scott A. Angelle, its duly authorized Secretary,
whose business address is 617 N. Third Street, LaSalle Building, Twelfth Floor, Baton Rouge, Louisiana 70802
(hereinafter the “Secretary™)

and

y a authorized to do business in the State of

Louisiana, whose address is

(hereinafier, including its employees, agents and representatives, the “Water User”).

WHEREAS, Act 955 passed by the Legislature of the State of Louisiana (hereinafter “Legislature™) during the
2010 regular session, hereinafter referred to as “Act 955", does not require any person or entity to enter into any
cooperative endeavor agreement to withdraw running surface water; and

WHEREAS, it was the express intention of the Legislature that nothing contained in Act 955 be interpreted as
codifying, confirming, ratifying, overruling, nullifying, or rejecting the statements of law contained in thc Memerandum
to all State Surface Water Managers from the State of Lowssiana, Otfice of the Attorney General and the Secretary of the
Department of Natural Resources and in Attorney General Opinions Nos. 08-0176, 09-0028, 09-0066 and 09-0291; and

WHEREAS, Act 955 specifically states that it shall not affect the rights held by the riparian landowners in
accordance with thc laws of the State of Louisiana, as expressed 1n, but not limited to, the Louisiana Civil Code;
particularly Articles 657 and 658; and

WHEREAS, Article VI[§14 of the 1974 Constitution of the State of Louisiana, as amended, prohibits the funds,

’ credit, property, or things of value of the state-State or of any political subdivision to be loaned, pledged, or donated to or

for any person, association, or corporation, public or private; and

WHEREAS, for purposes of this Cooperative Endeavor Agreement (hereinafter “Agreement”), the term “running
surface waters” shall mean the running waters of the State of Louisiana, inciuding waters of navigable water bodies and

| state-State owned lakes (hereinaRer “Water™); and

WHEREAS, this cooperative endeavor agreement shall NOT be construed as obviating, lessening, or reducing
the Water User’s obligations under other applicable statutes, rules and regulations of the State of Louisiana, the United
Siates of America, or any properly established local government having jurisdiction; and

WHEREAS, the Legislature of the State of Louisiana, in mandating the management, preservation, conservation
and protection of Louisiana’s Water resoureesResources, has authorized the Secretary of the Department of Natural
Resources to enter into Cooperative Endeavor Agreements with requesting parties to govern the withdrawal and use of, as

well as to derive value and benefit to the State of Louisiana and its cilizens from, the Water from said resources; and

CUA -2011-00__
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WHEREAS, the Secretary has determined, based on information provided 1n the application, that the withdrawal
and use of Water from the Louisiana Water Resources named herein (hereinafter “Water Resourees”) have met the eriteria
as a public purpose requisite for entering into this Agreement, and further, pursuant to Aet 955, the Seeretary has ensured
that this Agreement is based on best management praetices and sound science, having balanced the environmental and
ecologieal impaets with the economie and soeial benefits as required by Artiele IX§1 of the 1974 Coanstitution of the State
of Louisiana, as amended; and

WHEREAS, pursuant to Act 955, the Seeretary, in his evaluation, has eonsidered the potential and real effects of
this Agreement on the sustainability and navigability of the Water Resources set forth in the Plan.

NOW THEREFORE, the Scerctary and the Water User agree that: 1.) the Water User requires the use of the
amount of “Water” set forth herein below over which the State of Louisiana has either ownership or jurisdieuonal eontrol,
and 2.) the Water is needed for the speeific uses delineated 1n the Plan of Water Use (herewnafter “Plan”) filed with the
application for this Agreement, a copy of which 1s attached hereto and made a part hereof as Extubit “A”, and 3.) the Plan
expressly manifests how the use as set forth therein constitutes a “public purpose” as that phrase appears in Article VI1§
14(C) of the 1974 Constitution of the State of Louisiana, as amended. Pursuant to said agreement between the parties, the
following shall constitute the terms, conditions and considerations thereof, to-wit:

L

RIGHTS AND OBLIGATIONS OF THE WATER USER:

A, Water User shall be allowed to withdraw a total of gallons of water from

the Waler Resources and at the specific withdrawal points set forth in the Plan only. The Water shall be used solely for
the uses set forth in the Plan.
B. Water User shall, utilizing a meter eomplying with current American Water Works Assoeiation standards, rceord
the monthly amount of Water withdrawn from eaeh withdrawat point set forth in the Plan, and shall tabulate and eompile
same in an annual report in the form of an authentic act (hereinafier “Water Volume Report™) whieh shall be sent to the
Secretary on an annual basis from the effeetive date of this agreement to be received by the Secretary no later than the end
of the thirteenth (13) month after the effeetive date of this Agreement, for each sueeessive annual period. The Seeretary, at
his sole diseretion, may rcquire, and the Water User shall provide, more frequent Water Volume Reports when necessary
to protect the environmental and ecological balance of the water-Water resoureeResource. Failure to file the required
Water Volume Report, or inelusion of any false information in said reports, shall allow the Secretary, in his sole
« discretion, to either suspend Water User’s righis under this Agreement and allow Water User to correct any error or file
any required reports, or terminate the Agreement with notice, or without notice when necessary to prevent substantial

damage to the environment or ecological resources.
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C. Water User shall not sell, convey, donate, or otherwise transfer use of the Water to any other entity, in return for
any consideration or cause greater than that given by the Water Uscr under this Agreement, nor without the approval in
writing of the Secretary. However, the Water User may receive reasonable, fair compensation for the transportation,
treatment and disposal of the Water used by Water User under this Agreernent. Water User shall not withdraw or utilize
the Water in any manner or for any purpose other than as delineated in the Plan. Should Watcr User violate any of the
termss of this Part, it shall be deemed an active default and, the Secretary, at his option, may terminate this Agreement.
D. At all times the Secretary, his agents or representatives, shall have access to Water User’s operations and records,
for purposes including auditing payment, inspecting the meters, ascertaining use to which water is being put and verifying
economic benefit of operations to the State, for the limited purpose of ensuring compliance with this Agreement. Such
i inspections are wilhout prejudice to, and in addition to, the right of duly constitutcd fedesalFederal, stateState, or local
enforcement officials to make such inspections.
E. Water User shall be vigilant and utilize the best management practices as set forth in the Plan in preventing the
| contamination of surrounding soils, ground water, and Water resources-Resources by any and all uses to which the Water
is put.
F. For, and as cause and consideration for any and all rights to withdraw and use Water in the amounts set forth
herein, and according to the Plan, Water User shall remunerate the State in one of the manners set forth hereinaficr as
indicated by the 1nutials of the Secretary and the duly authorized representative of the Water User affixed before the option
chosen, to-wit:

i. Watcr User has submutted evidence in the form of an economic impact report (hcrcinaﬁ;:r “Report™}
attached to this Agreement and made a part hereof as Exhibit “B” that the use to which the Water will be put is
sufficiently in the public interest in that the citizens of Louisiana will see further economic and social
development in the form of increased employment and tax revenue derived from the use under the Plan. The
Report further shows: a.) the Plan sufficiently balances environmental considerations and ecological impacts. b.)
the Plan considers the existing and potential impact of the Water use on the continued viability of the Water
Resources, as well as the water shed servicing the Water Resources, being utilized as well as the public enjoyment
and continued usage thereof. c.) the Waler use under the Plan does not interfere with, nor render untenable, any
other use of any water-Water resouree-Resource presently, or which may reasonably, legally be anticipated, for
purposes including, but not necessarily limited to, public consumption, agriculture, industrial purposes, recreation,
or navigation. The Report shall be deemed evidence that the use of the Water withdrawn and the attendant results
hereinabove described are deemed fair market value in return for taking the Water. If the use of the Water by
Water User does not achieve the economic and social development predicted in the Report, then the Water User
shall pay the State for the Water withdrawn and used according to the terms of Paragraph F(ii).herein below,

il. Water User shall pay Fifteen cents (15¢) per Thousand Gallons of water withdrawn under the Plan
payable no later than the tenth (10™) of the month following the withdrawal. Attached hereto and made a part
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hereof as Exhubit “C” 1s written evidence that the price charged by the State as herein set forth constitutes fair
market value to the State for the Water laken and is therefore in the public interest. Additionally, to help assure
the State receives fair markct value for its resourees, beginning calendar year 2011, the priee per Thousand
Gallons of Water shall be adjusted annually by the rate of ehange in the Consumer Price index United States city
average for all urban consumers {CPI-U), as reported by the Bureau of Labor Statisties of the United States
Department of Labor for all urban consumers or its successor publications.
IT.
OBLIGATIONS OF THE STATE:
{n accordance with the terms and conditions set forth in this Agreement and pursuant to La, R.S. 30:961-963, the
State, through the Secretary, hereby grants to the Water User the authority to cumulatively withdraw no more than

{ } gallons of Water per month from the Water Resources and no more than

( ) gallons of Water over the two (2) year period of this agreement from the Water

Resources as set forth in the Plan at only those withdrawal points identified in the Plan. The authority to withdraw
granted herein is limited solely to the methods, resources and withdrawal points as set forth in the Plan. [f the
Water User desires to deviate from the Plan in any manner, it must obtain written permission from the Secretary, or
negotiate for and obtain an amendment of this Agreement, or enter into a new Running Surface Water Use Agreement, to
encompass the deviations from the Plan. The authority to withdraw is non-exclusive and the Water User acknowledges
that the State may authorize others to withdraw Water from the Water Resourees set forth in the Plan. Notwithstanding
the foregoing, the State makcs no representation or warranty, express or imphed, as to L.) the nature or extent of its
regulatory authority; 2.} the availability of water from the Water Resources in the Plan at any time; or 3.) the quality,
suitability, purity, palatability, potability, or fitness of the Water from the Water Resources in the Plan for Water User’s
intended use, or for any other uses or purposcs whatsoever. Water User understands and acknowledges that the Water
Resources in the Plan are multiple purpose water sources and may be subject to other plans which may result in
considerable fluctuations of the water level in the Water Resources. The Secretary makes no guarantee as to the elevalion
at which the Water can be withdrawn from the Water Resourees to meet Water User’s commitments and obligations.
(LN

LIMITATION OF LIABILITY:

It 1s agreed and understood that a principal cause of the State’s entry into this Agreement is Water User’s consent
to and acceptance of the terms of indemnification and limitation of liability set forth in this Paragraph III, and elsewhere
in the Agreemcnt, without which consent and acceptance by Water User, the State would not have cntcred into this
Agreement. Therefore, the State and Water User agree as follows:

A, Water User understands and acknowledges that the withdrawal of Water as contemplated by this
Agreement and the use of said Water (whether intermediate or ultImate use) after withdrawal is at its sole risk.
Water User understands, stipulates and agrees that, except for a breach of an express warranty contained in this

CUA -201100__
Page 4 of 12

J-41



Sundry

Agreement, the State and the Secretary shall have no liability to the Water User {or its agents, servants, employees,
visitors or licensees) and Water User assumes al! liability arising out of or in any way connected with 1 -this-Agreement;
21 ) the State’s lack of authority to authorize Water User to withdraw and/or use Water from the Water Resources, 32.)
the failure or interruption of any business operation of the Water user-User or any other person or entity, or loss of
business of Water User or any other person or entity as a result of Water User’s (or ils agents, servants, employees,

visitors or lieensees) inability to withdraw Water from the Water Resources; 43.) any negligence or fault of the State or

the Secretary, its agents, employees, representatives or any person or entity for whom or for which the State may be held
responsible in connection with the withdrawal and/or use of the Water from the Water Resources, except as limited by the
Louisiana Qilfield Anti-Indernity Act {LA R.S. 9:2780) and Civil Code Article 2004; 54.) any damages resulting from
the Secretary’s use of his authorty to compel reduction or termmation of water withdrawal from any or all of the
withdrawal points withdrawing from the Water Resources as set forth herein after; 63.) any negligence or fault of the

Water User or its agents, servants, employees, visitors or licensees; and/or 76.} Water User’s (or its agents, servants,

employees, visitors or licensees) withdrawal and/or use of Water from the Water Resources, including without limitation
{a) fluctuation of the watcr level of the Water Resources; (by Water User’s (or 1ts agents, servants, cmployees, visitors or
licensees) inability to withdraw Water from the Water Resources for whatever reason; (c) damage to the Water Resources,
property surrounding the Water Resources, or users of the Water Resources; (d) eharges or fees made by any person or
entity for water withdrawn by the Water User, (e) Water User’s (or its agents, servants, employees, visitors or licensees)
installation, maintenance, or use of any pumping or diversion facility; and/or (f) Water User’s (or 1ts agents, servants,
employees, visitors or licensees ) failure to make reasonable use of the Water withdrawn from the Water Resources.

B. Water User shall defend, indemnify and hold harmless the State (and the Secretary) against any expenses, losses,
costs, damages, claims {including without hmitation claims for loss of life or 1llness to persons, or for damage to
property), actions, proceedings, or liabilities of any kind, character or type arising out of or in any way connected with 13
this-Agreement; 21.) the State’s lack of authority to authorize Water User to withdraw and/or use Water from the Water
Resources; 32.) the failure or interruption of any business operation of Water User or any other person or entity or loss of
business of Water User or any other person or entity as a result of Water User’s (or its agents, servants, employees,

visitors or licensees) inability to withdraw Water from the Water Resources; 43.) any negligence or fault of the State, its

agents, employees, representatives, or any person or entity for whom or for which the State may be held responsible in
connection with the withdrawal and/or use of Water from the Water Resources, except as limited by the Louisiana Oilfield
Anti-Indemmity Act (LA R.S. 9:2780); 54.) any negligence or fault of Water User or its agents, servants, employees,
visitors or licensees in connection with the withdrawal and/or use of the Water from the Water Resources; and/or 65.)
Water Users (or its agents, servants, employees, visitors or licensees) withdrawal and/or use of the Water from the Water
Resources, including without limitation (a) fluctuation of the water level of the Water Resources; (b) Water User’s (or its
agents, servants, employees, visitors or licensees) inability to withdraw Water from the Water Resources, for whatever
reason; {c) damage to the Water Resources, property surrounding the Water Resources, or users of the Water Resources;
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(d) charges or fees made by any person or entity for Water withdrawn by Water User (or its agents, servants, employees,
visitors or licensees) from the Water Resources, (e) Water User’s (or its agenls, servants, employees, visitors or licensees)
installation, maintenance, or use of any pumping or diversion facility; andfor Water User’s {(or its agents, servants,
employees, visitors, or licensees) failure to make reasonable use of the Water withdrawn from the Water Resources.

C. The State shall have no Hability for, and Water User shall assume all liability for any expenses, losses, costs,
damages, claims (including without limitation claims for loss of life or illness to persons, or for damage to property),
actions, or proceedings of any kind, chamcter or type, ansing out of or in any way connected with its withdrawal of or use
of Water withdrawn from the Water Resources, whether or not those expenses, losses, costs, damages, claims (including
without limitation claims for loss of hife or illness to persons, or for damages to property), actions, or proceedings of any
kind, character or type, resulted from or otherwise are caused by the State’s own negligence, except as limited by the
Louisiana Oilfield Anti-Indemnity Act (LA R.S. 9:2780).

D. Water User’s liability under Lhis Agreement extends to the acts and omissions of any agent, servant, employee,
customer, visitor or licensee of the Water User. Water User agrees to provide legal defense for and defend any such
claims, demands or suits, including reasonable attorney’s fees at Water User’s sole expense and to bear all court costs and
other expenses.

E. The provisions of (his Paragraph LI. and all other indemnification provisions herein, shall survive the expiration
or termination of this Agreement, and the Water User’s obligations hereunder shall apply whenever the State incurs costs
or liabilities of the types described in this Paragraph Il; which costs and liabilities shall include attorney fees expended by
the State or the Secretary for any enforcement or defense of this Agreement, including any actions or omissions of the

Secretary, the State, or any of its employees, agents or representatives anising from this Agreement.

1v.
TERM:
A. This Agreement shall take effect as of s [for use when State enters into
Agreement] and shall continue for a term of two (2) years, or until . after which

this Agreement will terminate unless on or before said date Water User notifies the Secretary in writing that Water User
desires to renew this Agreement under the terms and conditions set forth herein for an addinonal two (2) year peniod.
Thereafter, successive additional two (2) year periods desired by Water User shall run consecutively upon due written
notice to the Secretary on or before the expiration of the previous two (2) year additional period; with the cumulation of
successive periods not to go past December 31, 2020.

B. The Secretary may reduce, apply restrietive conditions to, or terminate the right of Water User to withdraw Water
from any or all Water Resources, or from any partieular withdrawal point named in the Plan when necessary to protect the
Walter Resource and maintain sustainability and environmental and ecological balance. The Secretary may terminate this
Agreement, as to any or all of the Water Resources, or any withdrawal point, named in the Plan if any Federal Resource
Agency requesis same for good cause, or Water User breaches any term, condition or obligation set forth in this
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Agreement. Any action taken by the Secretary, that in his discretion, does not present imminent substantial danger to
health, public welfare, or the environment in this Subsection, shall be preceded by receipt of written notice by Water User,
at the address provided by the Water User 1n this Agreement, fifteen (15) days prior to effeetive date of said aetion.

Y.

RULES AND REGULATIONS:

Al The Water User agrees to abide by all the rules, regulations and resolutions, including, but not necessarily limited
to, those set forth heretnafter in separate parts of this Agreement, promulgated by the Siate and its agencies, the Federal
government and its ageneies with jurisdictional authority, and duly constituted local governments, ineluding but not
limited to, the Department of Natural Resources, the Department of Wildlife and Fisheries and the Department of
Environmental Quality for the stateState, which may have jurisdiction over the Water Resources set forth in the Plan;
which rules, regulations and resolutions -are now in foree or may hereinafier be passed. The State, through the Secrelary,
is hereby given the option of terminating this Agreement should the Water User fail to abide by such rules, regulations
and resolutions; provided, however, the State shall give the Water User written notice of any such violation and fifteen
(15) days in which to eormrect such violation, in which event, should said violation not be corrected, the State, without
further notice, may, notwithsianding the provisions of Article IV, immediately terminate this Agreement. When the State
is notified by the Federal government or any of its agencies of a violation of any of its rules, regulations or rcsolutions, the
Siate shall as soon as praetieable notify the Water User, and may suspend operations under this Agreement while allowing
Water User a reasonable set time to resolve the issues with the ap|;ropn'ate Federal authonty, and, if resolution is not
obtained in a reasonable time, terminate this Agreement.
B. The Water User acknowledges that the withdrawal of water from the Water Resources involves the public interest
and may be subject to rcgulation and oversight by other povernmental agencies and changes in law. Water User
aeknowledges that persons or entities (including without limitation federal-Federal and loeal governments) have, or in the
future may acquire, the right to regulate the withdrawal, use and depths of the water in the Water Resources. Water User
acknowledges that this Agreement shall be subject to all current and future regulations, and that the State shall not be
liable to the Water User for any loss or damage whatsoever resulting from or associated with current or future regulation
of the Water Resources nor shall State be liable to any party whatsoever for any loss or damage resulting from water
withdrawal under this Agreement.

VL
INSURANCE:
A, The Water User shall obiain and carry from an insurance company licensed in the State of Louisiana and
acceptable to the Siate, liability or indemnity insurance {or self insurance acceptable to the State) providing minmum
coverage of one million ($1,000,000.00) Dollars per occurrence with respect damages including, but not necessarily
limited to, bodily injury, death, property damage or environmental damage suffered by any person or entity resulting from
Water User’s withdrawal of water from the Water Resources, with the State named as an additional named Insured.
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The policy must be written on an “occurrence” basis; “claims made” coverage is unacceptable.
B. Water User shall obtain and carry werker’s compensation insurance complying with all applicable workers’
compensation statutes of the State of Louisiana and shall obtain and carry United States Longshoreman and Harbor
Workers’ Compensation Act coverage on employees 1f required by law
C. All policies of insurance required to be maintained by Water User shall provide that in the event of cancellation,
non-renewal, or material change, thirty (30} days written notice prior to cancellation, non-renewal or material change shail
be given to the Secretary by certified mail. Water User shall furmush to the Secretary a certificate evidencing maintenance
by Water User of the above required policies. Given the long term nature of this Agreemcnt, the State may, from time to
time, require Walter User to obtain additional insurance whether it be additional types of insurance and/or an increase in
the amount of eoverage under the existing insurance policies.

VIL

ENVIRONMENTAL AND OTHER PROTECTION:

A, Water User will comply with all applicable environmental laws and regulations and all other Federal, State, and
local laws, regulations and standards that are applicable to Water User’s activities, relating to the withdrawal, use and
disposal of Water and other waste related to the use of Water from the Water Resources.

B. Water User shall be solely responsible for obtaining at its cost and expense any environmental or other permits or
licenses required to withdraw and/or use Water from the Water Resources and for the disposal of Water and other waste
related to the use of Water from the Water Resources.

C. Water User shall save, indemnify, defend and hold harmless the State from any costs, expenses, liabilities, fines,
or penalties resulting from discharges, emissions, spills, storage, disposal, or any other action committed in connection
with the performance of this Agreement by Water User, its officers, agents, employees, or eontractors, the invitees of any
of them, and third parties, giving rise to the State liability, civil or eriminal, or responsibility under Federal, State, or local
environmental laws, This provision shall survive the expiration or termination of this Agreement, and Water User's
obligations hereunder shall apply whenever the State incurs costs or liabilities of the types described in this Paragraph V1L
D. In connection wilh the performance of this Agreement, Water User must comply with all Federal, State, and local
laws, regulations, and other requirements.

E. Water User shall maintain and make available, within fifteen (15) days of receipt of written notice from the
Secretary, to the State all records, inspection logs, and manifests that relate to the withdrawal and use of Water from the
Water Resources, as well as all other records required by applicable laws, regulations, and requirements of Lhis
Agreement. The State reserves the right to inspect the records of Water User for eompliance with Federal, State, and local
laws, regulation, and other requirements of law or of this Agreement as the same relate to the withdrawal and/or use of
Water from the Water Resources. Violations of laws, regulations or other requirements relating to the withdrawal and/or
use of Water from the Water Resources shall be reported by Water User to the State and appropriate regulatory agencies.
Water User shall be liable for the payment of any fines and penaliies which may accrue as a result of such violations.
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However, the foregoing right of the Stale to inspect shall not be used as a basis of action by Water User against the State.

Water User shall use the highest degree of care and all proper safeguards to prevent land or water pollution resulting from
Water withdrawal operations pursuant to this Agreement. Water User shall use all means at its disposal to recapture all
escaping pollutants and shall be solely responsible for all damages, if any, to aquatic or marine life, wildlife, birds, and
any public or private property that may result from any such land, air or water pollution occasioned by Water User’s
Water withdrawal operations hereunder. Water User shall report all unpermitted discharges of pollutants pursuant to any
Federal or State statutes and regulations to the Louisiana Department of Environmental Quality and the Louisiana Office
of Conservation within the time required by Federal, State or local laws, but not later than five (5) days from the
occurrence, whichever is earlier.
G. Water User is hereby advised to familiarize itself with the State of Louisiana regulations relative to transportation
of noxious or invasive aquatic plants or wildlife from one body of water to another and Water User does hereby agree that
it will comply wilh such regulations. Water User acknowledges Ihat transportation of plant material or wildlife may
possibly occur as the result of relocating the diversion facility and pumping equipment from on location to another or
from one water body to another or by the withdrawal of Water from one water body and discharging into a different water
body. Water User agrees to use the highest degree of care and all reasonable and proper safeguards to prevent the
transportation of noxious or invasive aquatic plants or wildlife from one body of water to another.

VIIL
PROTECTION OF WETLANDS AND FLOODPLAIN:

In exercising its rights granted in this Agreement, Water User will not allow the unpermitted destruction, loss or
degradation of wetlands as that term may be defined in any applicable State or Federal wetlands protection act or
regulation, and further, see that its management under this Agreement shall be consistent with the comprehensive master
plan for coastal restoration and proteetion as approved by the Coastal Protection and Restoration Authority and the
legislature.

1X.
PUBLIC RIGHTS:
Water User may not take any action which restricts the right of the public to reasonably use ihe Water Resources,

including, without limitation, the right to fish.

ACCESS TO WATER:

Water User shall be responsible for securing authorization, easements, rights-of-way, leases or permission of land
owners to obtain access to the water at the withdrawal points. This Agreement does not provide access to the Water
Resources. At the time of contracting, Water User warrants that he has secured the necessary consent to withdraw water
from the locations indicated in the Plan.
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XI.
MISCELLANEQUS:
Al Water User may not mortgage, pledge, or hypothecate this Agreement nor subject it to seizure and sale without

the written consent of the Secretary. This Agreement may not be assigned or sold without prior wrilten consent of the
Secretary.

B. Upon termination of this Agreement, Water User shall leave the Water Resourees in the same good order as the
resources were in at the commencement of (his Agreement, including restoration of landscape where necessary, and shall
remove all machinery, implements, property and improvernents placed in the Water Resources.

C. This Agreement is entered into by Lhe parties hereto, subject to the provisions of the applicable federalFederal,
state-State and local laws presently in force or any amendments (hereto, and nothing contained herein shail be construed
as exempting Water User from obtaining and complying with any permits, licenses or laws applicable to the Water
withdrawal hercin contemplated or the use and disposal of such Water.

D. This Agreement shall be governed by and interpreted in accordance with the laws of the State of Louisiana. This
Agreement is a public record and a copy must be provided 10 anyone requesting same.

E. All notices and communications under this Agreement shall be sufficiently given and shall be deemed given when
sent by certified mail, postage prepaid, or other recognized delivery metheds mutually agreed to, addressed to the last
address designated in writing by the respective party for receipt of notice. Water User, its successors or assigns, shatl
notify the Secretary by certified mail of any change of address, telephone number or contact party within thinty {30) days
of sard change; failure to do so shall render notice to Lhe last known address as legal notice.

F. In the event any provision of this Agreement is held invalid or unenforceable by a court of competent jurisdiction,
such holding shall not invalidate or render unenforceable any other provision.

G. The captions or headings in this Agreement are for convenience only and in no way define, limit or describe the
scope of intent of any provisions of this Agreement.

H. This Agreement is for the sole benefit of the parties hereto and their permitted assigns and nothing hercin
expressed or implied shall give rise to or be construed to give to any person, other than the parties hercto and such assigns,
any legal or equitable rights hereunder, All references herein to the enforceability of agreements with third parties, the
existence or non-existence of third-party rights, the absence of breaches or defaults by third parties, or similar matters or
statements, are intended only to allocate rights and risks between the parties and were not intended to be admissions
against intercsts, give rise to any inference or proef of accuracy, be admissible against any party by any non-party, or give
rise to any claim or benefit to any non-party.

I Water User shall maintain its records and accounts of the quantity of water withdrawn pursuant to this Agreement

for three (3) years from the date this Agreement 1s terminated.
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THUS DONE, READ, ACCEPTED, AND SIGNED by the paniies hereto in the presence of the respective undersigned
witnesses, as of the day of ) , which shall be the date of this agreement for all
purposes. ’

WITNESSES to the signature of Grantor:

DEPARTMENT OF NATURAL RESOURCES

Printed Name:

By:

Scolt A. Angelle, Secretary (Grantor}
Printed Name:
WITNESSES 1o the signature of Water User:
, Waler User

Printed Name-
Printed Name:

By:

Printed Name:

WITNESS FORM OF ACKNOWLEDGMENT
FOR THE DEPARTMENT OF NATURAL RESOURCES

STATE OF LOUISIANA
PARISH OF EAST BATON ROUGE

Before me, the undersigned authority, personally came and appeared , who by
me being first being duly sworn, deposed and said:

That he is one of the witnesses lo the execution of the foregoing instrument and (hat he saw
sign said instrument as
of the Department of Natural Resources for and on behalf of the Siate of Louisiana, in the presence of appearer and
the other subscribing witness.

Sworn to and subscribed before me on this the

day of
Printed Name:
Appearer

Notary Public

WITNESS FORM OF ACKNOWLEDGMENT

FOR CORPORATE WATER USER
STATE OF
OF
Before me, the undersigned authority, personally came and appeared , who by

me being first being duly swom, deposed and said:

That he is one of the wilnesses to the exccution of the foregoing instrument and that he saw
sign said instrument as
of the free act and deed of said corporation n the presence of appearer and
, the other subscribing witness.

Sworn to and subscnbed before me on this the
day of

Printed Name:

Appearer

Notary Public
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WITNESS FORM OF ACKNOWLEDGMENT FOR INDIVIDUAL WATER USER

STATE OF

OF

Before me, the undersigned authority, personally came and appeared , who by
me being first being duly sworn, deposcd and said:

That he is one of the witnesses fo the execution of the foregoing instrument and that he saw
sign said instrument as
as  histher fee act and deed n the presence of appearer and
, the other subscribing witness.

Sworn o and subscribed before me on this the
day of .

Printed Name: , Appearer

Notary Public
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