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LOUISIANA FY99 CRUDE OIL REFINERY SURVEY REPORT NOW AVAILABLE
by Sam Stuckey, P.E.

For the twelve month fiscal year ending June 30, 1999 (FY 99), the average Louisiana refinery operating rate decreased to
92.6% from 93.9% in FY98. While there were some changes in the product mix of individual refineries, the overall mix
remained about the same and the trend to |ess mid-grade gasoline producti on continued, with only onerefinery reporting that
product. Projects and process reconfigurations to improve efficiency or alter the product mix have resulted in atotal crude
capacity increase of over 50,000 barrels per calendar day (bed) since June 1998. Survey results are shown on the next page.

Thetotal operating capacity of 2,694,838 bcd reported as of June 30, 1999, is up 2.6% from our FY 98 survey. The overall
operating rate of 92.6% compareswith the national rate of 96.7% for calendar year 1998 and 93.5% for the 12-month period
ending June 30, 1999.

Of the eighteen refineries that operated during the fiscal year, six produced reformulated gasoline (RFG) for sale in those
markets where the U.S. Environmental Protection Agency (EPA) had mandated its use. RFG accounted for 10.3% of al
gasoline production by Louisianarefineries, which was 0.5% less than last year. Total gasoline production increased 7.9%
over the previous twelve month period.

Louisiana refineries continued to obtain most of their crude supply from outside the state as il production within the state
continued to decline. Only 21% came from within Louisiana sborders. Of the outside sources supplying crudeto L ouisiana
refineries, foreign countries provided the most at 57%, the federal Offshore Continental Shelf (OCS) was next at 16%, and
other states provided 5%. These percentages are essentially the same as the previous report.

The monthly Gulf Coast Refinery Margin displayed roller-coaster performance for the last half of FY 99 after an essentially
positive history for calendar year 1998. The cash operating margin peaked at $1.15 in April 1999, but was only $0.06 for
June 1999.

Recent Changes

Orion Refining Corp. (previously, TransAmerican Refining Corp.) restarted its vacuum and crude units in June 1998 and
began processing heavy, sour feedstocks. Thefacility operated at 66.3% of capacity (110,000 bed) during thissurvey period.
Rated capacity is expected to increase to 200,000 bcd after catalytic cracking and alkylation units come on line in calendar
year 2000.

The Cana Refining Company facility at Church Point did not operate for this reporting period, but expected to resume
operations in early 2000 following completion of extensive maintenance and process projects.

Other information in the L ouisiana Crude Oil Refinery Survey Report includes key personnel, mailing addresses, and
geographical location descriptions. Tabulated statistical data, charts, and graphs relating to oil production, refinery crude
oil sources, refinery margins, capacities, operating rates, and product slates are also contained in the report. For a copy of
the compl ete report, contact:

Louisiana Department of Natural Resources
Technology Assessment Division

P.O. Box 94396

Baton Rouge, LA 70804-9396
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