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PROCEEDI NGS
CHAI RVAN LANCLOS:

Al right. Good norning. W're going to
go ahead and call the neeting of Act 301 of
the 2021 Regul ar Session to order. 1'd like
to wel cone all of you today. M nane is Jason
Lanclos. |I'mwth the Departnent of Natural
Resources, the Director of our State and
Energy Ofice. | have with me M. Bl ake
Canfield, our Executive Counsel, and Senat or
Allain. W want to welcone fol ks today to
this neeting.

What |'mgoing to do this norning is just
kind of go over a format of what the plan is.
| want to just highlight just a couple of
things. Robin and Jame fromour office are
up here and have public comment cards. |If you
could, please fill those out and get themto
us so we can announce those, and if you w sh
to speak or comment on the |egislation that
we're goi ng over this norning.

So, again, | want to thank all of you for
doing this. Wat we're planning to do is to
go through public coments first for fol ks who

are here. W have received quite a few
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coments as well via email. | do want to
nmention that that coment period is open and
will remain open. W want to encourage all

fol ks to continue to comment on this issue and
want to receive as nmuch feedback as we

possi bly can.

As nost of you are aware, we're in the
very early stages of devel oping guidelines to
nove and to put the state in a position to be
abl e to advance sol ar in Louisiana, but we
want to do this and get as nuch input as we
can and really nmake sure that the programis

set up correctly. So we |ook forward to

hearing fromall of you today. | think that
this will be the first of several neetings
that we will have on solar. So |I just wanted

to welcone all of you here and go ahead and
i ntroduce our first speaker. Senator Allain
IS going to introduce the Bill and nmake sone
openi ng comments. And after that, we wll
nove to public comment.
SENATOR ALLAIN

| thank everybody for being here. As a
| egi slator and com ng and bei ng both heavily

Invested in the agricultural community and the
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| andowners of being a | andowner nyself, it
came to our attention that there needed to be
sone oversight over the solar industry as we
nove forward. Several issues cane up. And
think that the first one was having the
ability to decomm ssion the | and once the
solar farnms were finished. That is of primary
I nportance because we understand that the cost
of deconm ssi oni ng woul d probably be nore than
t he val ue of the I and.

| have for many years advocated on behal f
of cleaning up orphaned wells in this state of
whi ch we have about 4,000 and | can give you a
| ong history how | think we got there. But
the problemis, each one of those wells only
takes up about an acre. And there's
4,000 acres of productive land in the State of
Loui si ana that cannot be used for anything
el se because there is an orphaned well on it.
If we had -- if we create the sane situation
and don't sone have sone gquidelines for the
sol ar industry upfront, | can't inmagi ne having
several orphaned solar farns sitting out there
where the cost of decomm ssioning was higher

than the value of the land and it would grow
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up in trees.

This state was started wth agriculture.
It's been a vital part of this state's fabric
for many years. And the idea that we would
use, even if it's not in agriculture, the idea
that we woul d take up acreage in this state,
whi ch they don't nake anynore, that we woul d
take up acreage in this state for
nonproductive use at sonme point in tinme in the
future, | think would be very shortsighted.
There are a lot of other issues that | think
need to be addressed as far as the solar farns
and where we go forward.

So | asked, in ny legislation, | asked
that the Secretary of Natural Resources, who
has a long history of |ooking over |easing of
property in this state, mainly oil and gas,
but | easing property in this state for other
mnerals also for energy use. And | think it
was the proper place. |I'mnot trying to
interfere with the Public Service Comm ssion.
|"ve had talks with a | ot of those guys al so.

But until the utility or until it goes
onto a utility pole, the electricity generated

and the leasing of it, | believe, belongs in
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the purview of the Departnent of Natural
Resources, which is the proper place to
regulate that. So what we're trying to do
here is cone up with testinony. And,
initially, no decisions will be nade today.
W're just trying to cone up with the
framewor k of how we nove forward with this,
but | envision that the state becone a
permtter of these solar farns. And, really,
let's look a little forward, all other

mer chants energi ng technol ogi es for energy
production in the future, that they becone the
regul ator of these things and set reasonabl e
rul es and regul ations to protect the |and of
the State of Louisiana and to protect the
peopl e of the State of Louisiana, and that is
what | attenpted to do.

So in the |legislation, we tal ked about
deconm ssi oning and that he conme up with a
plan for that. W also tal ked about capacity.
We don't need to be building solar farns where
there aren't lines or a capacity on electric
lines to take the electricity and do sonething
wth them So capacity needs to be a

consi deration. Spacing between the sol ar
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installations and setbacks off of a road to
preserve the beauty of the countryside, |

t hi nk, needs to be sone consideration; mybe
not a hard one.

And I'mgoing to put on ny | andowner hat
for a mnute too. |'ve understood and |ived
by the constitution of the State of Louisiana
for many years and enbedded deeply in it of
the rights of property owners. Property
owners absolutely have the right to | ease
their property for whatever they want to,
whet her it's soybean production or rice
production or solar production. They have the
right to do that, but | think it's on us to
make sure that it's done correctly and with
the | east anpbunt of inpact in protecting the
envi ronnent and the communities that they're
in.

So that's it in a nutshell. | think I'm
going to give it back to M. Canfield for his
coments in trying to give you an overvi ew of
the testinony that they're going to take
today. So this is, I'mjust here because
they' ve asked ne to be here. This is really,

ny | egislation does what it does, which it
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says it directs the Secretary to hold

heari ngs, take testinony, and cone up with a
set of rules and regulations that wll go

t hrough the procedure, the adm nistrative
procedure for rules, both the Commttee of

Nat ural Resources and the Senate and t he House

wi || have oversight over those rules. And at
the end, the rules wll end up being
publ i shed.

| al so suspect that next year, there wl]l
be, dependi ng on what cones fromthe hearings
and the rules that they have, sone of this
wi |l probably be put in statute next year, or
at least we'll attenpt to put it in statute at
the next session that will start in the spring
of next year.

So that being said, your input here today
Is very inportant. The Departnent wants to
hear fromyou and they want to take into
consi derati on what you have to say because
t hey have the yeoman's job of being able to
put all this together and cone up wth
sonething that not only protects the land in
the State of Louisiana, as they have done a

very good job of in the past, but also the
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peopl e of the state and an energi ng i ndustry.
That being said, I'lIl turn it back over to
M. Canfield.

MR.  CANFI ELD:

Thank you, Senator. So | don't have a
whole lot to add on that. | wll just sort of
echo what Senator Allain said, that we really
want to hear from everybody to get your input
as we're starting to consider howto set up
this program As the Senator nentioned, rule
maki ng woul d be, | guess, the step after we do
this information gathering phase.

And that formal process does take sone

time. | think the quickest it can be done is
six nmonths, but that will depend, of course,
on what conments we receive. It does require
public notice, another public hearing. It

does involve notifying two oversi ght

comm ttees, both the House and the Senate in

that they can call hearings, depending on, you

know, their desire regarding those rules.
|"mjust really quickly going to nention

that we did receive, | think Jason said, a |ot

of witten comments. So if you want to submt

witten cooments, they receive the sane anount
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of consideration as any verbal or spoken
comments that you say today.

| also want to nention that we do have a
court reporter here to nmake sure that we have
an accurate record. So when you are speaking,
just try to keep that in mnd that it's
hel pful to nmake sure that you can be heard,
that you' ve got the mc close enough to you,
and also to identify yourself. One other
thing that we will try to do is, you know, to
the extent we have your contact information is
to make sure that you're notified noving
forward of other public neetings or any
rul e- maki ng process.

So with that, I'"'mgoing to kick it back
to M. Lanclos to run the rest of the neeting.
Thank you.

CHAI RVAN LANCLOS:

Thank you so nuch, M. Canfield. So |I do
want to nention as well, we have anot her
hearing this afternoon. Senator Mzell is
going to be at that hearing at 2 p.m at the
LaBel | e Room at the Departnent of Natural
Resources. Again, that's two o' clock at the

Departnent's offices in the LaBell e Room
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which is on the first floor. Thank you so
much for being with us this norning.

So internms of format, if you cane in a
few mnutes |late, we do have Robin and Jam e

who have comment cards. Please get those in

to us so we can call you to the witness table.

In terns of format, we would like to try to
shoot for about five m nutes of testinony per
person, if that allows us to enough tine, and
we wWll try to read sone of the comments that
we received via email if tine allows. But
we're going to give preference to fol ks who
are here and nmake sure that you have enough
time to be able to make comments on the
records.

So wth that, we'll go ahead and call up
our first witness. And, again, thank you for
bei ng here.

Senator M zell, you want to nake any
openi ng conment s?

SENATOR M ZELL

Ch, may |? Thank you.
CHAI RVAN LANCLGCS:

Yes, absolutely.

SENATOR M ZELL:

COURT REPORTERS OF LOUISIANA, LLC
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Thank you. | appreciate the opportunity.
| appreciate Senator Allain's efforts. |
think we are all comng fromthe sane place.
You have a roomfull of people very famliar
tonme. And | think this is the assurance that
| intended with ny legislation and in
conversations we've had is that before we nove
forward with giving an industry just unbridled
opportunity in our state, that there be
regul ati ons.

And ny concern, and | don't want to be
repetitive, you're going to hear this again
fromme, ny concern is that we've kind of
shirked our responsibility and passed it on to
the locals who have no idea. They're trying
to self-educate as quickly as they can in the
m ddl e of the pro and con of the citizenry in
their parishes. So |I'mbasically inploring
you to be Solonon in this. And it's going to
be a rough job because | have seen nore so
since |I've cone to this building that noney
drives just about every decision we nmake here.

And |I'masking you to think in the | ong
term Personally, 20 years from now,

sonebody's going to be held accountable for us

COURT REPORTERS OF LOUISIANA, LLC
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doing a very good job and introducing this
i ndustry to our state or they're going to be
really saddled with the idea of what a bad job
they've done. | want us to | ook and back and
think we've done a really good job. So that's
ny message to you.

|'ve got sone citizens that are near and
dear to ne that have sonething to say. And
think this is the first step. As you create
your regul ations, you're considering not just
t he noney-nmaki ng aspect and the industri al
I nformation, but the inpact on the citizens
and only that the culture of the agriculture
community in Louisiana. So that's really |
all I wanted to say, but | appreciate the
opportunity and | appreciate the attitude you
brought to this neeting. So thank you for
t hat .
CHAI RMAN LANCLCS:

Thank you so much, Senator M zell. And
think that what you just said, the
comruni cation aspect of this is critical ask
this is going to be the first of many neetings
that we anticipate many comments. W want to

keep this dialogue and ongoi ng. And, again we
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very much appreciate you working with us to
try to set this up the right way.
SENATOR M ZELL
Thank you. Thank you all.
CHAI RVAN LANCLCOS:

So wwth that, we'll go ahead and call our
first witness, M. N ckey Smth. Please cone
in and introduce yourself for the record, and
t hank you for being here today.

MR. SM TH:

Good norning. Nickey Smth, Franklinton,
Louisiana. This is the first tinme |'ve ever
done anything like this. M son and |I have
been in the cattle business for 40 years. W
have a little | ease ground across fromthe LSU
Experinent Station in Franklinton, Louisiana
that is going to bring the sol ar panels.

And | just, | put in a couple of nunbers
here because you say, well, it's only 500
acres, you know. W have 200 head of nomma
cows there. Every nomma cow gives us a calf
every year. Wen that calf hits and cones out
of the slaughter house, it wll be 850 pounds
of carcass. It takes a half of pound of beef

to neet your protein requirenents for a day.
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That's 1700 servings tinmes 200 cows. That's
3400 cows -- 3400 servings -- no, |I'msorry.
It's 1700 pounds, 1700 half a pound tines 200
cows is 3400. That's 68,000 -- 640,000 neal s
a year. That's 13,600,000 neals in 20 years,
whi ch is supposed to be the life of this

proj ect.

Now i f you multiply that tinmes the nunber
of acres that they're taking out of production
agriculture, that's a lot. It's just that
little 500 acres is 13 mllion neals a year in
20 years. [It's got to stop.

We are only 1 percent feeding the world.
You can't keep taking fromus. And that
shoul d be very evident wth what happened with
t he pandem ¢ when the food shelves went --
they went enpty in a heartbeat. It's a very
fragil e system we have here. People don't
realize it, and you can't keep taking it. 1I'd
just like you to consider that for a mnute.
Thank you very nuch.

CHAI RMAN LANCLGS:
Thank you so nmuch, M. Smth.
M. Jim Sinon, please introduce yourself

and who you represent.

COURT REPORTERS OF LOUISIANA, LLC
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SENATOR ALLAI N
"Si non".
CHAI RVAN LANCLOS:

Si non, excuse ne.
MR SI MON:

Thank you, M. Lanclos. And, yeah, thank
you Senator Allain for appropriately getting
my nane right. And | noticed M. Lanclos
mentioned M. Canfield and M. Allain called
him"M. Canfield". So you' ve always nanaged
to keep a cane field close to you, Senator.
MR.  CANFI ELD:

Yeah, |'ve never corrected him so |
figured that was a positive sign.

MR SI MON:

Yeah, appropriate not to correct the
Senat or.

So I'mJimSinon with the American Sugar
Cane League. |'mthe General Manager. The
Anmeri can Sugar Cane League is a trade
organi zation that represents Louisiana' s 450
cane farmng famlies and our 11 raw sugar
mills,

Sugar cane provides a $2.7 billion

econom c inpact to our state. It supports
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16,000 direct and indirect Louisiana jobs. W
certainly appreciate the opportunity to cone
before you today to offer coments regarding
sol ar energy production and its potenti al

I npact on our industry.

Before noving too long, let ne just kind
of reiterate sonething that Senator Allain
said, and that is that the ASCL, the Anerican
Sugar Cane League has a | ong-standing history
of supporting property owner rights. For the
nost part though, we are tenant farners. W
own | ess than 25 percent of the |and, of the
cane land that's in production. So we operate
at the nercy of | andowners.

Additionally, our farnmers and mllers and
researchers are constantly seeking new ways to
I nprove production, mlling techniques,
research to inprove water and air quality and
to enhance soil health. W understand
sustainability. And we need to protect the
environnment and find new, cleaner, and better
ways to produce food, fiber, and energy.

About 570,000 acres are in sugar cane
production. The average farmis about 1300

acres. The average ml| processes about
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45, 000 acres of cane.

So what's our concern regardi ng sol ar
energy production? W've heard reports that
only 1 percent of Louisiana's farmland may be
converted to solar plants. Based upon the
activity in the cane belt that we've heard
about, there certainly seens to be a |ot nore
acreage in play than that. How nany acres?
W don't know, but we are concerned that
significant acres of sugar cane could be
di spl aced by sol ar pl ants.

| nvest ment bankers, brokers, |ease
negoti ators have been nmeki ng the rounds
pitching deals for |landowners, and that is
perfectly fine, but they have very little
know edge or understandi ng of just how uni que
sugar cane production is and the significant
| ong-term financial commtnents made by our
farmers, their famlies, and our mllers. For
the nost parts, their efforts to conpensate
farmers for financial |osses have been
woeful ly short, which illustrates their |ack
of understandi ng of the unique financi al
comm tnents inherent to sugar cane production.

The size of farm ng operations and
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mlling operations are uniquely balanced to
maxi m ze efficiency. Even small sections of

| and taken out of production can jeopardize
this bal ance and shutter a famly farm These
sol ar operations, if they're congregated in a
certain small trade area, then they can ri sk,
a mll can risk losing critical mass and ri sk
cl osure.

So what do we ask? W sinply ask that
our state and local legislators and regul ators
conpl etely understand the long-termeffects of
provi ding any kind of tax relief or financial
I ncentives to an industry, to an industrial
sol ar project concern. Additionally, we ask
that regulators put into place activities and
instrunents to ensure that ratepayers,
property owners, and state and | ocal
governnments are not exposed to the financial
burden of decomm ssioni ng bankrupt, orphaned,
or derelict solar plants.

One acre of sugar cane supports al nost
$5, 000 in annual economic activity for the
rural communities in the sugar belt. Does
solar do this? Thirty acres of cane supports

one |local job in our small towns. Does sol ar
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do that? W don't know, but we ask that state
and |l ocal |eaders diligently find out the
answer to these questions before we sacrifice
any part of our sugar industry in favor of a
proposition that so many questions are yet to
be answered. Thank you.
CHAI RMAN LANCLCS:

Thank you, M. Si non.

M. Joe Mapes wi th Farm Bur eau.
MR. MAPES:

Good norning, M. Chairman and Menbers.
Joe Mapes, Louisiana Bureau Federation. First
of all, I'd like to say Farm Bureau Federation
IS not opposed to solar energy, green energy
in any way. W just want to slow this
situation down. The industry is noving at an
exponential rate. W'd like to slowit down
and take a look at it and see if we could put
sone best practices in place for the industry
itself, help do that, and hel p put sone
gui delines in for our |andowners.

A couple of issues that cone to mnd
upfront on the back end is setback areas,
whi ch we don't have a whole | ot of setback

areas in Washington Parish, a | ot of people
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are here from Washi ngton Pari sh here today,
and West Baton Rouge. Qur |oggers, for

i nstance, if you go down the interstate, you
don't see clearcutting right next to the
interstate. You see a nice stand of trees
that you can't see through. And then on the
ot her side, that's where you see your
clearcutting. So maybe as a suggestion to the
sol ar industry, maybe if we had had setbacks
In these original solar plants, maybe we

woul dn't even be sitting here tal king today,
because | can tell you, that one of the big

I ssues is the unsightliness of these and bei ng
so close to the road and they're all so noisy.

And we're just interested to see what's
goi ng to happen when a hurricane occurs. CQur
I nsurance conpany has told ne, told us that
they're not going to insure solar plants, so
t hat nakes that interesting.

You know, the thing about the |land only
being 1 percent, it's 1 percent of the nost
precious land. And if you ook at a situation
where we can maybe have sone set backs and
maybe | ook at sone permtting for zoning. But

If you take up only 1 percent of the |and, but
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it's 100 or a high percentage of |and near a
sugar mll, then we're in trouble because each
sugar farnmer, you know, puts X anount of
tonnage into that mll. Wth each farmthat
we close in that close proximty on that 1
percent of the good | and, that jeopardizes the
integrity and that |long-term sustainability of
the mll itself.

So that's what we're tal ki ng about as far
as being concerned about the |and getting
taken away fromfarmfamlies and in the nost
critical areas. W understand they want to be
In those areas for different reasons because
it's close to the utility grid. Also, it's
| ess roads that they have to build and
mai ntain to go back and produce these pl ants.

And the last thing that | want to say
that is very inportant to us and Senat or
Al'l ain, he's chanpioned this fromday one, is
t he deconm ssi oni ng phase of this. You know,
20 years fromnow, we don't want to be stuck
wi th sonmething 3 feet underground, sonething
on the top the ground, sonething we don't know
how to deal with because we know you j ust

can't take a crescent wench and take these
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t hi ngs apart and bring them down to the curb
and Allied Waste is going to pick themup. So
we need to have a formul ated plan, at | east
sone guidelines froma structural engineer to
| ook at these things to fornulate a

deconm ssioning plan. Those are our nmain
concer ns.

We' ve got our policy for Farm Bureau on
solar here we're going to turnin to the
Commttee. 1've got M. Kyle McCann here too
iIf he wants to testify as the Assistant to the
President. He may feel that | covered all the
points we need to here today. |'d be happy to
answer any questions. Kyle is good. Be happy
to answer any questions, if there are any.

CHAI RVAN LANCLCOS:
Thank you so nmuch, M. Mapes.
MR, MAPES:

Thank you, M. Chairnman and Menbers.
CHAI RVAN LANCLCOS:

Ckay. M. Kyle McCann did fill out a
card, but did not wish to speak fromthe
Loui si ana Farm Bur eau Federati on.

Next up, we have M. Don Caffery with the

Loui si ana Landowners Associ ati on. Don?
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MR,  CAFFERY:

Hey, good norning, Senator Allain. And,
Bl ake, Jason, good norning. How are y'all?
Appreci ate the opportunity to be here. Don
Caffery, the Executive Director of the
Loui si ana Landowners Associ ation. W worked
with Senator Allain on Act 301 as it went
t hrough the legislative session. W thought
this was a tinely and responsi bl e pi ece of
| egislation to conme through and we | ook
forward to continuing to work with this
Comm ttee.

Utimately, at the end of the day, the
Associ ation doesn't take a stance particularly
on the solar farns thensel ves. What we are
concerned about is the private | andowners'’
ability to contract with the parties that it
wants. |If the State has sone regul atory
gui delines, that's sonmething we are certainly
goi ng to abi de by.

The Association represents roughly 3
mllion acres across the state. Those are
sophi sticated | andowners and have historically
done their due diligence necessary to contract

appropriately. And we argue at the end of the
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day, we are the best stewards of their
property. But either way, we |look forward to
working with the Senator and this Commttee as
we nove forward. Happy to answer any

guesti ons.

CHAI RMAN LANCLCS:

Thank you very nuch for your testinony.
MR. CAFFERY:

Thank you.

CHAI RMAN LANCLCS:

Next up, we have Ms. Jennifer Brown from
t he Loui si ana Beekeepers Associ ati on.

MS. BROMN:

Good norning. Thank you for having ne
here. |I'mthe President of the Louisiana
Beekeepers Association. W are a forgotten
part of the ag industry. Beekeeping keeps
agriculture going and it al so keeps your food
on your table. The inportance of bees is
cliche, Save the Bees, but it is really truly
important. And the (bama Adm nistration al so
recogni zes and recogni zes the decline, a
conti nued decline of pollinator habitat. And
"' mhere to address how this particular sol ar

farmng, if you want to call it that, wll
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continue that decline in the popul ation as
wel | .

It is, if you want to look at it fromthe
sol ar nonoculture to farmng side, it is
nmonocul ture, but it has nore di sadvant ages
t han any other nonoculture farmng that's
going on here in the state. |t decreases
bi odi versity during and post-construction.

And fromthe sites |I've seen, they don't go
back and plant. They sterilize the ground and
t hey spray heavy chemcals for control. CQur
bees can't live through that.

And oftentines, these solar farns are
| ooking at renoving tinber areas that are
previously offered as a sanctuary for other
types of nonoculture farmng. So you're
renovi ng those sanctuaries as well. And
that's not just honeybees, that's also all
pol linators in general.

The other part of the solar farmthat a
| ot of people aren't addressing is the change
in the tenperature. So you have an increase
I n tenperature above the panels and you have a
decrease of tenperature below Bees forge on

sources that are changing with the
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tenperatures. They wll not forge at certain
times of the day because tenperatures have
changed the production of the forged, the
nectar source or the pollen source comng off
t he plant.

So | ooking at the problens we've had in

Washi ngton Parish, there's no environnental

I npact study required. They're required to do

a Phase 1 Assessnent, which doesn't even
address pollinators. |It's basically a soil
sanple and a water sanple that our LSU Ag
Center can conduct. W would ask that maybe
you guys | ook nore seriously at our

envi ronnent and protecting our pollinators by
having them hold to the environnental i npact
study or sonething nore stringent than the
Phase 1 Assessnent.

We al so ask that the tract acreage
limtation be set. So if you're |ooking at a
track of 500 acres, at |east possibly the
pol linators can forge off the sources around
the 500 acres. But if you |look at a thousand
acres, 3,000 acres, it gets to be very
probl ematic for our pollinators. And

especially if that's next to industrial
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sources, you're going to have a decline of
pollinators in that area regardl ess of what

ot her sources are around because you're
renovi ng those particular areas that they once
f or ged.

And what people don't understand is that
honeybees actually put nutrition into the
soil. They pollinate plants |ike our clovers
that are nitrogen fixations. They pollinate
our dandelions. And as nmuch as we don't Iike
them they're calciumfixers in the soil. So
renmovi ng these decline the anpbunt of
nutritional substance you have in our soils,
whi ch we al ready have that problemfrom
nmonocul ture farm ng.

Chem cal applications need to be limted
and regul ated. Water runoff needs to be
regul ated and tested regularly. People don't
understand that one honeybee gets sprayed by a
surfactant or gets into any kind of herbicide
application that it has any kind of surfactant
onit, within 30 mnutes, the entire colony is
dead. So that's one thing that has not been
addr essed.

Anot her problemis the pollinator -- they
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need to replant with pollinator habitat
underneath these solar farns. There is no
regulation in place. They do go back there
and put fast-growing grasses to be able to
control the erosion problem but the grasses
do not provide the biodiversity of the

pol | i nator habitat that was once there under
t hese panel s.

So all in all, it's sustainability that
we need to | ook at and we need to consider the
I npacts; not just to what's going on with the
pollinator, but also to the nutrition that's
going back into our soils in these areas. All
of these are necessary steps to protect an
al ready endangered ecosystem | know that the
nunbers are out there that our beekeepers are
doing good. | can tell you, |I've sat in
nati onal conventions and | hear beekeepers
crying because they're still losing 60 percent
of their bees during pollination, sone as nuch
as 80 percent.

The only reason why you' re not hearing
about it in the nmedia is because the
beekeepers have managed to build up their

col oni es fast enough to get back to the nunber
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that they need to operate on. And Loui siana
Isin the top of the states that they're doing
the buil dup in because we produce the
pol linator habitat that they need al nost year
round.

So | thank you for your tinme here,
Senator Allain, and | thank you for your
special attention to our Washi ngton Pari sh
group. And | appreciate any consideration you
have in this matter.
CHAI RVAN LANCLCOS:

Thank you, Ms. Brown.

Stephen Wight with Gulf States Renewabl e
Energy I ndustry Associ ati on.
MR, V\RI GHT:

Good norning, Senator and Menbers. |I'm
St ephen Wight, Executive Director of Gulf
St at es Renewabl e Energy | ndustry Associ ation.
| appreciate you all taking the tinme to have a
public hearing on this issue today. As
everyone here is aware, our Associ ation was
very nmuch in support of this |egislation
during the legislative session. W think that
good rules, to keep the rules of the road are

i nportant in any industry, and especially in
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this one. The one thing that the industry
does not want is for bad actors to cause a
chilling effect on the industry where
Loui si ana does not take advantage of sone of
t he opportunities.

There's a fewthings | would like to
poi nt out as far as best practices. The nice
thing is, we don't have to reinvent the wheel.
A lot of states are already permtting and
have extensive rules; that way, we can see
what's working and what's not. There's a way
to do this, be good stewards of the |and, take
advantage of this opportunity, and at the sane
time not be punitive or harman industry in
Its expandi ng phase. There are for sone
exanpl es about vegetative barriers, about
set backs that have al ready been di scussed t hat
are already in a lot of existing contracts now
that we can | ook at and we can deci de what
wor ks best for Loui siana.

There are actually sone areas currently
that require native plants be planted
underneath solar plants. This way, you help
the pollination issue and you will continue to

preserve local lands in their proper state.
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One thing, as we tal ked about the
concentration of the land and where we see
that going in the future, we're hoping that
Wi th innovation, by the tine that there's that
much devel opnent, we won't have this issue.
There's currently denonstration projects all
over the nation where you have cattle |and and
crop land working side by side at the sane
time with panels.

We hope that -- we hope to be an active
partner in this to work with everyone
I nvol ved. We want to make sure that
everything that's being done here takes into
account all the concerns that could be
i npacted by this plant. But also at the sane
time, it is inportant that Louisiana has a
| egacy of being an energy state, and | think
it's inportant that we enbrace that | egacy as
we nove forward. Thank you.

CHAI RVAN LANCLCOS:

Thank you, M. Wight.

Senator Allain with a coment.
SENATOR ALLAI N

So you've nentioned best practices in

other states, and we've talked a little bit
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about that and | appreciate you supporting the
legislation. | think it's inportant that we
have good gui delines to nake sure that they're
a good conpany doing this and to protect the

| andowners and al so to protect the ag

I ndustry. Best practice on deconm ssion, soO

| ' ve been involved wth orphaned wells for
many years and it scares ne.

So what are sone of the best practices as
far as deconm ssioning or securitization in
ot her states? What have other states done?
MR, VARl GHT:

There are several states -- there's
actually a good many states now that have done
vari ous versions of deconm ssioning bonds.
| "' m not going to speak specifically, because
"Il be honest, |I'mgoing to get too far into
the weeds for nyself as far as the nechanics
of how they work in each state.

| ndi ana, for one |I know, has a pretty
wel | -recogni zed best practice on
deconm ssi oni ng bonds, but there's -- there
are definitely ways in which those bonds work
wi thin the financial nodel to where the |and

Is -- the land can be conpletely restored back
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to its existing formw thout nmaking the
project unfeasible. And we will absolutely be
willing to | ook at every state in which our
conpani es do business in and share the
statistics with the Commtt ee.
SENATOR ALLAI N

Yeah, | think that it's going to be
I nperative that you supply that infornmation.
So, I nmean, we will probably have access to it
through DNR.  But, | nean, any information
that you' d like to provide because, | nean,
iIt's inperative on us to get this right. |If
we're going to go forward, it's inperative to
get it right to nmake sure that not only the
deconm ssi oni ng, but the capacity and
everything else is correct. So best practices
fromother states, we will depend on you to
provide us with that information and we'l|
| ook at -- | don't necessarily want to be |ike
Texas.
MR, VARl GHT:

| think there's a little nore going on
t here.
SENATOR ALLAI' N

Yeah, | don't necessarily want to be I|ike
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Texas. Everybody always tells me we should
| ook at what Texas does, but we're a unique
Loui si ana, we have a different agricultural
structure, we have a different |and structure,
we have wetl| ands to consider, the whole
9 yards. Wth that being said, your input
will be considered. And, hopefully, you can
provide that in a fairly short anount of tine.
MR V\RI GHT:

Thank you, Senator. M nenbers are
| ooking forward to work with everyone.
CHAI RVAN LANCLCOS:

Thank you, M. Wight and Senator Allain.

Up next, we have Kim Coates with

Tangi pahoa Parish Council. M. Coates?
V5. COATES:
Hi, good norning. KimCoates, | amthe

Chai rman of our Regulations Committee for the
Parish. So for the |ast few nonths, we have
been doing a deep dive into the solar for the
regulations. W currently do have a
noratoriumand we did extend it '"til August.
But we are currently working on our own sol ar
regul ations, but we would Iike to al so have

sone guidance fromthe state and the state
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have sone regul ati ons.

We are a beautiful parish. W have a | ot
of agriculture on the north end and then we
have coastal wetlands on the south end. W --
a few points, you know, we have been concerned
about is runoff. You know, water has no
political lines. So there's -- you know, it's
not bound by parish lines. So what happens in
one parish can al so affect another parish.

The state currently has the Water
Initiative Agency that's working on a | ot of
mtigation and nodels and stuff wth all the
fl ooding that we've had. So, you know, we are
currently | ooking to not have a | ot of |and
di sturbance for the natural topography of the
| ands.

You know, going in and clearcutting and
t hen changi ng the grade could actually hurt
sone of our nodels and things on the fl ooding.
And so we're kind of worried about that. And
al so having a drai nage plan and actual |y at
| east having a 100-year flood drai nage
engi neer plan for the property.

Veget ative buffers, across the board, it

varies. So having a nice standard woul d be
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great across the state. You know, the runoff,
the pollinators, the visual buffers, those are
all concerns that we've had.

It's brought to our attention the
deconmm ssi oni ng bonds could be in jeopardy
over the 20 to 30 years. It's been suggested
maybe the state | ooks at what is done with DEQ
and the landfills and having escrow accounts.
So that's sonething to consider and to | ook
I nto.

We al so have concerns about the fire
departnents. You know, our fire departnents
have asked questions of, you know, being
educated in howto fight these fires. These
are in rural areas that nmay not have the
equi prent or have the resources for this type
of industry. W have also, the herbicides is
anot her concern. You know, we are | ooking not
to have any herbicides sprayed on these
different projects.

Qur wat erways across the state, you know,
we have many water bodies that are inpaired
wi t h di ssol ved oxygen and ot her probl ens.
Tangi pahoa Parish is north of Lake

Pontchartrain and, many tines, the | ake sees
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al gae bl oons and different things. So having
t housands and t housands of acres that woul d
flowinto the | ake could, you know, also
accel erate and worsen that problemat tines.
So we'd definitely like to see if the state
could definitely not have a | ot of herbicides
sprayed.

But one of the things we would |like to
ask LDEQ and DNR not to issue any letters of
no objection on the solar permts until
sonething is put in place, so at | east we can
have gui dance as well fromthe state when
these permts are issued. So | thank you for
your tine.

CHAI RVAN LANCLOS:
Senator Allain -- thank you, M. Coates.
Senator Allain for a comrent.

SENATOR ALLAI' N

Yeah, thank you being here. You bring up

a | ot of good points that need to be
considered. I'mglad to see that |ocal
governnent that is engaged in this process.
There are a | ot of considerations that you
brought up today that really need to be

consi der ed.

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

LOUISIANA DEPARTMENT OF NATURAL RESOURCES

06/29/2021
Page 41

Best practices in agriculture, as we all
know, we use herbicides. There's a proper way
to do it. There's a proper way to nake sure
that runoff is controlled and taken care of.
It just needs to be thought about and done and
i npl emented in best practices before these
things are constructed. Because afterwards,
it would be al nbst inpossible to doit. So |
appreci ate you being here and | appreciate you
bri ngi ng these points.
MS. COATES:

Thank you.
CHAI RMAN LANCLCOS:

Thank you, Ms. Coates. Thank you,
Senator All ain.

Next, we have Les Cantrell, Economc

Devel opnent, Poi nte Coupee Pari sh.
MR. CANTRELL:
| didn't register to speak.
CHAI RVAN LANCLCOS:
Ckay. Thank you for being here, yes,

We have two fol ks fromthe sane group,
you're welcone to cone up together, that's

Mark Yates and Jeffrey Clark with Advanced
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Power Al li ance.
CHAI RVAN LANCLOS:

Good nor ni ng.
MR CLARK:

Good norning. Thank you, Senator for
having us in and appreciate the opportunity to
testify. M nane is Jeff Cark. |'m
Presi dent of the Advanced Power Alliance. And
nmy col | eague, Mark Yates is here with ne as
well. | wanted to first thank you on behal f
of the industry.

Advanced Power Alliance is a trade
associ ation that represents devel opers of
wi nd, sol ar, energy storage projects, hydrogen
I ncreasi ngly, and but our nenbership is very
diverse and it includes sone of the world's
| argest energy devel opers. W have conpani es
in oil and gas, conpanies in nuclear. W have
conpani es that still operate coal facilities.
So we're a diverse, very diverse nenbership
and, but we're focused on the energy
transition. There's clearly a change taking
pl ace in the energy, and Louisiana is
wel | -positioned to benefit fromthat.

W bel i eve renewabl e energy, solar
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energy, particularly in the southeast is a

t remendous econom c opportunity for the state
and we believe that's true of all the states
around here. Louisiana, Texas, New Mexi co,
kl ahoma, and Kansas are all very uniquely
positioned to capitalize on the oil and gas
resource, but to use nore inportantly as we go
forward, using our renewabl e energy resource
not only to benefit consuners, but also help
us | everage and increase production from our
oil and gas industry.

W're seeing a rise in demand for carbon
neutral natural gas in Asia. So as we export
every opportunity to decarbonize oil and gas
production increases the opportunity to sell
our products around the world. And we want --
we want renewabl e energy to be a key part of
t he energy backbone here in the state.

As you approach the goals, and we | ook
forward -- this is our first neeting with you.
We | ook forward to working with you and
sharing thoughts. W cover a region that
extends from Canada to Mexico in the central
United States and then across the southeast.

We call it the Energy Bell because the best
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energy resources in the world are found right
her e.

W want -- we would urge you to consider,
of course, private property rights. W do
bel i eve and share the belief that private
| andowners are the backbone of our economc
system They take the risks. They make the
i nvestnent. They are the best stewards of
their own property.

| cane froma farmng famly and actually
had a grandfather who ran a research station,
so | know research station, the systemwell.
Farm ng and ranchi ng are tough busi nesses.

And so for a lot of these famlies who have
struggled with commodity prices or whether the
opportunity to diversify their income and have
a predi ctabl e source of revenue from
renewabl es or other energy. It's a trenendous
opportunity for themand it all ows sone
predictability that allows themto stay on

t hat | and.

It brings opportunity to | andowners. O
course, it represents new opportunities and
tax revenue for communities. W believe it

bri ngs econom c diversification that every
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state and every comunity will benefit from
and, of course, it saves consunmers noney.

On the regul atory aspects, we do | ook
forward to sharing sone witten information.
| do have sone ideas for you. First of all,
we believe in technol ogy-agnostic regul ation;
that if there's an issue to be addressed, that
we should identify the issue, adopt
regul ations for all parties, all industries
that is fair and addresses the concern rather
than singling out any one industry for special
focus or attention.

When it conmes to sighting, again, we urge
you to recogni ze that the steward of the | and
is the | andowner, and they have as nuch
concern about the sighting and the issues
there as the state does, and we'll work with
you and we have sone ideas around herbicides
and ot her things.

But on deconmm ssioning specifically, we
share your concern. The last thing we as an
I ndustry need, we want | ong-termrelationships
Wi th communities. These are long-term
projects, generally 30 years or nore. W want

the community, the neighbors, the
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participating | andowners and the
nonpartici pating | andowners to be happy wth
these projects and see the value. That's why
it's inportant to devel op well and devel op
wi sely.

The last thing that we want is a project
t hat' s abandoned or that becones broken down
or inoperable. And on the deconm ssioning, we
do have sone best practices fromall over the
country. We'd like -- we believe in returning
the land to the as close to the original state
as possible, grading the |and, renove any
stones or rocks that have been uneart hed
during the either deconmm ssion or construction
process, replacing with native grasses and
returning that as closely as possible at the
end of the project |life and al so posting a
financial surety. And we have exanples from
around the country of how that can be done to
give a financial assurance to the | andowner.

Agai n, the nunber one priority for us is
our relationship with the private | andowner,
but al so nake a guarantee to the taxpayer,
that the taxpayer is not going to be on the

hook for that deconm ssioning. And I'd be
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happy to share and work wth you, Senator, and
work with your group to nmake sure we take that
path forward. | really appreciate the
opportunity to introduce oursel ves.

MR YATES:

Thank you, Senator. Mark Yates with the
Advanced Power Alliance, Vice President. |'m
based out of Okl ahoma City, Cklahoma born and
rai sed, and | appreciate the tine and
opportunity here to present with you today and
with ny coll eague, Jeff. And although our
states are different, there are sone
simlarities between Ckl ahoma and Loui si ana.

W are an oil and gas state in Cklahoma
for the last 120 years, one of the top oil and
gas states. And over the course of the | ast
20 years, we've al so becone a renewabl e energy
state and really have refraned the
conversation in lahoma to be an
al |l -of -t he-above energy state. W're also a
big agricultural state.

Prior to this position, I was at the
Okl ahoma Farm Bureau. And so |'ve seen this
devel opnent over tinme through a unique |Iens

and comng at it fromny Farm Bureau days as
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well. And | think the key to what we've seen
I n success in Cklahoma is collaboration and
comruni cation. And | applaud what is
happeni ng today. | applaud your | egislation,
sir, because | think that's the key to success
overall is that, as an industry, we want to be
great partners with the parish, with the
state, because that is going to be the
| ong- st andi ng busi ness nodel in any state that
we operate and devel op projects in.

We have to be good community partners.
We have to have a good relationship with the
| andowners. And so we want to see these
proj ects devel oped in a responsi ble nmanner and
done ri ght.

In Gkl ahoma, it's a success story. Many
of these renewable projects in the counties

that they are devel oped in becone one of the

top taxpayers in the county. | nean these are
capital -intensive projects, 100s of mllions
of dollars that are invested. It's good for

the I andowners that are receiving those | ease
paynents, but there's a forced nmultiplier from
an econom c devel opnent standpoint in the

counties in which host these projects.
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Across Okl ahoma, we're also starting to
see the ancillary pieces of the econony being
built out as data centers. Manufacturing
facilities are starting to buy sone of this
renewabl e power, whether it's fromthe sol ar
farm or in our case, sonetinmes a wind farm
but we're seeing the econony starting to build
up as we've transitioned. Although, we're
still enbracing oil and gas, we still are
enbraci ng the fact that we now have ot her
resources available to cone online and to have
t hose econom c inpacts in both the parishes
and across the state.

And so we see the -- you know, |
under stand the apprehension, it is new. And
there is a |lot of educating to be done at the
| ocal level, the state level, but we are here
today and know that we want to partner with
you as the industry to nake sure that these
guestions are answered and really appreciate
your tinme and opportunity to discuss this
t oday.

CHAI RVAN LANCLGCS:
Thank you, M. Yates and M. ( ark.

Senator Allain with a coment.
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SENATOR ALLAI N

Yeah, and/or questions. So, Jeff, so far
we' ve just seen really developers in the
devel opnent stage. | nean, they've approached
nme to | ease sone of ny property and we've
never been able to cone to an agreenent every
time. And that's what gave ne concern, every
time that | nentioned that we have to have
nore deconm ssioning, not just the surety of
the conpany that was in front of ne, but
| ong-termsurety that this would be in place,

and | never got a call back.

MR, CLARK:
Yeah, | -- Senator, | can tell you, on
behal f of the industry and, again, | represent

our nenbership, it's public, it's on website.
SENATOR ALLAI'N

| under st and.
MR CLARK:

But | can say that on behalf our
conpani es and our organi zation, that we'll
work with you on a deconm ssioning statute
that's fair because it's good for the
I ndustry, because one bad -- and we're dealing

wth this in Cklahoma, we did a
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deconm ssioning statute on wind that | hel ped
wite and M. Yates hel ped pass that is now
hel ping renmedy a problem for a foreign conpany
that cane and built a wwnd farmthat they
didn't maintain. And we're using that statute
today to force that project to be taken down
and repl aced.

And so we're serious about witing a
deconm ssioning statute that has sone teeth
but is fair, again, it protects the taxpayer,
but it's fair to the industry, because we
believe the state will benefit froma
responsi bl e i nvestnent, but we don't want the
taxpayers to be on the hook for a project that
doesn't succeed.

SENATOR ALLAI' N

Well, and | can guarantee you that won't
happen.
MR CLARK:

Yes, sir.

SENATCOR ALLAI'N

My grandfather told me a long time ago,
don't tie your dog to sausage.
MR CLARK:

That's good advi ce.
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SENATOR ALLAI N

Don't tie your dog to sausage. So a few
nore questions. | nean it concerns us that a
| ot of devel opers that we're seeing now are
single entity. You know, we've seen that
before with sone of these snaller oil
conpanies. | nean one or two wells in a
single entity to where they're setting it up
to be able to walk away fromit. So --

MR. CLARK:

There's a ot of activity. And |['msorry
if I interrupted youu W sawthis in the w nd
business as well. And then what happens is
there are people who are prospecting and
they'll go into a community and they' ||l neet
with the |l andowners. They'll have a -- maybe
they have a local relationship and what
they're seeking to do. And it's a good
business, it's a -- if it's done responsibly.
They line up | andowners and they're hoping to
bring group of |andowners to a conpany to
devel op a project.

One of the things that have caused
concern, and |'ve been in this business for a

decade, and one of the things that have caused
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concern is we see a lot of that activity going
on. And we --
SENATOR ALLAI' N

A lot of that activity trying to tie up
| ands to be able to package it together.
MR, CLARK:

Right. And we begin to think that all of
these things are going to cone to fruition;
that the reality is that the market will only
support a certain anount of devel opnent. But
we start to think, well, if every one of these
gets built, we've got a real problem or our
refiners have a problem you know, that it has
that ripple effect that we've heard concerns
about today.

So one of the things |I would caution
everyone is when you see activity and people
trying to line up | eases, very sinply, the
transm ssion lines won't handle all of those
projects getting built. And so, ultinmately,

t he responsi bl e devel oper who buil ds that
project, again, we want to help you wite a
statute that acconplishes your goals, while
not limting the gromh of the industry

unfairly, but there are folks -- if a conpany
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Is talking to you that doesn't want to have a
deconm ssi oni ng, very specific | anguage --
SENATOR ALLAI' N

Well, they were happy to prom se ne that
t hat conpany, that single entity conpany woul d
deconm ssion and do it right.

MR CLARK:

Qur statutes require an investnent grade
financial surety and creates a variety of
options, but I think we can share sone
statutory language with you that will please
you.

SENATOR ALLAI N

| woul d appreciate that.
MR CLARK:

Yes, sir.

SENATOR ALLAI'N

As you know, Louisiana has probably one
of the nost generous industrial tax exenptions
that there is in the United States, far
exceedi ng anything, again, ITEP. Wat is, in
your mind, do we necessarily need to
I ncentivize these projects with the ITEP
Program which is a 10-year abatenent of 80

percent of the property taxes on these things?
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MR. CLARK:
Yeah, | think the key, and I'|l| give you
an answer. | hope it's fair one. | think the

key is to look at all the states around you
and what they do. You know, there are

i ncentives for a variety of industries in
order to get those facilities located in

what ever state you're working in. And | think
Loui siana, you will -- 1 believe when you
study renewabl e energy, study the opportunity
that exist with solar, that it's an industry
you want to attract to the state and you want
to be conpetitive. |1'd say, |I've always said
i n Ckl ahonma and el sewhere and Texas, every

i ncentive ought to be reviewed to nmake sure
that it's keeping the state conpetitive

W t hout, you know, w thout being unnecessarily
generous. But this is a highly conpetitive

I ndustry.

There's a ot of investnent going into
this. W have oil and gas conpanies that are
contacting us as they nake the transition into
sol ar and hydrogen and other things. And
states |ike Okl ahoma have an open door seeking

to bring those investnents. | think the
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states that are going to be the | eading states
in energy in 30 years are the states that do a
good job of making this transition now and

| everagi ng every resource that they have.
SENATOR ALLAI' N

Well, there's huge federal incentives
al so; aren't there?
MR CLARK:

Yes, sir, there are. The investnent tax
credit, | wouldn't say huge, but there are
I ncentives that are --

SENATOR ALLAI' N
Subst anti al .
MR CLARK:
| --
SENATOR ALLAI' N

Let's go with substantial.
MR CLARK:

W'll go with that. There's -- yeah,
every energy resource is benefiting froma
variety of incentives. And, you know, it's a
new i ndustry that's grow ng and bringing a
t remendous anmount of savings to consuners.

We, again, think Louisiana ought to be

| everaging those to get as nuch of this
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i nvestnent as i s reasonable for the state.
SENATOR ALLAI N
Well, if you notice in our |egislation,

one of the main things we inserted was

capacity.
MR, CLARK:
Yes, sir.

SENATOR ALLAI' N

And | think you' ve nentioned that these
things don't need to be built where there's no
chance of having capacity in lines that are
creating capacity. | nean, if you want to
build a newline comng to this thing, that's
fine, but you can't -- we shouldn't be
bui |l di ng these things where there isn't

capacity because that's just, that's going to

lead to a (indiscernible), | believe.
MR CLARK:
Yes, sir.

SENATOR ALLAI' N

So part of the requirenents, so to keep
everybody honest, if we do grant sone of these
| TEP applications, and there are several in
the pipe, you know, it's nost of themare

comng to us without a M SO I nterconnect
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application that's been approved. A |ot of
themare comng to us without the Power
Purchase Agreenents that are approved. |
mean, |'mhesitant to incentivize or allow
these things even to go forward without their
ability -- | nmean | consider both of these
things to be part of the capacity that we're
t al ki ng about.

So in other states, what do you do before
these things are built? | nean, obviously,
you need these thing in place. So why woul d
you nove forward w t hout thenf
MR CLARK:

Yeah, | don't know of folks who haven't.
And, quite honestly, the worst thing -- |
mean, the tax incentive or otherw se, there's
no incentive that's so rich that sonebody
bui | ds a project where the power can't be
sol d.

SENATOR ALLAI' N

Ri ght .

MR CLARK:

And so we spend, and our devel opers spend

a trenendous anount of research and resources

on identifying areas where there are
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| andowners who are interested in the projects,
where there are offtakers in the Power
Pur chase Agreenents that you nentioned.
Wt hout the resource, wthout the offtaker,
and without the transm ssion to deliver that
project, that project is just not going to get
built. And, again, wth decomm ssioning, we
make sure that the conpani es have the
financial wherewith all to ensure that that
takes place. And, again, in building a
proj ect, nobody with any sense is going to
build a project that they can't put power on
It to a custonmer's hone.
SENATOR ALLAI N

Well, that brings nme to concern. Because
yesterday at the Commerce and | ndustry Board,
an | TEP application was approved in Mrehouse
Parish for Galion, and | can't renenber --
Gl i on?
MS. M TCHELL.:

Bayou @Gl i on.
SENATOR ALLAI N

Bayou Galion Energy. And it concerns ne
because they admtted at the table they didn't

have a Power Purchase Agreenent. They didn't
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have -- they were -- they had put in a M SO
application but had no approval yet. So it
kind of seens to nme, we grant an incentive
before we put the cart before the horse.
MR CLARK:

Vell, now, and | think in that
devel opnent process, you know, one of things
that is inportant as you seek a Power Purchase
Agreenent is to know what the cost of that
power is for that custoner. So if you have a
refinery, say, that wants to purchase that
power, know ng what you're capable of selling
t hat power for, which of course that price is
going to be influenced by the incentive. And
soit's -- nowthat project, I'mnot famliar
with themor the specifics of the project, but
it would surprise ne if a project got built
where all of those pieces were not in |ine.

But sonetines, the incentive, it's
I nportant to know what the math is in order to
sell that power to an offtaker and to get that
Power Purchase Agreenent. So |I don't know
that I'd be terribly alarnmed by the
procedural, but all of these things have to be

in line before that project gets built.
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SENATOR ALLAI N

Before the construction actually starts;

right?
MR CLARK:

Yes, sir.
SENATOR ALLAI N

The finance here is going to insist that
t hose pieces be in place.

MR CLARK:

Yeah, no bank is going to invest and
support a project if all of those pieces are
not in place; the custoner, the terns of what
Is the financial reality of the project and
the transm ssion capability.

SENATOR ALLAI' N

| don't have as nmuch heartburn to those
that are already regul ated by the Public
Servi ce Conm ssion, because the Public Service
Is not going to let them keep the noney.

MR CLARK:

Ri ght .
SENATOR ALLAI N

They're going to force it down to the
ratepayer if at all possible. The utility is

not going to keep that. But on the ones who
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are -- just to the generators like | think
that you're tal king about nmay represent those
I ncentives can go toward that don't
necessarily get funded down to the ratepayer

dependi ng on what you could get on the line

for them
MR CLARK:
It is an interesting -- and this is true

i n one of the debates on the federal
incentives as well is that, who really
benefits fromthose incentives? And what we
see, if | have a, you know, C ark Sol ar and
M. Yates has Yates Sol ar and we're conpeting
and you' ve got a refinery and we want to sell
you power, |I'mtaking the cost of ny project,
the incentives that affect ny tax obligations
going forward, all of those factors cone into

the price that "'multimately bringing to you

intrying to win your PPA. And he's doing the

same thing. And not all of them again, as |
said earlier, you're going to have a | ot of
proj ects proposed. You're going to have sone
projects get built, but the price that
ultimtely -- we've seen this in w nd.

The Power Purchase Agreenent price for
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wind, it was a m sconception that the industry
was nmaki ng sone extraordinary return. The
reality is, we're naking a conpetitive return
that's very simlar to other types of energy
and projects, but the price is | ower because
the incentives actually have the effect of
benefiting the offtaker and the other
i ndustries in the state. And |I'd say that as
you' re | ooking at incentives, that's a
secondary effect that ought to be contenpl ated
as wel .
SENATOR ALLAI' N

The -- | understand, and |I'm not very
wel | -versed in it, and naybe you can help ne
wth this, the carbon credits that are -- may
be created in the future, how does that
affect -- because | understand sone of these
projects are just |ooking to break even on the
anount that they get paid in averted costs.
|''m | earning a whole new term nol ogy, five
years ago, | wish |I'd have never known about.
But the averted costs and then they turn
around and sell the credits for the profit, is
t hat ?
MR. CLARK:
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Carbon credits and the prospect of a
carbon market is sonething that |'m not
entirely famliar with, and |I'd be happy to
ask our folks to share. As a region, | nean
you can | ook at the states that we work in,
carbon is not our focus. Qur focus has been
econom ¢ devel opnent, and primarily, rural
econom ¢ devel opnent. And | apologize, |I'm

not terribly famliar with carbon credits, but

"' m happy to --
SENATOR ALLAI' N

Vel |, the conversation needs to be had as
we go forward. | nean it's -- you can see a

| ot of people behind you that are uneasy about
t he devel opnent and where it | eads to them
And, you know, if you're -- you have to
understand, if you're a farner on that 500
acres and all you' ve got is 1500 acres to
farm and that 500 acres di sappears, you know,
you' ve just |ost your profitability and you
may be a second or third generation farner.

So when you say it's only 1 percent of the
land, it's -- could be a third or a half
sonething that's very near and dear to the

livelihood of people in our comunity.
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MR. CLARK:
We appreciate that. | appreciate that
and we do want to -- again, the nost inportant

thing is to have a quality relationship with
the comunity because it's a long-term
relationship. |It's the nature of the
busi ness. So --
SENATOR ALLAI' N

That woul d obvi ously be in your best
I nt erest.
MR CLARK:

Absol utely, sir. That's why we're here.
SENATOR ALLAI N

Thank you.
MR CLARK:

Thank you, Senator.
CHAI RVAN LANCLGOS:

Thank you, Senator Allain, M. Cark, and
M. Yates.

Next up, we have Enory Belton
representing Kay Ho Fam |y Properti es.
MR, BELTON:

Good norning, CGentlenen. Pleasure to be
here today. |'mEnory Belton. |'mthe

attorney for Kay Ho Fam |y Properti es.
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Actually, that's ny wife's famly's property
over in Wst Baton Rouge. Many of you know
me. | know a nunber of the folks in the
audi ence.

|' ve been working on these solar projects
representing | andowners for about five years
now. |'ve represented about a dozen different
| andowners around the state. Senator All ain,
kind of in your experience, nost of the
negoti ati ons have not been proven fruitful;
al t hough, sonme have. But | wanted to at | east
briefly kind of address, | think, sone of the
I ssues that |I've seen in dealing with these
sol ar developers. And I'll start by saying
that early on, the developers that | was
dealing with were nore of these, 1'll call
t hem specul at or types, you know, these snaller
conpani es who were comng in trying to put
prospects together to turn to other investors.
More recently, it has been the | arger,
mul tinati onal conpanies.

As | see it, you know, there's, | guess,
different |evels of issues that you guys may
be interested in. | think that sone of the

I ssues directly pertained to a direct state
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i nterest, whether it be under your policed
power or whatever you want to call it.

And 1'Ill start by saying this that, you
know, the good news is in many respects is
that Louisiana is one of the |ast states for
this industry to conme to and there are
numer ous ot her states who have al ready kind of
crossed this bridge. And | think that there
is alot of know edge out there. Sone of it
has been alluded to here, Indiana, that |I'm
not famliar with; New Mexico, | am And what
| found in doing research in New Mexico, for
I nstance, has an extensive decomm ssi oni ng
pl an requirenent. And, you know, |ike any
good | awer, | barred heavily fromthat
| anguage and New Mexico law and |'ve inserted
it into the leases for ny clients.

And it's inportant to keep in mnd, you
know, when these | andowners are approached,
none of the initial |eases that |I've seen have
ever initially said anything about
deconm ssioning or a surety or anything. So,
you know, we're kind of building these things
as we go.

Ckay. So it's sonething that | think
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that the Departnment nmay want to | ook at from a
rul e- maki ng standpoint is the deconm ssioning
surety issue and |l ook to other states. Like I
sai d, New Mexi co has sone exanpl es, other
states as well. Another issue that's kind of
technical, but very inportant, and this is
based on ny mneral |aw background is
sonething called correlative rights.

Okay. Correlative rights is established
in the State M neral Code, which is

essentially the condensing of about 80 years

of litigation. It's -- let's see, it's Title
31, Section 11, insurnmountable and |I'Il1 just
read it to you. It says, at least the first

part, the owner of |and burdened by a m neral
right or rights, and you could easily
substitute that for solar, nust exercise their
respective rights with reasonable regard for
t hose of the other.

Ckay. Now what that neans is, is that in
M neral Code, if a |landowner |eases his
property to an oil conpany, he conveys certain
rights to the oil conpany. He, in turn,
retains certain rights. So even though he's

| eased this |and, the |l aw requires or
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acknow edges that the | andowner can do ot her
things wwth his land if it doesn't
unreasonably interfere with the oil conpany's
rights.

Unfortunately, with these sol ar |eases,
nunber one, the provisions of the Mneral Code
don't apply to solar |eases; and nunber two,
nmost of themor all of them|'ve seen have
requi red conpl ete surface and subsurface
excl usive use of the solar operator. And what
that nmeans is, obviously, you know, they don't
want you putting a drilling rig in the mddle
of a solar field, which is understandabl e.

And with directional drilling technol ogy,
that's probably not an insurnountable problem
The problemis, for instance, seisnmc
surveys. In the paper this norning, in Pointe

Coupee Parish, they referenced a 2,000-acre

pl us sol ar devel opnent. And the reality is in
the oil and gas business, if you have a
2,000-acre plus blind spot in your seismc
survey, then the |ikelihood is your prospect
IS not going to get drilled and the | andowner
IS going to be given the opportunity to enjoy

those additional uses of his property. Sane
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thing wwth a pipeline comng through, if a
pi peline is com ng through Pointe Coupee at
that | ocation, there's a decent argunent to
say that that pipeline better be prepared to
do a 2, 000-acre workaround, you know, on its
proposed route.

And these are conpeting |and use issues.
| think they fall squarely within the concern
of the state and it's sonething that you guys
may want to take a look at to address. |It's
difficult for |andowners on their own, nunber
one, to know about them and then nunber two,
to have enough | everage to make any headway in
their | ease | anguage.

Anot her issue | think that you guys may
want to consider is construction standards and
the wwnd rating. |'ve been told that, you
know, |ots of these conpanies nmay internally
have wind rating levels. You know, we all
know t he weat her here in Louisiana. So |
thi nk that you want to nake sure that the
construction standards are up to w thstand
what ever a typical stormis these days, you
know, but that would be for you guys to

deci de.
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Again, water runoff, the wildlife, inpact
on wildlife issues, |'ve been very careful to
insert |anguage in ny |eases that, you know,
prohi bit, you know, solar sterilization or
anything like that. You know, you need to be
really be careful about that stuff.

There are other -- once you kind of --
and there nay be other direct state interested
topics interested on this part. Wen you get
past that, you kind of, you get into areas
that are, | guess, dom nated by both, you
know, | andowner concerns in terns of their
freedomto contract and | think state issues
as well. And M. Caffery, you know, has
stated eloquently and has been consistent in
saying that, you know, they are in favor of
regul ation, but not to the point that it ties
t he | andowners' hands. And we get that. On
the other hand, his, you know, his clients or
his nenbers are the | arge | andowners who do
have the | awyers who can protect thensel ves.
So, you know, keep that in m nd.

And | guess |I'IlIl just, the last thing I
guess I'Il leave you with is, you know,

surprising to ne and a |ot of people didn't
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know this, and | didn't know it until a few
nont hs ago, the State of Louisiana has already
opined on this issue back in 2008 when Scott
Angel |l e was Secretary of DNR, there were a set
of regs about 50 pages worth that were

pronul gated by DNR to address, to set
standards for |leasing of state |ands for w nd
specifically, and then it tal ked about ot her
renewables. And in that, in these regs, which
are right here, you know, it sets out the
state shall be paid a royalty. It sets out

t he provisions of the deconm ssi oni ng
responsibility, et cetera.

So | think, you know, we've -- the State
has already started down this road. Now
again, this just pertains to state-owned
property, but |I think that it's a good
tenplate for the private or general permtting
requi renents as well.

"Il |leave you by saying this, that I
know that the focus of this endeavor is to
create, | guess, permtting standards or what
have you for DNR for sol ar devel opnents. |
will say that just on the category review of

the M neral Code, there are probably at | east
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two dozen provisions of the Mneral Code that
could be imedi ately applicable to sol ar
| easing that will provide a good deal of
protection and confort for |andowners to
ensure that they are entitled to the sane
protections and rights on the solar side that
they have on the oil and gas side. | know
that's not your charge to address that here
today, but I just wanted to point that out.
CHAI RMAN LANCLCS:

Thank you, M. Belton.

Senator All ai n?
SENATOR ALLAI N

Thank you for being here. You and | have
a long history of going back to when you
represented the Mneral Board and | was a
youngster on that Board. And we've engaged on
a lot of these topics. So help ne understand
the i nportance of a M SO I nterconnect
application and a Power Purchase Agreenent.
How is that relevant to as being a requirenent
for these things to go forward?
MR, BELTON:

Yes.

SENATOR ALLAI' N
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You heard the testinony of the people
with the Advanced Power Alliance --
MR, BELTON:

Yes.
SENATOR ALLAI' N

-- and that they won't be built w thout

it. Wiy --
MR BELTON:
And | was --

SENATOR ALLAI'N
|s the tail wagging the dog here or...

VR, BELTON:

Well, | think the State has to be
careful. W're on a learning curve.
SENATOR ALLAI' N

No doubt .
MR, BELTON:

And, you know, like |I had nentioned to
ot her people, | think I nmaybe nentioned to you
at one point, | kind of liken this to where we

were with the oil conpanies a hundred years
ago, you know, there's brand new t echnol ogy
comng in. There's no standard | ease forms.
There's no law. There's no jurisprudence.

There's no nothing. You know, so here we are
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at the begi nning phase of this trying to kind
of create a franmework.

For those who, you know, who aren't as in
to this as sone of us, here in Louisiana, you
know, you basically have the utility
conpani es, Entergy, CLECO SWEPCO, and the
coops, who provide retail service to
custoners, to all custoners. As opposed o
what the gentleman was alluding to up here, a
generator in Louisiana, whether it be solar or
j ust sone ot her nerchant generator cannot sell
directly to a custoner. You know, X solar
conpany can't sell to Walmart or can't sell to
sone plant or sone refinery. That has to go
through the utility conpany, and that's
regul ated by the Public Service Conm ssion.
That's their sandbox.

At the next level, the transm ssion grid,
which is the high power lines that nove the
power around is regul ated by federal |aw under
by a regional transm ssion organi zation called
M SO, at |east for the bul k of Louisiana. For
the northwestern portion of SWEPCO s
footprint, they are in southwest power pools,

RTO which | think covers them al so.
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So first off, for a generator of any kind
to gain access to the grid, it has to nake an
application to M SO for an interconnection.
That's a very expensive and | abori ous
ti me-consum ng process. The M SO
I nterconnection is a three-step analysis. The
first step entails a $750, 000 nonrefundabl e
deposit. Okay. That's for a feasibility
study. And, essentially, what they're after
Is the applicant gives to M SO the paraneters
of its project, how many negawatts it's going
to produce, at what |ocation they want to do
the interconnect. And then M SO goes in and
does a very detailed analysis to see if the
power can be taken at that |ocation and how
much and at what tine.

Because keep in mnd, you know, solar is
nore conplicated froma transm ssion
st andpoi nt than gas or coal or, you know,
units that, you know, you can just turn on and
run or turn off, you know, because of their
variability. Wen the sun doesn't shine, they
don't generate, and at night. You know, so
there's a lot of work that goes into

determ ni ng how nuch and when they can take it
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and where.

You know, the M SO, as M SO proceeds
t hrough the analysis, it gets nore and nore
expensive for the applicant. You know, so
applicants have an incentive to, you know,
kind of fish or cut bait. But w thout that
M SO approval, there is no access to the grid,
zero. They can't get anywhere near it.

The PPA is a contractual instrunent where
a regulated utility like Entergy or CLECO or
SWEPCO purchases its power from a generator.
PPAs can be, you know, had with sol ar
conpanies. Currently, | nean they have them
Wi th natural gas generators or facilities who,
you know, may have excess generation capacity
because they have their own cogeneration
capacity. Anyway, so these are contracts that
the utilities enter into with these
generators, but these contracts are subject to
approval by the Public Service Conm ssion.

So if Entergy enters into a contract with
a devel oper, they'll take that contract,
they'll go to the PSC, and they'll neke an
application for approval. The Conm ssion wl |

open a docket and have a potential tine for
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i ntervention, you know, because there may be
people out there in the world who aren't happy
about that contract, either the price or the
terns or whatever, so that the PPA goes
t hrough this approval process. Now once it's
approved, you know, Entergy, quite frankly,
Entergy has a legal responsibility alnost to
buy that power. You know, their regulator is
telling them okay, you' ve got to get this at
this price. The -- again, Entergy has to have
that before those costs are recovered through
its rates.
SENATOR ALLAI N

To make that a requirenent of an
application is you're saying they actually
woul d have to spend noney and get approval
before they --
MR, BELTON:

Absol utel y.
SENATOR ALLAI' N

-- do everything.
MR BELTON:

Yes.
SENATOR ALLAI' N

They're telling ne you' re way over your
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five mnutes, so |'mnot going to cut you off,
but let's continue the conversation.

VR, BELTON:

Sure. Yeah, and we'll be tal king nore
offline. | just want to appl aud you and
everyone el se just at a personal level. 1've
been working on these, like | said, for four

or five years. And for a while on the front
end, | was kind of feeling alone out there.
So. ..
SENATOR ALLAI' N

We're just trying to get it right.
MR, BELTON:

Yeah, and you're doing a great job.
SENATOR ALLAI' N

The State of Loui siana deserves that we

get it right.
MR, BELTON:
Absol utel y.
SENATOR ALLAI' N
Thank you.
MR BELTON:
Thank you.

CHAI RVAN LANCLGCS:
Thank you, M. Belton and Senator Allain.
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Next up, we have M. Jody Mntelaro
representing Entergy.
MR. MONTELARO:

Good norning, Everyone. Thank you for
having us here. 1'mgoing to have himfill
out a card, but I'm Jody Montelaro on behal f
of Entergy. | have Jonathan Bourg here with
me as wel | .

You want to introduce yourself?

MR. BOURG

Yeah, Jonat han Bourg, Entergy Loui si ana.
MR, MONTELARO

kay. First of all, I want to thank
y'all for taking take the tinme this norning.
We at Entergy think this is as inportant as
anything we're involved with. W, of course,
were supportive of the legislation this year.
And at the end of the day, we think it's going
to result in paraneters that utilities can
support, hopefully, that residents, farners,
| andowner s, everyone can cone together and
support and we think that its's a very cruci al
st ep.

A coupl e of things, sone opening

coments, if that's okay with you all. First
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of all, we are, at Entergy, to set the record
strai ght because you hear a | ot of things out
there, we are very supportive and open to
responsi bl e decomm ssioning. W are very open
and supportive of the creation of things that
are hel pful, whether that be setbacks or all
the conversations that are going on here
today. Any responsible utility that's | ooking
at resources shoul d be.

You know, we are al so open to and
interested in responsi bl e planning of solar
resources. Senator, | think you hit on that a
pretty good bit here this norning here and
there. There may be a little bit of a
difference in the way the utilities see things
and in sonme of the other fol ks who have cone
here this norning to visit see things. And
that is, you have heard a | ot of conversation
this norning, sonme fromout of state
i ndi vidual s saying that they see this as a
creation of an industry.

W see this as an additional resource, no
di fferent than when you have a nucl ear pl ant
or a gas plant or sonething of that nature.

And we want to nmake sure that that resource is
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not only | ow cost and provides the right kind
of power for our end users and our ratepayers
and our custoners, but we want to nmake sure
that it is sonmething that's acceptable in the
communities. And, certainly, | know we're
going to hear from and probably have heard
fromsone of the folks in Washington Pari sh
and Tangi and in other areas.

You know, when you're the first to get
Into a business, you certainly, you know, you
go through those | earning processes. W go
t hrough an RFP process and we've had third
parties building sonme of these. W think it
woul d be great to have gui delines going
forward and we want to put in sone of that
input. So as we go forward, any of these in
the future or potentially when the resource is
needed, those guidelines are in place to have
the I ocal communities in a good place.

| wll tell you that during the
| egi sl ative session, we did hear froma | ot of
farmers. The representatives of Farm Bureau
are very strong here at the capitol and those
things are very nmuch noted at the end of the

day.
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When we think in terns of industry, |
t hi nk about farmng, | think about
agriculture. Again, when | think about sol ar,
when | think about gas plants, | think that
again as nore of that's a resource to help
fuel the State of Louisiana. So that is a
di stinction | wanted to point out to you all.

| know Senator M zell wants to have an
engagenent with all of us this afternoon and I
think that's good too. Open conversations on
these kind of deals, it's not sonething that
you're going to find that the utility shies
away from W are working at the PSC right
now on sone green fronts, | will tell you.

One of things we want to nmake sure of is
if we're going to have a green resource that
it doesn't overburden fol ks who are not
participating in that green resource via the
rat epayers of Louisiana. | know that you've
heard this norning about sone different kind
of setups on how those m ght work and | know
that's a work in process because people are --
it'"'s alot to learn about. Qur focus is going
to be on not overburdening the other

ratepayers wth any resources that we're
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devel opi ng. And so, hopefully, we're happy to
visit nore about that as we go through this
pr ocess.

So | want to thank all of y'all for
having us here. | want to thank the
partici pants who are here today representing
all the various other stakehol ders who have
concerns here. W're hoping to continue to
work with themand we thank y'all for that.
W' re open to any questi ons.
CHAI RMAN LANCLGCS:

Senator Allain, questions or coments?

M. Bourg?
MR, BOURG
| don't have any comments. |'mjust here
to --
CHAI RMAN LANCLGCS:
Ckay.
MR BOURG

-- answer any questions you m ght have.
SENATOR ALLAI' N

You' re the backup, but Jody doesn't
usual Iy need backup.
MR BOURG

No, he doesn't.

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

LOUISIANA DEPARTMENT OF NATURAL RESOURCES

06/29/2021
Page 85

MR, MONTELARG

Well, you had sone technical questions,
Senator, and we respect those.
SENATOR ALLAI' N

Yeah.
MR, MONTELARO

And Jonat han does a | ot of our resource
pl anni ng, so we just wanted to have him here
I n case you needed anyt hi ng.
SENATOR ALLAI N

Sure, so and | do. Power Purchase
Agreenents, obviously, those affect you. So
what is sone of your requirenents for a Power
Purchase Agreenent? Say, that the incentive
iIs in place and a solar farmis put in the

right place under a line that has capacity,

what's sone of your requirenents? | nean, who

wants to take that?
MR. BOURG

Certainly, | can, Senator. Again, as
Jody nentioned, for Entergy, Louisiana, |
manage our resource planning efforts and the
requests for proposals that we go through to
identify resources. And in doing that, and

it's under the rules and regul ations that we
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follow at LPSC, we go through a conpetitive

bi ddi ng process. And so bidders in that
process submt their best offers, and those
may -- and we do know do consider incentives
at tinmes that they nmay have. And, ultimtely,
we see as a bidder a price.

And we have requirenents that we place on
all of the bidders in the process; Purchase
Power Agreenents, terns that we expect the
bi dders to abide by to protect our ratepayers,
to protect all citizens in Louisiana, and to
| ook for that | owest cost resource that serves
the reliability for our custoners. And in
times, the bidder may rely on tax incentives
in order to participate in the process, and we
under stand t hat.

SENATOR ALLAI'N

| understand that |ower prices for
ratepayers is a consideration, mainly to PSC
and to y'all. Have you been willing to pay
hi gher for green energy? |Is that sonething,
one of the requirenents that's out there by
the PSC? Wasn't that a requirenent that there
be X anmpount of renewables in your portfolio?

MR, BOURG
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There is no set requirenent on that,
Senator. There was al nobst ten years ago, when
renewabl es were kind of first getting a
foothold, extra incentives that woul d be paid
to them And as part of our ratenaking, those
are no longer in place for us. And right now,
it's just an econom c anal ysis of the best
resources to serve the Louisiana custoners.

MR MONTELARO

But it is a good question, Senator.
Several states did mandate certain anounts of
renewables in the portfolios and we did not
have that in Louisiana.

SENATOR ALLAI'N

At one tinme, we did, but we don't -- they
didn't --
MR, MONTELARQO

| don't think -- at one tine, they | ooked
intoit. | believe they m ght have even

opened a docket at the PSC, but they did not
ultimately conme up with anything that woul d
mandate a certain anount of renewables in the
portfolio.

SENATOR ALLAI' N

So | would encourage the utilities to
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al so | ook at other renewabl es that could be --
| ook, agriculture is going to be affected.
There are things out there |ike sugar cane
baguettes and ot her products that cone off the
farm Look at partnershi ps between the
agricultural community and yourself that could
maybe have sone benefit into the future.
mean, don't just singularly | ook at that,
because | think the ag comunity deserves a
| ook at when you're tal ki ng about creating
energy and sone opportunities that may be
there for renewabl e energy al so.
MR, MONTELARG

Absol utely. Look, it's a great point and
| think, you know, when it's specifically
Entergy invol ved, when we're asked to cone
| ook at a resource, we always cone | ook at
t hat resource.
SENATOR ALLAI N

Coul d you pass that on to CLECO? Since
|"msure they're listening, could you pass
that on to themal so? But thanks for your
testinony. Again, we're just trying to get
this right. [|'ve talked to several people on

the Public Service Comm ssion, we're not
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trying to play in their sandbox. But | easing
| and for energy in the State of Louisiana, |
bel i eve, deserves to be -- have the guidelines
here at the Departnent of Natural Resources.
Qur | ands are our natural resource. But once
it's interconnected and electricity i s nade,
obviously, it's the purview of the Public
Servi ce Conm ssion. And so...
MR. MONTELARO

Absol utely. And, Senator, thank y'all.
We're a highly-regulated industry. As you
know, we don't shy away fromregulation if
it's going to have a benefit overall. And,
certainly, as the individual who cane from
Tangi canme fromthe Council, you know, that
gui dance, if it's helpful to our locals, it's
wel cone as well. So thank y'all so nuch
CHAI RVAN LANCLOS:

Thank you, M. Bourg and M. Montel aro
for your testinony.

Next up, we have M. WIson LaG aize, Jr.
representing hinself. Good norning.
MR. LAGRAI ZE:

Good norning. Thank you, M. Secretary,

Senator Allain, and all the other el ected
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officials here today. |1'd like to tell you
how really happy | amto be here. [I'Ill give
you an idea. Frankly, | want to thanks

Senator Allain for all of your efforts and
everyone else in the | egislature who have done
a magnificent job of bringing this issue to
the forefront.

SENATOR ALLAI' N

Coul d you say that again because we don't
hear it that often?
MR LAGRAI ZE:

And you know I'Ill be happy to say it
again, and I'"'mgoing to repeat it during our
presentation. But for the record, ny nane is
Wlson LaGaize. |I'mactually a CPA | live
in Franklinton Parish on Kat Kaw Road. |'m
actually here with a part of a group of people
that we put together. W call ourselves kind
of tritely, The Environnental |y Concerned
Ctizens of Washington Parish; but,
neverthel ess, it speaks to our heart.

The way we've gotten involved in this
project -- in fact, |'ve never testified
before a Commttee |like this before. However,

| did a long tine ago testify before the
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Senate Finance Commttee dealing wth a
certain property tax issues. So it's been a
long tine and it's a nice setting. |
appreci ate the opportunity.

But anyway, | canme here because one of
t hese sol ar panel s kind of snuck in 550 yards
away fromny house, which really, | was kind
of one of the |ast people to know about it.
Since that's occurred, sonme of the council nen
have asked us, because the Council in
Washi ngton Parish try to put together rules
and regulations. And it's really not in their
paygrade to be doing this kind of thing. And
as you know, it's not regul ated on the federal
|l evel and it's not regulated in Louisiana. So
t hank God you brought this issue before us.

So as they got involved, they said,
well -- they told our group because we were
vocal, they said, well, |ook, would you guys
kind of put together an ordinance for us to
help us. And this was the majority of the
Counci | asked us to do that. W did that. |
woul d | ove to share that with the Commttee in
a witten form | would ask you to wait until

after the Council gets finished with their
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Infrastructure Comnmttee. You know, wth all
due respect to them | don't want to represent
their thinking. This is our thinking. And at
sonme point, I'd like to share it wth you for
your record. So if you could have the
appropriate party, we'll do that.

Let nme tell you a little bit about the
concerns that we have. And we've done a | ot
of research on this. Qur first main concern
Is our health. In other words, all the
potential inpact in our environnent, public
heal th; in other words, everything dealing
with joyful, peaceful, happy existence in our
parish. And we're concerned about WAshi ngton
Parish. W |ove the state, but we live in
Washington. So ours is kind of first.

And so it's obvious to us that no one has
really done a study to determ ne what econom c
or rather what environnental inpact do these
solar, we call them solar energy plants, we
don't like to use the word farm because,
frankly, it's not farmng and | don't think it
equates. But at any rate, we don't believe
t hat anything has been done. You |ook at all

the filings that they cone up with, and
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they've got a | ot of prestigious |ooking
reports, but they're all |ike retrospective;
In other words, what's the | and been and where
it is right now W want to see soneone cone
in and do a public independent environnental
study. It would nake nore sense to have it
done on a state level rather than on

Washi ngt on Parish or on every 64 parishes. So
that's one thought we'd like to submt to you
to consi der.

Next, our -- and |I've heard this
conversation several tinmes about
deconm ssi oning. And, frankly, Senator
Allain, I want to give himcredit for the fact
that he is extrenely perceptive and
know edgeabl e about it. But from ny
perspective, ny training, I'ma CPA and a
forensic accountant, and when | was at LSU in
school, | heard the fanpbus quote about, you
know, the fanmpus ink is worth all of the
reassurances in the world. So when it cones
to decomm ssioning, we're not so nuch
concerned about the plan of decomm ssioni ng.
What we're concerned about is whether or not

there are going to be funds available to
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deconmi ssi on.

And so we've | ooked at a | ot of other
states. W' ve |ooked at the EU, we've | ooked
at Japan. And the way those countries deal
wth it is they require an escrow account.
And so we would like to see that be a
realistic consideration. The way it woul d
wor k woul d be very sinple. The way the sol ar
conpani es actually propose it is that they
want to choose the conpany to determ ne the
cost, which frankly, | think that's kind of
like letting the fox guard the chicken coop.
| think it should be an independent conpany
that determ nes the cost.

And what we believe is that each parish
shoul d be responsible for setting up this
escrow account. It should be in the nane of
the parish and the funds shoul d be avail abl e
at the parish's discretion to use it either in
a premature decomm ssioning, such as a natural
di saster, hurricanes, tornadoes, or what have
you, or at the end of |ife decomm ssioning.

So how does it work? The cost is
deter m ned i ndependently. Those funds are

determ ned to be escrowed each year. |t goes
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then to the fiscal agent for the parish. The
parish's fiscal agent controls it. At the end
of the |ife when decomm ssioning is inmnent,
those funds are there. The conpani es
decomm ssion it according to the ordi nance and
according to the state | aw

And as a result of that, they can then
submt a petition where the parish and get
their funds back. So they don't |ose
anything. Any interest is applied towards
principal. So that's our nunber two
suggesti on.

Al so, we think there should be sone
really strong regul ati ons and standards. W
| ook at what sone of the solar conpanies
propose, and they tal k about 50 feet setback.
They tal k about 105 feet setback from H ghway
16, for instance, centerline. Al of these
are really inadequately Iow. After sone
proddi ng, they've now agreed that they're
going to put banboo up and it's going to be a
pl ant every 6 feet on center.

| went up to Pennsylvania for a
graduation, and | saw one of the solar plants.

And what they're calling for originally, one

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com



© 00 N oo 0o B~ W DN PP

N D N NDDNMNMNDNN P P P PP P PR
a b~ W N b O © 00 N O O B~ W N - O

LOUISIANA DEPARTMENT OF NATURAL RESOURCES

06/29/2021
Page 96

fir tree every 25 feet and the fir tree is
only 4 feet tall. So it gives you an idea
about if we leave it up to the solar
conpanies, we're not going to get really
protected. And that's why | think you guys
are here.

And in addition to that, I want to point
out the fact that another really big concern
Is for property owners, |andowners in the near
area, those folks are afraid that they're
going to have a dimnution of their value in
their property. And it's very, very likely.
Frankly, we had an incident of one of our
nei ghbors and she sold a piece of property.
The owners cane back and said, | didn't know
there was a solar farmcom ng, so pl ease,
woul d you take the property back; the | ady
gave her her noney back.

So we really think there's a concern.
What happens now is if soneone has sone sort
of a conplaint Iike that or they feel they've
suffered damages, they have to go court. So
what we'd like to propose is that there be
sone vehicle or sonme nmechani smor procedure

that's required to be in place and it shoul d
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be by state law, that the owner of the
property who feels he's been danmaged can file
a petition or a conplaint, if you will, with

t he sol ar energy conpany; and then the
nmechani sm di ctates that each one gets an
apprai ser, they cone back, they average the
two. If it's |less than 25 percent, we call
that the average di m nution val ue; the conpany
has to pay that. |[If it's greater than

25 percent, the two appraisers get a third
one, these are independent appraisers;

what ever they conme up wth then, they take the
two highest. | knowthat's a little
conplicated. Renenber, |'man accountant, so
forgive ne.

So at any rate, that's just a suggestion
of how a nmechani smcould work |ike that. And
my last point that | want to make and | don't
want to violate ny five-mnute rule, it's kind
of hard to say a lot of stuff in five m nutes.
But ny last comment is dealing with the
econom c inpact. Okay. | really think there
shoul d be an econom c inpact for the state and
for each parish. | think that Senator Allain

has really brought up a great point about the
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Mor ehouse, we called it Investnent Tax
Exenptions; but, now, they call it ITEP. But
i f you |l ook at that program yesterday, what
they don't fail to point out is that -- |'ve
got a copy of the Community | npact Analysis
right here, and they tal k about how nuch tax
the solar energy is going to pay within the
first 10 years. It's about $3.4 mllion. |
don't want to bore you with nunbers, but |
think that's appropriate to talk about nunbers
in this case. So that represents 20 percent.

So what does the 80 percent represent?
That represents the portion the taxing
authorities are not going to get; they're not
going to receive in that first 10 years. And,
honestly, that approxi mates to about
$13, 400, 000.

So if you look at it on an annual basis,
you' re tal king about roughly a mllion three.
Ckay. Now the jobs that were cited as being
created were three new jobs. | don't know
what new direct jobs neans versus new i ndirect
j obs. But anyway, let's count it at 13. So
if you've got a mllion three each year,

you' ve got $100, 000 of taxes that are foregone
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by the local parish authority. Now, the
pari sh authority is not getting very nuch of
anything. They get the permt fee, they get
the sales tax, which are all mninml, but
they're not mllions of dollars as the solar
ener gy conpani es woul d have you adverti se.
So nmy point is that there's got to be
sone sort of an econom c inpact study done.
There's got to be a pro and con. Are these
sol ar energy plants really worth what they

bring? And |I'mnot tal king about as far as

the United States or as far as Louisiana, |'m

tal ki ng about Washington Parish here. |Is it
worth us giving up those revenues and havi ng
to have all the risks of the environnental
hazards for the health hazards, et cetera? |
don't want to bore you with all those because
you' ve heard them

But is it worth it? Frankly, | don't
think it is in Washington Parish. From what
see, I'ma CPA | know how the tax works, |
know how t he property taxes work, okay. So
when you | ook at the property taxes collected
i n Morehouse, they're paying $100,000 for a
$59, 000 job. Now, | know their spinoff of
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noney, et cetera. But the bottomline is, |
think that's got to be decided and sonebody
has got to make a determ nation of it; not
just trust the energy conpanies to tell us the
t ruth.

One quick point I want to bring out about
the deconm ssioning, an it's not so nuch that
we're worried about how t hey deconm ssi on,
we're worried about if the noney is going to
be there. Let ne show you, this is a copy of
a |l ease that was signed by LSU  And |I' m not
speaki ng out of turn, but we know LSU bail ed
thensel ves out with a solar panel plant there
because they had sone budget fundi ng problens
and they couldn't operate the experinent
station. So and | won't read all this to you,
|"mjust going to kind of skimthrough it.

But this is a section out of the |ease that
LSU signed and it deals with our tal ked about
concept of renoval bond, that's what they call
it.

And it goes like this, the anmount of a
renewabl e bond shall be estimted cost of
renovi ng the foregoing i nprovenents at the end

of the termas estimated by a construction
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conpany sel ected by the | essee, that's the
sol ar conpany, and reasonably acceptable to
LSU s representative. It says that the issuer

and/or terns and conditions of such |etter of

credit -- noww're calling it a letter of
credit -- or a performance bond -- that's
anot her whole animal -- a reserve account, or
a dedi cated escrow account -- now, | |ike that
one -- and security interest thereon shall be

reasonabl e acceptable to the LSU
representative. So the solar conpany is
telling them l|ook, this is what we're going
to do and you've got to reasonably accept it.
Such approval to be unreasonably w thheld
condition or delayed -- not to be unreasonably
hel d or del ayed.

So ny point being, this is what the best
practices are as far as we know in Loui si ana.
Frankly, | think there's got to be an escrow
fund. There's got to be real noney, a letter
of credit. You know, bondi ng conpani es cone
and go. W're talking about 20 -- we're
tal ki ng about 10 years before there's any hope
of the parishes getting noney through the

property taxes. And then when they nake that
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cal cul ation, they | eave out the depreciation.
These things have a useful life. Louisiana
hasn't decided what our useful life is on
sol ar panels yet, but I"'msure they're in the
process of doing it.

So as it declines, at the end of 10
years, there's not going to be a hundred
percent there. And ny practice of public
accounting for the last 50 years, | find that
I n many instances, the industrial tax
exenption gets five years on an automatic
renewal , and then they cone in with a new
renewal wth new nodifications and new
construction and they got a whole 'nother five
and five again. And so in a |lot of instances,
hardly any, if ever, property taxes are paid
t hrough those manufacturing pl ants.

So I want to thank Governor Edwards for
changing the law in 2017 or '18 where he now
all onwed the districts to vote and he reduced
it from 100 percent to 80 percent, so of the
abat enent .

So | guess | want to | eave you with one
qui ck thought, and | appreciate you not

cutting nme off. | think it's not a question,
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Gentl enen, of |andowners' rights versus, you
know, what he can and cannot do with the
property. |'ma property ower. | have
rights for ny property. But | think the real
guestion is, what can a | essee do on a piece
of property that he | eases that won't be

di sruptive or harnful in any way to his

nei ghbors or the surroundi ng property?

So | think you ve got those two
conflicting thoughts there and we just can't
default that the property owners have rights
and that's it, they can do whatever they want.
W know t he governnent is in charge with the
responsibility of ruling in these situations.

So |I'd be happy to answer any questi ons.
| appreciate your patience in listening to ne.

And, again, thank you, Senator Allain, for the

great job of bringing this up. | nean, when
we saw -- in fact, Senator Mzell told us
about your Bill, Senate Bill 85, | think it

was, and | started watching the hearings, man,
| was so thrilled because this is what we're
fighting in Washington Parish. So |I'd be gl ad
to answer any questions. Thank you.

CHAI RVAN LANCLGCS:
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Thank you, M. LaG ai ze.
Senator Allain?
SENATOR ALLAI' N

Just a quick question. Your points are
all very well taken, but there is, | think, a
framework that we have now for oil and gas
which is called a site specific trust fund,
which is securitized. Now, we demand it. The
problemis we have all the Legacy wells in the
past that it wasn't required.

Today, per legislation that | brought
forward, any tine there's a newdrill or
there's an exchange or a sale fromone oil
conpany to the next of a well head, there has
to be a financial security in place. And one
of the things, it's been around for 20 years,
but not too many people used it until
recently, but | think the framework that we're
going to probably start with is the site
specific trust fund. O course, that's up to
the Departnent and the Secretary about how
that finally | ooks, but we hear you. And
t hank you for being here.

MR LAGRAI ZE:

So | like those words, site specific
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trust fund.
SENATOR ALLAI' N

It's been in oil and gas for 20 or 30
years, and we just need to apply that here.
MR LAGRAI ZE:

Thanks agai n.
CHAI RVAN LANCLGCS:

Thank you very nuch for your comments.
Just a quick tinme check, we have about anot her
35 m nutes and anot her six comments. So we'd
like to get to all of them but we do have a
hard stop at 11 o' cl ock.
SENATOR ALLAI N

Yeah, 1'mgoing to have to go to anot her
neet i ng.
CHAI RVAN LANCLCOS:

Ckay. Thank you, Senator Allain, for
your participation so much.

Next up is Ms. Mary Watts representing

hersel f.
M5. WATTS:

Good nmorning. |I'ma resident of
Tangi pahoa Parish. | noved there

approxi mately four years ago and | built what

| thought was going to be ny retirenent hone,
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you know, to end up at. And now, I'mgoing to
be I ooking at a solar farmdirectly across the
street fromnme. | have a |ot of concerns.

| do believe a | andowner has a right to
do what he wants with his property, but when
It starts affecting adjacent properties, the
val ue of their property, health concerns, then
| do have a problemwth that. | can't -- |
noved out there because of the beautiful
country. And now, |I'mgoing to have a solar
farmnot only on the east of ne, but | believe
on the southside too.

And | worked for a third-party conpany
that was hired for the Baton Rouge
Metropolitan Airport and it was -- they did a
noi se i npact study. And they drew a circle
basically around the airport. And if a
homeowner was in that circle, you know, they
were given the opportunity to participate in
our program W sent an appraiser out, did an
apprai sal on the property, also gave them
rel ocation assistance. W nade the offer.

The honmeowner could either participate or
choose to stay.

In this situation, the adjacent
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homeowners are not given any choice. Yes, we
can sell our property, but are we going to get
the market value that we woul d have gotten
before the solar farns cane? No. There's
nobody that can tell nme that, that we wll,
because that's not going to happen.

We desperately need to bring in like a
third-party conpany or these conpani es com ng
in need to be responsible to help the
surroundi ng property owners, you know, to give
us a choice; either we can stay or we can go.
Then, that conpany can turn around and sell
the property to sonebody that m ght not care
If they live nextdoor to a solar farm | do
care. And it's very upsetting to ne.

| have a water well, because out in our
area, we have water wells. M water well is
going to be approximately 300/ 350 feet away
fromdirect drainage com ng strai ght across
fromthat farm And it's just a | ot of
concerns.

| al so have a Sycanore tree on ny
property, which is a | andmark i n Tangi pahoa
Parish. A lot of people know that. You say

where the Sycanore tree is, they know where
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you' re tal king about. They want put these
panel s where they want to on the corner of
that property across fromne, that tree is
going to die. There needs to be sonething put
in place that's going to protect any kind of

| andmark, |iving |andmarKk.

Just, like | said, a third-party conpany
desperately needs to cone in. These adjacent
property owners needs to be given an
opportunity to choose or stay if they want to
live next to these projects that are com ng
in. So thank you for your tine.

CHAI RMAN LANCLCOS:

Thank you so nmuch for your testinony,
Ms. Watts.

Next up, we have Rodney Wod representing
hi mself and his famly.
MR WOOD:

Good norning, M. Lanclos and
M. Canfield. As Senator Allain, who has now
| eft us and a good nunber of other people here
know, |I'm never sitting at a table like this
ever. |I'malways sitting back there. 1've
been here for the |ast 28 years, and God

called ne to do sonething other than advocate.
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However, the matter of solar farns is
sonething nore than a matter of public policy
for me. It's a very personal matter.
| cone to you as a private farm|l and

owner. M earliest forebearers cane to the
western part of Washington Parish in the |ate
1700s and they began adding to the beauty of
the tinberland, the great virgin forest that

were there by clearing away pastures. And |

still find nyself, 1've done this for so many
years, I'll say to ny wife as we start to pass
by the experinent station, | |look on ny right,

| didn't know it was M. N ckey Smth that
owned that land, but I wll tell you, that 500
acres may be the prettiest pasture in the
State of Louisiana. And ny early work when |
was a very young man took ne all over the
state. It is absolutely beautiful.

An old famly honme was built there in
1850, and ny wife and | are presently engaged
in a major restoration project of our hone.
But even if we were not involved in the
restoring of our hone, | would be no |ess
passi onate about the issue that is before you

right now, not one bit. | wll be doing
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everything that | can, including participating
in sonething that is not ny calling here in
order to prevent the destruction of the beauty
of our state; not just my parish, but our
state.

| realize that when | began to ask
gquestions that a lot of my questions are not
necessarily legitimate, they're not
necessarily perfectly stated. | realize
there's so nuch about what's before you that |
don't understand. | had a fellow a couple of
weeks ago when we were involved and what for
me was going to cost sone noney out of ny
pocket and put noney into his, he said, well,
just make a decision; you're asking too nany
questions. | said, well, if |I don't ask
guestions, |'mgoing to nake a bad deci si on.
We ended up not doi ng busi ness.

As we all know, when there's an entity
that stands to make an awful | ot of nobney and
they're telling you, well, you're going to
make sone noney; and for you, it's a |lot of
noney, and they start pushing you and sayi ng,
wel |, look, we need to go forward with this

and we need to do it right now, you and | both
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know and everyone in this roomknows there's
sonet hi ng wong; there's sonething desperately
wWr ong.

| spoke with a couple of young nen
associ ated with these projects |ast week |ate
in the evening after a neeting up in
Washi ngton Parish. | saw two nore young nen
cone here to the table, one from |l ahoma, and
| sat there and | thought, these young nen
have gotten educated, they've gone out, they
pursued their careers, they're doi ng what
they're paid to do, nmake noney, nmake noney for
corporations, in sone cases, |arge
mul ti nati onal conpani es.

So | just have sone questions. Wen |
heard the presentation, it was indicated that,
| ast week, it was indicated that 20-acre plots
woul d be satisfactory to qualify and it was
al so indicated that you coul d conbi ne
properties in order to qualify. That doesn't
sound |i ke sonebody that's concerned about the
beauty and the health of our land to nme. The
set backs were absolutely mnimal. |['Il assure
both of you and everyone here, there's not one

person in this roomthat would be satisfied
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wi th those setbacks.

It was may understanding, and | can be
corrected on this, that the wind rating is
Category 1. Now that m ght not be right, but
| was told that, Category 1 hurricanes.

Today, | heard a young nman say, as close
as possible. W'IIl restore it as close as
possible at the end of the project life. How
close is that? How close is as close as
possi bl e? As close as possible in a mnd, in
whose mnd? | ask that they commt in witing
to restore the land to its present condition
no matter what the cost for the sake of all of
us Loui si ani ans whose generation will continue
to be here.

| find nyself concerned that these
conpani es go to the poorest parishes, the
pari shes where we have the | east opportunity
and they make their appeal there. | found
nmysel f sitting back here thinking about people

clearcutting tinber, nmaking their noney off

the tinber and turn around and say, we'll put
these solar -- and | don't call themfarns
either -- solar facilities here.

| have ot her questions. | wonder why is
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it that Bill Gates has just recently bought
two hundred and -- well, he now owns 242, 000
acres of farmand. And of that, we are nunber
one in the country as 69,000 acres, | don't

know t he answer. \Wy?

Wll, | -- those are just a few of ny
guestions. | hope that those and those with
whom you serve will conme up with a |ot nore

guestions. M nost fundanental question is
this, if we are one of the |ater states to do
this and all these things have already been
negotiated in other states, guidelines, right,
then why did they cone here with their, quote,
final product? Wy are we negotiating? Wy
are we trying to put sone kind of limts on
the way they conduct thenselves in our state
if they've already done these things to the
satisfaction of other states?

Are the other people in the other states
this foolish that they would allow this to
happen or is it that the term economc
feasibility that |I've heard nore than once
| ast week in Washington Parish; is that what
rul es?

Listen, 1'd say it better if | could, |
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really would, this is nothing but a plea. |I'm
aski ng you, please don't allow anyone to cone
here and destroy the beauty of this |and.

| -- | apologize to you for ny inability to
express nyself in a better way, but it seens
to me that there are questions that need to be
asked, lots of them

One is, why do we not put these solar
panels on top of the existing structures in
the state, both residential and comrercial ?
Way all the beautiful farm and? G ve ne 30
nore seconds. Wy on the beautiful farnl and
rat her than on existing structures?

And for Anerica, why not in the deserts
of West Texas and find ways to transmt that
energy effectively? Wiy not? W've got big
questions to ask that have |l ong-term
inplications. So |I'mpleading with you, do
everything you can to prevent the destruction
of the beauty of our land and culture of the
people. Thank you.

CHAI RVAN LANCLGCS:

Thank you very nuch.

M. Ryan Viator with HMC Far ns.
MR VI ATOR
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Good nor ni ng.
CHAI RVAN LANCLOS:

Good nor ni ng.
MR VI ATOR:

| ' m not checki ng Facebook, ny notes are
on nmy phone. So |I'ma product consultant, so
| represent a | ot of sugar cane farners. And
| guess there's confusion over current
| egislation regarding the rights of a farner
to harvest his crop in growi ng season with
sugar cane being a perennial crop. Does that
| egi sl ation cover us, our ability to harvest
that crop for the duration of the cycle? The
farmers need to be conpensated for the
duration of the cycle for lost incone. This
greatly affects the sustainability and the
viability of solar facilities.

| al so am concerned about the |long-term
sustainability of solar facilities. Wat
happens three or four years down the road we
devel op cheaper forns of energy? Wat happens
i f the technol ogy changes in five years and
newer nore efficient solar panels cone about?
Are they going to keep up with this new

t echnol ogy?
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| al so have a concern about the long-term
commtnents of these conpanies to Loui siana.
One of ny big questions is, why aren't they
purchasing land? The rent that they are
wlling to pay could nore than -- could easily
pay to purchase this |and over a pretty short
time period. Are they not purchasing |and so
they don't have a long-termcomm tnent so that
they can wal k away if they have to |ike
simlar -- there's a real big scar in south
Loui siana with the ethanol conpanies in the
early '80s that prom sed cheap energy and
wal ked away.

|'"d also like to point out, we talk about
carbon credits, that each acre of sugar cane
basi cal |y sequesters the equival ent of how
much CO2 a Loui siana resident nmakes. So
you' re tal king about 10 percent of the
Loui siana citizens.

And for those of us that don't have the
time during the session to comment, could you
pl ease |list the email address of where those
comrents could be sent? Thank you.

CHAI RVAN LANCLCOS:

Thank you so nmuch, M. Viator.
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Just as a rem nder, we appreciate so nuch
the public comments, Blake and | are not
responding to coments. But given it was
Senator Allain's bill, we obviously have
guestions and want to follow up on sone of
these things. W just wanted to nention that
as well. W very nmuch appreciate all the
coments that have been brought forward and
want to continue that.

Next up, we have M. Lawence Burt with
Lawr ence Burt Far ns.

MR, BURT:

| don't wish to speak.
CHAI RMAN LANCLOS:

Don't wish to speak. Thank you, sir, for
putting in a card.

Robert McGehee with Delta Land & Farm
Managenent ?

MR. MCCEHEE:

|"mgoing to send ny conmments in witing.
CHAI RVAN LANCLCOS:

Yes, sir. Thank you very nuch.

And M. Heath Morris with Sugar West,
Inc. Good norning, M. Morris.

MR. MORRI S:
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Good norning. How are you all? M nane

Is Heath Morris. |'ma sugar cane and soybean
farmer in West Baton Rouge Parish. | ama
| andowner. | own |and about a mle away from

the current solar facility that was built in
West Bat on Rouge Parish that, on all accounts
on an esthetic basis, | would call it a
conplete failure.

| got involved on our local |evel very
I ntensively and extensively because there's a
2,000-acre facility that's proposed to cone
I nto West Bat on Rouge Parish that adjoins our
estate property and as well as sone famly
land as well. And it's going across three
separate | andowners' tracts. And as far as
| andowner rights, |I'ma huge proponent of a
| andowner shoul d be able to do what he wants
to his property. And, personally, |I'm not
opposed to solar with regulations on them
am ext ensively opposed to solar with no
regul ati ons.

And | got involved when there were three
separate | andowner tracts that this facility
was goi ng across. And after talking to

several of the | andowners, it seened |ike all
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three |l eases were different. It should not be
on the | andowner or the parish to provide and
di ctate these rules and regul ati ons because
we're -- we do not know what we need to know.

And the biggest thing that everybody has
tal ked about today is deconm ssioning. W've
heard and |'ve heard of bonds. |[|'ve heard
of -- we've tal ked about escrows. And,
actually, the landowners there, they said the
sane thing, everything had been tal ked about
bet ween bonds and escrows. So which one is
it? And | would inplore you to pl ease, you
know, to establish those guidelines, you know,
establish a baseline in a | ease.

You know, other than being a farner, |
al so ama contractor. And so when | do any
construction work, whether it be building a
house or commercial industrial work, you know,
we have to conformto the Louisiana State
Li censi ng Board of Contractors. At that
point, we also have to conformto the codes of
our parish as well. So they maintain a
m ni mum st andard for ne as a contractor.
There is no m ni mrum st andard what soever for

these solar facilities, which are not a farm
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In my opinion, a farmis a facility that
pl ants a seed and grows sonething. Please
tell nme where we're planting anything and
growi ng anything. W are not. W are -- this
iIs a solar industrial facility in ny opinion.

The big thing in our parish is our
parish, we do have zoning requirenents. You
know, we do not know, how do we zone these
properties? Do we zone and keep themin ag?
Do we nove themto light industrial? Do we
make a special solar designation? You know,
this is a question that on the parish |evel,
that we don't know what to do.

W are also | ooking at we're in south
Loui si ana, we have one of the highest
rainfalls. You know, now granted, north
Loui siana is way different than south
Loui si ana, but our rainfall totals here are
pretty high, you know. So we need to | ook at
wat er shed studies. You know, and in farm ng,
|' ve al ways been taught there's three key
ingredients to especially cane farm ng, and
that's drai nage, drai nage, and drai nage.
We've got to get water off. W work every

year to inprove the drainage on our farm
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On these facilities, are they going to do
the sane thing? Are they going to re-|evel
the fields as we level the fields to nove the
wat er off?

We've seen it on -- we've seen a failed
action in Port Allen already where they're
havi ng problens just maintaining the property
because these proper things were not done. So
Is that on a parish level to dictate that or
Is it on our state |evel?

Another thing is, in south Louisiana,
we're -- sugar cane is a very big industry.
It's very near and dear to a |ot of people in
this room | can tell you, you know, |'ve had
conversations with different mlls and

di fferent | andowners and no one knows exactly

how nmuch | and one facility, one mll, or one
area will |ose; but as people have said, you
get a mll that loses -- I'lIl give an exanpl e.

The Corps of Texas has said that they're
scared to | ose as nmuch as 4500 acres of |and.
That's about 160 to 170,000 tons of cane going
to them That facility grinds about 1.8
mllion tons a year. So you're | ooking at

about 9 percent of their total intake of cane.
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Now woul d that put that owner out of
busi ness? Probably not. But replicate that
multiple tinmes, it could, or other facilities.
So what kind of long-termeffects could we
have on the sugar industry? It's a big
guestion that we have. It's a fear that a | ot
of peopl e have as well.

| would just inplore you to please | ook
at all avenues, you know, as far as where we
put these facilities and what we do and have a
really good baseline for hel ping | andowners,
I f they do decide to do this; give thema
basel i ne on what requirenents that they need
to have, because our |and is our greatest
natural resource and we need to protect it.
So thank you.
CHAI RVAN LANCLGOS:

Thanks so much, M. Mrris. Appreciate
your comrents.

Anyone el se in the audi ence that mybe
did not submt a card that w shes to speak, we
still have a couple of mnutes left. And we
will, if you need the email address, we wl|
have that available, we can get it for you in

the back as you're leaving. As | nentioned
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earlier in the opening, we received quite a
few public comments via enail already. | just
want to nake you aware that, obviously, that
address is going to stay live. W anticipate
that we wll have additional neetings such as
this. This was kind of our first neeting just
to start to listen.

As we nentioned earlier, Senator Mzell's
neeting is this afternoon at two o' cl ock at
DNR. We woul d encourage you to attend and,
obvi ously, want to continue to bring those
coments together. Cbviously, there is a |ot
of information that's out there on | ooking at
this industry in Louisiana, and the Departnent
of Natural Resources is going to do everything
that they can to try to craft guidelines that
really reflect all the different things that
have been presented today. So we want to
t hank you for your tinme to put all the
information in front of us and continue to
submt those comments. And we'll see you guys
this afternoon if you're there at two o' cl ock.
So thank you so nuch.

And, Bl ake, you want to cl ose?

MR, CANFI ELD:
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| just wanted to say, so if you don't
know where DNR s building is, it's in the
LaSal l e Building, which is at the corner of
North 3rd, Main Street and 3rd Street. And so
I f you exit the Capitol, it's closer to the
river. They have nultiple state buil dings
that all look alike. 1It's going to be the one
that's closest to the river as you wal k out
the Capitol. And the neeting will be in the
LaBell e Room which is on the first floor of
t hat buil di ng.

Feel free to cone and ask if you have any
gquestions on how to get there. | just wanted
to nake sure everybody knew where that neeting
this afternoon was | ocated. Thank you.

( WHEREUPON, THE MEETI NG ADJOURNED. )

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com
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REPORTER'S CERTI FI CATE

I, KELLY S. PERRIN, a Certified Court
Reporter, Certificate #23035, in good standing with
the State of Louisiana, as the officer before whom
this neeting was taken, do hereby certify that the
foregoi ng 124 pages;

That this testinony was reported by ne in
st enogr aphi ¢ machi ne shorthand by Conputer- A ded
Transcription, transcribed by nme or under ny
personal direction and supervision, and digital
audi o and proofread by the State Bond Conmi ssi on,
and is a true and correct transcript to the best of
nmy ability and under st andi ng;

That the transcript has been prepared in
conpliance with transcript format guidelines
required by statute or by rules of the board, that
| have acted in conpliance with the prohibition on
contractual relationships, as defined by Louisiana
Code of Civil Procedure Article 1434 and in rules
and advi sory opi nions of the board; that | am not
of counsel nor related to any person participating
in this cause and amin no way interested in the

outcone of this event.

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com
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This certification is valid only for a
transcri pt acconpanied by ny handwitten or digital
signature and the image of ny State-authorized seal
on this page.

Si gned:

KELLY S. PERRI N, CCR

COURT REPORTERS OF LOUISIANA, LLC
depos@courtreportersla.com
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